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THIS MORTGAGE ("Security Instrinopt™) isgivenon MAY 31, 1996
The Mortgagoris ANCELMO DIAZ ANL -UXACIELA DIAZ , HUSBAND AND WIFE.

36466367

(“Bortower”). This Sceurity Instrument is given to BANK UNITED OF (*3XAS FSB

1

which is organized and existing under the laws of THE UNITED STATES .

and whose addressis 3200 SOUTHWEST FREEWAY, #2000, HOUSTON, TEZx3 77027
("Lender”). Borrower owes Lender the princinal sum of

ONE HUNDRED TWELVE THOUSAND EIGHT HUNDRED THIRTY TWO AND 003,100

Dollars (U.S. § **112,832.00 ).
This debt is evidenced by Borrower's note dafed the same date as this Security Instrument ("Note™), which
provides for monthly payments, with the full debt, if not paid carlier, duc and payable on
JUNE 01, 2026 . This Security Instrument secures o Lender: (a) the repayment of the
debt evidenced by the Note, with interest, and all renewals, extensions and madifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security
Instrument; and (c) the performance of Borrower's covenants and agreements under this Sceurity
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Instrument and the Note. For this purpose, Botrower does hereby mortgage, grant and canvey to the Lender the
following described property locuted in COOK
Counly, Illinois:

LOT 19 IN BLOCK 5 IN DIVEN'S SUBDIVISION OF BLOCKS 7 TO 11 IN

FREER'S (RECEIVER) SUBDIVISION OF THE WEST 1/2 OF THE NORTH
WEST 1/4 OF SECTICN 2, TOWNSHIP 39 NORTH, RANGE 13 EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

P.I.N.: 16-02-127-037

which has the address ¢f 2,236 NORTH AVERS AVENUE, CHICAGO {Street, Chiy),
Illinois 60651 1Zip Code] (" Property Address”);

TOGETHER WITH all the in provements now or hereafter erected on the praperty, and all casements,
appurtenances and fixtures now or hereafter a part of the property. All replacements and additions shall also be
cgvercd by this Security Instrument. Al of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Bonoweris lawfully seized of the eslate hereby conveyed and has the
right to mortgage, granl and convey the Priserty and that the Property is unencumbered, excepi for
encumbrances of record. Borrower warrants and will deiznd generally the litle to the Property against all claims
and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unilseri covenants for national use and non-uniform
covenants with limited variations by jurisdiction to consfitale 2 uniform sceurity instrument covering real

property.
Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS,

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and
inlerest on, the debt evidenced by the Note and late charges due under the Note.

2, Monthly Payment of Taxes, Insurance and Other Charges. Borrower still inzlude in cach monthly
paymnent, together with the principal and interest as sel forth in the Note and any late chasges, a sum {of (a) taxes
and special assessments levied ot to be Jevied against the Property, (b) leaschold payments 67 ground rents on
the Property, and (¢) premiums for insurance required under paragraph 4. In any year in which dhe Lender must
pay a morlgaic insurance premium to the Secretary of Housing and Urban Development (“Seerstarv”), orin anK
year in which such premium would have been required if Lender sull held the Security Insineinent, eac
monthly payment shall also include either: (i) a sum for the annual morigage insurance premium (o be paid by
Lender to l{lc Secretary, or (ii) a monthly charge instead of a morigage insurance grcmium if this Security
Instrument is held b t?a’c Seeretary, ina rcasor.ailc amount to be determined by the Secretary, Except for the
monthly charge by the Sectetary, thesc items are called “Escrow Items” and the sums paid (o Lender are called
“Esctow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not lo exceed
the maximum amount that may be required for Borrower's eserow accoun! under the Real Estate Settiement
Procedures Act of 1974, 12 U.S.C. Section 2601 at seq. and imﬁlcmcnting regulations, 24 CFR Parnt 3500, as
they may be amended from time (o time ("RESPA™), except that the cushion or reserve permitted by RESPA for
unanticipated dishursements or disbursements before the Borrower's payments are avaﬁ:blc in the account may
not be based on amounts due for the mortgage insurance premium. AD
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If the amounts held by Lender for Escrow ltetns exceed the amounts permitted to be held by RESPA,
Lender shall account to Botrower for the excess funds as required by RESPA. If the amounts of funds held by
Lender at any time is not sufficient to pay the Bscrow Items when due, Lender may notify the Borrower and
require Borrower to make up the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Sccurity Instrument. If
Bosrower tenders o Lender the fuli payment of all such sums, Bortower’s account shall be credited with the
balance remaining for all installment items (a), (b), and (¢) and any mortgage insurance premium instaliment
that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess
funds to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition hy Lender,
Borrower's account shall be credited with any balance remaining for all instaliments for items (a), (b), and
{©).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be spplied by Lender as
follows:

