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Q61117 17 MORTGAGE

THIS 1S A FIRST MUOPTGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FO7 CHANGES IN MY INTEREST RATE, PREQUENCY AND
AMOUNT OF PAYMENTS 20D PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INTZMEST). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOT)AT72N,

THE MAXIMUM AGGREGATE PRINCIPAL DEALANCE SECURED BY THIS MORTGAGE
IS $118,760.00 WHICH IS 12b%% CF THE "NOTE AMOUNT".

—

.  DEFINITIONS OF WORDS USED tN THIS MORTS/GE
(A}  Seourity instrument. This Mortgage, which .3 dated JUNE 07, 1888,
will be called the "Sacurity Ingtrument”

8} Borrower. ANTONIO GARNICA AND ESTELA GARMICA, HUSBAND AND
WiFE

somatimes will be called “Borrower” and somatimes simply "I" or “‘me.”

{C) Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * * » *» » * » *» " (TS SUCCESSORS AND/OR
ASSIGNEES, will be called "Lender. Lender is A FEDERAL SAVINGS AND LOAN
ASSOCIATION which is organized and exists under the laws of the United States. Lender's
address is 1901 HARRISON STREET, OAKLAND, CALIFORNIA 84812,
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{D). Note. The note signed by Borrowsr and having the seme cate es this Security
ingtrument will be called the "Note" The Nota shows that | owe Lender the original principal
amount of US, $96,000.00 ('Nota Amount'), plus eccrued and deferrad interast and
such other amounts as stated in the Nate. | have promised to pay this debt in monthly
payments and to pay the debt In full by JUNE 15, 2028.

{E} Property. The property that is described below in Section Hl antitied "Description
of the Property* will be called the "Proparty.”

{F} Sums Secured. The amounts dascribed below in Section I entitted "Borrower's
Transfer of Rights in the Property" somatimes will be called the "Sumea Secured”

{G) _erson. Any person, organization, governmentat authority or other party will be
called “Person’

s, ~ BORROWER'G TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage, irrevucably grant and convay ths Property to Lender subject to the terms
of this Security Instrumart_This means that, by signing this Security instrument, | am giving
Lender those rights thai are stated In this Security Instrument and also thosse rights that the
isw gives to lenders who hold rurtgages on rest proparty. | am giving Lender these rights to
protect Lender from possible 10ss#a that might result if | fall 1o

il pay all amounts owed .~ Lender under the Note and ail other notes secured
by this Security Instrument. calisd the "Sucured Notes" including future advences made by
Lender and any changes to the Secured N¢tes mads with the written consent of Lender;

{il pay, with interest, any amounts fa! Lender spsnds under Paragraphs 2 and 7

below to protect the valus of the Property and Lender's rights in the Property. and

(i kesp #ll of my other promiges and agrrernents under this Security Ihetrumant,
the Secured Notes and any changes to the Sacured Notas made with the written consent of
Lender.

.  DESCRIPTION OF THE PROPERTY
| give Lander rights in the Property described below:

iy The property which ig located st 2930 GUSTAV STREET FEANKLIN
PARK.|LBO131.nﬂﬁhlnhﬂﬂ”‘!ﬂﬁ'bﬂ“hﬂﬂ)Thai'ggl

description of the Property s sttached s# Exhibit "A" which is macde a part o/ iils Security
Instrument This Property is called the "Dascribed Property.”

REAL ESTATE INDEX NUMBER: VOL:
12-28-224-024-0000
(1-2§-224-025 -COOU

{if Al bulldings snd other improvaments that are located on the Described
Property.

{iiy Al rights in other property that | have as owner of tha Described Proparty.
These rights are known 83 easemants, rights nd eppurtenances attached to the Property;

96467458
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. lii} Al rights in other property that | have as owner of the Described Property.
Thege rights are known as easements, rights and appurtenances attached to the Property;

livi Al rents or royaities and other income from the Described Proparty;

v} All mineral, oil and gas rights and profits, water rights and stock that are part
of the Described Property;

{vil Al rights that | have in the land which lies in the strests or rosds in front of,
behind or next ta, tha Described Propsarty;

{viit Al fixtures that are now or in the future will be on the Dascribed Property or
on the property described in subsection (i) of this Section;

(vii) _~All of the rights and property described in subsections lil) through (il of this
Section that | acaouire in the future;

{ix) Al repscements of or additions to the property described in subsections (i)
through tviitt of this Section; and

Ix} All of the amounts that | pay to Lendsr under Paragraph 2 below.

IV, BORROWER'S RIGHT TO GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TC EFEND OWNERSHIP OF THE PROPERTY

| promise that (i} | tewfully own the Prooerty: (i) | have the right to mortgage, grant
and convey the Proparty to Lender; and fiil there are no outstanding claims, charges, lians or
ancurnbrances against the Property, except for {ness which are of public record.

| give a general warranty of title to Lender. This mneans that | wili be fully responsible
for sny losses which Lender suffers bacause someona cther then myself has some of the

rights in the Property which | pramise thet | have. | promisr. tihat | will defend my ownership
of the Property against any claims of such rights.

