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Mortgage ... numoer 1110203285128

THIS MORTGACE ("Security -Instrument’) is given on May 30, 1996 . The mongagor
s GORDON C. LAGERSTROM AND JANETT C. LAGERSTROM, RIS WIFE (J)

AL {("Borrower").

This Security Instrument ls yfven to The First National Bank of Chicago :

whichis a __Nationa! Bank ~_ (rganized and existing under the laws of _the United Statas of Amarlca ‘

whose address Is Qne First Nalengi Plaza, Chicago , Winois 80870 ("Lender). Bamower owes
Lender the maximum principa sum (f [hity Thousand and No/100

Dollars (U.S. $ 30.000.00 ), or the aggragate unpald amount of all loans and any disbursements made
by Lender pursuant to that cenaln Equity Credit Line Agreement of even date herewlth executed by Borrower
("Agreement’), whichever s less. The Agreerient is hereby incorporated in this Security instrument by refarence.
This debt is evidenced by the Agreament whic!t Zgreement provides for monthly interest payments, with the fuil
debt, if not paid earller, due and payable five years-cim the Issue Date (as defined In the Agreement). The Lender
will provide the Borrower with a final payment notics ateast 90 days before the final payment mustbe made. The
Agreemient provides that loans may be made from ime. to time during the Draw Perlod (as defined in the
Agreemant). The Draw Period may be extended by Lende. n its sole discretion, but in no event later than 20

years fram the date hereof. Alfl future loans will have the sarie-lien priority as the original loan. This Sacurity

Instrument secures to Lender: (a) the repayment of the debt eviderced by the Agreement, Including all prinsipal,
interest, and other charges as provided for In the Agreement, anu 7.il-venewals, extensions and modifications; (b)
the payment of all other sums, with interest, advanced under paragrapti 6 of this Security Instrument to protect
the security of this Security Instrument; and (c) the perfarmance of Boricwve:'s covenants and agreements under
this Security instrument and the Agreement and all renewals, extensions ‘ard. modifications thereof, ail of the
foregoing not to exceed twice the maximum principal'sum stated abova. For tiis urpose, Borrower does hereby
mortgage, grant and convey to-Lender the following described property locatet In. (T ool County,
liinois:

‘ 2 /, Sqi/
LOT 345 IN PARKWOOD UNIT #4, BEING A SUBDIVISION OF PART OF THE NE &
1/4 OF SECTION 18, TOWNSHIP 41 NORTH, RANGE 9 EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN THE CITY OF ELGIN, COOK COUNTY, ILLINOIS,
ACCORDING TO THE PLAT OF SURVEY, RECORDED 5/16/1973
AS DOCUMENT #22327771 IN COOK COUNTY, ILLINOIS,

L3a8m) pi-se

Permanent Tax No: 06-18-212-019
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which has the address of 1182 BORDEN DR ELGIN, IL 601204655
("Proparty Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royallies, mineral, oll and gas rights and profits, claims or demands with respect to
Insurance, any and all awards made for tha taking by eminent domain, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shali alsc be covered by this Security Instrument.

7 _ A}I of the foregolng is referred to'in this Security Instrument as ihe "Property”.

BOHHOWER COVENANTS that Borrower s fawfully seised of the estate hereby convayed and has the tight to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record.. Borrower warrants and will defend generally the title to the Property against all claims and demands,
sub&act to anvant umbrances of record, There is a prior marigage from Borrower 1o HOME FEDERAL SAVINGS

LA dated 03/05/74 and recorded as document number.22685257

COVENANTS. Burroveer and Lender covenant and agree as follows:

1. Payment of Priicipyl and Interest, Borrowar shall prompily pay when due the principal of and interest on
the debt evidenced by the Agreement,

2, Appiicat!on of Paymen's. All payments recelved by Lender shall be applied first to interest, then to other
charges, and then to principal,

3. Charges; Liens. Borrower ¢l pay all taxes, assessments, charges, fines, and impositions attributable o
the Property, and leasehold payments 7r ground rents, if any. Upon Lender's request, Borrower shall promptly

- furnish to Lender all notices of amounts ta be pald under this paragraph. The Borrower shall make these
- payments directly, and upon Lender's request, *::anplly furnish to Lender receipts evidencing the payments,

