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Prepared by:

LINDA ABRUZINO

FHA Case No.

State of Hlinois MORTG AGE 131-8352627-743

Box 370 1%y

THIS MORTGAGE ("Sccurity Instrurzat’) isgivenon ypNg 3, 1996
The Mortgagor i cRSAR RANCHRZ A MIRPIZD MAN AS HIS SOLE AND SEPARATE PROPERTY *
ELIAS O. GOMEZ A MAII.IED AN AS HIE SOLE AND SEPARATE PROPERTY *¥
4% MARRIED TO FLOR GOM..z

¥MARRIED TO MARIA SANCHEZ

36466509

{"Borrower"). This Security Instrument is given 1o OTX MORTGAGE CCADANY

TTORNEYS TITLE QUARAHTI PUND, i

which is organized and existing under the laws of THE STATE OF NEVADA ‘ , &nd
whose addressiS  p o, BOX 199000, DALLAS, TEXAS 75219
("Lender"). Borrower owes Lende: t%e nrincipal sum of
ONE HUNDRED THIRTY THOUSAND TEN & 00/100
Dollars (U.S. § 130, 010.00 )
This debt is evidenced by Borrower's note dated the seme date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debu, if not paid earlier, due and payable on  ypry 1,
2026 . This Security Instrument sccures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 o protect the security of this Security Instrument; and (¢) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower duoes

hereby mortgege, gramt snd convey to the Lender the following described  property  focmed  m
COOR Coutty, lhnuia,
LOT 4 IN BLOCK 2 (EXCRPTING THE WESTERLY 3 FEET) IN WOODLAND HEIGHTS UNIT 10,

BEING A SUBDIVISION IN SRCTION 26 AND BRCTION 35, TOWNSHIP 41 NORTH, RANGE 9,
BABT OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TC THE FLAT THEREOQF RECORDED
AUGUST 25, 1961 AS DOCUMENT 181576812, IN COOK COUNTY, ILLINOIZ.

PIN# 06-26-112-011

which has the address of »47° ANDOVER COURT, STREAMWOCD (Stress, City),
Hlinois 6017 (Zip Code) ("Praperty Address”Y;

TOGETHER WITH all the imp-svements now or hereafter crected on the property, and afl casements,
appurtenances and fixtures now or hereafter w nart of the property. All replacements and additions shall also be covered
by this Security Instrumend. All of the forepoing is referred to in this Security Instrument as the "Praperty

BORROWER COVENANTS that Borrower is Inwfully scized of the estate hereby conveyed and has the right ©
morigage, grant and convey the Properly and thai the Lroperty is unencumbered, except Jor encumbeances ol record,
Borrower warrants and will defend generally the title tasie Property against all claims and demands, sebject 0 any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform coeriants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute & uniform security is%ument covering rcal property.

Borrower and Lender covenant and agree as foliows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay »hen duc the principal of, and interest
on, the dcbt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shali'ir clude in each monthly payment,
fogether with the principal and interest as set forth in the Note and any late charges, a'sum for (a) laxcs and special
assessments levied or to be levied against the Property, (b} leasehold payments or ground rents on the Propesty, and (¢}
premiums for insurance required under paragraph 4. [n any year in which the Lender must paya norigage insurance
premium (o the Secretary of Housing and Usban Development ("Secrctary), or in any year in winrl: such premium
wouid have been required if Lender still held the Security Instrument, each monthly payment shall also (ncinde either: (i)
a sum for the annual morigage insurance premium 1o be paid by Lender to the Secretary, or (ii) 8 monthly charge instead
of a mortgage insurance premium if this Security Instrument is held by the Secretazy, in a rcasonabic amount 10 be
determined by the Secretary, Except for the monthly charge by the Secretary, these items are calied "Escrow liems” and
the sums paid to Lender are calied "Escrow Funds.”

Lender may, at any time, colicet and kold amounts for Escrow Hems in an aggregaic amount not 1o exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estae Scilement Procedures Ac
of 1974, 12 U.S.C. Scction 2601 1 seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time 10 time ("RESPA"), except that the cushion or reserve permitied by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are available in the account may not be based on amounts due for the
mortg4ge insurance premium,
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time is
not sufficicnt to pay the Escrow lems when due, Lender may notify the Borrower and require Borrower 10 make up the
shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument, If Borrower
tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for
all instaliment items (8), (b), and {c) and any mortgage insurance premium instaliment thet Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower, Immediately prior to
a foreclosure sale of the Property or ils acquisition by Lender, Bomower's accoun shall be credited with any balance
remaining for all installments for items (a), (b}, and (¢).

