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THIS MORTGAGE ("Secunty fistrument”) is givenon  MAY 29TH, 1996.
The mortgagor is DANIEL J. OfaTDI

This Security Instrument is given to - MORIGAGE EDGE CORPORATION

which is organized and existing under the liws of THE STATE OF DELAWARE ,
and whose address is 6862 EIM STREET, SUITZ 800, MCLEAN, VA 22101 (Lender™)
"Lender").

Borrower owes Lender the principal sum of ONE HUPTRED NINE THOUSAND FIVE HUNDRED AND
NO/100 Dollars (U.S. § 109,500.00 ).
This debt is evidenced by Borrower's note dated the same Cate 9s this Security Instrument ("Note”), which provides
for monthly payments, with the full debt, if not paid earlier, dvz and payable on  JUNE 1ST, 2026.

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and
all renewals, extensions and modifications of the Note; (b) the payrient of all other sums, with interest, advarnced
under Paragraph 7 to protect the security of this Security Instrumuin; and (c) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. (ror this purpose, Borrower does hereby
mortgage, grant and convey to Lender the following described property locatzd. in COOK,

Count lllinuisj
PARCEL 1: PARCEL NUMEER 3-2 IN TOWNECMES OF BRIGHT RIDG& CONDOMINTUM AS
DELINEATED ON A SURVEY OF FOLLOWING mmmmm
IN BRIGHT RIDGE SURDIVISION IN THE SOUTH WEST 1/4 OF THE WOFY WEST 1/4 OF
SECTION 23, TOWNSHIP 41 NORTH, RANGE 10, FAST OF THE THIRD PAINCIPAL
IAN, WHICH SURVEY IS ATPACHED AS AXHIBIT "C* TO THE DECLARATION OF

MERID
CONDOMINTUM RECORDED AS DOCUMENT 85071143 TOGETHER WITH ITS UNOTVIRED
INTEREST COMMON EVEMENTS IN COOK TLLINCLE {‘“Rg

THE BENEFTT OF PARCF. |
JONE 21, 1985, AS DOCRF

F7 5§ AL C 2 32

("Borrower").

CRERTFD
85071143,

PIN # 07-23-102-0/ 4-1062

which has the address of 9 BRIGHT RIDGE LRIVE
{Stroet)
Winois 60194 (*Property Address*);
{Zip Codel
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TOGETHER WITH all the improvements now or hereafier erected on the propeny, and all easements,
appurtenances, und fixtures now or hereafter a part of the property. All replacements and additions shall alse be
covered by this Security Instrument. All of the foregoing is referred to in this Security Insirument as the
"Praperty.” .

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
1o grant and convey the Property and that the Property is unencumbesed, except for encumbrances of record.
Borrower warrants and witl defend generally the title to the Property against all claims and demands, subject (o any
encumbrances of record.

THIS SECUIRTY INSTRUMENT combines uniform covenants for national use and non-upiform covenanis
with limited va+iations by jurisdiction to constitute a uniform security instrument covering real property.

Borrawer ara Lender covenant and agree as iollows:
UNIFORM COYVENANTS.

1. Payment of rriacpal, Interest and Late Charge. Borrower shall pay when due the principal of, and
interest on, the debt evidep.ed by the Note and late charges due under the Note.

2, Monthly Payment o7 Taxes, Insurance, end Other Charges, Borrower shall include in cach monthly
payment, together wilh the principal <n interest as set forth in the Note and any late charges, a sum for (a) taxes
and special assessments levied or to be leviad against the Property, (b) leasehoid payments or ground rents on the
Property, and (c) premiums for insuranc: required under Paragraph 4. In any year in which the Lender must pay
a mortgage insurance premium to the Secreiesy of Housing and Urban Development ("Secretary®), or in any year
in which such premium would have been reyuired if Lender still held the Security Instrument, each monthly
payment shall also include either: (1) 4 sum for tic pumnal mortgage insurance premium to be paid by Lender to the
Secretary, or (ii) a monthly charge instead of 4 mor gage insurance premium if this Security Instrument is held by
the Secretary, in a reasonable amount to be determine( by the Secretary. Except for the monthly charge by the
Secretary, these items ate cailed "Escrow Items” and the sum: paid to Lender are called "Escrow Funds.”