Borrower shall pay, or cause to be pald, wher/due and payable all taxes, assessments, water charges, sewer
~ charges, license fees and other charges agains! or.'= connection with the Property and shall, upon request,
- promptly furnish to Lender duplicate receipts. Borrwer may, in good faith and with due diligence, contest the

validity or amaunt of any such taxes or assessments, provigad that (a) Borrower shall notify Lender In writing of the
intention. of Borrower to contest the same before any ta o7 assessment has been increased by any interest,
‘penaities ar costs, (b) Borrower shall first make all contested payments, under protast it Borrower desires, unfess
such contest shall suspend the callection thergof, (c) nelther the Rroperty nor any part thereof or Interest thereln
are at any time in any danger of being sald, forfeited, Jost or interered-with, and (d) Borrower shall fumish such
securlty as may be required in the contest or as requested by Lender.

4. Hazard Insurance. Barrower shall keep the improvements now “axisting or hereafter erected on the
Property insured against lass by fire, hazards Included within the term “sxinided coverage” and any other
hazards, including floods or flooding, for which Lender requires insurance. This insttrance shalf be maintained in
the amounts and for the perlods that Lender requires. The Insurance carrier piaviding the insurance shall be
chosen by Borrower -subject to Lender's approval which shall not be unreasonably wilnhe'd. i Borrower fails to
maintain coverage described abave, Lender may, at Lender's option, obtain coverage tapicient Lender’s rights in
the Property in accordance with Paragraph 6.

Ali jnsurance policies and renewals shall be acceptable to Lender and shall Include a standard mergage clause.
Lender shall have the right to hold the policies and renewals. if Lender requires, Borrower shall promptly give to
Lender all recelpts of pald premiums and renewal notices. in the event of Ioss, Borrower shall give prompt notice
to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

- Unless Lender and Barrower otharwise agree in writing, insurance proceeds shall be applied to restoration or
repalr of the Property damaged, i the restoration or repair is economically feasible, Lender's secusity is not
lessened and Borrower Is not in default under this Security Instrument or the Agreement, If the restoration or repair
Is nat eccnomically feasible or Lender's securily would be lessened, the Insurance oroceeds shall he applisd to
the sums secured by this Securlty instrument, whether or not then due, with any excess paid to Borrower. I
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance

" carrier has offered to settle a claim, then Lender may coliect the Insurance proceeds. Lender may use the

praceeds to repalr or restore the Property or ta pay sums secured by this Security instrument, whether or not then
due. The 30-day period will begin whan the notice is given.

It under paragraph 19 the Property Is acquired by Lender, Borrower's right to any insurance poicies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender ta the extent of the
sums secured by this Security Instrument immediately prlor to the acquisition.
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5. Preservation and Maintenance of Property; Borrower's Application; Leaseholds. Borrower shall niot
destroy, damage, substantially change the Property, allow the Property to deteriorate, or commit waste. Borrower
shall be in default if any forfelture action ar proceeding, whether civil or criminal, Is begun that in Lender's good
faith judgment could result irt forlsiture of the property or otherwise materially impair the lien created by this
Security Instrument or Lender's security interest. Borrowsr may cure such a default and reinstate, as provided In
paragraph 16, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determinatian, precludes forfeiture of the Borrower's interest in the Property or other materlal impalrmant of the lien
created by this Security instrument or Lender's security Interest. Borrower shall also be in default if Borrower,
during the loan application process, gave materlally false or inaccurate Information or statements to Lender {or
failed to provide Lender with any material information) in connaction with the loans gvidenced by the Agreement,

It this Security Instrument Is on a leasshold, Barrowar shall comply with the provisions of the lease, and if
Borrower acquires fee titie to the Property, the leasahold and fee title shall not merge unless Lender agrees to the
merger in writipy

6. Protection of Lender's Rights in the Property. If Borrower falis to perform the covenants and agreements
contained in this Seturty Instrument, or there is a Jagal proceeding that may significantly affect Lender's rights in
the Property (such as« r.nceeding In bankruptey, probate, for condemnation or to enforce faws or regulations),
then Lender may do and pay far whataver Is necessary to protect the value of the Property and Lendar's rights in
the Property. Lender's actions may include paying any sums secured by a flen which has prlority over this
Security Instrument, appearing 15-count, paying reasonable attorneys’ fees, and entering on the Property to make
repairs. Although Lender may take acilar under this paragraph, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph shall become additional debt of Borrower secured by
this Security Instrument. Uniess Borrower and Lender agree to other terms of paymant, these amounts shall bear
interest from the date of disbursement at Lhe Agieement rate and shall be payablg, with Interest, upon natice from
Lender 1o Borrower requesting payment.

