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Equity Credit Line

Mortgage Aoan Number: 1110203292477 7 / ¢/
Z 17

THIS MORTCAGE ("Security Instrument’) Is given on June 07, 1996 . The mortgagor
Is JOSEPH A. GALAMADS AND JUDITH E. GALAMBQS, HIS WIFE_

("Borrower").

This Sacurity Instrument vz »;:1* 20 to The First Nationat Bank of Chicago '

which is a __Nallonal Bank . brganizad and existing under the Iawa of _
whose address is Qne Flrst Natunal Plaza, Chicago ois..ﬁﬂﬁm_("!.ende(') Borrower owes

Lender the maximum principal sur_ . Qe Hundred Sixty Thousand ﬁﬂd No/100

Doliars (U.S. $ 160,000.00 ), orthe aggregate unpaid amount of all loars and any disbursements made
by Lender pursuant to that certain Equty Credit Line Agreement of even date herewith executed by Borrower
{"Agreement”), whichever Is less. The Agre:mant is hereby incorporated In this Security Instrument by reference.
This debt is svidenced by the Agreement which Agreement provides for monthly Interest payments, with the full
debt, If not paid earlier, due and payable five years irom the Issue Date (as defined in the Agreement). The Lender
will provide the Borrower with a final payment natice ¢ leest S0 days before the final payment must be made. The
Agreement provkies that loans may be made from iz to time during the Draw Period (as defined In the
Agreement). The Draw Period may be extended by Lernide: In its sole dlscretion, but In no event later than 20
years from the date heraof. Al future loans will have the sarw llen priority as the origing! loan. This Security
Instrument secures to Lender: {a) the repayment of the debt evidunzed by the Agreement, including all principal,
Interest, and other charges as provided for In the Agreemant, and il renewals. extensions and modiications; (b)
the paymant of all other sums, with interest, advanced under paragrajif §'of this Sacurity instrument to protect
the security of this Security [nstrument; and (c) the perfarmance of Borrov.er's covenants and agreemants undar
this Security Instrument and the Agreement and all renewels, extensions gi%. modifications therecf, all of the
faregoing not to exceed twice the maximum principal sum stated abave. For this surposs, Borrower does hereby
morigage, grant and convey to Lender the following described property located fr. COOK County,
iinols:

LOT 26 AND 27 IN BLOCK 4 IN NILES CENTER TERRACE, A SUBDIVISION OF
THE NORTHEAST 1/4 OF SECTION 28, TOWNSHIP 41 NCRTH, RANGE 13, EAST
OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

J6455793

Permanent Tax No: 10 28 220 008
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which has the address of 5031 MULFORD ST SKOKIE, IL 600772883
("Property Address®):

TOGETHER WITH all the Improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, ofl and gas rights and profits, claims or demands with raspect to
insurance, any and all awards made for the taking by eminent domaln, water rights and stock and all fixtures now or
hereafter a part of the property. All repiacements and addltions shall also be covered by this Security Instrument.
All of the foregoing Is referrad to in this Security Instrument as the "Property”,

BORROWER COVENANTS that Borrower Is lawfully selsed of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and that the Property Is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any riicumbrances of record. Thera is a prior morngage from Borrower to

dated and recorded as documsnt number

COVENANTS. Barrover and Lender covenant and agree as follows:
1. Payment of Priaripal and Interest. Borrower shall promptly pay when due the principal of and interest on

the debt evidenced by the._Agraement.
2, Application of Paymerits. All payments received by Lender shall be applied first to interest, then to cther

charges, and then to principe!.

3. Charges; Liens. Borrower ihei nay all taxes, assessments, charges, fines, and impositions attributable to
the Property, and leasehold payments or_around rents, if any. Upon Lender's request, Borrower shall promptly
furnish to Lender all notices of amouwrts to be pald under this paragraph. The Borrower shall make these
payments directly, and upon Lender's requecd, fromptly furnish to Lender receipts evidencing the payments.