3. Applization of Payments. All payments under paragraphs 1 and 2 shali be applied by Lender as foliows:

First, to the s20rigage insurance premium 10 be paid by Lender to the Secrctary or 1o the monthly charge by the
Secrctary instead ¢¢ (he monthly morigage insurance premium;

Scsond, to any axss, special assessments, leaschold payments or ground reats, and fire, flood and other hiwand
insurance premiums, as regvired,

Third. 1o interest due undze the Note;

Fourth, to amortization of tho-principal of the Note; and

Fifth, 1o late charges due underiz Nate.

4, Fire, Flood and Other Haxar: Insurance, Borrower shall insure all improvements on the Property, whether
now in exisience or subscquently crected ‘against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance cha'-he maintained in the amounts and for the periods that Lender requires.
Borrower shail also insare all improvements on-n¢- Property, whether now in existence or subsequently erccicd, against
loss by floods to the extent required by the Secrelary <Al insurance shail be carried with companies approved by Lender.
The insurance policies and any renewals shall be helu by Londer and shall include loss payable clauses in favor of, and
in a form acceptable to, Lender.

In the event of loss, Borrower shall give Leader immedis'e notice by mail. Lender may make proof of loss if not
made proraptly by Borrower. Each insurance company concemcd is hereby autherized and directed to make payment for
such loss directly 1o Lender, instead of to Borrower and 0 Lenderjointy. All or any part of the insurance proceeds may
be applied by Lender, at its option, either (a) to the reduction of tie indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragraph-3,.and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application of ihe proceeds to the principal shall not extend
or postpone the duc date of the monthly paymenis which are referred 1o in pasasmaith 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstznoiag indebtedness under the Note
and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other ransfer of titie to the Froperty that extinguishes the
indebtedness, all right, title and intercst of Borrower in and 10 insurance policies in force shall pass 1o the puschaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Lean Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residepce within sixty days
after the execution of this Security Instrument (or within sixty days of a later sale or wansfer of the Ploperty) and shalt
continue o occupy the Praperty as Borrower’s principul residence for at least onc year after the dae‘or/uceupancy |
unless Lender determines that requitement will cause unduc hardship for Borrower, or unless exienualing circumstances
exist which arc beyond Borrower’s control, Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property 1o deteriorate,
reasonable wear and tear excepied. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in defaull. Lender may take reasonable action to protect and preserve such vacant or abandoncd Propeny.
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Borrower shail also be in default if Borrower, during the loan application process, gave maierially false or inaccurate
information or statemems to {ender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and fec tithe shall not be merged
unless Lender agrees (o the merger in writing.

6. Condemnation, The procecds of any award or claim for damages, direct or conscquential, in connection with
anty condemnation of other taking of any pan of the Property, or for conveyance in place of condemnation, arc hereby
assigned and shall be paid 10 Lender 1o the extent of the full amount of the indebiedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Secvty ‘nstrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of priicipal. Any application of the proceeds to the principal shall rot exiend or postpone the duc date of the
monthly payments. wiiich arc referred to in paragraph 2, or change the amount of such payments, Any excess procecds
over an amount requiied (o pay all cutstanding indebiedness under the Note and this Sccurity Instrument shall be paid
the entity lezally entitled thereto.

7. Charges to Boriover and Protection of Lender’s Rights in the Property, Borrower shall pay all
governmental or municipal characs, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly 1o the catey which is owed the payment, If failure to pay would adversely affect Lender’s
imerest in the Property, upon Lender's reauest Borrower shall prompily furnish to Lender receipts evidencing these
payments.

If Borrower fails to make these paymenis or the payments required by paragraph 2, or fails to perforn any other
covenants and agreements contained in this Secarny *astrument, or there is a legal proceeding that may significantiy
affect Lender's rights in the Property (such as a r:=ceding in bankruptcy, for condemnation or to enfotce laws or
regulations), then Lender may do and pay whatcver is necessary to protect the value of the Property and Leader's rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrari shall become an additional debt of Borrower and be
secured by this Security Instrument, These amounts shall bear izercst from the date of disbursement, at the Noie rate,
and at the option of Lender, shall be immediately duc and payabie.