Fisst, to the in:isage insurance ptemium Lo be paid by Lender to the Secretary of ta the monthly charge

by the Secretary insicad 2 the monthly morigage insurance premium;

Sccond, 1o any taxes, special assessments, leaschold payments ar ground rents, and fire, flood and other
hazard insurance premiums, as required,

Third, tointerest duc under the Note:

Fourth, to amortization of the piincirel of the Noie; and

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Inztrance. Borrower shall insure all improvements on the Property,
whether now in cxistence or subsequently sirited, against any hazards, casualties, and comtingencics,
including fire, for which Lender requites insurance. This insurance shall be maintained in the amounts and for
the petiods that Lender requires. Borrower shall ulso insure all improvements on the Property, whethet now in
existence or subsequently erccted, against loss by floods to the extent required by the Seeretary. All insurance
shall be carried with companies approved by Lender. The iisvrance policies and any rencwals shall be held by
Lender and shall include loss payable clauses in favor of, and i1 8 form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate rotice by mail. Lender may make proof of loss
if not made promptly by Borrower. Each insurance company convened. is hereby authorized and directed to
make payment for such loss directly to Lender, instead of ta Borrower and to Lender jointly. All or any part of
the insurance proceeds may be applied by Lender, at its option, either () 4e-the teduction of the indebtedness
undet the Note and this Security Instrument, first to any definguent amounts syeiicd in the order in paragraph 3,
and thet to prepayment of principal, or (b) to the restoration or repair of the damaused Property. Any application
of the proceeds to the principal shall not extend or postpone the due date of the manthly payments which are
referred to in paragraph 2, or change the amount of such payments. Any excess lisutprnce proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Sccurity Jastn.ment shall be paid
1o the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to' e Property that
extinguishes the indubtedness, all right, title and intetest of Borrower in and to insurance policies it force shall
pass to the purchaser.,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property es Borrower’s principal
residence within sixty days after the execution of this Security Instrument (or within sixty days of a laler sale or
transfer of the Property) and shall continue to occupy the Property as Borrower’s principal residence for at least
ong year afier the date of occupancy, unless Lender determines that requirement will cause undue hardship for
Barrower, or unless extenuating circumstances exist which are heyond Bortower's control. Botrowet shall
notify Lender of any extenuating circumstances. Borrower shall not commit waste or destroy, damage of
substantially change the Property or allow the Propenly to deteriorate, reasonable wear and tear excepted.
Lender may inspect the Propcr{? it the Property is vacan! or abandoned or the loan is in default. Lender may take
reasonable action to protect and preserve such vacant or abandoned Property. Borrowet shall also be in default if
Bartower, during the loan application process, gave maerially falsc or inaccurate information or statements (o
Lender (or (siled to provide Lender with any material information) in connection with the loan
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evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on a Jeaschold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Property, the Jeaschold and fee title shall not be
merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in place of
condemnation, are hereby assigned and shall be paid o Lender to the extent of the full amount of the
indehtedness that remains unpaid under the Note and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first lo any
delinguent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principat shall not extend or postpone the due dete of the monthly payments,
which are refurred to in paragraph 2, or change the amount of such payments. Any excess proceeds over an
amount regasi=4 to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid
to the entity legally entitied thereto.

