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Prepared by: DEPENDABLE MORTGAGE INC. ‘ TGk TOUNTY RECORGRR
1400 TORRENCE AVENUE, SUITE #211
CALDMET CITY, [LLINOIS 80409

FHA Cass No.

State of [llinols i MORTGAGE 13118256036~ 729

THIS MORTGAGE stnnsere®) is given on way 315y, 1996
The Mongagor is  pgrey AND ERMA % LROVES HIS WIFE

36467620

("Borrower™), This Security Instrument ig given (o DEPENDABLE MORTGAZE, IdC.

t
whicht is organized ard oxisting under the Jaws 0f e STATE OF INDIANA , andd

whose oddress is 1400 TORRENCE AVENVE, SUITE #211
CALUMET CITY, TLLINOIS 40409 ("Lender"), Borrower owes Lende: e orincipal sum of

NINETY NINE THOUSAND EIGHT HUNDREL AND NO/100 Dollars (U.S. § 99,800,006 )
This debt is cvidenced by Borrower’s note dated the sumuo date as this Sccurity Instrument ("Note"), which

provides for monthly payments, with the full debt, if not peid carlicr, duc and payable on yuwe 157, 2026

. This Security Instrument secures to Lender: (a) the repayment of tho debi evitdenced by the
Nolte, with intercst, and all renowals, cxtensions and modifications of the Noto; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrumient; and (¢) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpese, Borrower does

hereby morigage, grant and convey to the lLender the following described property located in
£O0K County, Hlinois:

LOT 3) (EXCEPT THE SOUTH S REET @ [KCHES THEREOF) AND THE SOUTM 10 FEET 7 INCHES OF LOT 32 W BLOCK 1 IN
SUBDIVISION OF THE NORTN WEST /4 OF THE NORTHEAST 174 OF THE NORTH EAST 1/4 ARD THE WEST 1/2 OF THE SOUTH
WEST 1/4 OF THE WORTHEAST 174 OF THE NOATHEAST 174 OF SECTION 1, TOWNSHIP 37 WORTH, RANGE Y4, EAST OF THE

THIRD PRINCIPAL MERIDIAN, IN COOK COUKTY, ILLINOIS,

PTIN: 25-01-205-054,

which has the address of 8752 S, CRANDON AVENUE CHICAGO {Street, Clty},
Ilinois 40617 {Zip Code) ("Property Address”);

TOGETHER WITH ail the impeovements now or hereafier crected on tho property, and all casements,
appurtenances and fixtures now or herzatter a part of the property. All replncements and additions shall also be covered
by this Security lustrument. All of the foregoing is referred to in this Security Instrument as tho "Property.”

BORROWER COVENANTS that Bornowsr is lawfully scized of the estate hereby conveyed and has the right Lo
morgage, grant and convey the Property and that /¢ Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend gencrally the tite to the Property against all claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform coveaants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security st ument covering real property,

Borrower and Lender covenant and ageee as follows:

UNIFORM COVENANTS.

1, Payment of Principal, Infesest and Late Charge, Borrower shall pay wiien due the principsl of, and interest
on, the debt evidenced by the Note and latz charges due under the Note,

2. Monthly Paymeat of Taxes, Insurance and Other Charges, Borrower shall viciude in cach monthly payment,
together with the principal and irterest as set {orth in the Noto and any late charges, a suin for (a) taxes and special
nssessments levied or to be levied agalnst the Property, (b} leaschold payments or ground rents on the Property, and (c)
premiums for insurance required under parngraph 4, In aty year in which the Lender must 12y 9 isinrigage insurance
premium 1o the Secretary of Housing and Urban Development ("Secrelary™), or in any year in witkch such premium
would have been required if Lendor stilt hold the Secority Instrument, cach monthly payment shal! also inciude either: ()
& sum for the annual mortgage insurance premium 10 be peid by Lender to the Sccretary, or () & monthly ctiwrge instesd
af & montyage insurance premium if this Security Instrument is held by the Secreiary, in a reasonable amount to be
determined by the Sccretary. Except for the monthly charge by the Sccretary, these Hems are called "Escrow Items" and
the sums paid o Lender are called "Escrow Funds,”

