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THIS INSTRUMENT 1S BEING PLACED

This .Mortgaga preparad by: JOHN (RAMOLISCH/JMH OF RECORD BY INTERCOUNTY TITLE

ol I8 AS AN ACCOMMODATION ONLY. NO

—_— EXAMINATION AS IO TS VALIDITY
HAS HEEN MADE,

BANKZONE.
iWORTGAGE

THIS MORTGAGE 1S MADE THIS JUNE 3, 1996,, hatwaen JOHN PADDOCK and CHARLENE G. PADDOCK,
HUSBAND AND WIFE AS JOINT TENANTS, whose s:iriass is 1260 W. NEW BRITTON DR., HOFFMAN
ESTATES, IL 680195 (referred to below as "Grantor™); uar Dank One, Chicego, NA, whose address Is 311
SOUTH ARLINGTON HEIGHTS ROAD, ARLINGTON HEIGHTS, i #0006 (refarred to below as "Lender”),

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgagua, warrants, and conveys to Lander all of
Grantor’'s right, title, and interest in and 10 the folliowing described 19al pioperty, together with all existing or
sube.?quemly orectad or offixad buildings, Improvements and fixtures;” impravements (as datined below}; all
tanant security depasits, utility deposits ang all procesds (including withoutimiiation pramium refunds} of each
policy of insurance relating to any of the improvements, the Personal Praperty or the Real Property; all rents,
issuss, profits, revenues, royalties or other benefits of the !mprovementa, the Hersonal Proporty or the Real
Propetty; i easements, rights of way, and appurtenancas; ali water, water rights, weercaurges and ditch rights
(including stock in utilities with ditch or irrigation rights); and all other rights, royalties, siic nrofita relating to the
real property, including without limitation all minerals, oil, gas, geothermat and similar matiora. loceted In COOK
County, State of lilinols {the "Real Property”):

LOT 20 IN BLOCK 11 IN WESTBURY UNIT NO. FOUR, BEING A RESUBDIVISION OF ALl THOSE LOTS
AND STREETS VACATED PER DOCUMENT NO. 22860177, LYING SQUTH OF FREEMAN ROAD, IN
HOWIE IN THE HILLS UNIT THREE, A SUBDIVISION IN THE SOUTH 1/2 OF SECTION 18, TOWNBHIP
42 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, iLLINOIS,

The Real Property or Its address is commonly known as 1260 W. NEW BRITTON DR., HOFFMAN ESTATES, il.
80195, The Real Property tax identification numbar is 02-18-427-020,

Grantor presently assigns to Lender all of Grantor's right, title, and Interest in ond to all leases of the Proporty
and all Rents from tha Proparty, In additlon, Grantor grants to Lender & Uniform Commorcis! Coda securlty
intarast In the Personal Property and Rents.

DEFINITIONS. The foliowing words ghall hava the following meanings when usoed in this Mortgage. Terms not
otherwise definad In this Martgage shall have the meanings attributed to such terms in the Uniform Commerclal
Code. Al references to dallar amounts shall mean amounta in lawful monay of the United Statos of Amarice.
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Cradit Agroement. The words "Credit Agroement” mean tho rovolving line of crodlt agroament datod June 3,
1998, batweon Lender and Grantor with & maximum credit limit of $80,220,00, togothor with all ronowuls
of, axtensions of, modifications of, refinencings of, consolldations of, and substitutiong lor tho Crodit
Agreemant. The maturily date of the obligations gocurod by this Mortgago s May 28, 1996. The interoat
rate under tho Crodit Agreement Is & varleblo intorest rate basad upon on index. Tho Incex currently s
8.250% per snnum, The interpst rate to ba applled to the outstanding account balence sholl bo at a rato
aqual to the Index, subject however to the following maximum rato. Undor no ciroumatances shall tho
Interest rate bo more than the lessor of 19.800% par annum or the muximum rata allowed by applicablo law.

Existing Indebtedness, The words "Exigting Indebtodnosa” moan the Indobtodneas doscribed balow In tho
Existing Indebtedness section of this Mortgago.

Grentor. The-word "Grantor" maans JOHN PADDOCK and CHARLENE G. PADDGCK, The Granior s the
mortgagor unde, this Mortgage.