Borrawer shall pay, or cause to be paid, when due and payable all taxes, assessments, water charges, sewer
charges, license lees and other charges againg! ur In conngction with the Property and shall, upon request,
promptly furnish to Lender duplicate racelpts. Borrov.er may, in good faith and with due diligence, contest the
valldity or amount of any such taxes or assessments, providad that (a) Borrower shall notify Lender in writing of the
intention of Borrower to contast the same before any tax nr assessment has been Increased by any interest,
penaitios or costs, (b) Borrower shall first make all contesteu j2yments, under protest if Borrower desires, unless
stich contest shall suspend the collection thereol, {c) nelther the’ P.operty nor any part thereof or interest therain
are at any time in any danger of being sold, forfeited, lost or Interfezu with, and (d) Borrower shall furnish such
gecurity as may be required in the contest or as requested by Lender.

4, Hazard Insurance. Borrower shall keep the Improvements now -evisting or hereafter erected on the
Property Insured agalnst loss by fire, hazards included within the term “axtended coverage” and any other
hazards, Including floods or floading, for which Lender requires insurance. This i:surance shell be maintained in
the amounts and for the periods that Lender requlres. The Insurance carrier proviiing the insurance shall be
shosen by Borrower subject to Lender's approval which shall not be unreasonably withhzid. i Borrower falls to
maintain coverage described above, Lender may, at Lender's optlon, obtaln coverage to rotact Lander's rights in
the Praparty In accordance with Paragraph 6.

All Insurance policias and renewals shall be acceptable to Lender and shall include a standaru raurtgage clause.
a1 Lender shall have the right 1o hold the policies and renewals. If Lender requires, Borrower shall pron ptly give to
4 Lender all raceipts of paid premiums and renewal notices. In the svent of loss, Borrower shall give prompt notice
~ to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unlags Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or
rapair of the Property damaged, if the restoration or repair is economically feasible, Lender's security is not
iessened and Borrower Is not in default under this Securlty Instrument or the Agreement. if the restoration or repair
is not economically feasible or Lendar's security would be lessened, the Insurance proceeds shall be applied to
the sums secured by this Security instrument, whether or not then dus, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance
cartler has offered to settie a clalm, then Lender may collect the Insurance proceeds. Lender may use the
proceeds to repalr or restore the Property or to pay sums secured by this Security Instrument, whether or not then
due. The 30-day period will begin when the notice is given.

It under paragraph 19 the Property is acquired by Lender, Borrower's right to any Insurance policies and
procesds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the
sums secured by this Securlty Instrument immediately prior to the acquisition.

.2-
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gb; 5. Preservation and Maintenance of Property; Borrower's Application; Leaseholda. Borrower shall not

EJ destroy, damage, substantially change the Property, allow the Property ta deteriorate, or commit wasta. Baorrower

? shall be In default if any forfelture action or proceeding, whather civil or criminal, {s begun that in Lender's good
fatth judgment could result [n forfelture of the propenty or otherwise materlally impalr the lien created by this

3 Security Instrument or Lender's security Interest. Borrower may cure such a default and reinstate, as provided In
paragraph 16, by causing the action or praceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfaiture of the Borrower's interest in the Property or other material impalrment of the lien
created by this Securlty Instrument or Lender's security Interest. Borrower shall also be in default if Borrower,
during the loan application pracess, gave materially false or inaccurate Information or statements to Lender (or
falled to provide Lender with any matarial information) in connection with the loans evidenced by the Agreament.
it this Security Instrument is on a leasehold, Borrower shall comply with the provisions of the lease, and if
Borrower acquires fee title to the Property, the leasehoid and fee title shall not merge unless Lender agrees to the
merger In writinz.