Borrower shall promptly discharge any licn which has priority ovarthis Securily Instrument unless Borrower: (3)
agrees in writing to the payment of the obligation secured by the lien in u riann21 acceplabic o Lender; {b) contests
good faith the lien by, or defends against enforcement of the lien in, legal proscedings which in the Lender's opinion
operate W prevent the enforcement of the lien; or (¢) secures from the holder ol tae fien an agrecment satisfactory 1w
Lender subardinating the licn to this Security Instrument, If Lender determines that an; par of the Property is subject o
a lien which may attain priority over this Security Instrument, Lender may give Borrower @ notice identifying the lien.
Borrower shail satisfy the lien or take onc or more of the actions scl forth above within 1('days ~£she giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Defrult. Lender may, cxeept as limited by regulations issued by the Secrelary, in the zaze of payment
defaults, require immediate payment in full of all sums secured by this Sccurity Instrument if:
(1) Borrower defaults by failing to pay in full any monthly payment required by this Securiiy Instrument
prior to o on the due date of the next monthly payment, or
(ii} Borrower defaults by failing, for a period of thirty days, io perform any other obligations contained in
this Securily Instrument.
{b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of
the Gam-St. Germain Depository Instituiions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Securily Instrument if:
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(i) All or part of the Property, or a beneficial interest in & trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(i) The Property is not occupied by the purchaser or graniee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has nol been approved in accordance
with the requirements of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender to require immediale payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect 1o subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretery will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Securily Instrument does not authorize acceleration or foreclosure if nol permitted by regulations of the
Secrumy,
(e) Mor*zage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to
be eligib’e tyr insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
ils option, (eauire immediate payment in full of all sums secured by this Security Instrument. A wrilten
staterent of ar'y »whorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
to insure this Sccuricy Instrument and the Note, shall be deemed conclusive proof of such incligibility.
Notwithstanding the /cicgoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender's faifure t remit @ morigage insurance premium (o the Secretary.

10. Reinstatement. Borrower i a right to be reinstated if Lender has reguired inmedinte payment in Tull because
of Borrower's failure 10 pay an amount Juc under the Note or this Security Instrument. “This right applics even al
foreclosure proceedings arc institaled. To weiusate the Security Instrument, Borrower shall nder 1 a lump sum all
amounts required to bring Borrower's accouni carent including, to the extent they are obligations of Borrower under
this Sccurity Instrument, foreclosure costs and roxsonable and cusiomary attomncys’ fees and expenses properly
associated with the foreclosure procecding. Upon relasistement by Bomower, this Security Instrument and the
obligations that it secures shall remain in effect as if Lender had not required immediale payment in {ull. However,
Lender is not required to permit reinstatement il (i) Lender bas accepted reinsiatement after the commencement of
foreclosure proceedings within two years immediately procsding the commencement of a current foreciosure
proceeding, (i) rcinstalement will preclude foreclosure on differera stounds in the future, or (iif) reinstatement will
adverscly affect the priority of the lien created by this Security Instrunen.

11. Borrower Not Released; Forbearance By Lender Not 8 Walver, Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrunient Zranted by Lender to any successor in
interest of Borrower shall not operate to releasc the liability of the original Borrcwe: or Borrower’s successor in inlerest.
Lender shall not be required to commence proceedings against any successor in intraest or refuse 10 extend time for
payment or otherwise modify amortization of the sums secured by this Security Instiument by reason of any demand
made by the original Borrower or Borrower's successors in interest. Any forbearance by fender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenar.s wd agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Bomower, subject o the
provisions of paragraph 9(b). Borrower's covenants and agrecments shall be joint and several. Any Rorrower who
co-signs this Security Instrument but docs not execute the Note: (a) is co-signing this Sccurity Inswrament only
mortgage, grant and convey thai Borrower's interest in the Property under the terms of this Secueity Instryment: (hy s
no1 personally obligated to pay the sums sccured by this Sccurity Instrument; and () agrees that Lemder and any it
Borrower may agree to extend, modify, {orbear or make any accommodations with regard 1o the terms of ts Secun:
Instrument or the Note without that Borrower's consent.

@.;AH{IL) [9804) Fage 5ol B

SS399p9g







UNOFFICIAL COPY

P
e, 1, ) WG 3 -

408404150

L 13. Notices, Any notice to Borrower provided for in this Securily Instrument shall be given by delivering it or by
i mailing it by first class mail unless applicabie law requires use of another methad. The notice shall be direcicd o the
et Property Address or any other address Borrower designates by notiee to Lender, Any notice 1o Lender shalt be given by
t, firsl class mail o Lender's address siated herein or any address Lender designates by notice 1o Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.
14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicls with applicable law, such conflict shall not affect other pravisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are deciared to be scverable,
15, Borrawer's Copy. Borrower shall be given one conformed capy of the Note and of this Security Instrument.
16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Subsencis on ot in the Property. Borrower shall nat do, nor allow anyone clse o do, anytung alfecting
the Property that is in viciation of any Environmental Law. The preceding two sentences shall not apply 1o the presence,
use, or storage on the Frepery of small quantities of Hazardous Substances thal are generally recognized 16 b
appropriaic (o normal residenal uses and to maintenance of the Property.
Borrower shali prompily give f.ander written notice of any investigation, claim, demand, lawsuit or other aclion by
any governmenlal or regulntory ageicy or privale parly involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has acival knowledge, If Borrower Jeams, or is notified by any governmental or
regulatory authorily, that any removal or.other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall prompily take all necaueary remedial actions in accordance with Environmental Law, é’o
As used in this paragraph 16, "Harzardous Substances” are those substances defined as toxic or hazardous N
substances by Eavironmental Law and the following uubstences: gasoline, kerasene, other flammable or toxic petroleum o
products, toxic pesticides and herbicides, volalile sovents, materials containing asbestos or formaldchyde, and ;’)
radioactive materials. As used in this paragraph 16, "Euvironmental Law™ means federal laws and laws of the
jurisdiction where the Property is located that relate w health, saiety or environmental protection, %