Guarantor. Tha ward "Guarantor” means and includes without limitntion, each and all al tho guarantors,
sureties, and accorsmbdation parties in connaction with the Indebtednoss.

Indebtednesa. The wzed "Indebtodness® means all principal and Intorest payable under the Crodit
Agreement and any amecdnis expended or advanced by Lender to discharge obligations of Grantor or
expanses incurtad by Lends; 1o enlorce obligations ot Granter undor this Mortgage, together with intoraat on
such amounts as provided in this-Mortgage. Spacifically, without limitation, this Mortgage socures &
revolving line of credit and shall securs-not only the amount which Lander has prasently asdvancad to Grantor
undar the Credit Agreement, but alan anv future amaunts which Lender may advance to Grantor under the
Credit Agreement within twenty {20) yar.s fromi the date of thia Mortgage to the same extent as if such
future advance ware made as of tha date-z¢<he exscution of this Mortgaga. The revolving line of cradit
obligates Lander to make advances to Granto. so.!ong as Grantor complies with ull the torms of the Cradit
Agreament and Refatad Documenta. Such advaices may ba made, repald, and remada from time to time,
subject to the limitation that the total outstanding bulznce owing at any one time, not Including finance
charges on such balance at a fixed or variable rate o« 2um as provided In the Cradit Agraement, any
temporary overages, othar charges, and any amounta expsouvd or advanced as pravided [n this paragraph,
shall not exceed the Credit Limit as provided In the Credit /:gresment. [t is the intantion of Grantor and
Lender that this Mortgage ascures tha balance cutatanding under tha Credit Agreament from time to time
from zero up to the Credit Limit as provided above and any Intermadiut~ halance.

Mortgage. The word "Mortgage” means this Mortgage betweoen Graniee pid Lender, and Includes without
limitation afl assignmants and security interest provislons relating to the Paisarial Praparty end Rents, At no
time shall the principal amount of Indebtadness secured by the Mortgage, not including suma advanced to
protect the security of the Mortgage, excosd the Credit Limit of $60,220.00.

Parsonal Property. The words "Personal Property” mean sl equipment, fixturss, “and other articlos of
personal property now or hereafter owned by Grantar, and now or hersalter attaznsd or aftixed to, or
Jocated on, the Real Praperty; together with aif accessiona, parts, and additions to, all raplecements of, and
ali substitutions for, any of such property; and together with all procesds lincluding withuut timitation all
insurance proceeds and rafunds of premiums) from any sale or other disposition of the Proparty,

Property. The word "Property” means collectively the Real Property and the Personal Praperty.

Real Property. The words "Real Property” maen the property, interasts and rights described above in the
*Grant of Mortgage" section.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1} PAYMENT OF THE INDEBTEDNESS AND {2)
PERFORMANCE OF ALt OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE, THIS MORTGAGE IS
INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL SUBSEQUENT LIENS AND
ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES AND ASSESSMENTS LEVIED
ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT SECURED HEREBY, THIS
MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as otharwise provided in this Mortgage, Grantor shall psy to Lender all
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'Ib amounts secured by this Mortgage as they become due, and shall strictly perform all of Grantor’s obligations
z undlar this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use ot
the Proparty shall be govarnad by the following provisions:

I Possession and Use. Until in default, Grantor may remain in possession and control of and oparate and
manage the Real Praperty and colloct the Rents.

Duty to Maintain. Grantor shall maintsin the Property In good condition and promptly parform ail repairs,
replacemants, and maintenance necessary to preserva its value.

