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This Mortgage ("Security Inet;ument®) Is given June 6, 1996 . The Mort ]
RAFACL HERAERAL “HARRTED 0 Ad1A ThERRERA ‘ang J0SE LUIS HERRERA, MANR)Eaggorts 6{

VERONICA HERRERA

"Borrower”). This Sacurity Instrument i given to

arket S%reet Mor‘tltg"age Corporation Box 370

which is organized and existing under the laws of tiiz State of Michigan , and whose address is
P.0. Box 22128, Tampa, FL 33622

¥Lendel‘3. Botrower owes Lender the principal sumof Nipaty Six Thousand Nine Hundred Thirty
hree Dollars and no/100

Dollars (U.S. § 96,933.0 }. This debt is evide:iced by Borrower's note dated the same data as this
Security instrument ("Note‘_?. which pravides for monthly paymeants, » 4 the full debt, If not paid eariler, due and
payable on July 1, 2026 . This Seeurity Instrument cacuras to Lender: (a) the repaymant of the debt
evidenced by the Note, with interest, and all renewals, extansions and-nodifirations of the Note; (b¥ the payment of all
other sums, with interest, advanced under Paragraph 7 to protect the secu ity of thig Security Instrument; and (c) the
parformance of Borrower's covenants and agreements under this Security indt-ument and the Note. For this purpose,
Borrowsr does hereby mortgage, grant and convey to the Lender the following aeantibed property focated In

€00K County, Yirlputs:

LOT 23 AND THE WEST 10 FEET OF LOT 24 IN BLOCK 1 IN JAMES . (CAMPBELL'S
ADDITION TO CHICAGO, BEING A SUBDIVISION OF THE NORTH WEST 1/4 (EXCEPT THE
EAST 50 FEET THEREO("& OF SECTION 14, TOWNSHIP 38 NORTH, RANGE 13, =AST Of THE
;H;Rg PR%gI?iAliogEgéoIAN, IN COOK COUNTY, ILLINOIS.

36466515
ATTORNEYS Tie
GUARANTY FUND, iy,
which has the address of 3652 W. 55TH P{Bﬁ&% CHICA{%?M
linois 60629 ("Proparty Address");
{@ip Code]
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TOGETHER WITH all the Improvements now or hereafter erected on the property, and all easements,
.lappunenances and fixtures now or hereafter a part of the praperty. All replacements and additions shall also be
i,covered by this Security Instrument. ARl of the foregoing Is referred to in this Sacurity Instrument as the 'Property.”
-

BORROWER COVENANTS that Borrower is lawlully selzed of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Proparty Is unencumbered, except for ancumbrances of record.
. Borrower warrants and will defend generally the title to the Property against ait claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines untform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a untform security instrument covering rea! property.

Borrower and | ander covenam and agree as follows:
UNIFORM COVEMANTS

1. Payment of Princiia’, interast and Late Charge. Borrower shall pay when due the principal of, and interast
on, the debt evidenced byt i\lote and fate charges dus undsr the Nota.

2. Monthly Payment of Ta'.ex. Insurance and Other Charges. Borrower shall include In each monthiy payment,
together with the principal and irterast as set forth in the Note and any late charges, a sum for (a) taxes and special
assessmants fevied or to ba lavie? against the Property, (b) leasehold payments or ground rents on the Property, and
(c} premlums for Insurance required u/der raragraph 4. In any year in which the Lender must pay a mortgage
insurance premium to the Secretary of Hrusina and Urban Development ("Secretary’), or in any year in which such
premium would have been raquired If Lende: stii held the Security Instrurnent, sach monthly payment shalt also inciude
elther: (i} & sum for the annual mortgage insuransa premium to be paid by Lender to the Sacretary, or (il) a manthly
charge instead of a martgage insurance premium ., this Security Instrument Is held by the Secretary, in a reasonable
amount to be determined by the Secretary. Excep: fr¢ %ie monthly charge by the Secretary, thesa ftems are called
“Escrow ltems" and the sums pakd to the Lender are ¢a1ed "Escrow Funds.”