Lender may, at any 1ime, collect and hoid amounts for Esriow Items in an aggregale amount nai to exceed the
maximum amount that may be required for Borrower's escrow awcrant under the Real Estate Settfement Procedures
Act of 1974, 12 U.S.C. §2601 ef seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserv: perminted by RESPA for unanticipated
disbursements or disbursements before the Borrower’s payments are availebic in the account may not be based on
amounts due for the morigage insurance premium,

If the amounts held by Lender for Escrow ltems exceed the amounts pertaizied to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA, 1f the aiioraiis-of funds held by Lender at
any time is not sufficient to pay the Escrow ltems when due, Lender may notify the B iower and require Borrower
1o make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this-Secysity Instrument. If
Borrower tenders to Lender the full payment of afl such sums, Borrower’s account shall be creditec with the balance
remaining for all installment items <a), (b), and (c) and any morigage insurance premium insiail-uecse that Lender
has not become obligated to pay to the Secretary, and Lender shall prompily refund any excess fusids i Borrower.
Immediately prior to a forectosire sale of the Property or its acquisiiion by Lender, Borrower's account.shall be
credited with any balance remaining for all installments for ilems (), (b), and {c).

3. Application of Payments. All payments under Paragraphs [ and 2 shall be applied by Lender as follows:
First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leaschold payments or ground remts, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note; and

Fifth, to late charges due under the Note. j’
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) 4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all impravements on the Property,

, whether now in existence or subsequently erected, against any hazards. casualties, and contingencies, including fire,

2 for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that

% Lender requires. Borrower shall also insure all improvements on the Property, whether now in existence or
subsequently erected, against loss by floods to the extent required by the Secretary. All insurance shail be cacried
with companies approved by Lender. The insurance policies and any renewals shall be held by Lender and shail
include loss payable clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Jender immediate notice by mail. Lender may make proof of loss
if not made promptly by Borrower. Each insurance company concerned is hereby authorized and directed o make
payment for such loss direcily to Lender, instead of to Borrower and to Lender jointly. Ali or any part of the
insurance proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under
the Note and this Security Instrument, first 1o any delinquent amounts applied in the order in Paragraph 3. and then
to prepaymer. of principal, or (b) to the restoration or repair of the damaged property. Any application of the
proceeds to the principal shall not extend or postpone the due date of the monthly payments which are referred to
in Paragraph 2, or'change the amount of such payments. Any excess insurance proceeds over an amount required
to pay all outstanaing wdebtedness under the Note and this Security Instrument shall be paid 10 the entity legally
entitled thereto.

In the event of {oreciosure of this Security Instrument or other transfer of title to the Property that extinguishes
the indebtedness, all right, “tl< and interest of Borrower in and lo insurance policies in force shall pass 10 the
purchaser.

' §. QOccupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, esti olist., and use the Property as Borvower’s principal residence within sixty
days after the execution of this Security Insirument {or within sixty days of a later sale or iransfer of the Propeny)
and shall continue (o occupy the Property as Decrower’s principal residence for al least one year after the date of
occupancy, unless Lender determines that requiroment will cause undue hardship for Borrower, or unless
extenoating circumstances exist which are beyond Borrawer's contro). Borrower shall notify Lender of any
extenuating circumstances. Borrower shall not comriit waste or destroy, damage or substantially change the
Property or allow the Property to deteriorate, reasonable wrar and tear excepted. Lender may inspect the Property
if the Property is vacant or abandoned or the loan is in defauit.” Lender may take reasonabie action to protect and
preserve such vacant or abandoned Property. Borrower shail ziso be in default if Borrower, during the loan
application process, gave materially false or inaccurate informatica or siatements to Lender (or failed to provide
Lender with any material information) in connection with the loan evid ned by the Note, including, but not limited
to, representations concemning Borrower’s occupancy of the Property as a piincipal residence. 1f this Security
Instrument is on a leasehold, Borrower shall comply with the provisions of the Jzuse. 1f Borrower acquites fee title
to the Propenty, the leasehold and fee title shall not be metged unless Lender rgrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or cousequential, in connection
with ary condemnation or other taking of any part of the Property, or for conveyance. i place of condemnation,
are hereby assigned and shall be paid to Lender to the extent of the full amount of the indehicidness that remains
unpaid under the Note and this Security Instrumenmt. Lender shalf apply such proceeds tc the reduction of the
indebiedness under the Note and this Security Instrument, first to any delinguent amounts apyiiec in the order
provided in Paragraph 3, and then to prepayment of principal. Any application of the proceeds to tne‘principal shall
not extend or posipone the due date of the monthly payments, which are referred to in Paragraph 2, or cuznge the
amount of such payments. Any excess proceeds over an amount required 1o pay all outstanding indebiednsss under
the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental ar municipal charges, fines and impositions that are not inciuded in Paragraph 2. Borrower shalf pay
these obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect
Lender’s interest in the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts
evidencing these payments.