Nulsance, Waste, Grantor shall not cause, conduct or meit BNy nuisance nar commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without iimiting the generality of
the faregoing, Grantar will not remové, or grant to any other party tha right to ramova, any tmber, minoraols

{inciuding ol?émd gas), soil, gravel or rock products without the prior wtitten consent of Landeor,

DUE ON SALE - CONSENT BY LENDER. Lsnder may, et its option, declare immadiately due and payabie all sums
sacured by this' Martgage upon the sale or transfer, without the Lendet’s prlor written congent, af all or any part
of the Real Propercy-or any interest in the Real Property. A “sala or transfer” means the conveyance of Raal
Property or any rigii, utle or Interest theroin; whother logal, boneficlal or equitable; whothoar voluntery of
involuntary; whether oy-ostiight sale, deed, ingtaliment sala contract, land contract, cantract for deod, Jeasahold
intarest with & term greate: e three (3] yoars, laase-option contract, or by salo, assignmont, or transfar of any
heneficial interest in o to anyahd trust holding title to the Real Property, or by any othor mothod of conveyanca
of Real Property interest. It any fCrantor is a corporation, partnership or limited Habllity compeny, "sale or
transfer” also includes any change-in “wnership of more than twenty-live percont (26%) of the voting stock,
partnership tntarests or limited liablity coripany intorests, as the caso may bo, of Grantor, Howovar, this option
shall not be exercised by Lender i such txureisa is prohibitad by faderat law ar by Hinols law,

bAXES AND LIENS, The following provisices raiating to the taxes and liens on the Property sro o part of this
ortgage.

Payment. Grantor shall pay whon due {and In all evants prior to delinquency) all toxos, payroll taxos, special
taxes, assessmants, water charges end suwer se vich charges lavled agelnst or on sccount of the Proporty,
and shall pay when due all claims for work dona. on.or for garvices rendorod or matorlal turnished to the
Proporty, Grantor shall maintain the Propurty free cf p.i liang having priority over or ogual 10 tho intorost of
Lendor under this Morigago, oxcept for the lien of taxes and ussesamonts nol duo,

&ROPERTY DAMAGE INSURANCE. The lallowing provisione reinting to insuring tho Property aro s part of thia
ortage.

Maintenance of Insurance. Grantor shall procure and malinin_noliclos of tire insuranco with stendard
axtonded coverage endorsements on a roplacement basie for tho full ineurablo value covoring all
impravements on tho Real Proporty in an amount gufflclent to ovoid zpplication of any ceingurance clause,
and with a standerd mortgagae clouse in tavor of Lendor. Policias ehall bo writtan by such Insurance
companies and in such lorm 88 may bo reasonably aceeptablo to Lonar.: - Grantor shalt dollvor to Lender
certificntes of coverage fram oach Insurgr Gontalning s stipulation that rovarage wilt not bo cancolled or
diminished without & minimum of ten (10) doys' prlor wrltten notles to Londor and not containing sny
disciaimer of the inguror’s labllity tor fallure to give such notico. Each insurvnau palicy also shell includo nn
endorsoment providing that coverage in favor of Lendor will not be impairad In-any <vay by any act, omigsion
or daleult of Grantor ar any ather parson,

Application of Proceeds. Grantor shail promptly natily Londer of nng' loss or damagoe %0 e Proporty. Lender
may make proo! of toas |t Grantor fails to do so within fiftoon (15) days of the cusupiiv. Whathor or not
Landar's mecurity Is impnirad, Lendor may, at ita aloction, apply tho procoads to tin ¢aduction of the
Indsbtedness, paymont of any lien atfecting the Proporty, vr tho restoration and ropair of thia Sroperty.

EXPENDITURES BY LENDER. !t Grantor foils to comp!g with any proviston o! thls Mortgnge, Including any
obligation to maintain Existing Indebtedness In good standing us roquitad batow, or It any actlon or Prucoo ng in
commenced that wauld materlally affect Lender's Interasts in the Proparty, Lender on Grontor's bohalf may, but
ghall not be requirad to, take any action that Lander deema appropriate. Any amount that Londor oxpuncie (n 8o
doing will bear interast at the rate provided for In the Cradit Agreamant from the dnto Incurred or pald by Lander
to the date of rapayment by Grantor. All such expenses, at Lundar’s option, will (a) bo payoblo on domend, (b
be added to the balance n! the credit line and bo epportlonad among and bo pavablo with any [nataliment
paymaents to became due during either () the term of any eppilcable insurance polley, or ) the remaining term
of the Cradit Agrosment, or [¢) be troated us a bolioon paymaont which will bo due and payablo at the Cradit
Agreomant’s maturity. This Mortgage aloo will securs payment of theso amounts. Tho rights providad for In
this paragraph shall be in addition to any other rights or any remadios 1o which Lendor may ba entitiod on
account of the defeult, Any such action by Landor shall not be construed ns curing tho default so as to bar
Lendar from any remedy that It otherwise would have had,

WARRANTY; DEFENSE OF TITLE.