COVENANTS
| promise and | agres with Lender as follows:

1 BORROWER'S PROMISE TO PAY

| wili pay to Lendar, on time, all princips! and interest due under the Securud Notes
and any prepaymant and late charges due under the Secured Notes.

2, PAYMENTS FOR TAXES AND INSURANCE
(A} Borrower'a Obligations

| will pay all amounts necessary to pay taxes &nd hazard insurance premiums on
the Property as wall as assessments, lsasehold payments, ground rents or mortgage insurance
premiums (if any).

36467458
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(B} Esorow Agcounts

0001828373

Subject to applicable law, no escrow shall be required except upen writtan
demand by Lender, in which case, | shall pay to Lender on the dsy payments are due under
the Note, untii the Note is paid in full, a sum ('Funds") for: (s} yeerly taxes, penrsities and
agsessmants which may attain priority over this Sacurity Instrument ss & lisn on the Proparty,
(b} yearly leasehcld paymants or ground rants on the Property, if any. (¢) yearly hawsrd or
property insurance premiums; (d) yearly tlood Insurance premiums, f sny; and (e) yearly
martgage insurence premiums, if any. These items are called "Escrow items” Lender may, at
any time, collect sand hold Funds in an amount not to excesd the maximum amount a lender
for a federally related mortgage lcen may require for an escrow account under the federal
Real Estate Sattloment Procedurss Act of 1874 ss smended from time to time, 12 USC
8 2601 et 560 VRESPA"), unless another law that applies to the Funds sets » lesser amount. [f
50, Lender may. =i any time, collect and hold Funds in an smount not 1o excesd the lesoer
amount. Lender ma - estimate ths amount of Funds due on the hesis of current data and
reasscnable astimates 27 _expenditures of future Escrow ltems in accordance with sppliceble
law.

The Funds shall he helo in an institution whose deposits are insured by a federal
agency, instrumantality, or entity {iviuding Lander, if Lender 1s such an institution} or in any
Federal Home Loan Bank. Lender shsii apply the Funds to pay the Escrow items. Lender may
not charge me for holding and spplying <ne Funds, annuslly snalyzing the escrow account, or
verifying the Escrow items, unless Lander peis-me interast on the Funds and/or appiicable law
permits Lender to make such a charge. Hoviever, Lender may requira me to pay & one-time
charge for sn independent reai estate tax repoitirg service used by Lender in connection with
this loan, unless applicable law provides otherwis(. 'Jnless an agrasment t¢ made or applicable
law raquires interest to be paid, Lender shaii nol ke raquired to pay me any interest or
earnings on the Funds. Lender shall giva to me, withou! chargs, an snnual sccounting of the
Funds, showing credits and debits to the Funds and the purgose for which each debit to the
Funds was made. The Funds are pladged as additfonal security for all sums secured by this
Security Instrument.

{f the Funds hald by Lender exceed the amounts pernitted to he heid by
applicable iaw, Lender shall sccount to ma for the excess Funds in \ccrrdance with the
raquirements of applicable law. if the amount of the Funds heid by Lender ri uay time is not
sutficient to pay the Escrow itams when dus, Lender may so notify me in .ariting, and, in
such cese ! shall pay to Lender the smount necessery to make up the dsficiency- ~c shortage
| shall make up the daficiency or shortage in accordance with the requirements of ihe Lender,
Bt itg sole discretion, in the manner and timss prescribed by RESPA,

Upcn payment in full of ali sums secured by this Security instrument, Lender shalil
promptiy refund to me any Funds held by Lender. if, under peragraph 28, Lender shall acquire
or sell the Property, Lender, prior to the acquisition or sale of the Property, shali apply sny
Funds held by Lender at the time of acquisition or sale as a credit against the sums secured
by this Sacurity tnstrument,

96467458
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3.  APPLICATION OF BORROWER'S PAYMENTS
Unless the law raquires otherwise, Lender will apply each of my payments under the

Secured Notes and under Parsgraphs 1 and 2 shove in tha following order and for the
following purposes.

0001828373

First, to pay prepayment charges due under the Securad Notss;

Second, to pay any advances due to Lender under this Security Instrument;
Third, to pay the amounts due to Lender under Paragraph 2 above;

Fourth, to pay interest dua under tha Secured Notes;

Fifth, to pay deferred interest dus under the Secured Notes;

Six%’: 10 pay principal due under the Secured Notas;

Last, to pny late charges due under the Sacured Notes.

4. BORROWER'G JBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all taxrs. assessments and any other charges and fines that may bs imposad
on the Property and that wiay be superior to this Security Instrument

! will also make paymaris due under my laase if | am a tenant on the Proparty and |
will pay ground rents {if any} dua on the Property. | will pay these amounts sither by making
the payments to Lender that are uascribed in Paragraph 2 above or by making the payments
on time to the Person owed them.