1f Borrower fails to make these payments or the payments required by Paragraph 2, or fails 1o perform any
other covenanis and agreements contained in this Security Instrument, or there is a legal proceeding that may

3
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significantly affect Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation or 1o
enforce laws or regulations), then Lender may do and pay whatever is necessary to protect the value of the Property
and Lender's rights in the Property, including payment of taxes, hazard insurance and other items mentioned in
Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shail become an additional deln of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, a1 the Note
rate, and at the vption of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priotity nver this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner accepiable 1o Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender's opinion operate to prevent the eaforcement of the lien; or (¢} secures from the holder of the lien an
agreement satisfactory 10 Lender subordinating the lien to this Security Instrument. It Lender determines that any
part of the Pioptrty is subject to a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notinc identifying the lien, Borrower shall satisfy the lien or take one or more of the actions set forth
above within 10 ¢ay: of the giving of notice.

8. Fees, Lendei riay coilect fees and charges authorized by the Secretary,

9. Grounds for Accelcredon of Debd.
(a) Defauit. Lendc: may. except ag limited by regulations issucd by the Secretary in the case of payment
defaults, require immedicce yevment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security
Instrument priot to or on the duz date of the next monthly payment, or
(ii) Borrower defauhis by fadliug, ior a period of thirty days, to perform any other obligations contained
in this Secutity Instrument.
{b) Sale Without Credit Approval, Lendor shall, if peninitted by applicable law (ineluding section 341(d)
of the Garn-St Germain Depository Insututione Act of 1982, 12 U.5.C. 1701j-3(d}) and with the prior
approval of the Secretary, require immediae payment in full of all sums secured by this Security
Instrument if:
(i) All or pant of the Property, or a beneficial merest in a trust owning all or part of the Property,
is sold or otherwise transferred (other than by devisz or descent), and
(i1} The Property is not occupied by the purchaser orgrantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but biz-or her credit has not been approved in
accordance with the requirements of the Secretary.
(¢} No Waiver. If circumstances occur that would permit Lender to réquire immediate payment in full,
but Lender does not require such payments, Lender does not waive . 1ights with respect to subsequent
events.
{d) Regulations of HUD Secretary. In maay circumstances regulations issocd by the Secretary will limit
Lender's rights, in the case of payment defaults to require immediate payment i1 full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclozare i€ not permitted by
regulations of the Secretary,
(¢) Mortgage Not Insured. Borrower agrees thar if this Security Instrument ana tae-Note are not
determined to be eligible for insurance under the National Housing Act within SIXTY/(50) DAYS
from the date hereof, Lender may, at its option require immediale payment in full of all suins secured by
this Security Iastrument. A written statement of any authorized agent of the Secretary dated'sulssequent
to SIXTY (50) DAYS from the dute hereof, declining to insure this Security Instrumem and
the Note, shall be deemed conclusive proof of such incligibility, Notwithstanding the foregoing, this option
may not be exercised by Lender when the unavailability of insurance is solely due 10 Lender's failure o
remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full
because of Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts required to bring Borrower’s account current including, to the extent they are obligations of

Initials: & 2 : ‘ET '

TLFM4G - 05091996 Page d ol 7 96467024 Doc Prep Plus, Inc,




UNOFFICIAL COPY




1. UNOFFICIAL COPY

Fi IOAN ID¥ 100955

fJ Borrower under this Security Instrument, foreclosurc costs and reasonable and customary attorney’s fees and

2 expenses properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security

1.; Instrument and the obligations that it secures shall remain in effect as if Lender had not required immediate payment
in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepied reinstatement after the
commencement of foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender 1o any successor
in interest of Borrower shall not operate to release the iiability of the original Borrower or Borrower’s successor
in interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason
of any demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender
in exercising any ripht or remedy shall not be a waiver of or preclude the exercise of any right ar remedy.