Lender may, st any time, colleet and hold amounts for Bscrow liems in an aggregate amount not 1o exceed the
maximum amount that may be required for Borrower's escrow account under the Real Esinte Scitlement Procedures Act
of 1974, 12 U.S.C. Section 2601 el seq, and implementing regulations, 24 CFR Pany 3500, as they may he amended
from time (o time ("RESPA"), except that the cushion or reserve penmiticd by RESPA for unanticipated disbursements
or disbursements before the Borrowee's payments are available in the account may not be based on amounts due for the
MOAZage insurance premium,
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If the amounts held by Lender for Bscrow lems oxceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds hield by Lender at any time is
not sufficient to pay the Escrow liems when duo, Lender may notify the Borrower and require Borrower o nike up the
shortage as pertnilted by RESPA,

The Escrow Funds are pledged as additional security {or all sums secured by this Securlty Instrument, Il Borrower
teriders to Lender the full paymeni of all such sums, Bosrowee’s account shall be credited with tho balance remaining {or
all instaliment itceus (o), (b), and () and any morigage insurance peemium insiallment thit Lender hus not become
obligated to pay to the Sccretary, and Lender shal) promptly refund any oxcoss funds o Rorrower, Immodintoly prior to
a foreclosure sale of the Property or i acquisition by Lender, Borrower's account shafl bo credited with any balance
remaining for all installments for items (a), (b}, and (c).

3, Appliziticn of Payments. All payments under parugraphs 1 and 2 shall bo applied by Lender as follows:

Firsl, (o the ziortgage insurance premium 10 S paid by Lender to the Secretary or to the monthly charge by the
Secretary instead o th, monthly morigage insurance premium;

Second, to any taxes. special asscssmeny, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as rigwiand;

Thied, to interest duc uadze the Noie;

Fourth, 1o amortization of *25 principat of the Note; and

Fifth, to iate charges due under the Nole.

4, Fire, Flood and Other Hazard Insurance. Borrower shall insure ll improvemenits on the Property, whether
now in existence or subsequently erected, agalast any hazards, casualties, and contingencies, including fire, tor which
Leader requires insumnce. This insurance sna't b2 maintaingd in tho amounts and for the pertods that Lender requires.
Borrower shall also insure all improvements on the Property, whether row in oxistence or subsequently crected, agalnst
loss by flools 10 the extent required by the Secretary. A3 Insuranes shall be carried with companics approved by Lender,
The insurance policies and any renewals shall be heia by teader and shall includo loss payablo clauses in favor of, and
in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immedizio notice by mail, Lender may muke proof of loss if not
made promptly by Borrower, Each insurance company concemed !s hereby authorized and dirccted to mako payment for
sitch loss directiy 1o Lender, instead of W Borrowor and to Lendor jointy, All or any part of the insurance proceeds may
be applicd by Londer, at its option, vither (n) 10 the ceduction of the arviehiedness under the Noto and this Security
Instrument, first to any delinquent amounts applicd in the order in paragraph 3, and then to prepayment of principal, or
(b} to the restoration or repair of the dumaged Property. Any application of Lie proceeds to the principal shall not exiend
or postpone the dus date of the monthly payments which are referred to in paraganh 2, or chango the amount of such
payments, Any cxcess Ingance procecds over an amount required 10 pay al) ouistundiag indebiedness under tho Noke
and this Sccurity Instrument shalt be paid to the entity logally entitled thereto,

In the cvent of foreclosure of this Security Instrument or other transfer of Litle L tho Property that extinguishes the
indebizdness, all right, title and interost of Borrower in and to ingurance policles in forco shatl pasy 1) the purchuser,

S, Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's coan Application;
Leasehuids, Borrower shall occupy, establish, and use the Property as Borrower’s principal residerice swithin siaty days
after the execution of this Security Instrument {or within sixty days of 9 lnter sulo or wansfer of the Pronesiy) and shall
continuc to occupy the Property as Borrower's principal residence for ot least ono year after the date of occupancy,
unless Lender determincs that requirement will cause undue hardship for Borrower, or unless extenuating circumsiances
exist which are beyond Borrower's control. Borrower shall notify Lender of any cxienunting circumstances. Rorrower
shall not commit wasie or deswroy, damage or subsianlially change the Properly or allow the Propenty o deleriorate,
reasonable wear and tear excopted. Lender may inspect the Property if the Property is vacant or abandoned or the loan s
in defoult. Lender may take rcasonsble action to protect and preserve such vacant or abandoned Property.
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Borrower shall also be in default if Borrower, during the foan application process, gave materially false or insccurate
information or staiements 1o Lender (or failed to provide Lender with any material information) in connectlon with the
loan evidenced by the Nats, including, but not limited to, representations concerning Borrower's occupancy of the
Property as a principal residence. If this Sccurity Instrument is on a lcaschotd, Borrower shali comply with the
provisions of the lease. If Borrower acquires fee title (o the Property, the Jeasehold and fee titie shall not be merged
unless Lender agrees to the merger in writing,

6. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connoction with
any condemnation or other taking of any part of the Propenty, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtednoss that remains unpaid under the
Note and this Sccurity Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Secur'y Instrument, first 1o any delinquent amounts applied in the order provided in paragraph 3, and then 10
prepayment of prrsipal, Any application of the proceeds 1o the principat shall not oxiend or postpone the dus date of the
monthly payments which ace referred to in paragraph 2, or change the amount of such payments. Any cxcess proceeds
over an amount requirad o pay all outstanding indebtedness under the Note and this Sceurity Instrument shall ho puld o
the entity legally cntitied wieeto.

7, Charges to Borrows: and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charyes, fines and impositions that ero not Included in paragraph 2, Borrower shall pay these
obligations on time dircctly to the ensity which is owed the payment, If fallure to pay would adversely affect Lender's
interest in the Property, upon Lendsr » request Borrower shall promptly furnish to Lender reccipts evidencing these
payments.

IT Borrower fails to make these payrents.ar tho payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Jazesity Instrument, or there s a legal proceeding that may significantly
affect Lender’s rights in the Property (such as a-jrucecding in bankrupicy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever 1, necessary 1o protect the valug of the Property and Lender's rights
in the Property, including payment of taxcs, hazard fnsur.nice and other items mentloned in paragraph 2,

Any amounis disbursed by Lender under this paragrapl shall become an additional debs of Borrower and be
secured by this Security Instrument, These amounts shall bear dntzeest from the date of disbursement, ot the Note rale,
and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priorkty over this Security Instrutment unless Borrower: (w)
agrecs in writing (o the payment of the obligation secured by tie lien n a maaer accepiable 10 Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, Jegal procecdings which in the Lender's opinion
operale 1o prevent the enforcement of the lien; or (c) secures from the holder co Gie len an agrecment salisfactory fo
Lender subordinating the lien 1o this Security Instrument, If Lender determines that zay part of tho Property i3 subject lo
a lien which may attain priority over this Securily Instrumeny, Lender may glve Borrower & notice identifying the lien,
Borrower shal! satisfy the lich or take one or more of the actions set forth above within 10 dys of the giving of nolice,