Any claim, demend or charge that ie ~wrda agsinst property bacause an cbligation has
not been fulfiled is known as 2 Hen. | will promptly pay or satisfy all lisns against the
Property that may bs superior to this Sscurity Ietrument However, this Security Instrument
does not require me to gatisfy a superior lien [f:112 .1 agree, in writing, to pay the obligation
which gave rise tc the superior lien and Lender sppreves In writing the way in which | agree
to pay that obligation; or (B) in good falth, | argus or d=fend against the superior fisn in a
lawsuit so that, during the lawsuit, the auperior lisn may no’ Ly unforced and no part of the
Property must be given up; or (C) | sacurs from the hoide: of that other lien an agreement,
approved In writing by Lendar, that the lien of this Security Inziziment is superior to the lien
held hy that Person If Lender dstermines that any part of try Froperty is subject to a
superior lien, Lendar may give to ma a notica identifying the superiol lisn. | will pay or satisfy
the superior lien or take one or more of the actions set forth above within 10 days of the
giving of notice.

5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintain hazard insurance to cover all
buildings end other improvemanta that now are or In the future will be located on the
Property. The insurance must cover loss or damage csused by fire, hazards normaily covered
by "extended coverage' hazard Insurance policies and other hazards for which Lender requires
coverage. Tha insurance muat be in the amounts and for the periods of time required hy
Lender. | may chooss the insurance company but my cholce is subject to Lender's spproval
Lender may not refuse to spprove my cholce uniess the refusal is reasonsble. All of thess
insurance policies and renewals of the policlas must Include what I8 known as 2 Stendsrd
Mortgages Ciauss to protect Lender. The form of all policias and renswsais must be
acceptable to Lender. Lender will have the right to hold the policies snd renawals. !f Lander
raquires, | will promptly give Lender all recelpts of pald premiume and renswal notices that |
receive.

36467458
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if | obtain earthquake Insursnce. any other hszerd insurance, crsdit lifa and/or disability
insurance. or any other insurance on or ralsting to the Property or the Secured Notss and
which ara not specifically raquired by Lender, | wili nsme Lender as ioss payss of any
proceeds.

i there is & logs or damage to the Propserty, | will promptly notify the proper
insurance company and Lendsr. If | do not promptly prove to the insurence company that the
loss or damage occurred, then Lender may do so.

The amount paid by the insurance company is calied "Proceads.” Any Proceeds received
will be appliad first to reimburse Lender for costs and expenses incurred in connection with
obtaining the Procaeds, snd then, at Lender's option and in the ordsr shd proportion as Lender
may determine in its sole and sbsolute discretion, regardiess of any impairment or iack of
impairment of security, as foliows: (A) to the extent alflowed by spplicable lew, to the Sums
Secured in a manner thst Lender determines and/or (B) to the payment of costs and expenses
of necessary repairs or to the restoration of the Property to a condition satisfactory to
Lender, suck application to be made in the manner and at the times as datermined by Lender.

if | sbardon the Property or if | do not answer, within 30 days. a notics from Lender
stating that the ‘imsurance company has offered to settle a claim, Lender may collect the
Proceaeds. Lander rrav use the Proceeds to repsir or restora the Property or to pay the Sums
Secured. The 30-diy Ddariod wilt begin when the notice is given

¥ any Proceeds irs used to reduce the amount of principal which | owe to Lendar
under the Secured Notes, thet use will not delay the due date or changs the smount of any
of my monthly psymsents undar-the Secured Notes and under Paragraphs 1 and 2 sbove.
Howaver, Lender and | may ag-ee in writing to dslays or changes.

¥ Lender acquires the Fropuriy under Paragraph 27 baiow, all of my rights in the
insurance policies will belong to Lendar Also, all of my rights in any procesds which are paid
bacause of damage that occurred befr.r the Property is acquired by Lender or scid will
bslong to Lender. However, Lender's rigrts in those procwads will not be grester than the
Sums Secured immasadiately before the Properily i3 scquired by Lander or sold

if t am requirad by Lendar to pay premiuris for mortgage insurance, | will pay the
premiums until the requirement for mortgage (ipstrance ends according to my  written
agreement with Lender or according to faw.

6. BORROWER'S DBLIGATION TO MAINTAIN THE PPROFPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS
I will keep the Property in good repair. | will not des’/ry or substantiaily change the

Property and | will not sllow the Property to deteriorate. | will kaur and maintain the Proparty
in compliance with any state or federa! hazardous materials and “azardous waste laws. | will
not use, generate, manufacturs or store any hazardous materials or hazardous wsste on, under
or about the Property. | wili indemnify, defend snd hold harmiesa Lencsr and its eamployess,
ofticers and directors and their successors from sny claims, damages or <usts for required
or necessary repair or the removal of hazardous waste or any other hazurdous materials
claim If | do not own but sm a tenant on the proparty, | will fulfill my ocbupativne under my
tease. | also agree that, if | acquire the fee title to the Property, my lease interasl and the fee
title will not merge uniess Lender agrees to the marger in writing.