12, Successois 2ot Assigns Bound; Joint and Several Liabllity; Co-Signers. The covenants and agreements
of this Security Instrumienc.hall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of Paragraph 9(b). Borrower's covenants and agreements shall be joint and scveral. Any Borrower who
co-signs this Security Insinur.cit but does not execute the Note: (a) is eo-signing this Security Instrument only to
mortgage, grant and convey that dorower's interest in the Property under the terms of this Seeurity Instrument;
(b) is not personally obligated to pay he sums sectred by this Security Instrument; and (c) aprees that Lender and
any other Borrower may agree to exteny, modify, forbear or make any accommodations with regard to the terms
of this Security Instrument or the Note withzut that Borrower’s consent.

t3. Notices, Any notice to Borrower proviued for in this Security Instrument shall be given by delivering it
or by mailing it by first class mail unless applicible law requires use of another method, The notice shall be
directed to the Property Address or any other address Borrower designates by notice to Lender. Any notice lo
Lendcr shatl be given by first class mail to Lender's cdd:cas siated herein or any address Lender designates by
nolice to Borrower. Any notice provided for in this Securie” instrument shall be deemed to have been given to
Borrower or Lender when given as provided in this Paragraph.

14. Governing Law; Severability. This Security Instrumen: s'ia?! be governed by Federal faw and the law
of the jurisdiction in which the Property is located. In the evemi that ~qp provision or clause of this Security
Instrument or the Note conflicts with applicable faw, such conflict shall rot atfrct other provisions of this Security
Instrument or the Note which can be given effect without the conflicting prevision. To this end the provisions of
this Security Instrument and the Note are declared to be severable.

15. Borrower's Capy. Borrower shall be given one conformed copy of the iNote and of this Security
Instrument.

16, Hazardous Substances. Borrower shall not cause or permit the presence, use, uisposel, storage, or
release of any Hazardous Substances on or in the Property, Borrower shall not do, nor allow zavare else to do,
anything affecting the Property that is in violation of any Environmental Law. The preceding (wo sentences shall
not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substayic, that are
generally recognized to be appropriate 1o normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, Jawsuit or other action
by any governmental or regulatory 2gency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. 1f Borrower [earns, or is notified by any
governmental or regulatory authority, that any removal or other remediation of any Hazardous Substances affecting
the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with
¢ Environmental Law,

; As used in this Paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
1 substances by Environmemal Law and the following substances: gasoline, kerosene, other flammable or toxic
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petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this Paragraph 16, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety, or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender ail the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents 1o collect the rents and revenues and hereby directs
each tenant of the Property 1o pay the rents to Lender or Lender's agent. However, prior to Lender's notice to
Borrower of Borrower’s breach of any covenant or agreement in the Security Instrument, Borrower shall collect
and receive all rents and revenves of the Property as trustee for the benefit of Lender and Borrower. This
assignment of Jents constitutes an absolute assignment and not an assignment for additional security only,

If Lencer g.ves notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower
as trustee for bznefit of Lender only, to be applied to the sums secured by the Security Instrunent; (b) Lender shali
be entitled 1o coler’, ~nd receive all of the rents of the Property; and (c) each tenant of the Propertty shall pay all
rents due and unpei in Fender or Lender’s agent on Lender’s written demand to the tenant.

Borrower has not ‘xr2itted any prior assignment of the rents and has not and will oot perform any act that
would prevent Lender froun rasrcising ils rights under this Paragraph 17.

Lender shatl not be requitr.d-2o enter upon, take contro} of or maintain the Property before or after giving notice
of breach to Borrower. However, “onder or a judicially appointed receiver may do so at any time there is a breach.
Any application of rents shall not cvr¢ Lt waive any default or invatidate any other right or remedy of Lender. This
assignment of reats of the Property snall *cininate when the debt secured by the Security Instrument is paid in full,

18. Foreclosure Procedure. If Lend:r 7equires immediate payment ia full under Paragraph 9, Lender
may foreclose this Security Instrument by juifc)al proceeding, Lender shall be entitied to collect all expenses
incurred in pursuing the remedies provided in..%5 Paragraph 18, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence,

If the Lender’s {nferest In this Security Instrunent Is held by the Secretary and the Secretary requires
immedlate payment in full under Paragraph 9, the fec’etary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 et seq.) by
requesting a foreclosure commissioner designated under tn: Act to commence foreclosure and to sell the
Property as provided in the Act. Nothing in the preceding senceisc: shull deprive the Secretary of any rights
otherwise available to a Lender under this Paragraph 18 or apn¥cable faw,

19, Release. Upon payment of all sums secured by this Security Instrument. Lender shall release this Security
Instrument without charge to Botrrower. Borrower shall pay any recordation (ox's

20. Waiver of Homestead, Borrower waives all right of homesiead exemption in the Property.

{The remainder of this page intentionatly blank}
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21. Riders to this Security Instrument. If cne or more tiders are executed by Borrower and recorded
together with this Security Instrument, the covenants of cach such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this
Security Instrument. [Check applicable box(es)).