8, Fees, Lender may collect fees and charges authorized by the Sceretary,

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, oxcept as fimited by regulations issucd by tho Secrotary, in Uie-case of payment
defaults, require immediate payment in full of all sums scourcd by this Sccurity Instrument if:
(iy Barrower defaults by failing to pay in full any monthly payment reguired by this Sccuslty Instrument
pricr 1o or on the duc date of the acxt monthly puyment, o
(1) Borrower defauits by failing, for a period of thirty days, to perform any otlier obligations contained in
this Security {nstrument.
{b) Sale Without Credit Approval, Leader shall, if permlied by opplicable law (including Section 341(d) of
the Gam-S§1, Germain Depasitory Institutions Act of 1982, 12 U.S.C, 1701j-3(d)) and with the prior approval of
the Sceretary, require immediate payment in full of all sums secured by this Security Instrument if:
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(i) All or part of the Property, or a beneficial interest in 8 Lrust owning al! or part of the Propenty, is sold or
otherwise transferred (ather than by devise or descent), and
(ii) The Property Is not occupicd by the purchaser or granteo as his or her principal residence, or the
purchaser or grantee does so accupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary.
{c) No Walver, If circumstances occur thal would permit Lender o require immedinte payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to sulisequont cvents,
(d) Regulations of HUD Secretary, In many circumstances regulations issucd by the Secretary will Hmit
Lender’s rights, in the case of payment defaults, to require immediato payment in fult and foreclose if not paid,
This Sccurily Instrument does not authorize acceleration or foreclosure i not permitied by regulutions of the
Sceerzary,
{e) Mor*zage Not Insured. Borrower agrees that if this Sccurity Instrument and the Note are not determined to
e eligibls frr insurance under the Nationol Housing Act within 60 days from tho date hercof, Lender may, at
its option, rqrice immediate payment n full of nll sums secured by this Securlly Instrument. A written
statement of ans uthorized agent of the Secretary dated subsequent 12 60 days from the date hereof, declining
lo insure this Securily. Instrument and tho Noto, shall be deemed conclusive proof of such ineligibility.
Notwithstanding the mrogoing, this option may not be exercised by Lender when the unavallability of
insurance is solely duo o fender’s faiture to zomit 8 mongage insurance premium to tho Secretary.

10, Reinstatement, Borrower nas a right 1o be reinstaled if Lender has required immedinte payment in full because
of Borrower's failure to pay an amount 4ue under the Note or this Security [nstrument. This right applies even afier
forcclosure proceedings are instituted. To rebasiats the Security Instrument, Borrower shall tender in o lump sum all
amounts required w hring Borrower's accouni catvsar inclugding, 1o the extent they are obligations of Borrowor under
this Sccurity Instrument, foreclosure costs ana reasonable and customary altorneys’ fees and expenses proporly
associaied with the foreclosure proceeding. Upon retasinicment by Borrower, this Security Instrument and the
abligations that L sccures shall remain in cffect as if Lender had not requiced immedinio payment in full. Howover,
Lender is not required to permit reinstatement i€ (i) Lender bas accepted reinstalement after the commencement of
foreclosure procecdings within (wo vears immediatcly procsating the commoncement of a current foreclosure
proceeding, (ii) reinstatement will preclude foreclosure on differer scounds in the future, or (fii} reinstatement will
adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Wa'ver, Exiension of the tme of payment or
madification of amorization of the sums secured by this Sccurity Instrumient Zeanted by Lender lo any successor in
interest of Borrower shatt not operalc to release the liabliity of the original Borrows or Borrower's successor in interest,
Lender shall not be required o commence proceedings agains) any successor in <rtnccst or rofuse 10 exiend tme for
payment or otherwise modify amontization of the sums sccured by this Security Instument by reason of any demand
made by the original Borrower ot Borrower's successors in interest, Any forbearance by ! zndar in exercising any right
or remedy shall not be a waiver of or preciude the excrcise of any right or remedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The coveaara wad agreements of
this Security [nstrument shall bind and bencfit the successors and assigns of Lender and Borrovier, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agrecments shall be joint and several, ALy Pawower who
ro-signs this Security Instrument but does not cxecute the Note: (8) is co-signing this Sccurity Insttumient only to
morigage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and {c) agrees that Lender and any other
Borrower may agree to exiend, modify, fotbear or make any accommodations with regard (o the terms of this Security
Instrument or the Note without that Borrower's consent.
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13. Notices. Any notice (o Barrower provided for in this Security Instrument shail be given by delivering it or by
maling it by first class mail unless applicable law requires use of another method, The notice shall be directed to the
Property Address or any other address Borrower designates by nolice to Lender. Any notice o Lender shall be given by
first class mail to Lender's nddress stated hereln or any address Lender designates by notico to Borrower. Any notico
provided for in this Security Instrument shall be deemed to have been given 1o Borrower or Lender when given as
pravided in this paragraph,