Title, Grantor warrants that: {al Grantor holds good and marketablo titio of record to the Roal Property in
fee slm?la, tree and clear of all lleng and encumbrances other than thoso sot forth In the Real Property
description or In the Existing Indebtedness saction below or in any title insurance policy, title report, or finnl
titte opinion Issund In favor of, and accapted by, Lendor in connoction with this Martgage, and (b} Grantor
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has the full right, powar, and authority to execute and daliver thia Mortgego to Lendor.

Defense of Title, Subject to the axception In the paragraph above, Grantor warrants and will torever defend
the title t0 the Proparty against the lawlul clalms of all persona,

No Other Liens. Grantor will not, without the prior written conssnt of Lender, create, place, or parmit to be
created or placed, or through any act or faffure to act, acquigsce in the placing of, or elfow to ramain, any
mortgage, voluntary or involuntary lien, whether statutary, conatitutional or contractual {oxcapt for a llen for
ad valorem taxes on the Real Proparty which are not dalinguent), security Interest, encumbrance or charge,
against or cavaring the Property, or any part theréof, othar than as perm tted herein, rogerdiess it same arp
expressly or otherwise subordinate to the lien or security interest created in this Mortgage, and should any
of the foregoing become attached hereafter in any manner to any pert of tho Property without the prior
written congent of Lender, Grantar will cause the same to ba prompily discharged and reloased.

EXISTING INDEBTEDNESS. The following provisions concerning existing Indabtednass (the "Existing
Indebtadness”) are a part of this Mortgage.

Existing Lien. . The lien of this Mortgage securing the Indebtedness may be sacondary and inferinr to an
existing fien . Grantor expressly covenants and egrees to pay, or 8ee to the Raymont of, the Existing
indebtedness anc to prevent eny default on such indebtedneas, any default under tho instruments evidencing
such indebtednass,-or any default under any security documents for such indebtedness,

FULL PERFORMANCL, /i Grantor pays &!l the Indebtedness when dus, terminates the crodit line account, and
otherwise parfarms a') the abligations imposed upon Grantor undor this Mortgage, Lender shall execute and
deliyer to Grantor a suitab e etisfaction of this Mortgage and suitable statements ¢t termination of any financing
statement on file evidencing Lerder’'s security Intersst in the Rents and the Parsonal Property, Grantor will pay,
if permitted by applicable law, tnv ressenable termination foe as determinad by Lender from time to time. if,
howaver, payment Is made by-Grantar, whether voluntarity or otherwise, or by guarantor or by any third party,
on the Indebtednass and thereafter wendar Is forcod to remit the emount of that paymant la) 10 Geantor's trustee
in bankruptcy or to any similar persuiiunder any fedsral or state bankru,)tpv inw or law for the rellef of debtors,
{h) by reason of any judgment, dacfee s arder of any court or administrative body having jurisdiction over

Lendar or any of Lender’s property, or [c! by reason of any settiament of comgrise of any claim made by Lender
with any clamant !lncludlfn%,without limiaton Grantor), the Indebtedness s
thi

all be considered unpaid for the
purpase of snforcement of this Mortgage and ¢%iz Mortgege shall continue to be effective or shall be reinstatad,
as the case may be, notwithstanding any canceliziion of this Mortgage or of any note or other instrument or
agreemant svidencing the Indebtedness and the Froperty will continue to securs the amount repald or recovered
to the same extant as it that amount never had been-unginally received by Lender, and Grantor shall be bound
by any judgment, decree, order, settiemant or comprcmise relating to the Indabtedness or to this Mortgage.