MORTGAUE- ADJUSTABLE %467458 ik
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7. [I;gr;lgEfi‘c,So R;E:-l: TO PROTECT ITS RIGHTS IN THE PROPERTY 0001820373
: 4ep my promises and sgresmants
a msde In this Se
'('iglhts:?:‘a?g:,P:‘nclud:ng ms. begins a legal proceeding that may algnmcaﬁ:‘:wa;?:::?T:r?; qr
o e e Icv;:mr y {(such as a iegsi proceeding in bankruptey, Iin probate, for condemn : on
Brotact porae ‘:.-lws‘ or‘ragulgtionsi. then Lender may do and pay for whnte\;er is mn::s:ss.ura “:n
byt rea:onzgl:ra:t J;g:;ss‘ l?ef;e F;ope:tyi Londer's actions may inciude appearing in cgur?
and entering on the Proparty t k t
‘ Y 1o make repairs. L
Sn‘::e rm; i:o;::gl::;;r; Lf:::;r n;?‘ sta:::ta:y Oft th;ss actions. Although Lendfr r:ly et:l?:rag::)’r:
. . ave 10 do so. Any action taken b
Paragraph 7, will not release me from my obligations under this Security lnsytrtx::tr under this

b wili pay to Lander any amounts which L
_ ender advances under
interest, at the interest rate in effect unqgr the Secured Notes which ;T:P:;atg;ﬁ); 1.\1‘:‘“:
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

If: (A) | do not kesp my promisss and agresments made in this Security Instrument, or
(B) someone, including ms, begins a lagal proceeding that may signiticantly atfact Lender's
rights in the Property (such as a legal proceading in bankruptcy, in probate, for condemnation
or to enforce laws or regulations), then Lender may do ond pay for whatever is necessary to
protect the Lender's rights in the Property. Lender's actions may include appearing in court,
paying reasonable attorneys' fees and entering on the Property to make repairs. Lender must
give me notico befars Lender may take any of thase sctions. Although Lender may take action
under this Paragraph 7, Lender does not have to do 8o. Any action taken by Lender under this
Paragraph 7, will not relaase me from my obligations undar this Sacurity Instrument.

0001828373

| will pay to Lender any amounts which Lender advances under this Paragraph 7 with
interast, at the interest rate in effect under the Secured Notes which have not been paid. |
will pay thoxe amounts to Lender when Lender sends me a notice raquesting that | do so.
Interast on each amount will begin to accrua on tha date that the amount is advanced by
Lender. Howevei, Lender and | may agree in writing to terms that are differsnt from those in
this Peragreph 7. 'This Security [nstrument will protect Lender in case | do not keep this
promise to pay tnuse amounts with interest

8. LENDER'S RIGHT TC INSPECT THE PROPERTY

Lender, and others evinorized by Lender, may enter upon and inspect the Property.
They must do so in a reasonatie inanner and at reasonable times. Before or at the time an
inspection is made, Lender must - give me notice atating a reasonsbie purpose for the
inspection,

9.  AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| agsign to Lender all my rights: |A) to praceeds of all awards or claims for domages
resulting from condemnation, eminent domain or (o%r governmental teking of all or any part
of the Property; and (B) to proceeds from a sale ‘of <l or any part of the Property that is
made to avoid condemnation, eminant domain or other Jovernment taking of the property. All
of those proceeds will be paid to Lender,

If all of the Property is taken, the proceeds will ba used o reduce the Sums Secured.
if any of the proceeds remain after the amount that | owe to Lerder has been paid in full,
tha remaining proceeds will be paid to ma. Uniess Lender and | agiee otherwise in writing, if
only a part of the Property is taken, the smount that | owe to Lende: will ba reduced only by
the smount of procesds multiplied by the following fraction: {A) the total ‘amvunt of the Sums
Secured immediately before the taking, divided by (B} the fair market vaie of the Property
immediately before the taking. The remainder of the proceeds will be paid to ins.

if | abandon the Property or if | do not answar, within 30 days, a notica ‘rum Lender
stating that 8 governmental authority has offered to make a payment or to settle & claim for
damages, Lender has the authority to collsct the proceeds. Lender may then use the proceeds
to repair or restore the Property or to reduce the Sume Secured The 30-day period will
bagin when the notice is given

If any proceeds ara used to reduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not delay the due date or change the amount of any
of my monthly payments under the Secured Notes and under Paragréphs 1 and 2 above.
However, Lender and ! may agree in writing to delays or changes.

