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TRIS MORTGAGE (" Seusity Instrument®) is given on  JUNE 14 1996

The mortgagoris ~ CHARLES F. MARTIN III MARRIED TO MARY JANE MARTIN,

HUBBAND AND WIFE
("Borrower”),
This Security Instrument is given o
PREFERRED MORTGAGE ASSOCIATZS, 1.TD. )
which is organized and existing under the laws of THE STATE OF ILLINOIS , and whose
address is
3030 FINLEY ROAD, SUITE 104, DOWNERS Gf.GVF, ILLINOIS 60515 ("Lender™).

Borrower owes Lender the principal sumof ~ FOUR[7uNDRED FPIFTEEN THOUSAND AND 00/100
Dollars £

US. § 415,000.00 ). This debt is evidenced by Borrower's note dated the same dale as this (M
Security Instrumeat ("Note"), which provides for moathly paym.nis, with the full debi, if not paid earlier, due and payable i
oo JULY 1, 2026 . This Security Inctiuuent secures to Lenders (1) the repayment of
the debt evidenced by the Note, with intarest, end ali renewals, extensiows and modificstions of the Note; (b) the payment of
all other sums, with interest, advauced under paragraph 7 to protect b wecurity of this Security Instrument; and {(c) the
performaace of Borrower’s convensnts and agreements under this Security ipsirument and the Note, For this purpose,
Borrower does hersby mortgege, grant and convey to Lender the following desciites nroperty localed in

DU PAGE County, Iilinois:

LOT 3 IN IN HEATHERWOOD UNIT 4, BEING A SUBDIVISOF OF LOTS8 5 THROUGE

10 (EXCEPT TOLL ROAD) AND 1/2 VACATED STREET NORTH AWD ADJOINING BAID

LOT 10 ALL IN BLOCK 15 IN RIGHLANDS, A SUBDIVISION CZ 72E NORTEWEST

1/4 AND THE WEST 800 FEET OF THE NORTH 144 FEET OF THE SOUTHWEST 1/4

OF EECTION 7, TOWMSHIP 38 MORYTH, RANGE 12 EAST OF THE THIFL PRINCIPAL

MERIDIAN, IN COUK COUNTY, ILLINOIS.

8LV

;8—07-117*014
which has the address of 523 COLUMBIA EINSDALE
(sumee (G,
Hlincis 60521 ("Property Address™);
(] (T Coce)
TOGETHER WITH ali the improvements now or hereafter erected on the property, and all easements, appurtensnces, and . |,

fixtures now or hercafler a part of the property, All replacements and additions shall also be cavered by this Security
Instrument. All of the foregoiny is referved to in this Security Instrument as the "Property.” ,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any eacurebrances of record,
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botion, obtain coverage to protect Lender's rights in the Property in accordance with pavagraph 7.

4 All insurance policies and renewals shall be acceptable to Leader and shall inciude s standard mortgage clause, Lender sball

Pave the right to hold the policies and renswils. If Lender requires, Borrower shall prompily give to Lender all receipts of paid

giremiums and renewu! notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.

der may make proof of loss if not made promptly by Borrower.

|7 Unless Lender and Borrower otberwise agree in writing, insurance proceeds shall be applied to restoration or repair of the

l perty damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the restoration
£ repair is not economicaily feasible or Leader’s security would be lessened, the insurance proceeds shali be applied o the

sums secured by this Security Instrument, whether or not then due, with any excess psid to Borrower. If Borrower abandons

the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to soltle a claim,

then Lender may collect the insurance proceeds. Lender may use the procesds to repair or restore the Property or to pay sums

secured by this Security Instrument, whether or not thea due. The 30-day period will begin whea the notice is given.

Uniess Lecder and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due dats of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the paymeats. If under
paragraph 21 the Prperty iv acquired by Lender, Borrower’s right o any insurance policies and proceeds resulting from
damage to the Propeity. prior 1o the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Occupancy, Preservarion, Maintenance and Protection of the Property; Borrowes’s Loan Application; Leaselwlds.
Borrower shall occupy, estatiiz'i; and use the Property as Borrower's principal residence within sixty days afler the execution
of this Secusity Instrument ana-shaii continue to occupy the Property as Borrower's principal residence for at least one year
after the date of occupancy, unlessLrader otherwise agrees in writing, which consent shall not be unreasonably withheld, or
unless extenuating circumstances exist which are beyond Bosrower’s cantrol. Borrower shall not destroy, damags or imgpair the
Property, aliow the Property to deteriorats; ¢ commit waste on the Property. Borrower shall be in defanlt if any forfeiturs
action or proceeding, whether civil or criminal, isegun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the liex created by this Security Instrument or Lender’s security interest, Borrower
may cure such & default and reinstate, as provided (n Zaragraph 18, by causing the action or proceeding to be dismissed with a

 ruling that, in Lender’s good faith dotermipation, preciodes forfeiture of the Borrower's interest in the Properly or other
* material impairment of the lien created by this Security Jastrumeat or Leader's security interest, Borrower shiall also be in
* default if Borrower, during the loan application process, gave materially flse or inaccurate information or statements to Lender
(or failed to provide Lender with any material information) in cormestion with the losn evidenced by the Note, including, but
pot limited to, representations concerning Borvower's occupancy ¢ the Property as a principal residence. IF this Security
Instrument is on a leasehold, Borrower shall comply with ali the proviziois of the lease. If Borrower acquires fee title to the

* Property, ie leasehold and the foe title shall not merge unless Lender agters 1 the merger in writing.