7. Inspection. Lender or its agent may make r4; sonabila entries upon and Inspactions of the Property, Lender
shall give Borrowar notice at the time of or prior to an Inspection specifying reasonable cause for the Inspection.

8. Condemnation. The proceeds of any award ar claim for damages, direct or consequential, in connection
with any condemnation or other taking of any part of the Prurenty, or for convayance in lisu of condemnation, are
hereby assigned and shall be pald to Lender.

in the event of a total taking of the Property, the proceeds shail'oz applied to the sums secured by this Security
Instrurnent, whether or not then due, with any excess pald to Barzwer. In the event of g partial laking of the
Property, uniess Borrower and Lender otharwise agree In writing, the sims: secured by this Security Instrument
shall be reduced by the amount of the pracesds multiplled by the followiny fraction: (a) the total amount of the
sums secured immediately before the taking, divided by {b} the falr market vplue of the Property immediately
befora the taking, Any balance shall be pald to Borrower.

it the Property is abandoned by Borrower, or If, after notice by Lender to Borrower tiiat the condemnar offers 1o
make an award or settle a clalm for damages, Borrower falls to respond to Lender witiin 30 days after the date the
notice Is given, Lender is authorized to collect and apply the proceeds, at Its option, eithir to rastoration or repalr
of the Property or to the sums secured by this Security instrument, whether or not then due.

9. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time-ior payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender 10 any successor in
interest of the Borrower shail not operate to release the liabllity of the original Borrower or Barrower's succaessors In
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to
extend time for payment or otherwisa modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or Borrower's successors in Interest. A waiver in one or
more instances of any of the terms, covenants, conditions or provisions hereaf, or of the Agreement, or any part &
thereo!, shall apply to the particular instance or Instances and at the particular time or times only, and no such 7 5
waiver shall be deemed a continuing waiver but all of the termis, covenants, conditions and other provisions of this i
Security Instrument and of the Agreement shall survive and continue to remain in full force and effect. No walver &
shall be asserted against Lender unless in writing signed by Lender. ;‘*
i
L'y

o .

= M

£ 1o T b e

ILEL2MTGFD




UNOFFICIAL COPY

10. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 15. I there Is more than one party as Borrower, each of Borrower's
covenarts and agreements shall be joint and several, Any Borrower who ca-signs this Security Instrument but
does not execute the Agreement; (a) Is co-signing. this Security Instrument only 1o mongage, grant and convey
that Borrower's interest In the Property under the terms of this Security Instrument; () is not personally obligated
to pay the sums secured by this Security Instrument; and (c) agress that Lender and any other Borrower may
agree to extend, modify, forbeer or make any accommodations with regard to the terms of this Security tnstrument
or the Agreement without that Borrower’s consent.

11. Loan Charges. If the foan secured by this Security Instrument Is sublecttoa |aw which sets maximum loan

~ charges, and that law is finally interpreted so that the interest or other loan charges collected or to be coflected in
connection witi the loan exceed the permitied limits, then: {a} any such loan charge shall be reduced by the
amount necessary. .o reduce the charge to the permitted limit; and (b} any sums already collected from Borrower
which exceeded parmitted limits will be refunded to Borrower. Lender may choose to make this refund by
- reducing the principa' owed under the Agreement or by making a direct payment fo Borrower. If a refund reduces
principal, the reduction b be treated as a panial prepayment without any prepayment charge under the
Agreement,
~12. Notices. Any notice 16 Eprrower provided for in this Security Instrument shall be given by delivering it or by
- mailing t by first class mail unless spnlicable law requires use of another method, The natice shall be directed o
the Property Addrass or any other acJdress Borrower designales by notice to Lender. Any notice to Lender shall be
'~ given by first class mail to Lender's addesy stated hereln or any other address Lender designates by notice to
Barrowat. Any nolice provided for in this-Sesurlty Instrument shall be deemed to have been given to Borrower or
Lender when given as provided in this paragrapn.