7. Charges t= Eorrower aud Protection of Lender’s Rights in the Property. Borrower shall pay all
govemmental or niueicipal charges. fines and impositions that are not included in paragraph 2. Borrower shall
pay these obligations oniinee directly to the entity which is owed the payment, If failure to pay would adversely
affect Lender's interest inibe Property, upon Lender's request Borrower shall prompltly fumish to Lender
reeeipts evidencing these peyinents.

If Borrower fails to make thess. payments or the payments required by paragraph 2, or fails to perform any
other covenants and agreements ceotained in this Security Instrument, or there is a legal procecding that may
significantly affect Lender's rights in (ne Froperty (such as a proceeding in banksuptey, for condemnation of fo
enforce laws of regulations), then Lender may do and pay whatever is necessary lo protect the value of the
Property and Lendet’s rights in the Propenty, including puyment of taxes, hazard insurance and other items
mentioned in paragraph 2.

Any amounts disbursed by Lender under this puiagraph shall become an additional debt of Borrower and
be secured by this Seeurity Instrument. These amounts shall bear interest from the date of disbursement, at the
Note rate, and at the option of Lender, shall be immediate!y due and payable.

Borrower shall promptly discharge any lien whicl kas priority over this Sceurity Instrument unless
Borrower: {a) agrees in writing to the payment of the obligation sceured hy the lien in a manner aceeptable to
Lender; (b) contests in good faith the lien by, or defends againit cnforcement of the lien in, legal proceedings
which in the Lender’s opinion opetate to prevent the enforcement of the lien; or (¢) secures from the holder of
the lien an agreement salisfactory lo Lender subordinating the lico 1o tiis Security Instrument. It Lender
determines that any part of the Property is subject lo a lien which rany attain priority over this Security
Instrument, Lender may give Borfower g notice identifying the lien. Borrower shall satis(y the lien or take onc
or more of the actions set forth above within 10 days of the giving of notice.

8. Fees, Lender may collect fees and chasges authorized by the Secretary.

9, Grounds for Acceleration of Debt.

{n) Default, Lender may, except as {limited by regulations issued by the Seerctoey, in the ease of
puyment defaults, require immediate payment in full of all sums secured by this'S<chrity Instrument
if:
(i) Borrower defaults by failing 1o pay in full any monthly payment requited vy his Security
Instrument prior to or on the due date of the next monthly payment, or
{it) Borrower defaults by failing, for a period of thirty days, to perform any other obligafions
contained in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section
341(d) of the Garn- St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior approval of the Sceretary, require immediate payment in full of all sums secured by this
Security Instrumentif:
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Any notice to Lender shall be given by first class mail o Lender’s address stated herein or any address Lender
designates by notice to Borrower. Any notice provided for in this Security Instrument shall be decmed to have
been given ta Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be govemed by Federal law and the
law of the jutisdiction in which the Property is Jocated, In the event that any provision or clause of this Security
Instrument or the Note conflicts with applicable law, such conllict shall not affect other provisions of this
Seeurity Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Sccunily Instrument and the Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on of in the Property. Borrower shall not do, nor alfow anyone else to do,
anything affecting the Property that is in violation of any Environmental Law. The preceding two seniences
shall not apply to'ihe presence, use, or storage on the Property of small quantities of Hazardous Substances that
are generally recognized to be appropriate 1o normal residential uses and to maintenance of (he Property.

Borrower shall aretnntly give Lender written natice of any investigation, ¢laim, demand, lawsuit or other
action by any govemmiial or tegulatory agency ot privale party involving the Property and any Hazardous
Substance or Environmenical caw of which Borrower has actua! knowledge. If Borrower leams, or is notified
by any governmental or regelatory authority, that any removal or other remediation of any Hazardous
Substances affecling the Property is necessary, Borrower shall promptly teke all necessary remedial actions in
accordance with Environmental Law:

As used in this paragraph 16, "Hazardcus Substances™ are those substances defined as toxic or hazardous
substances by Environmental Law and tie #ollowing substances: gasoline, kerosene, other flammable or (oxic
petroleum products, toxic pesticides ana-iizidicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As wsed in this paragraph 16, "Environmental Law” means federal
laws and laws of the jurisdiction where the Property iz located that relate to health, safety or environmental
protection.