96467455
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10.  CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A) Borrowsr's Obiigations
Lender may allow a Parson who tekas over my rights snd obilgations subject to
this Security Instrument to delsy or to changs the amount of ths monthly payments of
principal and interest due under the Secured Notes or undar this Security (nstrument. Evan If
Lender does this, howsver. that Person and { will both st} be fully obligated under the
Secured Notes and under thig Security Instrument

Lender may allow those delays or changes for a Peroson who tskes over my
rights and obligations, even if Lender is requssted not 1o do 80. Lender will not be roquired
10 bring & lawsuit against such a Person for not fuifiling obfigations under the Secursd Notes
or under this Security ingtrument, even if Lender is requestad to do so.

{8) © Lander's Rights
Evex. if Lender doos not sxercise or enforca any of its rights under thia Security
Instrument or unyze the law, Lender will stili have all of those rights and may exercise and
enforce them in‘tng duture. Even if Lender obtains insurance, pays taxaes, or pays other claims,
charges or lisns agans’ the Property, Lender will have the right undor Peragraph 27 below to
demand that | make immeniste payment in full of the amounts that | owe to Lender under the
Secured Notss and undsi this. Security Instrument.

OBLIGATIONS OF BORRUWER AND OF PERSONS TAKING OVER BORROWER'S

RIGHTS OR OBLIGATIONS

Any Person who takes over my rigkcs or obligations under this Security Instrument will
have ail of my rights and will ba obligatec to keep all of my promises and agresments mado
in this Sacurity Instrument Simiarly, any Pergon who takes over Lander's rights or obligations
under this Security Instrument will have 8l of Lracer's rights snd will be obligated to keep ail

of Lender's agraemants made In this Security Inginnent

If more than ons Person signs this Security Inswument as Borrower, sach of us is fully
obligated to keep all of Borrower's promises and cuilgations cantained In this Security
instrument. Lender may enfarce Lencer's rights under this Secuiity Instrument against esch of
us individually or ageinst el of us together. This mesna that any ane of us may be required to
pay all of the Sums Secured.

12, MAXIMUM LOAN CHARGES

If tha loen securad by this Security Instrument Is subject to 8 law \ihic sats maximum
loan charges, end that law is finally interpreted so that the interest or otrer Joan cherges
collected or to be collected in connection with the (can axceed permitted limite, inen: (A) any
such loan charge shall be reduced by the smount necessary to raduce the criage to the
permitted limits and (B) any sums aiready colliscted from Borrower which sxgseded parmiited
limits will be refunded to Borrowaer. Lander may choose to make this refund by reducing the
principal owed under the Securad Notes or by making a direct payment to Borrower. If &
refund reduces principal, the reduction will ba treated as a partisl prepayment without any
prepayment chargs under the Secured Notes,

13.  LEGISLATION AFFECTING LENDER'S RIGHTS
If 8 change in spplicable law wouid make any provision of the Securad Notes or this
Security instrument unenforcesble, Lender may raguire that | make immadiate payment in fuil

of all Sums Secured by this Security Instrument
96467455
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14, NOTICES REQUIRED UNDER THIS SECURITY INSTAUMENT

Any notica that must be given to me under this Security Instrument will be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another
mathod The notice will be addressed to me st 2030 GUSTAV ST, FRANKL IN PARK,
'L60131‘ﬂﬂlnl’»lhﬂilﬁhl‘l“ﬂﬂlﬂﬁ“‘ﬁﬂﬂ*l»lh
A notice will ba given to me at an aiternative address if | giva Lender a notice of my
alternative address. | may designate only one malling address at a time for notification
purposes. Any notice that must be given to Lender under this Security Instrument will ba given
by mailing it by first class mail to Lender's address stated in Section LIC) sbove entitisd,
"Definitions of Words Used In This Mortgage,” unless Lender gives me notice of & different
addrass. Any notice required by this Security Instrument is given when it is mailed or when it
is delivered according to the requirements of this Paragraph 14 or of applicable law.

0001829373

18, GOVER’«iNG LAW; SEVERABILITY

This Sceur'ty Instrumant and the Ssoured Notes shall be governsd by and
construed unde” fsoderal law and federal rules snd regulations including those for
federally chartarad suvings institutions, oailed ''Federal Law.' in the svent that any of the
terms or provisions of ‘this Security Instrument or the Secured Notes are interpreted or
construad by a court af competent jurisdiction to be void, Invalid or unenforceable, such
decision shall affect only thase provisions so construed or interpreted and shall not affect the
remaining provisions of this Sesuritv Instrument or the Secured Notes.