Lender may, at any time, collect and hold amounts for csciow Itams in an aggregate amount not to exceed the
maximum amount that may he required for Borrower's esciow ascount under the Real Estate Seftiement Procedures
Act of 1974, 12 U.8.C. Section 2601 e seq. and implementing tegJ'ations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA'"), except that the cushion or reserve periritted by RESPA for unanticipated disbursemeants
or disbursements before the Borrower's payments are avallable in ine acount may not be based on amounts due for
the mortgage insurance premium.

if the amounts held by Lender for Escrow ltems exceed the amouris permittad to be held by RESPA, Lender shalt
account to the Borrower for the excess funds as required by RESPA. If the iimounts of funds held by the Lender at any
time Is not sufficlent to pay the Escrow ltems when due, Lender may notify the Porrower and require Borrowar to make
up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for ail sums secured by this =ssurity instrument. If Borrower
tendars to Lender the full payment of ail such sums, Borrower's account shall be credi.ed with the balance ramaining for
all instaliment items (a), (b), and (c) and any mortgage Insurance premium instaliment that Lender has not become
obligated to pay to the Secretary, and Lender shall prompuy refund any excess funds to Borrowe:. Immaediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrowsr's account shall be ereciies with any balance
remaining for all instatiments for items (a), (b), and (c).

3. Application of Payments. Al payments under paragraphs 1 and 2 shall be appiled by Lender as follows:

Flrst, to the mortgage insurance premium to be pald by Lender to the Secretary or to the monthly cha:ge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interast due under the Nots;

Fourth, to amortization of the principal of the Note; and

Fifth, to late charges due under the Note.

4, Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently arected, against any hazards, casuaitles, and contingencies, including fira, for which
Lender requires Insurance. This ingurance shall be maintained in the amounts and for the perlods that Lender requires.
Borrower shall alse insure all Impravements on the Property, whether now in existence or subsequently erected,
agalinst loss by floods to the extent required by the Secretary. All insurance shall be carried with companies approved
by Lander. The insurance policies and any renewals shall be held by Lender and shall include loss payable ciauses In
favor of, and in a form acceptable to, Lender.

FHA {LLINOIS MORTGAGE FORM
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{+  Inthe avent of loss, Borrower shall give Lender immediate notice by mall. Lender may make proof of loss f not
j«made promptly by Borrower. Each Insurance company concemed Is hereby authorized and directed to make payment
l for such loss directly to Lender, instead of to Borrower and to Lender Lolntiy. All or any part of the insurance Froceeds
;= may be applled by Lander, at ts option, elther (a) to the reduction of the indebtedness under the Note and this Security

iﬁ Instrumant, first to any delinquent amounts applied in the order in paragraph 3, and then to prapayment of princlpal, or
{b) to the restoration or repair of the damaged Property. Any application of the praceeds to the principal shall not
extend or postpane the due date of the monthly payments which are referred to in paragraph 2, or changé the amount
of such payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under
the Note and this Security Instrument shall be paid to the entity legally entitied thereto.

{n the event of foreclosure of this Security instriument or other transter of titie to the property that extingulshes the
indebtedness. all right, title and interest of Borrower In and {o instrance policles In foree shall pass to the purchaser.

8. Qccupancy, Preservation, Maintenance and Protection of the Property; Borrower's L.oan Application;
Leaseholds. Borrouver shall occupy, establish, and use the Property as Borrower's principal residence within 60 days
after the execution of tnis Sacurity Instrument {or within sixty days of a later sale or transfer of the Property) and shall
continue to occupy the Frorenty as Borrower's principal residence for at least one year after the date of occupancy,
unless Lender determines thai equlrament will cause undus hardship for Borrower, or unless extenuating
circumstances exist which areves,ond Borrower's control, Borrower shall notity Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Proparty to detoriate, reasonable wear znd tear excepted. Lender may inspect the Property If the Property Is vacant or
abandoned or the loan fs In default. Lenuerinay take reasonabie action ta protect and preserve such vacant or
abandoned Property. Borrower shall also be !z default if Borrower, during ioan application process, gave materially
false or inaccurate information or statemantt to Lender (or falled to provide Lender with any material information) in
connection with the (oan avidenced by the Note, Inzluding, but not limited to, representations concerning Borrower's
occupancy of the Propenty as a principal residence. if this Security instrument is on & lsasehold, Borrower shall comply
with the provisions of the Isase. 1f Borrower acquires F4o title to the Property, tha Isasehold and fee title shall not be
merged unless Lender agreas ta the merger in writing.