14, Governing Law; Severability, This Security Instument shall be gaverned by Federa) law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clauso of this Security Instrument or the
Note conflics with applicable law, such conflict shall not uffect other provisions of this Security Instrumont or the Note
which can be given effect without the conflicling provision, To this cnd the provisions of this Security Instrument and
the Note are desired 10 be severable,

18. Boyrower’s Copy. Borrower shall be given onc conformed copy of the Note and of this Sccurity Instrument.

16, Hazardeus Substances. Borrower shall not cause or permit the prosence, use, disposal, storage, or release of
any Hazardous Subsiricas on or in the Property. Borrower shall niot do, nor allow anyone ¢lse (o do, anything affecting
the Progerty that is in viciton of any Environmental Law. The preceding two sentences shall not apply 1o the presenco,
use, or storage on the Freger’y of small quantives of Hezardous Subslances that are gencrally recognized 1o be
appropriate to normai residera! uscs and to maintenance of the Propenty,

Borrower shall promptly give Lander written notice of any investigation, claim, demand, lawsult or other action by
any governmental or regulatory ngzicy or privale party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower ha7 actual knowledge. 1€ Borrower leams, or 1 notified by any govemmental o
regulatory authorily, that any removal or.other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall prompuly take all neesssary remedial actions In sccordance with Environmental Law,

As used in this paragraph 16, "Hazardous  Sabstances’ aro thoso substunces defined as toxic or hazardous
substances by Environmental Law snd the following substences; gasoline, kerosene, other flammable or toxic petroleum
products, foxic pesticides and herbicides, volmile sctvenis, matcrigls contalning asbesios or formaldehyde, and
radioactive materials, As used in this paragraph 16, "Eiviionmental Law" means fcderal lows and laws of the
jurisdiction where the Property iy located that refate to health, secely’ br environmental protection,

NON-UNIFORM COVENANTS, Borrower and Lender further coverar. snd agree as follows:

17, Assignment of Rents. Borrower unconditionally nssigns and trans®zx to Lender all the ronts and rovenues of
the Property. Borrower authorizes Leader or Lender's agents to collect the rents and rovenucs and horeby direcis ech
tenant of the Propenty to pay the rents o Lender or Lender's agents. However, 1ior (o Lender's nolice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrumont, Burrower suall collect and receive all rents.
and revenues of the Property as trustee for the bencfit of Leader and Borrower. This essignment of rents constitutes an
absolule nssignment anid not an assignment for additional security only,

if Lender gives notice of breach to Borrower: (n) all rents received by Barrower shal’ be 'old by Borrower ny
trustes for berefit of Lender only, to be applicd w the sums sccured by the Securlty Instruthcat (b} Lender shadl bo
entitled to collect and receive alt of the rents of the Property; and (¢) cach tenant of the Property stal pay all rents due
and unpuid 10 Lender or Lender's agent on Lender’s writien demand fo tho tenant,

Borrower has not exceuted any prior assigninent of the rents and has not aid will not perform any « that would
prevent Lender from exceclsing its rights under this paragraph 17,