NON-UNIFORM COYENANTS. Borrower and Lender futhor covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender’s ngents lo collect the rents and revenues and
hereby ditects cach tenant of the Property to pay the tents to Lender or Lender’s agents. However, prior to
Lender's notice to Borrower of Borrower's breach of any covenant oz agieement in the Security Instrument,
Bortower shall collect and receive ali rents and revenues of the Propenty astzustee for the benefit of Lender and
Borrower, This assighment of rents constitutes an sbsolute assignment and pi s assignment fot additional
security only.

I Lender gives notice of bteach to Borrower: (a) all rents received by Buorrower shall be held by
Borrower as trustee for benefit of Lender anly, to be applied to the sums secured by th< Security Instrument;
(b} Lender shall be entitled to colleet and receive all of the rents of the Property; ana /) esch (enant of the
Property shall pay all rents due and unpaid to Lender or Lendet's agent on Lender’s wriden demand to the
tenant,

Borrower has not excented any prior assignment of the rents and has not and wil) not perform ary act that
would prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to entet upon, take control of or maintain the Property before or after giving
nolice of breach to Borrowet. However, Lender or a judicially appointed receiver may do so at any time there is
a breach. Any application of tenis shall not cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of tents of the Property shall terminate when the debt secured by the Sceurity
{nstrument is paid in full.

G D
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(i) All or part of the Property, ot a beneficial interest in a trust awning all or part of the Property, is
sold ar otherwise transferred (other than by devise or descent), and

{ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, of the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
{c) No Waiver. If circumstances occur thal would permit Lender 1o require immediate payment in full,

but Lender does not require such payments, Lender does not waive its rights with respect to subsequent
events.

(d) Regulations of HUD Secretary. I many circumstances regulations issued by the Secretary will
limit Lendet’s rights, in the case of payment defaults, to require immediate payment in full and
foreclose if not paid. This Sccurity Instrument does not authorize acceleration or foreclosure if not
permitied by tegulations of the Secretary.

(e} Mur.gage Not Insured. Borrawer agrees that if this Security Instrument and the Note are not
determizies o be cligible for insurance under the National Housing Act within 60 days from the date
hereof, Londer may, al its option, require immediate payment in full of all sums secured by this Security
Instrument & wrilten statement of any suthorized agent of the Seeretary dated subscquent Lo 60 days
from the date nerenf, declining to insure this Security Instrument and (he Note, shall be deemed
conclusive proof of savh ineligibitity. Notwithstanding the foregoing, this oplion may not he exercised
by Lender when the vravailahility of insurance is solely due to Lender's failure to remit a mortgage
insurance premium (o the Seeretary.

10. Reinstatement. Borrowei has a right to be reinstated if Lender has required immediate payment in
full because of Borrower's failure to pay an amount due under the Mote or this Security Instrument. This right
applics even after foreclosure proceedings 27 instituled. To reinstate the Security Instrument, Borrower shall
tender in & fump sum al} amounts required to bring Borrower's account current including, to the extent they are
obligations of Borrower under this Security-fpsrument, foreclosure costs and reasonable and customary
attomeys® fees and expenses properly associaled with the foreclosure procecding. Upon reinsiatement by
Borrower, this Sceurity Instrument and the obligatior s that it sceures shall remain in effect as if Lender had not
requited immediate payment in full. However, Lender 15 no: required to permit reinstatement it (1) Lender has
accepted reinstatement after the commencement of forec’osure proceedings within twa years immediately
preceding the commencement of a cusrent foreclosure proceering, (ii) reinstatement will preclude foreclosure
on different grounds in the future, or (iii) reinstatement will advecsely affect the priority of the lien created by
this Sceurity Instrument.