-
FfATR T

NON-UNIFORM COVENANTS. Borrower and Lender further coveran: snd agree as follows:

17, Assignment of Rents. Borrower unconditionally assigns and transfziz 10 Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to collect the vents und revenues and herchy directs cach
tenant of the Property to pay the rents to Lender or Lender's agents. However, 74107 to Lender's notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borroweer siall collect and receive sl rents
and revenues of the Property as trusiee for the benefit of Lender and Borrower. This aisignment of rents constitutes an
absolute assignment and not an assignment for additiona) securily only.

If Lender gives notice of breach to Borrower: (8) ali rents received by Borrower shali ‘ne ield by Borrower as
trustee for benefit of Lender only, to be applicd to the sums seeured by the Sccurity Instruriend (@) Lender shail be
entitled to collect and receive all of the rents of the Property; and (c) each 1enant of the Property shutl pay all rents duc
and unpaid to Lender or Lender’s agent on Lender’s written domand to Lhe tenant,

Bomrower has not execuled any prior assignment of the rents and has not and will not perform any 3¢t that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required 10 enter upon, take control of or maintain the Propeny before or afier giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach, Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt sccured by the Security Instrument is paid in full.
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1B8. Foreclosure Procedure. If Lender requires immediate pavment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitied to collect a)l expenses incurred
in pursuing the remedies provided in this paragraph 18, including, hut not limited to, reasonable attorneys' fees

and costs of title evidence.
If the Lender's interest in this Security Instrument is held by the Secretary and the Secretury requires

immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 er seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and 1o seli the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise

available to a Lender under this Paragraph 18 or applicuble law,

19. Relcase. Upon payment of ail sums secured by this Sccurity Instrument, Lender shall release this Security
Instrument withcat sharge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of iorirsisad. Borrower waives all right of homestead exemption in the Property.

21, Riders to this Securicy Instrument. If one or morc riders are executed by Borrower and recorded together
with this Security Instrument, the covecants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements i this Security Tnstrument as if the rider(s) were a part of this Security

Instrument. [Check applicable box(cs}]. _
Condominium Rider L‘l Crowing Equily Rider 1 Other |specify)

(] Planned Unit Development Rider LY corduated Payment Rider
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BY SIGNING BELOW, Borrower accepts and agrees (0 the icrms contained in this Sccurity Instrument and in any

rider(s) executed by Borrower and recorded with it
A i
az_uzﬂﬂ_@a.@lﬁ’}_.(sw)
BAR SANCHEZ Borower

Witnesses:
A~ s O 2‘27@7“% (Seal)

ELIAS O. GOMEZ -Borrower

T S IERIENL o
SOLE PURPOSE OF \mv ¥G HOMES OmMI%Er  THE SOLE PURPOSE OF WAIVING BOME!

RIGHTS. RIGHTS.
(Scal) —— (Seah

-Horrower florrower

_.iSeal) (Scal)

Borswer -Borrower

‘iTA TE OF ILLINOIS, D“{
I. LJS (( D Faw (g , & Notary Pablic in and for sand coumy and stam fo hereby certify

! CESAR SANCHEZ
ELIAS O. GOMEZ

F“’i GUn]eZ,. aqd ﬁ/‘a’ua_ Samdte'z_

, personally known 10 me to be the zeme person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledjed U al  wyry HAVE
signed and delivered the said instrumentas  tygyR free and voluntary act, for the uses an< purposes therein
set fonh.

Given under my hand and of,ﬁﬂal ual. : nﬁ_ a’ y SRS 7Y (p
My Comm:sslon l:xguc;,, 02 /2 ‘-'{ ( 0 O

QFMC
LESLIE D PAULS

f AL
1. il SIATE D
:l(if'CUMnlIS‘HONC XPRES: 02
SN
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