7. Protection of Lender’s Rights in the Property.  If Bosrower fails t='perform the covenants and agreements contained in
thig Security Instrument, or thers is 8 legal proceeding that may significantly afect Lender's rights in the Property (such es
a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce Ya=ve or regulations), then Leader may do
and pay for whatever is necessary 1o protect. the value of the Property and Leader's sighis in the Property. Lender's actions
may include paying any sums secured by a Jien which has prierity over this Securi! Instrument, appearing in cour,
paying reasonable sttorneys’ feen and entering on the Property to make repairs, Although Conder may teke action undet
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Leuder under this paragraph 7 shall become additional debt of Borrewer secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, thess amounts shall bear ip’zrest from the date of
disbursement at the Note rale and shail be payable, with interest, upon notice from Lender to Borrower reqvssiing paymeat,

8. Mortgnge Insurance.  If Lender required moriguge insurance as a condition of making the loan securat vy this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurancs caverage required by Leador lapses or ceases to be in effect, Borrower shall pay the premiums required to 8
obtain coverage substantiaily equivaleat to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borsower of the mortgage insurance previously in effect, from an altercate mortgage insurer approved by Lender. If sy
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month & sum equal 10 0y
one-twelfth of the yearly mortgage insurance premium boing paid by Borrower when the insurance coverage lapsed or ceased to 0/t
be in effect. Lender will sccept, use and retain these payments as & loss reserve in liew of morigage insurance. Loss reserve 1o
paymeats may 0o Josger be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period Q0"
that Lender requires) provided by an insurer spproved by Letder again becomes available und is obtained. Borrower shall pay .
the premiums required to mainlain mortgage insurence in effect, or to provide & loss reserve, until the requirement for
mortgage insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection, Lender or its agedt may make reasonable cotries upon and inspections of the Property. Leader shall give
Borrower notice at the time of or prior 1o an inspection specifying reasonsble cause for the inspection.
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ess than 30 days from the dale the notice is deliversd or mailed within which Borrower must pay all sums secured by this
Sgcurity Instrument, If Borrower fails 10 pay these sums prior o the expiration of this period, Lender may invoke sny
,‘1 ies permitted by this Security Instrument without further notice or demand on Borrower.
1718. Borrower’s Right (o Reinsiate. If Borrower meets certain conditions, Borrower shall have the right to kave enforcement
of this Security Instrument discontinued at any time prior to the eartiest af: (s) S days (or such other period a3 applicable law
j&hy specify for reinstaterent) before sale of the Property pursuant to any power of sale contained in this Security Instrumeat;
dr (b) entry of u judgment enforcing this Security Instrument, Those conditions are that Borrower: (2) pays Lender all sums
thch then would be due under this Security Tnstrument and the Note ag if no scceleration had occurred; (b)-cures any default
of any other covenants or agreements; () pays all expenses incucred in enforcing this Security Instrument, including, but oot
limited to, ressonsble attoraeys’ fees; and (d) takes such action as Lender may reasonably require to sssure that the lien of this
Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Securily
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the
case of acceleration under paragraph 17.

19. Sale of Nute; Zi.ange of Loan Sexvicer, The Note or a partial interest in the Note (together with this Security Instrument)
may be sold one or mors times without prior notice 1o Borrower. A sale may result in a change in the eqtity (known as the
“Loan Servicer") that co'ievts montbly payments due under the Note and this Security Instrumeat. There also may be one or
more changes of the Loaw Sirvicer unrelated 1o a sale of the Note. 1f there is a change of the Loan Servicer, Borrower will be
given written notice of the Lurigo in accordance with paragraph 14 above and applicable lew. The notice will stale ihe name
~ and address of the new Loan Services and the address to which payments should be made. The notice will also contain any

other information required by applivatie law.
" 20. Bazardous Substances. Bor-ower shail not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Propervi” Borrower shall not do, nor allow anyone else to do, anything sffecting the
Property that is in violation of any Environmerai J.aw. The preceding two seatences shall not apply to the presence, use, or
' storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriaie to normal
- residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written aotics of any investigation, claim, demand, Jawsuit or other action by say
governmental or regulalory agency or private party involvig the Property end any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or .6 notified by any goverarsental or regulatory authority, that
. agy removal or other remediation of any Hazardous Substances aifeiting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in sccordance with Eavironmental Law.