11, Borrower Not Released; Forbearance By Lender Not 2 Wilver, Extension of the time of payment
or modification of amortization of the sums secured by this Secusity Ipsizument granted by Lender 10 any
successor in interest of Borrower shall not operate to release the liabilwvoof the original Borrower or
Rorrower's successor in interest. Lender shall not be required to commence prosvedings against any suceessor
in interest or refuse to extend time (or payment or otherwise modify amortization of the sums secared by this
Security Instrument by reason of any demand made by the original Borrower or dorraver's successors in
interest. Any forbearance by Lender in exercising any right or remnedy shall not be a waiver of or preclude the
excreise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Lisbility; Co-Signers, The <6 yenants und
agreements of this Security Instrument shall bind and benefit the successors and assigns of iender and
Borrower, subject to the provisions of paragraph 9(h). Borrower's covenants and agreements shall be joint and
several. Any Borrower who co-signs this Sccurity Instrument but does not exceute the Note: (a) is co-signing
this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the
ferms of this Sceurity Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c¢) agrees that Lender and any other Bontewer may agree to extend, modify, forbear or make
any accommodations with regard to the lerms of this Secutity Instrument or the Note without that Borrower's
consent.

13. Notices, Any notice to Borrower pravided for in this Secnrity Instrument shall be given by delivering
it or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be
dirceted to the Property Address or any other address Borrower designates by notice to Lender.
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18. Foreclosure Procedure. If Lender requires immediate payment {n full under paragraph 9,
Lender may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence.

If the Lender’s interest in this Security Instrument Is held by the Secretary and the Secretary
requires immediate payment in full undey Paragraph 9, the Secretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 US.C.
3751 of seq. ) by requesting a foreclosure commissioner designated under the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall
deprive the Secretary of any vights otherwise avaiiable to a Lender under this Paragraph 18 or
applicable law.

19. Release; Lizon payment of all sums secured by this Security Instrument, Lender shall release this
Sceurity Instrument+o)taout charge to Borrower. Borrower shall pay any recordation costs.

20, Waiver of Homesyras. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Security insoament. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, thacovenants of cach such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Secutity Instrument as if the fider(s) were a part of
this Security Instrument. [Check applicabie Ho:.(es)].

"~} Condominium Rider Crowing Equity Rider [X] Other [specify)

Planned Unit Development Rider Grac uatcd Payment Rider
ADJUSTABLE RATE RIDER
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BY SIGNING BELOW, Borrower accepls and agrees to the terms contained in this Security Instrument
and in any ridet(s) executed by Borrower and recorded with it.

Witnesses:
d sl Z)m/ (Seal)

ANCEULMO DIAZ -Borrower

ool @,ﬁq s

GRACIELA DIAZ -Borawer

__ {Scaly {Scal)

-Bortower -Bomower

Seal) {Scal)

-Bomower -Borrowet

(Seal) (Seal)

-Borrewer -Bomower

STATE OF ILLINOJS, (ot County ss:

Ty A UL B‘r’f“f'
I, prvs e ~a Notary Public in and for said county and state do
hereby certify that ANCELMO DIAZ AND GRACIELL DIAZ

personally known {o me to be the same person(s) whose name(s) subscrivesd to the foregoing instrument,
appeared before me this day in person, and acknowledged that THEY
signed and delivered the said instrument s THEIR  free and volunlary act, or the uses and purposes

therein set forth.
Given under my hand and official seal, this 47 4 dayof )7(’7 /991,

My Commission Expires:

anury Public

SELCCEENA . o - b av i feCELLCCLaeee. ..

“OFFICIALSEAL"
DIANA T.NICOLETT1 ¥
' Notary Public, State of Itlinois >

¢ My Commission Expires 11/30897 %
ARILLLAL LG AR ARARASARTIAR AL
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FHA Case No.
131:8327718 729

ADJUSTABLE RATE RIDER LFADR

THIS ADJUSTABLE RATE RIDER is made this 318T day of

MAY , 1996 ,undisincorporated into und shall be deemed to amend und

supplement the Morigage, Deed of Trust or Security Deed (“Secutity Instrument”) of the same datc given

by the undersigned (" Borfower”) to secure Borrower's Note ("Note") to BANK UNITED OF TEXAS
FSB, 3200 SOUTHWEST FREEWAY, #2000, ROUSTON, TEXAS 77027