16. BORROWER'S COPY
I acknowledge the receipt of one voinformed copy of the Securad Notes and of this

Security Insirument,

7. LENDER'S RIGHTS TO RENTAL PAYMENYS AND TO TAKE POSSESSION OF THE

PROPERTY

If Lender requires immeadiate payment in full or if ‘-abandon the Property, then Lender,
Persons authorized by Lender, or & raceiver appointed by & sourt at Lender's request may. (A}
collect the rental payments, including overdue rentsl paymenis, uirectly from the tenants; (B),
enter upon and take possession of the Proparty; (C) manage the Froperty; snd (D) sign, cancel
and change rental agreements and leagses. If Lender notifies the {epants that Lender has the
right to collect rentsl psyments diractly from them under this Paragrapk- 17, | agree that the
tenants may make those rental paymants to Lender without having to asi (i) Lender whether |
have failad to kesp my promisas and agresments under this Security Instrunen., or liif me for
my permission to do so.

it Lender acts to have the Property sold after a Breach of Duty se Jdefined in
Paragraph 28, i understand and agree that (A} my right to occupy the Property ceases at the
tima the Property is sold; (B) { shell have no right to occupy the Property after such sale
without the writtan consant of the new owner of the Property, and (CI my wrongful and
unlawful possession of the Property may subject me to monetary damages, Including the loss
of raasonshle rent and the cost of aviction. All rental payments coliected by Lender or by a
raceiver, other than the rent paid by me under this Paragraph 17, will be used first to pay
the costs of collacting rental payments and aof managing the Property. if any part of ths rental
payments remains after those costs heve been pald in fuil, the ramaining part will be used to
reduce the Sums Secured The costs of managing the Property may include the receiver's
foes, reasonable attorneys’ fees and the costs of any necessary honds.
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18, INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment is & tranafer of rights to snother. | may have rights to bring legsl
action against persons, other than Lender, for injury or damage to the Property or in
connection with the loan made to me by Lender and which arose or will arise before or after
the date of this Security Instrument These rights to bring legal action may Include an action
for breach of contract, fraud, conceaiment of a material fact or for Intentional or negligant
acts. | assign these rights, and any proceeds arising from these rights, as permitted by
epplicable law, to Lendar. Lender may, at its option, enforce these rights in its own name and
may apply any procesds resuiting from this assignment to any amount that | may owe to
Lender under the Note and this Security Instrument after deducting eny expenses, including
attorneys' faes, incurrad in anforcing these rights. At the request of Lendsr, ! wil sign any
further assignments or other documents that may be necessary to enforce this sssignment

0001828373

19,  CLERICAL ERRORS

In the evant Lender at any time discovers that this Security Instrument, the Secured
Notes or any oirer) document ralsted to this loan, called collectively the "Loan Documents,
contains an error wnith was caused by a clorical migtake, calculation error, computer error,
printing error or simisr error, | agres, upon notice from Lander, to reexecuts sny Lomn
Documents that are necagsz’y o correct any such arroris) snd | also agrea that | will not hold
Lender responsible for sny dunage to me which may result from any such error.

20, LOST, STOLEN OR MUTILATED DOCUMENTS
if any of the Loan Documents are lost, otolen, mutilsted or destroyed and Lender

delivers to me an indemnification In my fuvor, signed by Lender, then | will sign and dellver to
Lender a8 Loan Document Identical in forin and content which will have the sffect of the
originat for all purposes.

2. WAIVER OF STATUTE OF LIMITATIONS
| will walve, within gppliceble law, the pleuding: of the statute of limitations as 8

defense to enforce this Security Instrument, including sny obligations referred to in this
Security Instrument or Securad Notes.

22. CAPTIONS
The captions and headings at the beginning of each peragraph of this Security
Instrument are for refersnce only and wifl not he used in tha intergretation of any provision

of this Security instrument.

23.  MODIFICATION ‘
This Security Instrument may be modified or amended only by an agrasmant in writing

signed by Borrower and Lendsr.

24.  CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

if the Property is & unit in a condominium, cooperative or planned unit deveiopment,
each of which shafl be called the "Project” and | have an intorest in the common elements of
tha Project, then Lender and | agree that:

(A} }f an owners association or other entity, callad "Owners Association," holds title
to Property for the benefit or usa of the Project and its members or shareholders, the
Property also includes my interast in the Owners Association and the uses, proceeds and
benefits of my interest,

96467458
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(8) The following are called the “Constitusnt Documents" () The declaration or any
other document which created the Project; (iij By-iaws of the Ownars Association; (il Code
of regulations for the Project; (iv) Articies of incorporation, trust instrument or aquivalent
document which creates the Owners Association; v} The Project's covenants, conditions and
rastrictions; (vi) Other equivalent documents.

| shali perform all of my obligations under the Constituent Documaents, including
my obligution to pay, when due, all dues and assessments. If | do not pay the dues and
assessmeants whan due, Lender may, at its option, pay them. | wili pay to Lender sny amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph
7 above.