As uged in this paragraph 20, "Hazardous Substances™ are those subilances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, ‘cloes flammable or toxic pelroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos ¢ ormaldehyde, and radioactive meterials. As used
in this paragraph 20, *Eavironmental Law" means federal Jaws and laws of the (urisdiction where the Praperty is located that
reiate to health, safety or environmenta! protection. :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fulows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleraion (ollowing Borrower’s breach of
any covenant or agreement in this Security Instrument (but mot pricr to actelesation urde: paragraph 17 unjess
applicable law provides otherwise). The notice shall specify: (a) the default; (b) ihe action recuires to cure the default;
{c) a date, not Jess than 30 days from the date the notice is given to Borrower, by which the defun's must be cured; and
{d) that failure to cure the default on or before the date specified in (he rotice may result in acceweiation of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The noucy shall further
inform Borrower of the right to reinsiste after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower io acceleration and foreclosure. X the default is niot cured -
on or before the date specified in the notice, Lender at its option, may require immediate payment i full of all sums -
secured by this Security Iastrument without further demand and may foreclose this Security Instrument by judicial ' §
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph - -
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22. Release.  Upon payment of all sums secured by this Security Instrument, Lender shall selease this Security Instrument
without charge to Borrower. Borrower shall pay any recordstion costs.

23, Waiver of Homestead, Borrower waives ali right of homestead exezption in the Property.

ILLINOIS  -Single Family - Fannis MaaiFraddie Mac UNIFORM INSTRUMENT

Form 3014 9/90 Nf\\ .
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ADJUSTABLE RATE RIDER

{1 Year Treasury Index - Rate Caps)

{-

irg THIS ADJUSTABLE RATE RIDER is made this 14TH day of JUONE 19 96  andis

georperated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
%mment') of the same date given by the undersigned (the “Borrower") to secure Borrower's Adjustable Rate Note (the

ole™) to

PREFERRED MORTGAGE ASSOQCIATES, LTD.
AN ILLINOIS CORPORATION (the "Lender")
of the same date and covering the property described in the Security Instrument and focated at;

' 521 COLUMBIA

HINSDALE, IL 86521

[Proparty Addross}

THE NOTE SONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE TWOANTHLY PAYMENY. THE NOTE LIMITS THE AMOUNY THE BORROWER'S
INTEREST RATFE TAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST FAY.

ADDITIONAL COVENAIVIS. In addition to the covenants and agreements made in the Security Instrument, Borrower and

Lender further covenant and agres 22 Yollows:
A. INTEREST RATE AND MONTZGLY PAYMENT CEANGES
" The Note provides for an initial interest rate of 7.250 %. The Note provides for changes in the interest rate and the

monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
- {A) Change Dates
The interest rate ] will pay may change on the first dsy 2f JULY 1 , 19 99, and on that day
* every [2th mouth therenfter, Each date on whick my interest ruw ~ould changs is called a "Change Date.”

{8) The Index

_ Beginning with the first Change Date, my interest rate will be buesd on an Index. The "Index” is the weekly average yield
on United States Treasury securities adjusted o a constant matusity of { ves., as made available by the Federal Reserve Board.

The most recent Index figure available as the date 45 days before each Chaugs Tate is called the "Current Index. "

If the Index is no longer available, the Note Holder will choose a new index whicli is based upon comparabie information,
The Note Holder will give me notice of this choice.

{C) Calculation of Changes
Before esch Change Date, the Note Holder will calculate my new interest vate by addingTWC' AND THREE QUARTERS
perceatags points { 2.750 %) 1o the Current Index. The Nete Holder will thea round the
result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the Nuuts ##ated in Section 4(D)
below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder wiil then determine the amount of the monthly payment that would be sufficient to wpay the uapaid
principal that T am expected (o owe at the Change Date in full on the maturity date at my new interest rate in substantially equal
payments. The result of this calculation will be the aew amount of my monthly paycmeat.

Tho interest rata I am required to pay at the first Change Date will not be grest than 9.250 % orless than‘g:‘i
5.250  %. Thereafler my interest rate will never be increased or decreased on any single Change Date by [»

more than two percentage points (2.0%) from the rate of inierest T have becn paying for the preceding twelve months. My CA
interest rate will never be greater than  13.250 %, P

D

(D) Limits on Interest Rate Changes

(E) Effective Date of Changes
My new interest rate will becoms effective o each Change Date. I will pay the amount of my new monthiy payment begin-

ning on the first montbly payment date afier the Change Date until the amount of my monthly payment changes again.

MULTISTATE ADJUSTABLE RATE RIDEK. ARM 8-2 - Single Family - Fannis Mse/Fraddie Mac Uniform Instrumant Form 3111 3/86
FN3111 = TS Pagatol2
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RIDEK - LEGAL DESCRIPTION

03

o

1§

¥ LOT 3 IN IN EEATHERWOOD UNIT 4, BEING A BUBDIVISON OF LOTS 5 THROUGH
10 (EXCEPT TOLL ROAD) ZND 1/2 VACATED STREET NORTH AND ADJOINING SAID
LOT 10 ALL IN BLOCK 15 IN HIGHLANDS, A SUBDIVISION OF THE NORTHWEST
1/4 AND THE WEST 800 PERT OF THE NORTH 144 FEET OF THE BOUTHWEST 1/4

OF 8ECTION 7, TOWNSEIP 38 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COQUNTY, ILLINOIS.

18-07~117-014
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