X condominium Rider 03 Growing Equity Rider ] other [Specify}

[J Planned Unit Development Rider ~ {] Graduated Payment Rider ADJUSTABLE RATE RIDER
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants coniained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it,

Witnesses:

A o sea)
-Barrower

(Seal)
-Borrower

(Seal}
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

STATE OF ILLINOIS, Q00K County ss:

\ A
i, L. Kevshr A yﬁf , aNotary Public
in and for said county and state do hereby certify that DANIEL J, CONIDI

, personally known to me to be the same person{s) whose name(s)
subscribed to the foregoing instrumen, appeared before me this day in person, and acknowledged that HE
signed and delivered the said instrument as  HIS free and voluntary act, for the uses and purposes therein
set forth.

Given under my hand and official seal, this 2
ven y offici i 9‘1’;{)

My Commission Expires: 2.-fU g

.
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 29TH  day of MAY, 1996 ,
and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security
Deed ("Security Instrument”) of the same date, RECORDED CONCURRENTLY HEREWITH, and given by
the undersign-d ("Borrower") to secure Borrower's Note ("Note") t0  MORTGAGE FDGE CORPORATION

(the "Lender™) of the same date and covering the property described in the Security Instrument and located at:

% BRIGHT RIDGE DRIVE, SCHAUMBURG, ILLINCIS 60154
[Property Address]

THE NOTE CONTAUSS PROVISIONS ALLGWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTH..Y PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST KATE TAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUS1 PAY,

ADDITIONAL COVENANTS. In addition‘ohe covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

1. INTEREST RATE AND MONTHLY PAYMENT C/ANGES

(A) Change Date
The interest rate may change on the first day of OCTOBER, /1997 , and on that day of each
succeeding year, "Change Date” means each date on which the interest ‘ate could change.

{B) The Index

Beginning with the first Change Date, the interest rate will be based on an Indox “Index” means the
weekly average yield on United States Treasury Securities adjusied to a constant maturi'y of one year, as made
available by the Federal Reserve Board. "Current Index” means the most recent Index figrzc-available 30 days
before the Change Date. If the Index (as defined above) is no longer available, Lender will uee s a new Index
any index prescribed by the Secretary (as defined in Paragraph 7(B) of the Note). Lender will giv2 Borrower
notice of the new Index,

{Ci Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rafe by adding a margin of TWO AND
THREE QUARTERS percentage points {  2.750 %) to the current Index and rounding
the sum to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in paragraph
(D), this rounded amount will be the new interest rate until the next Change Date.

(1) Limits on Interest Rate Changes

The cxisting interest rate will never increase or decrease by more than one percentage poimt (1.0%) on any
single Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower
than the initial interest rate stated in Paragraph 2 of the Note.

)
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(E) Calculation of Payment Change

If the interest rate changes on 2 Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in fuil at the maturity date
at the new interest rate through substantially equal payments. [n making such calculation, Lender will use the
unpaid principal balance which would be owed on the Change Date if there had been no default in payment on
the Note, reduced by the amount of any prepayments to principal, The result of this calculation will be the
amount of the new monthly payment of principal and interest,

{F) Natice of Changes

Lender will give notice to Barrower of any change in the interest rate and monthly payment amount. The
notice must »¢ yiven at Jeast 25 days before the new monthly payment amount is due, and must set forth (i} the
date of the noticz, (ii) the Change Date, (iii) the old interest rate, (iv} the new interest rate, {v) the new monthly
payment amount, (v1) the Current Index and the date it was published, (vii) the method of calcuiating the change
in monthly psyment amount, and (viii) any other information which may be required by Jaw from time 1o time.