DEFAULT. Each of the following, et the option of Lanser, shall constitute an avent of default ("Event of
Default”} under this Mortgage: (8) Grantor commits fraud ur.makes a material misrepresentation at any time In
connection with the cradit line accuunt. This can Incluac, ur example, a talse statement about Grantor's
income, assets, llabilities, or any other aspects of Grantor's firarcial condition, (b} Grantor does not meat the
repaymaent terms of the credit line account. (c} Grantor's actlon or inaction adversely affects the collateral for
the credit fine account or Lender's rights in the coliateral. This can !nclude, for exampie, faiture to maintan
required insurance, waste or destructive use of the dwalling, fallure 15 pey taxes, death of ail persons liable on
the account, transfar of title or sale of the dwaelling, creation of o-lisn on the dwelling without Lender's
permisaion, foreclosure by the holder of another lien, or the use of funds 0" the dwelling for prohibitad purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the oncurrence of any Event i Datault and at anr time theraafter,
Lendar, at its option, may exercise any one ar more of the fallowing rights ang remadias, in addition to any other
rights or remsdigs provided by law:

Accelerate Indebtadness. Lendor shail have the right at its option without notice to\Grantor 10 declarg the
antire (ndebtednass immediately due and payable, including any prepayment penaliy v/bish Grantor would be

raqguired to pay,

UCC Remedies. With respect to all or any part of the Parsonal Proparty, Lander shall hive all the rights and
remedies of a securad party under the Uniform Commercial Code.

Judicial Foraclosure. Lender may obtoin a judicial decrea fareclosing Grantor's interest In wil or any part of
the Proparty.

Deflciency Judgment. if permitted by applicebla law Lender ma?r obtain a judgment for any deficlency
ramaining in the Indebtadnass due to tender after app‘lcatlon of off amounts received from tho exercise of
the rights provided in this saction.

Other Remeding. Lender shall have all other rights and remadias provided in this Mortgage or the Credit
Agreament or available at law or in eguity.

Attorneys’ Fees; Expanses. in tha event of foreclosure of this Mortgage, Lender shall be entitled to recover
from Grantor attorneys’ fees and actual disbursements necesserily (ncurred by Lender in pursuing such

fareclosure.
MISCELLANEQUS PROVISIONS.

Applicable Law. This Mortgage has baen deliverad to Lander and accepted by Lender In the State of linols.
This Mortgage shali ba governed by and constrused in accordance with the laws of the State of {llinols.

Time (s of the Essence. Time is of the essence in the performance of this Mortgage.
Walver of Homestead Exemption. Grantor hereby relosses and walves all rights and benefits of the
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MORTGAGE
lComlnuod)

15 homestoad uxommion Iuws of tho Stnto os‘ lll}no}s ag to oil Indobtednosa aocurod by this Mortgago,

3
I‘f‘GHANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR
2} AGREES TO ITS TERMS,

GRANTOR:

!
X 5‘% ﬂ‘w " GM”’K« I L L EO

JGHN PADDOCK

el ) :..d‘ a1 " f
CHARLENE G. v/ 0DOCK

WNDIVIDUAL ACKNOWLEDGMENT
STATEOF [ _)

J L)
COUNTY OF { Z’QZ )

On this day betore me, tha undersignod Notary Public, porvonally appoarod JORN PADDOCK and CHARLENE Q.
PADDOCK, to me known to ba the individuals desctibad i ard who axacutod the Mortgags, and ncknowludgod
that they signed the Mortgage as thelr freo and volumtary.ac! gnd daod, for tho uses and purposos thargin
mantianed,

¢~
leonﬂu{ndut my hand and officlat c}al thlusg;iﬁ ( day of fé C.AY 1 9/4:’_ '

e :’: ! ’Qg / Husldinq at f(f'“ \; ¢ ::fc/’(

/ i 17y sty mswmo;l Ay ’
Notary Public in and for the Stutgcf Sé s, |0 D01 SO 7 SION

f, o $ 2 wmroM' uds.nep
My commission explres z '”/ «d "? . ; Avig 1\?!3!3.;0.. P

LI P N, B, & g, raymgth of o gy s g g
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il S “clnliiiniaSabbiareb
LASER PRO, Reg. U.5. Pat, & T.M. OH., Ver. 3.20b {c) 1998 CFi ProSarvices, Inc. All rights reatrvad,
[IL-GO3 €3.21 F3.21 P3.21 PADDOJMH.LN L3.QVLI




UNOFFICIAL COPY

S am o i T
R g