(the “Lender”) of the same date and covering the property deseribed in the Security Instrument and located
at; 123f NORTH AVERS AVENUE, CHICAGO, ILLINOIS 60651

{Property Address)

THE NOTE CSGNTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATEAND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXII1UM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. Inaddition to the covenants and agreements made in the Sceurity
Instrument, Borrower and Lender {urther covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMUNT CHANGES
{A) Change Date

The interest rate may change on the first day of OCTOBER , 1997 , and on that day
of each succeeding year. “Change Date” means cach date o vhich the interest rate could change.
(B) The Index

Beginning with the first Change Date, the interest tate wilibe pused on an Index. "Index” means the
weekly average vicld on United States Treasury Securities adjusted iva constant maturity of onc year, as
made available by the Federal Reserve Boatd. “Current Index” means ih< 1n0st recent Index figure available
30 days befote the Change Date. If the Index (as defined above) is no toriget available, Lendet will use as a
new Index any index prescribed hy the Secretary. As used in this Rider, “Secrclary means the Secretary of
Housing and Urban Development or his or her designee.” Lender will give Brirrower notice of the new
fndex.

(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate nnew interest rate by adding a margin i
TWO AND THREE-~QUARTERS pereentage point(s) { *2.780 %)
to the Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%).
Subject 1o the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest mate

until the next Change Date,

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point (1.0%) on any

single Change Date. The intetest rate will never be more than five percentage points (5.0%) higher or lower
than the initial interest rate.
00118059

FHA Multistale ARM Rider- 291

Page 1 0! 2
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(E) Calculation of Payment Change
If the interest rate changes an a Change Date, Lender will calculate the amount of monthly payment of

principal and interest which would be necessary o repay the unpaid principal balance in full af the maturity
date at the new interest rafe through substantialiy equal payments. In making such cateulation, Lender will
use the unpaid principal balance which would be owed on the Change Daie if there had heen no default in
payment on the Note, reduced by the amount of any prepayments to principal. The result of this caleulation
will be the amount of the new monthly payment of principal and interest.

{F) Notice of Changes
Lender will give notice to Borrower of any chunge in the interest rate and monthly payment amount.

The notice must be given at least 25 days before the new monibly payment amount is due, and must set forth
(1) the date of the notice, (ii) the Change Date, (iii) the old interest rate, (iv) the new intetest rate, (v) the new
monthly payment amount, {vi) the Current Index and the date it was published, (vii) the method of
cafculaling the change in menthly payment amount, and (viii) any other information which may he required
by law from timz toime.

(i) Effective Tote of Changes

A new infetest pie zaleulated in accordance with paragtaphs (C) and (D) of this Rider will become
effective on the Change Date, Borrower shall make a payment in the new monthly antount beginning on the
first payment date whicli occirs at feast 25 days afier Lender has given Borrower the notice of changes
required by patagraph (F) ofthis Rider, Borrower shall have no obligalion to pay any increase in the monthly
payment amount calevlated in dccordance with paragraph (E) of this Rider for uny payment date oceurring
fess than 25 days efter Lender has gtven the reguired notice. If the monthly payment amount calculated in
accordance with paragraph (E) of ihis Rider decreased, but Lender fajled to give timely notice of the
decrease and Borrower made any moniit'y navment amounts exceeding the payment amount which shouid
have been stated in atimely notice, then Baraswer has the oplion to cither (1) demand the return (o Borrower
of any excess payment, with interest thereor at the Note rale (4 rate equal to the interest rate which should
have been stated ina timely notiee), or (i) request that eny excess payment, with interest thereon at the Note
rate, be applied as payment of principal. Lender's entigation to retam any excess payment with inletest on
demand is not assignable even if the Note is otherwisc zasigned before the demund for retum is made.

BY SIGNING BELOW, Borrower sccepts and agrees (n the terms and covenants contained in this
Adjustable Rate Ridet,

.

N -Borrawer ANCELMO DIAZ -Bottower
__(Seah) e, (Seal)
-Bortower GRACIELA DIAZ kg e -Borrower

{Space Below This Line Reserved fur Acknowledgment! - —
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