8. Condemnation. The proceeds of any award or clan: ‘or damages, direct or consequentlal, in connection with
any condemnation or ather taking of any part of the Property, or for conveyante in place of condemnation, are haraby
assigned and shall be paid to Lender to the extant of the full amoiit ¢! the indebtedness that remalins unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds 7 the reduction of the indebtedness under the
Note and this Security Instrumen, first to any delinquent amounts appiled-'n the arder provided in paragraph 3, and
then to prepayment of principal. Any application of the proceeds to the prinsipa! shall not extend or postpone the dus
date of the monthly payments, which are refarred to in paragraph 2, or chare thz amount of such payments. Any
axcess proceeds over an amount required to pay ali outstanding indebtadness v:«dsr the Note and this Security
instrument shall be paid to the antity legally antitied thereto,

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Burrcwar shail pay alt governmental
or municipal charges, fines and impositions that are not included in paragraph 2. Borrowsr shell pay these obligations
on time diractly to the sntity which is owed the payment. i fallure to pay would adversely aff(ct L ander’s interest in the
Property, upon Lender's request Borrower shali promptly turnish to Lender receipts evidencing inuzs payments.

1t Borrower falls to make these gﬂmams or the payments raquirad by paragraph 2, or falls to petiarm any other
covenants and agreements contained in this Security Instrumant, or there s a legal procesding that nia;, s'gnificantiy
affect Lander's rights In the Property (such as a proceeding in bankruptey, for condemnation or to enfotue laws or
regulations), then Lender may do and pay whatever Is necessary to protect the value of the Property and Lender's
tights in the Property, Including payments of taxes, hazard Insurance and other tems mentioned In paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additionat debt of Borrowsr and be
sacured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
and a! the option of Lender, shafl ba immediately due and payable.

Borrower shall promptly discharge any Hen which has prionty over this Security instrument unless Borrower, (a)
agroes in writing to the payment of the obiigation secured by tha len in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien In, legai proceedings which in the Lander’s opinlon
operate to pravent the enforcement of the fien; or (¢} secures from the holder of the lan an agreement satistactory to
Lender subordinating the iHen to this Security instrument. !t Lender determines that any part of the Praperty Is subject to
2 llen which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the Hen.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

FHA ILLINOIS MORTGAGE FORM
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8. Grounds for Acceleration of Debt.

{a) Default. Lender may, excapt as limited by regulations issued by the Secretary, in the case of payment
defaults, require iImmediate payment in full of ali sums secured by this Security Instrument if:

(i) Borrower defaults by falling to pay In full any monthly payment required by this Security Instrument

prior to or on the due date of the next monthly payment, or

(i) Borrower defaults by falling, for a period of thirty days, to perform any other obligations contained

In this Security Instrument,
g)) Sale Without Crecit Approval. Lender shall, if permitted by applicable law {including Section 341{d) of the

am-St. Germain Depository Institutions Act of 1882, 12 U.S.C. 1701}-3(d)} and with the prior approval of the

Secretary, require Immediate payment in full of all sums secured by this Securlty instrument #:

(i) ANl or pat of the Property, or a beneficial interest in & trust cwning all or part of the Property, Is sold

or otharwier, transferred (other than by devise or descent), and

(i) The Progerty Is nat accupied by the purchaser or grantee as his or har principal reskdance, or the

purchaser or orartee does so occupy the Property but his or her credit has not been approved In

accordance winh ¥z requirements of the Sacretary.
(c) No Walver. f clicumztances occur that would permit Lender to require immediate payment in full, but fender
does not require such pavinants, Lender does nat walve its rights with respact to subsaquent avants.
(d) Regulations of HUD Sciretary. In many circumstances regulations issued by the Secretary will limit
Lendar's rights, In the case of payment defaults, to require immadiate payment In full and foreclose If not paid.
ghis Secutlty Instrument does nuc suthotize acceleration or foreclosure i not permitted by regulations of the

ecretary.

(e) Mortgage Not Insured. Borrower-an-oes that if this Securlty Instrument and the Note are not determined to
be eligible for insurance under the Nations! Hausing Act within 60 days from the date hereof, Lender may, at its
aption, require immediate paymant in full of a¥ eums secured by this Security Instrument. A written statement of
any authorized agent of the Secretary dated sutisequent to 80 days from the date hereof, declining to insure this
Security instrument and the Note, shall be deemed cor clusive praof of such Instigibliity. Notwithstanding the
foregoing, this option may not be exercised by Lender :vhen the unavaliabiity of insurance Is solely due to
Lender's faiiure to remlt a morigage insurance premium tothe Secretary.