Lender shall not be requited to eater upon, toke control of or maintain the Property befors ar after giving notice of
breach to Borrower, However, Lender or a judicially appointed recolvor may do so at uiiy Umo there Is o breach, Any
application of rents shall not cure or waive any default or Invalidato sny othor clght or romedy of Lender, This
assignment ol tents of the Property shall teeminate when the debi secured by the Securlly Instrument is paid in full,
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18. Foreclosure Procedure, If Lender requives immedinte payment in full under paragraph 3, Lender may
foreciose this Security Instrument by Judicinl proceeding. Lender shall be entitied to collect al expenses incurred
in pursuing the remedles provided in this paragvaph 18, including, but not limited to, reasonable attovneys’ fees
and costs of title evidence,

If the Lender's interest in this Security Instrumeunt iy beld by the Secretary and the Secretary requires
Immediate payment in full under Parsgraph 9, the Secretary may invoke the nonjudicini power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C, 3751 er seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act, Nothing In the preceding sentence shall deprive the Secrefary of any rights ntherwise
available to a Lender under this Paragraph 18 or applicable law,

19, Release; Upon payment of all sums securcd by this Security Insuument, Lender shall release this Security
Instrument withovt chsrge 1o Borrower. Barrawer shall pay any recordation costs,

20, Walver of Hor\ezead, Borrower waives all right of homestead cxemption in the Property.

21. Riders 1o this Security Fisirument. If one or more riders are execated by Borrower and recorded (ogether
with this Security Instrument, the trvenants of cach such rider shall be incorporated into and shall anend and
supplement the covenants and agreemen’s of! this Security Instrument as if the rider(s) wore a part of this Sccurity
Instrument. [Check applicable box(es)). )

Condominium Rider : Growing Equity Rider X1 Other [specify)
Planned Unit Development Rider adynted Payment Rider ADJUSTABLE RATE RIGER

@D 4R1IL) 19s04) Page 7ol
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FHTA Catu No.
131182360%6-72%
ADJUSTABLE RATE RIDER
THIS ADTISTABLE RATE RIDER is mado this 3197 dayol  way . 1996

and is incorporstzd into and shall be decmed 10 amend and supplement the Mongags, Deed of Trust or Securlty
Deed ("Security inssesaent”) of the same date given by the undersigned ("Borrower™) 10 secure Borrower's Nole

("Note™) to
DEPENDABLE MORTGAGE NG,

(the "Lender”) of the same date anv covering the property described in the Security Instrument and located ot
8732 8. CRANDON AVENUE
CHICAGO, 1L 60417

Verpany Addross)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY FAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST AATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROVIER MUST PAY.

ADDITIONAL COVENANTS, In addition o the covesunts and agreements made in the Sccurity
Instrument, Borrower and Lender further covenant and agree a3 follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

‘The interest rate may change on the first day of OCTORER s 199 , and on that day
of cach succeeding year. "Chango Dnte” means cach datc on which tho interest rale could chaga,

(B) The Index

Beginning with the first Change Date, the interest rate will bo based on an Indox. "Index" menos-the weekly
average yield on United Statea Treasury Securitles adjusted 1o a constant maturity of ono year, ag medeavailablo
by the Federal Reserve Board, “Current Indox” means the maost recom Index lgure avallable 30 days vefore the
Change Date. If the Index {as defined above) iy no longer nvailable, Lender will uso us a new Index any indox
prescribed by the Sccrolary, As used In this Rider, "Secretary means tho Secrotary of Housing and Urbon
Development or his or her designee.” Lender will give Borrower notice of the new Index,

FHA Muitiriate ARM Rider - 10/98
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{C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new intcrest rate by adding a margin of
TWO AND THREE QUARTERS peccentage polni(s) ( .73 %) to
the Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%), Subject 10
the limits sxuncd in paragraph (D) of this Rider, this rounded amount will be the new inlorest rale until the next

Change Date.

{D} Limity o7 interest Rate Changes

The existing wutzzeet rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date, The iniszest rate will never be more than live percentage points (5.0%) higher or lower than
the initial interest rate, as swt2d in Paragraph 2 of the Note,

(E) Calculation of Payment CLange

If the interest rate changes on a Change Dato, Lender will calculate the amount of monthly payment of
principal and interest which would bs naceseary (o repay the unpald principal batance in full at the Maturity Datc
at the new interest rato trough substantidlly eaual payments, in making such calculation, Lender will use the
unpaid principal balance which would be owed on the Change Doto if there had been no default in payment on
the Note, reduced by the amount of any prepayments o principal, The result of this calculntion will be the

amount of the new monthly payment of principal and inteiesi.