"13. Governing Law; Severabllity. This Securv Instrument shall be governed by federal law and the law of
iMinols. In the event that any provision or clause of tals Securily instrument or the Agreement conflicts with
applicable law, such conflict shall not affect ather previsions of this Security Instrument or the Agreement which
can be given effect without the conflicting provision. To tils and the provisions of this Security Instrument and the
Agreament are declared to be severable.

14, Assignmen by Lender. Lender may assign all or any portlonol its Interest hereunder and its righis granted

' hereln and in the Agreament tc any person, trust, financlal institutian or corporation as Lender may determine and
upon such assignment, such assignee shall thereupon succeed o all tho-tights, interests, and options of Lender
hergin and In the Agreement, and Lender shall thereupon have no furthe: oblications or liabilities thereunder.

15, Transfer of the Property or a Beneficial Interest in Borrower; e on Sale. If all or any pan of the
Praperty or any interest in It s sold or transferred {or if a beneficial interest liv Puirower Is sold or transferred and
Borrower Is not a natural person) without Lender's prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security (nstrument. Howaver, this option shall not be
axercised by Lender If exercise is prohibited by federal law as of the date of this Security Insuument.

If Lender exercises this option, Lender shall give Batrawer notice of acceleration. Tha.iriice shall provide a
period of hot less than 30 days from the data the notice is defivered or mailed within which Be/rower must pay all
sums seclred by this Securlty Instrumant. If Borrower falls to pay these sums prior to the expiraiion of this period,
Lender may invoke any remedies permitted by this Security Instrument or the Agreement without {uither notice or
demand on Borrower,

16. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the entry of a judgment enforcing this

~ Security Instrument. Those conditions are that Borrower: (a) pays Lender ail sums which then wouid be due under
this Security Instrument and the Agresment had no acceleration occurred; (b) cures any default of any other
covenants or agraements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to, reasonable attorneys' fees; (d) takes such action as Lender may reasonably require to assure that the
lien of this Securlty Instrument, Lender's rights In the Property and Borrower's abligation 1o pay the sums secured
by this Security instrument shall continue unchanged; and (e) not use the provision more frequently than ance
every five years, Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the
case of acceleration under paragraph 15.
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17. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, starage, or release
of any Hazardous Substances on or in the Property. Borrower shafl not do, nor allow anyone else to do anything
affecting the Property that Is in viclatlon of any Environmental Law. The preceding two sentences shall not apply to
the presence, use or storage on the Property of small quantitles of Hazardous Substances that are generally
recagnized to be appropriate to narmal rasidential uses and to malntenancas of the Property.

Borrower shall pramptly give Lender written notice of any Investigation, clalm, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Enviranmental Law of which Borrower has actual knowledge.. I Borrower learns, or is notifled by any gavernmental
or regulatory authority, that any ramoval or other remediation of any Hazardous Substance affecting the Property Is
necessary, Borrower shall promptly take all necessary remedial actions In accordance with Environmental Law.

As used in this paragraph 17, “Hazardous Substances® are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gascling, kerosene, other flammable or toxic
petroleum produtts, toxic pesticides and herbicldes, volatile solvents, materlals contalning asbestos or
formaidehyde, anc radicactive materials. As used In this paragraph 17, "Environmerital Law" means federal laws
and laws of the junisriiciion where tha Praoperty is located that relate to health, safety or environmental protection.