10. Relnstatement. Borrowar has a right 1o be reinstated If Lerdvr has required Immediate payment in full because
of Borrower's tallure to pay an amount due under the Note or this Sectr?y Instrument. This right applies even after
foreclosure proceedings are Instituted. To reinstate the Sacurity Instrureit, Borrower shall tender In a fump sum all
amounts required to bring Borrower's account current Including, 1o the exte’« they are obligations of Borrower under
this Security Instrument, foreciosure costs and reasonable and customary stomsys’ fees and expenses properly
assoclated with the foreciosurs proceeding. Upan reinstatament by Borrower, this Securlty Instrument and the
obligations that it secures shall remain in effect as If Lender had not required imniacials payment in full. However,
Lander I8 not required to permit reinstatement ff: () Lender has accepted reinstatema ¢ afier the commencement of
foreclosure proceedings within two years immediately preceding the commencement of ¢ curtent foraclosure
proceeding, (i) reinstatement will preciuda foreciosure on different grounds In the future, ur (I-reinstatement will
adversely affect the priority of the llen created by this Securtty Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time ot mavment or
modification of amortization of the sums secured by this Sacurity instrument granted by Lender to &ty s1\ccessor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's succassor in interest.
Lender shall not bae required to commence proceedings against any successor in Interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Sacurity instrument by reason of any demand
made by the original Borrower or Borrower’s successors In Interest. Any forbearance by Lender in exerclsing any right
or remedy shall not be a walver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of
this Sacurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9{b). Borrower's covenants and agreements shall be Joint and several. Any Borrower who
co-signs this Security Instrument but doas not execute the Note: (8) Is co-signing this Security Instrument only to
mortgage, grant and convey that Borrawer’s [nterest In the Property under the terms of this Security Ingtrument; (b) Is
not persanally obligated to pay the sums secured by this Security instrument; and (c) agrees that Lender and any other
Borrower may agres to extend, modify, forbear of make any accommodations with regard to the terms of this Security
instrument or the Note without that Borrower's consent.

FHA ILLINO!S MORTGAGE FORM
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‘5;’3 13, Notices. Any notice to Borrower provided for in this Security instrument shall be given by delivering it or by
i¥malling it by first class mail unless appiicable law requires use of another method. The notice shail be directad to the
*{ Property Address or any other address Borrower designates by notice to Lendar. Any notice to Lender shall be given
iz by first class mall to Lerxler's address stated hareln or any address Lender designates by natice to Borrower. Any
- notlee provided for in this Security Instrument shall be deemed 1o have been glven to Borrower or Lander when given

as provided in this paragraph.

14, Governing Law; Severabllity. This Security instrumant shall be governed by Federal law and the law of the
kjmsdfctlon in which the Property is located. In the svent that any provision or clause of this Security Instrument or the
ote conflicts with applicable law, such conflict shall not affect other provisions of this Sacurity Instrument or the Note
which can be gliven effect without the conflicting provision. To this end the provislons of this Security Instrument and
the Note are dectared to be severable.

15. Borrower'a Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

18. Hazardous Sv'»tances. Borrower shalf not cause or parmit the presence, use, disposal, storage, or release of
any Hazardous Substarcra on or in the Property. Borrower shall not do, nor ailow anyone elge to do, anything
affecting the Property that ‘s s violation of any Envirenmental Law. The precading two sentences shall not apply to the
presence, use, or storage antiis Property of small quantitles of Hazardous Substances that are gensrally recognized to
be approptiate to normal resider! uses and to maintenance of the Property.

Borrower shall promptly give Lziider written notice of any investigation, claim, demand, tawsult or other action by
any governmental of regulatory agenc.y or ntivate party Involving the Property and any Hazardous Substance or
Enviranmental Law of which Borrower 1% uctual knowisdge. If Borrowsr leams, or s notified by any governmental or
regulatory authority, that any removal or othar remediation of any Hazardous Substances affecting the Property s
necessary, Borrower shail promptly take all nacessary remedial actions In accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Suhatances” are those substances defined as toxic or hazardous
substances by Environmental Law and the followh o :0stances: gasoline, kerosens, other iammabie or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials contalning asbestos or formaidehyde,
and radioactive materials. As used In this paragraph 16, "Fnvivonmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to hex!th, =afety or envirohmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further coverant and agree as follows:

17. Assignment of Rents. Borrower uncoruiitionally assigns ai«¢ wransters to Lender alt the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to collect tia rents and revenues and hereby directs each
tenant of the Proparty to pay the rents 1o Lender or Lender's agents. Howeer, arior to Lender's notice to Borrower of
Borrower's breach of any covenant or agreement in the Security instrumeni, Bor. ower shall collect and recelve all rents
and revenues of the Property as trustee for the banefit of Lender and Borrowsi. ih's assignment of rents constitutes an
absolute assignment and not an assignment for additional security only.