(F) Notice of Changes

Lender will give notice 1o Borrower of any change in iro irlerest mie and monthly payment amount, The
notice must be given at Icast 25 days before the new monthly payineat amount is duc, and must set forth (i) the
daie of the natice, (ii) the Change Dato, (iif) tho old interest rate, {iv) tho new interest rato, (v) the new monthly
payment amount, {vi) the Current Index and the date it was published. (7il) tie method of calculating the change
in monthly payment amount, and {viii) any other information which may be.ezaleed by law from time to time,

{3} Effective Date of Changes

A new intesest raie caiculated in accordance with paragraphs (C) and (D) of this R.der will become effective
on the Change Date. Borrower shall make & payment In the new monthly amount beginning on the first payment
date which occurs at least 25 days after Lender has given Botrower the notice of changes el by paragraph
(F) of this Rider, Borrower shall have no ubligadon 10 pay any increass [n the monthly payment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring loss than 25 days afier
Lender has given the required notice, If the monthly payment amount calculated in accordance witl: peragraph
(B) of this Rider decreased, but Londer fatled o give dmely notico of the decrease and Borrower made dny
monthly payment amounts exceeding the payment amount which should have been stated in a timely notics, then
Borrower hiag the option 1o cither (i) demand the return (o Borrower of any excess paymenl, with interest thereon
ot the Note rate (a ratc cqual to the interest rate which should have been siated in a timely notico), or (il) request
thut any excess payment, with interest thereon at the Note rate, be applicd as payment of principal. Lendor's
obligation o return any excess payment with interest on demand is not assigaehle even If the Noio is otherwise

assigned before the demand for return is made.

@;EN(ND” Page2alld

OZ3LIV 985

594




UNOFFICIAL COPY




UNOFFICIAL COPY

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this
Adjustable Rate Rider,

Pz J/M@ /,&é __ (Seal (Seal)
) +Berrowor EHMA J, GROVES «Borrower

ERCY HROVEY /2,

g/wﬂ <. 4’:{_)‘&#1«-‘4—— {Scal) (Seal)
v fortowar -Horrowar

A (Scal) {Seal)

Horrower -HBorrower

e (Seal) {Seal)

Rorrowor JBorrower

AT3LeL 96
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms coatained in this Sccurity Instrument and in any
rider(s) exccuted by Borrower and recorded with &,
Witnesses:

(Scal)
- GROVES JH. -florawer

é‘cfme_ Q. Bernss (Seal)

{
ERMA . GRO‘!S -Rorrawer

(Seal) (Seal)

-Borrower -Borrower

(Scal) (Seal)

-Borrower Horrowsr

~{Seal) (Seaf)

~Dorriamr Hotrower

STATE OF ILLINOIS, COOK County ss:
1, THE UNDERSIGNED , & Nouwy Protic in and [or said county and stite do hereby certify

thal  pERCY GROVES JR. AND ERMA J, GROVES RIS WIFE

96467620

» personally known 1o me 10 be the saine person(s) whose name(s)
subscribed to the farcgoing instrument, appeared befare mo this day in person, and acknowledged tat uusugt_‘fj‘a
signed and delivered the said instrument as msma@ freo and voluntary act, for the uses snd purposes therein
set forth,

Given under my hand and official seal, this 317 dny of  way ' 1996

Al

Notary Public

My Commission Bapires; 341 \'3 OB

"“OFFICIAL SEAL"

ANTHONY J. KROLAK
NOTARY PUBLIC, STATE OF LLINOIS
A4Y COMMISSION EXPIRES 1/11/2000
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