{C} <1t) the Qwners Association maintains, with an Insurance company reasonsbly
acceptable to Lander, a master or blanket policy on the Project which is satisfactory to
Lender and which provides insurance coversge on the terms, n the amounts, for the periods,
and against the hazurds Lender requires, including fire end hazards included within the term
"gxtanded coverage,’ 234 Lender is provided with evidance of such master or blanket policy,
then. (i) Lender waives ‘e provision in Paragraph 2(8} above for the monthly payment to
Lender of the aestimated s zarly premium instalimsnts for hezerd insurance on the Preoparty; and
{i) hazard insurance coverage on the Property as required by Parsgraph B above is deemed to
be satisfied to the extent that-the required coverage is provided by the Owners Asgsociation
policy. | shail give Lender prompt notice of any fapse in the raquired hazard insurance
coverage. | shall provide 8 copy of eich master or blanket policy to Lendsr annually.

in the event of a distribution of hazard Insurance proceeds in fieu of restoration
or repair following a !08s 10 the Property, \vhether to the unit or to common slements, any
proceeds payable to me are hereby assignad 2d shail bs paid to Lendar for application to
the Sums Securad by this Security Instrument, witn ary excess paid 1o me.

) shall take such actions as may be resszisble to insure that the QOwners
Association maintaing 8 public lisbillty Insurance poficy accerat'e to Lender in form, amount
and extent of coverage.

D} | shall not, except after notice to Lender and with Lender's prior written consent,
githar partition or subdivide the Property or consent to: ) the sbandontaunt or termination of
the Project, except for abandonment or termination required by law In the cade of substantini
destruction by fire or othar casuslty or in the cese of condemnation, sminent-¢umain or other
governmental taking; (i} any smendment to any provision of Constituent Documzn‘s unless the
provision is for the express benefit of Lender or of lenders generaily; (i} turmination of
professionel management and assumption of seif~management of the Owners Assoclation; or
liv) any action which would have the affect of rendering the master or blanket hazard
Insurance policy and/or tha public fisbility insurance coverage maintained by the Qwners
Association unacceptable to Lender.

28, FUTURE ADVANCES

At Borrower's requast, Lender, at its option (but before relesss of this Security
Instrument or the full reconveyance of the Property described in the Security Instrument) may
lend future advances, with interest, to Borrower, Such future advances, with intersst, loan will
then be additional Sums Securad under this Security Inatrument.

96467454
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28. AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
- TRANSFERRED

Accelerstion of Payment of Sums Secured, Lander may, at its option, require
immediate payment in full of all Sums Securad by this Security Instrument if gil or any part of
the Property, or if any right in the Property, Is soid or transferred without Lender's prior
written permission. Lender aiso may, at its option, require immediate payment in fuli if
Borrower is not a natural Person and a beneficial interest In Borrowsr is sold or transferred
without Lender's prior written permission. However, Lendsr shall not require immadiste
payment in full if this is prohibited by Federal Law in effect on the date of the Security
Instrumsnt,

if Lender exercises the option to require immediate payment In full, Lander will give
me notice of acceleration. If | fall to pay all Sums Secured by this Security Instrument
immediately, Lunder may then or thereafter invoke any remedies permitted by this Security
Instrumant withou. further notice to or demand on me.

Exosption t¢ Zngeleration of Payment of Sums Secured. If the sale or transfer of
all or any part of the Property, or of a beneficisl interest in Borrower, if Borrowsr is not a
natural Person, is tha firse-one to occur after tha date of this Security Instrument, Lender will
not exarcise the option to accelarate payment in full of all Sums Secured and the loan may
be assumed if:

[  Lender receivas a coiinietad written application from transferse to avaluata the
craditworthiness of transferee as if uriavs loen were being made 1o the transfares by Lender;

i)  Lender approves the creditwo thiness of the transferae in writing;

liti  fransferee makes a cash downpavmant sufficient to meet Lender's then current
underwriting standards;
livy  an assumption fee, in an amount to be Gelermined by Lender (but not to exceed

1% of the balance of principal and interest dus under «hs Secured Notes at the time of sale
or transfer of the Property or of the interest in the Buirowss). is pald to Lender. and

(v  the transfaree axecutes an assumption agreemani-waich is satisfactory to Lender.

Tha lcan may be assumed under lts then existing terms and conditions with one
exceaption; the Lifetime Rats Cap may be changed. The Lifetime Rate Cip, shall be changed to
an interest rate which is the sum of the intarest rate in sffect on e ~ate of a sele or
transfar of the Property or beneficial interest in Borrower plus B percentap) ooints, if that
sum exceeds the Lifetime Rate Cap stated in tha Securad Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

It will be cafied a "Breach of Duty" if () } do not pay the full amount of each monthiy
payment on the date it is due; or (il | fail to perform any of my promises or agreements
under the Note or this Security Instrument; or (i} any statement made in my application for
this loan was materially false or misleading or if any statement in my application for this loan
was materially false or misleading by resson of my omission of certain facts; or (iv} | have
made any other statement to Lender in connection with this loan that is materially false or
misleading. !f there is a Breach of Duty by me, Lender may demand an immediate payment of
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If thers is a Braech of Duty by me, the Lender may tske action to have ths Property
sold under any applicable Federal Law, rule or reguistion and, where Federal Law is not
applicable, under tha law of the state where tha Property is located, which will be called the
“Applicable Law.”