B. Protection o7 Lende:'s Rights in the Property. (f Borrower falls to perform the covenants and agreements
contained in this Secwity Instrument, or there is a legal proceeding that may significantly affect Lender's rights in
the Property (such as a rroceeding In bankruptcy, probate, for condemnation or to enforce laws or ragulations),
then Lender may do and oay for whatever is nacessary to protect the valus of the Property and Lender’s rights in
the Property. Lenders acuors may include paying any sums secured by a llen which has priority over this
Security Instrument, appearing in-court, paying reasonabla attorneys' fees, and entering on the Property to make
repairs. Although Lender may take action under this paragraph, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph shall becoma additional debt of Borrower secured by
this Securlty Instrument. Unless Borrow:r atd Lender agree to other terms of payment, these amounts shail bear
interes! from tha date of disbursement al 113 Apresment rate and shall be payable, with interest, upon notice from
Lender to Borrowar requesting payment.

7. Inspection. Lender or its agent may make raasonable entries upon and Inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspaction specifying reasonable cause for the Inspection.

8. Condemnation. The proceeds of any award or-claim for damages, direct or consequentlal, in connection
with any condemnation or other taking of any part of the 2royerty, or for conveyance in lieu of condemnation, are
hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds sha'i be. applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a parilal taking of the
Property, unlgss Borrower and Lender otherwise agree in writing, the sums secured by this Security instrument
shall be reduced bty the amount of the proceeds multiplied by the folicssing fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair markat- vslue of the Property immedlately
belore the taking. Any balance shall be paid 10 Borrower,

If the Property ls abandoned by Borrowar, or if, alter notice by Lender 1o Borrower ihat the condemnor offers to
make an awarg or settle a claim tor damages, Borrower falls to raspond to Lender witiin 22 days after the date the
nolice is given, Lander Is authorized to collect and apply the proceeds, at its option, sititer 1.3 restoration or repalir
of the Property or to the sums secured by this Security Instrument, whether or not then due.

9. Borrower Not Released; Forbearance By Lender Not & Waiver. Extension of tha tira for payment or
modification of amortization of the sums sacured by this Security instrument granted by Lender to .ty successor In
Intarest of the Borrower shall not operate 10 release the liability of the original Botrower ot Borrower's successoss In
interast. Lender shall not be required to commance proceedings against any successor In interest or refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Sacurity Instrument by
reason of any demand made by the original Borrower or Borrower's successors in Interest. A walver In one of
more Instances of any of the terms, covenants, conditions or provisions hereof, or of the Agresment, or any pan
thereot, shall apply to the particular Instance or instances and at the particular time or times only, and no such
waiver shall be deemed a continuing walver but all of the terms, covenants, conditions and other provisions of this
Security Instrument and of the Agreement shall survive and continue to remain In full force and efect. No waiver
shall be asserted against Lender unless in writing signed by Lender.
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10. Successors and Assigns Bound; Joint and Severai Liability; Co-signers. The covenants and

agreements of this Securlty Instrument shall bind and benefit the successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 15. if there is more than one party as Borrower, each of Borrower's
covanants and agreements shall ba joint and several. Any Borrower who co-signs this Security Instrument but
does not exacute the Agreement: (a) is co-signing this Securlty Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the tarms of this Security Instrument; (b) is not personelly obiigated
to pay the sums secured by this Security Instrument; and (c) agrees that Lendar and any other Borrower may
agree to extend, modity, forbear or make any accommodations with regard to the terms of this Securlty Instrument
or the Agreement without that Borrower's consent.
. 11, Loan Charges. If the loan secured by this Secuyrity Instrument fs subject to a law which sets maximum loan
charges, and that law Is finally Interpreted so that the interest or other loan charges collected or to be collected In
connection with.the foan exceed the permittea fimits, them: (a) any such loan charge shall be reduced by the
amount necesserv to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower
which exceeded permitted Nimits will be refunded to Borrower. Lender may choose to make this refund by
reducing the princina’ ewed under the Agraement or by making a direct payment to Borrowar. (f a refund reduces
principal, the reduction wilt be treated as a partial prepayment without any prepayment charge under the
Agresmant.