18. Prior Mortaagr,. Sorrower shall not be in default of any provision of any prior mortgage.

19. Acceleration; Hernvdies, Lender shafl give natice to Borrower prior to acceleration following: {a)
Borrower's fraud or materlal micrepresentation In connection with this Security Instrument, the Agreement or the
Equity Credit Line evidenced hy-the Agreement; (b) Batrower's fallure to meet the repayment terms of the
Agreement; or {c) Borrowar's actioris or Inactions which adversaly affect the Property or any right Lender has in
the Property (but not prior to accelerziion under Paragraph 15 uniess applicable law provides otherwise). The
notice shall specify: (a) the default; (b} the antion required to cure the default; (¢) a date, nat less than 30 days
from the date the notice !5 givan to Borrowar, Gy which the default must be cured; and (d) that fallure 10 cure the
default on or betare the date specified in the nuitse may result In acceleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding aiicd s2'e of the Property. The notice shall further inform Borrower
of the right to relnstate after acceleration and the right to-assert in the foreclosure proceeding the nenexistence of
a default or any other defense of Borrowsr to acceleration and foreclosure. If the default Is not cured on or before
the date specified In the notice, Lander at Its option may racire immediate payment In full of all sums secured by
this Security Instrument without further demand and may foreclssn this Securlty Instrument by judiclal proceeding.
Lender shall be entitted to collect ail expenses Incurred in legal 7 rr,,eedings pursuing the remedies provided in
this paragraph 19, including, but not limited to, reasonable attorneys’ ipss and costs of title evidence.

20. Lender in Passession. Upon acceleration under Faragraph 19 or ‘abandonment of the Property and at any
time priar to the expiration of any period of reda'nptfon follawing judiciar-<alz, Lender (in person, by agent or by
judicially appointed receiver) shall be entitled to- ente:; Upon, take possessior of, and manage the Property and to
cotlgct the rents of the Property Including those past: Hug’ Any ranis collected oy _ender or the recelver shail be
applied first to payment of the costs of managament aof the Properiy and-collection:af rents, including, but not
limited to, receiver's fees, premiums on receiver's bonds and reasonable attorneys ges.and then to the sums
secured by this Security Instrument. Nathing hereln cantained shall be constried s cunstituting Lender a
mortgagee in possession In the absence of the taking of actual possession of the Property 0y Lander pursuant to
this Paragraph 20. In the exercise of the powers herein granted Lender, no fiability shall be asmféd or enforced
against Lender, all such llability being expressly walved and released by Borrower.

21, Release. Upan payment of all sums secured by this Securlty tnstrument, Lender shall release this Securlty
Instrument.

22. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property,

23. No Ofisets by Borrower. No offset or claim that Borrower now has or may have In the future against
Lender shall refieve Borrower from paying any amounts due under the Agreement ar this Secunty Instrument or
from perforrning any other obligations contained therein.

24, Riders to this Security Instrument. If one or mora riders are executed by Borrower and recarded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and
shall amend and supplement the covenants and agreements of this Security instrument as If the rider(s) were a
part of this Securlty Instrument. '
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this Security
Instrumant and In any rider(s) execuled by Borrower and recorded with the Security Instrument,

X )‘éf’"/w - WWJL’

GORDON.C LAGERSTROM

P -Borrower
LD / T
Y g A

.J'y_asrrcmeensmom /.

-Borrower

{Space Below This Line For Acknowledgment)

e

Th]s c‘_m'gp red By: JOAN L, VODICKA

The 'Fivas Naariis! Bank of Chicago
...One FirsPNationa Plaza Sulte 0203, Chicago, IL 60670

STATE OF ILLINOIS, (A County ss:

e .
, 'ﬂﬁi A_._g %‘S‘L {r2¥~  a Notary Public in and for said county and state, do hereby
certify that GORDON C. LAGERSTROM AND IANETTC LAGERSTROM, HiS WIFE {.})

personally known to me to be the same person] 51 whose name(s) is (are} sutzt%\bed L}o the foregoing Instrument,

appeared before me this day irj perspn, anc_ack nowledged that signed and
dellvered the sald instrument as._g&.\__free arid voluntary act, for the uses and pbrposos therein set forth.

Given under my hand and official seal, this _.____,\____d?y of l}gg._ 199__@

My Cammission explres: \/MLTM A —
| Ndtary PaDtic’

OFFICIAL SEAL

TERRY A CHRISTIANSON

IS
TARY PUBLIC, STATE OF ILLIND
ﬂz COMBMISSION EXPIRES: 12/00197

r i

JLELZMIG.IFD ‘ 5-