Lender does not have to give me notice of & Breach of Duty unlese notice is required
by Applicable Law. If Lender does not make a demend for full payment upon s Breach of
Duty, Lender may meke a demand for full payment upan any other Breach of Duty.

if there is & Breach of Duty, Lander may aiso tske action to have a receiver appointed
under the Applicable Law to collect renta from any tenants on the Property and to mansge
the Property. . The action to appaint a receiver may be taken without prior notice to me and
regardless oithe value of the Property.

The sale «f the Property may be postponed by or at the dirsction of Lender axcapt
as limited or prohitived by the Applicable Law. If the Property ia sold under the Applicable
Law, | agree that it mry be sold in one parcel | also agres that Lender may add to the
amount that { owe to Lersr il legal fees, costs, allowances, snd dlsbursements incurred ay a
rosult of the action to seil v Proparty, except to the axtent that the Applicable Law limits
or prohibits any such charges.

Lender will apply tha procesds from tha sale of ths Property in the following order:
{A} to 8ll fees, expenses and costs Incurreu In connection with the sale, inciuding trustess' and
attorneys' fees, if any; (B) to all Sums Sucured by this Security Instrument; and (C) any excess
to the Person or Parsons legally entitled to it

28. LENDER'S OBLIGATION TO DISCHARGE THid SECURITY INSTRUMENT

When Lander has been paid all of the amouits aecured by this Security Instrument,
Lender shall rslease or cance! this Security instrumaent w.inout charge to me except that | will
pay any recordation costs.

29, STATEMENT OF OBLIGATION
To the extent allowed by law, | will give Lender a fes for furnishing any statament of
obligation with respect to this Security instrument or the Secured Notes:

30. WAIVER OF HOMESTEAD
My right to any applicable homestead examption in the Property is walved

THIS SPACE INTENTIONALLY LEFT BLANK,
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3. QUICK QUALIFYING LOAN PROGRAM

.1 have quslified for this loan by making statements of fact which were reiled upon by
Lender to approve the loan rapidly. This loan is called a "Quick Quailfying Loan" | have stated
and | confirm that (A} | do not have any other Quick Qualifying Losns with Lender; (Bl | have
agreed to not further encumber the Property and do not intend to further encumber the
Property for at least six months after the date of the Sscured Notes and this Security
Instrument; and (Cl If ! am purchasing the Property, all of the terms of the purchase
agreemant submitted to Lender are true and the entire down payment is cash from my own
funds.

00018208373

If any of the statements of fact that | have made are materially faise or misieading, !
will be in defeult under the Secured Notes and this Security Instrument. If | am in such
default, Lender may, at its option, Increase the interest rate and margin subject to the Lifetime
Rate Cap stuiad in the Secured Notes.

32, OWNER OCCUPANCY
Lender har r3lied upon statements of fact which | have made to qualify for this foan. |

have stated and curzitm that (A) the Property is my personal and primary residence; (B) 1 will
occupy the Property riot<dater than 30 days after this Sacurity Instrument is racorded; and (C)
| will use the Property ra-my residence for at lesst 12 months from the date this Security
Instrument is recorded

If any of the statements 71 Iact that | have made are materially false or misleading, )
will be in default under the Seuursd Notes and this Security Instrument If | am in such
default, Lender may, at its option, incrazse the interest rate and margin, subject to the Lifetime
Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.

96467458

SO008N4 (04.00,98/1-98) ADRS MORTQAGR-ADJUSTABLE
Fage 14




UNOFFICIAL COPY

N B
v ‘_‘hﬂ'\ -‘.‘;ﬁl "‘t_‘




UNOFFICIAL COPY

BY SIGNING BELOW, | accept and agres to the promises and agresments contsined In this
Security Instrument and in any rider(s) signad by me and recorded In proper official records.

(PLEASE SIGN YOUR NAME EXACTLY AS IT ARPEARS BELOW)

BORROWERIS!:

// /;:;'-. 1
,, W) R A e {Soal)
M‘WA c

(‘9 G'ZI ff(:-' . '\J‘(,), o
ARN{CA

{Seal)

{Seal)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT (U.S. NOTARY ONLY)
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WORLD SAVINGS AND LOAN ASSOCIATION,
A FEDERAL SAVINGS AND LOAN ASSOC{ATION

EXHIBIT "A
LEGAL DESCRIPTION

LOAN NO. 0001829373

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF ILLINOMS = * * * * * |, DESCRIBED AS FOLLOWS:

L T L Y TR RPE MY

LOTS 42 AND 43 IN BLOCK 13 IN-THE FIRST ADDITION TO FRANKLIN PARK, BEING A SUBDIVISION OF
THE EAST HALF OF THE NORTEEAST QUARTER OF SECTION 28, TOWNSHIP 40 NORTH, RANGE )2, EAST
OF THE THIRD PRINCIPAL MERID AL, IN COOK COUNTY, ILLINOIS.

36467458
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