12. Notices. Any notice to‘darrower provided for in this Security (nstrument shall be given by delivering it or by
malling it by first class mall un'sss appiicable faw requires use of another method. The notice shall be directed to
tha Property Address or any other «dc'rass Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mall to Lender's addrecs stated hersin or any other address Lender designates by notice to
Borrower. Any notice pravided for In thic. Security Instrument shall be deemed to have been given to Borrower or
Lender when given as provided in this paragrapi.

13. Governing Law; Severability. This Securtv instrument shall be governed by federal law and the law of
iNinats. In the event that any provision or clause of this Security Instrument or the Agreement conflicts with
applicable faw, such conflict shall net affect ather provisions of this Security Instrument or the Agreement which
can ba gliven effect without the confiicting provision. Ta-thiz end the provisions of this Security tnstrument and the
Agreement are declared to be severable.

14. Assignment by Lender. Lendar may assign all or any jorion of its interest hereunder and its rights granted
herein and In the Agreement to any person, trust, financial instititien or corporation as Lender may determine and
upon such assignment, such assignes shall thareupon succeed to =i the rights, interests, and options of Lender
herein and In the Agreement, and Lendar shall thereupon have no furthe: obi'gations or liabilities thereunder.

15, Transfer of the Property or a Beneficial interest in Borrower;-Dua on Sale. If all or any part of the
Property or any interast in it Is sold or transferred {or if a beneficial interest in Scrrower is sold or transferred and
Borrower is not a natura! person) without Lender's prior written consent, Lerder may, at its option, require
Immedlate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohlblied by federal law as of the date of this Secuvity Instrument.

If Lender exercises this option, Lender shall give Borrowsr notice of acceleration. Tne rotice shall provide
period of not less than 30 days from the date the notice s delivered or mailed within which Borower must pay all
sums secured by this Securlty Instrument. if Borrower fails to pay these sums piior to the expiru'sn of this period,
Lender may invoke any remedias permitted by this Security instrument or the Agreement without-f.<iher notice or
demarnd on Borrower.

18. Barrower's Right to Relnstate. |f Borrower maets certain conditions, Borrower shall have the right to have
enforcamant of this Security instrument discontinued at any time prior to the entry of a judgment enforcing this
Security Instrument. Those conditions are that Borrower: (a) pays Lender ail sums which then would be due under
this Sacurity Instrument and the Agreement had no acceleration occurred, (b) cures any default of any other
covenants or agreements; {c) pays all expenses incurred In enforcing this Security Instrument, inciuding, but not
limited to, reasonable attornays' fees; (d) takes such action as Lender may reasonably require to assure that the
lian of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured
by this Security Instrument shall continue unchanged; and () not use the provision more frequently than once
avety five years. Upon reinstatement by Borrower, this Security Instrument and the obligations secured heraby
shall remaln fully effectiva as i no acceleration had occurred. However, this right to reinstate shali nat apply in the

case of accelaration under paragraph 15.
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17. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to malntenance of the Property.

Borrower shall promptly give Lender writien nolice of any Investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower leams, or s notified by any governmental
or ragulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shail promptiy take all necessary remediai actions in accordance with Environmental Law.

As used in this paragraph 17, *Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum profunt,, toxic pestickles and herbicides, volatile solvents, materlals containing ashestos or
formaldehyde, and (arioactive materials. As used in this paragraph 17, “Environmentai Law" means federal laws
and laws of the jurisciction where the Property is located that relate to health, safety or environmental protection.