It Lender gives notice of breach to Borrower: {a) all rents recelved by Borrower siviit e held by Borrower as trustea
for banefit of Lender only, to ba appiied to the sums secured by the Security Instrument: \b) Lender shall be entitied to
cotlect and recsive all of the rents of the Property; and {c} each tenant of the Property shutl p=y all rents due and unpaid
to Lender or Lender's agent on Lender's written demand to tenant.

Borrower has not executed any prior assignment of the rants and has not and will not perfarr say act that would
prevent Lendar from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintaln the Property bafore or after ¢ving notice of
breach to Borrower. Howsver, Lender or a judiclally appointed recelver may do so at any time there is = breach. Any
application of rents shall not cure or walve any defauit or Invalidate any other right or remedy of Lender. This assignment
of rents of the Property shall terminate when the debt secured by the Securlty instrument Is paid In full.

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shail be entitled to collect all expenses
incurred In pursuing the remedies provided in thils paragraph 18, including, but not limited to, reasonable
sttomeys’ fees and costs of title evidence.

it the Lander's interest in this Security Instrumant is held by the Secretary and the Secretary requires
immediate paymant in full under Pacagraph 9, the Secretary may invoke the nonjudicial power of sale provided in
the Single Family Mortgage Foreclosure Act of 1984 {"Act’) (12 U.S.C. 3751 et se. } by requesting a foreclosure
commissioner designated under the Act to commence foreclosure and to sell the Property as provided in the
Act. Nathing in the preceeding sentence shall deprive the Secretary of any righis otherwise available to a Lender
under this Paragraph 18 or spplicable law.

51539038
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{3 19.Release. Upon payment of all sums secured by this Sacurity tnstrument, Lendar shall release this Security
{Anstrument without charge to Borrower. Borrower shall pay any recordatlon costs.

,!' 20. Waiver of Homeastead. Borrower waives all tight of homestead exemption in the Property.
v

21. Riders to this Security Instrument, if one or more riders are executed by Borrower and recorded together
with this Security instrument, the covenants of each such rider shall be incorporated Into and shall amend and

supplemant the covenants and agresments of this Securlty Instrument as if the rider(g) wers a part of this Security
Instrument. {Check applicable box(es)].
DCondornlnIum Rider E]Growing Equity Rider Cother [specify]

DPlanned Unit Development Rider DGraduated Payment Rider

BY SIGNING BELOYJ. Borrower accepts and agrees to the terms contained in this Security instrument and in any
rider(s) executed by Be rowver and recorded with i,

Winesses:
. /‘:) / ¢, »
CMavia Hervers — s NQZJ'ZQ( JC - {Seal)
MARIA HERRERA IS SICNING SCLFLY FOR THE RAFAEL HERRERA Sonowm:
PURPOSE OF WAIVING HER HOMESTZAD
\/ﬁ’j‘o N7 \—16’1 [ &1 N ’ . t[é«wm (Seal)
JOSE LUIS HERRERA Borrowar

VEROWICA HERRERA IS SIGNING SOLELY 10§
THE PURPOSE OF WAIVIRG HER HOMESTEAD

= (Seal)
Barrowsr
{Sea!}
Bolrowe’
€ oo WL
STATE OF ILL!N?/IS, - = County as: 1:2
1, 1HE (L08%%51¢ny , @ Notary Pubiic In and for sai”” eauinty and state do hereby certity <
that RAFAEL HERRERA and JOSE LUIS HERRERA ~
o
, persoshally known to me to be the same person(s) whose name(s)
subscribed to the foregaing instrument, appeared before me this day In person, and acknowledged that  they
signed and detivered the said instrumentas their free and voluntary act, for the uses and purposes thereln set
forth.
Given under my hand and officlal seal, this ¢ of  dayol Joneg 199 ¢
My Commilssion Expires:
g OFFICIAL S8EAL® - e
RICARDO E. GORREA 1
NOTARY , STATE OF ILLINOIS otary Public
couﬁ:’é'goﬁ EXPIRES 11720
4/08
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