{G) Effective Date of Cianges

A new interest Tate calcu)azd in accordance with paragraphs (C) and (D) will become effective on the
Change Date. Borrower shall ma’ec 2 payment ip the new monthly amount beginning on the first payment date
which occurs at least 25 days after Lsnder has given Barrower the notice of changes required by paragraph (F).
Borrower shall have no obligation to pa) any increase in the monthly payment amount calcuiated in accordance
with paragraph (E) for any payment date vcouiving jess than 25 days after Lender has given the required notice.
If the monthly payment amount calculated in-arcordance with paragraph (E) decreased, but Lender failed to pive
timely notice of the decrease and Borrower madc =y monthly payment amounts ¢xceeding the payment amoun!
which should have been stated in a timely notice, mcn Torower has the option to either (i) demand the return
1o Borrower of any excess payment, with interest thervon at the Note rate (a rate equal to the interest rate which
should have been stated in a timely notice), or (i) request th-t any excess payment, with interest thereon at the
Note rate, be applied as payment of principal. Lender's obligation fo return any excess payment with interest
on demand is not assignable cven if the Nots is otherwise assigued os{ore the demand for return is made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms an” covenants contained in this
Adjustable Rate Rider.

[y

// / :g:(n________(Seal)
‘--DRNTEL J. %& Borrower

(Scal)
Borrower

.. (Seal)
Borrower

{Seal)
Borrower

(Seal)
Borrower

(Seal)
Borrower

96467024

ILURIG - 05141996 Pagelof2




~ UNOFFICIAL COPY




UNOFFICIAL COPY

FHA Case No,

131-8332391
IOAN ID# 100955

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this  29TH  day of  MAY, 1996 , and is
incorporated im» and shal! be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
("Security tnstiument") of the same date, RECORDED CONCURRENTLY HEREWITH, and given by the
undersigned ("dozzuwer”) to secure Borrower's Note ("Note") to  MORTGAGE EDGE CORPORATION

{"Lender") of the samc date and covering the propenty described in the Security Instrument and located at:

9 BRYIGFT RIDGE DRIVE, SCHAUMBURG, ILLINOIS 60194
[Praperty Address)

The Propenty includes a unit in, togeter with an undivided interest in the common elements of, a condominium
project known as:

TOWNHOMES O ZRIGHT RIDGE CONDOMINIUM

[Name of Condominium Project]

("Condominium Project”). If the owners association r¢ othier entity which acts for the Condominium Project
("Owners Association”) holds title to property for the cenefit or use of its members or shareholders, the
Property also includes Borrower’s interest in the Owners Arsociation and the uses, proceeds and benefits of
Borower’s interest.

CONDOMINIUM COVENANTS. In addition fo the covenauts ard agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as foliows:

A. Solong as the Owners Association maintains, with a generally azcepied insurance carrier, a "master”
or "blanket" policy insuring all property subject to the condominiug: #scuments, including al)
improvements now existing or hereafter erected on the Propetty, and suck-palicy is satisfactory to
Lender and provides insurance coverage in the amounts, for the periods, 2 against the hazards
Lender requires, including fire and other hazards included within the term “extended coverage,” and
toss by flood, to the extent required by the Secretary, then: (i) Lender waives Lie provision in
Paragraph 2 of this Security Instrument for the monthiy payment lo Lender of one-twe fht of the yearly
premium insialiments for hazard insurance on the Property, and (it} Borrower's obligatior under
Paragraph 4 of this Security Instrument to maintain hazard insurance coverage on the Piorerty is
deerned satisfied to the extent that the required coverage is provided by the Owners Assoc ation policy.
Barrower shall give Lender prompt notice of any lapse in required hazard insurance coverag( and of
any Joss occurring from a hazard. In the event of a distribution of hazard insurance proceeds in lieu of
restoration or repair following a loss to the Property, whether to the condominium urit or to the
common elements, any proceeds payable to Borrower are hereby assigned and shall be paid to Lender
for application to the sums secured by this Security Instrument, with any excess paid to the entity
legally entitled thereto.

. Borrower promises to pay all dues and assessments imposed pursuant to the legal instrumenis creating

and governing the Condominium Project,
36467024 .
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C. 1f Borrower does not pay condominium dues and assessmants when due, then Lender may pay them,
Any amounts disbursed by Lender under this paragraph C shalt become additionat debt of Borrower
secured by the Security Instrument. Uniess Borrower and Lender agree to other terms of payment,
these amounts shall bear interest from the date of disbursement at the Note rate and shall be paysble,
with interest, upon notice from Lender to Borrower requesting payment.

a;s

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and provisions contained in this

Condominium Rider, )
d O3 A (Seal)

Y 1(
DANIEL J. CONIDI -Botrower

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

(Seal}
-Borrower
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