18. Prior Mortgage.. 2orrower shall not be in default of any provision of any prior mortgage.

19. Acceleration; Remwriss. Lender shall give notice to Borrower prior to accelsration following: (a)
Borrower's fraud or materlal misrepresentation in connection with this Security instrument, the Agreement or the
Equity Credit Line evidenced Ly the Agreement; (b) Borrower's fallure to meet the repayment terms of the
Agreemant; or (¢) Borrower's actlois rinactions which advarsely affect the Property or any right Lender has In
the Property (but not prior to acceleration.under Paragraph 15 unless applicabls law provides otherwise}. The
notice shali specify: (a) the default; (b) tle action required to cure the defauit; (¢) a data, not less than 30 days
from the date the natice is given to Borrower, by which the default must be cured; and (d) that faflure to cure the
default an or before the date specified in the not'ce may resuit In accelsration of the sums secured by thls Securlty
Instrument, foreclosure by |udiclal proceeding and iaie of the Property. The notice shall turther Inform Borrower
of the right to reinstate after acceleration and the right ‘0 aisert in the foreclosure proceeding the nonexistence of
a default or any other defense of Borrower to accelaraticn £z foreclosure. Jf the default Is not cured on or before
the date specified In the notice, Lender at its option may requlie Immediate payment In full of all sums secured by
this Security Instrument without further demand and may forectoss this Securlty Instrument by judicial proceeding.
Lender shall be entitied to collect all expenses incurred in legal groveedings pursuing the remedies provided in
this paragraph 19, Including, but not limited to, reasonable attorneys’‘sas and costs of title evidence.

20. Lender In Possesasion. Upon acceleration under Paragraph 19 or abandonment of the Property and at any
time prior to the expiration of any period of redemption following judiciais8’a. Lender (in person, by agent or by
judicially appointed receiver) shall be entitied to enter upon, take possessior. &!, and manage the Property and to
coliect the rents of the Property including those past dua. Any rents collected ov .ender or the receiver shali be
appiled first to payment of the costs of management of the Property and collecion f rents, including, but not
limited to, receiver's feas, pramiums on receiver's bonds and reasonable attorneys -iees.-and then to the sums
secured by this Securlty Instrument. Nothing hereln contained shall be construed ¢ constituting Lender a
mortgagee In possession in the absenca of the taking of actual possession of the Property by bander pursuant to |
this Paragraph 20. In the exercise of the powers herein granted Lender, no fiability shall be asse~ad or enforced
agalinst Lender, all such liabllity being expressly walved and released by Barrower.

21, Release. Upon paymant of all sums secured by this Securlty Instrurnent, Lender shall releass this Security
Instrument. y

22. Waiver of Homestead. Borrower waives all right of homestead examption in the Property.

23. No Oftsets by Borrower. No cffset or claim that Borrower now has or may have in the future against
Lender shall relieve Borrower from paying any amounts due under the Agreement or this Securlty instrument or
from performing any other obligations contained thersin.

24, Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together
with this Sacurity instrument, the covenants and agreements of sach such rider shall be incorporated Into and
shall amend and supplement the covenants and agreements of this Security instrument as i the rider(s) were a
part of this Security instrument.

LELMTOIFD




UNOFFICIAL COPY

3

Q:”
8
op]

Instrument and In any rider(s} executed

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Security
by Borrower and recorded with the Security Instrument.

-Borrower

-Borrower

(Space Balow Thig Line For Acknowledgment)

This Dagument Prepared By: PATT HALLS

The Flrst Mational Bank of Chicago
QOnae First Nzilorip! Plga Suheﬂﬁm, Chicago, IL 60670

STATE OF ILLINOIS, }__,q f Ui, County ss:
. af
! g i / . @ Notary Public in and for said county and state, do hereby

carﬂfy that JOSEPH A, GALAMBOS,. WL JUDiTH E GALAMBOS, HIS WIFE

personally known to me to be the same pﬂ'\v"\(s) whose name(s) is {are} subscpibed to the foregoing instrument,
appeared before me this day in person, arei-acknowledged that signed and
delivered the said instrument as_L_fr % el voluntary acy, for the uses §7d purposes thergin set forth.

Given under my hand and official seal, this .ZL_ _dayof _} 19 /_é , D
/V '
// A/u 17 S e

Notary Pubilc J

My Commission explres:
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