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\ ~ MORTGAGE |
THIS MORTGAGE IS DATED APRIL 20, 1996, belween /tav G. Spoerfein and Frances M. Spoerlein, his wife,

whose address is 4807 Woodcliff, Rolling Meadowy, IiL - (42 (referred fo below as "Grantor™); and Harris
Bank Aringten-Meadows, whose address is 3250 Kirchoff Rurd. Rolling Meadows, 1L 60008 (referred to

below as "Lender™).

GRANT OF MORTGAGE. For valuable conmderation, Granfor mortgages, warrants and conveys to Lender all
of Grantor's right, title, and interest in and to the following described real [roperty. together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; af ezsements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights {(includiig siock in utilities with ditch or -
irrigation rights); and all cther rights, royalties, and profits relating to the real property, including withouwt limitation -
all minerals, oif, gas, geolhermal and similar maners located in Cook County, Strie of Winois (lhe "Real

Property”): |

SEE ATTACHED _
The Real Property or its address is commonly known as 4867 Woodcliff, Rolling Meadaws, (IR 60008 The
Rea! Property tax identification number is 02-34-200-134. - ‘ '
- Grantar presently assigns to Lender all of Grantor's right, title, and interest in and to all !eases of the Property and .
all Rents from the Property. In addition, Grantor gran!s to Lender a Uniform Commercial Code security interest in
the Personal Property and F!enls '

DEFINITIONS. The foliowing words shall have the followmg meanings when used in this Morigage. ~ Terms rot
" otherwise defined in this Morigage shall have the meanings atiributed to such terms in the Uniform Commercial
Code. All references to doliar amounts shall mean amounts in lawlul money of the United States of America.

- Credit Agreement. The words "Credit Agreement™ mean the revolving fine of credit agreement dated April 20,
1996, between Lender and Grantor with a credit limit of $50,000.00, togetner with all renewals of, extensions
of, madifications of, refinancings of, consoligations of, and substitutions {or the Credit Agreement. The
maturity date of this Mortgage is April 1, 2001. . The interest rate under the Credit Agreement is a variable - ..
interest rate based upon an index. The index currentiy is 8.250% per annum. The interest rate to be applied * . *
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to the outstanding account balance shall be at a rate 0.250 percentage points above the index, subject
however to the following maximum rate. Under no circumstances shall the interest rate be more than the
lesser of 18.000% per annum or the maximum rate alfowed by applicable law.

Existing Indebledness. The words "Existing Indebtedness” mean the mdebtedness described below in the
Existing Indebtedness section of this Montgage. -

Grantor. The word "Grantor™ means Alan G. Spoeriem and Frances M. Spoerlein The Grantor is the‘
mortgagor under this Mortgage.

Guaranior. The word “Guarantor” means and includes without Iimitation each and all of the guaraﬂtors,r
sureties, and accommodation parties in connection with the indebtedness.

Improvements.  The word “Improvements” means and includes without limitation all existing and future
improvemers, - buildings, structures, mobile homes affixed on the Real Property, facilities, additions,
replacements ai1d-cther construction on the Real Property.

Indebtedness. Thz word "Indebiedness”™ means all principal and mteres! payable under the Grecht Agreament N
and any amounts exp:nued or advanced by Lender to discharge obfigations of Grantor or expenses incurred ™
by Lender to enforce obugaiions of Granter under this Mortgage, together with interest on such amounts as -~
pravided in this Mortgage. fmecifically, without limitation, this Mortgage secures a revolving line of credit . -
and shall secure not only the anonnt which Lender has presenlly advanced to Grantor under the Credit
Agreement, but slso any futurz amnunis which Lender may advance to Granlor under the Credit
Agreement within twenty (20) years froin the date of this Morlgage o the same exlent as if such future
advance were made as of the date of (he execulion of this Mortgage. The revolving line of credit
obligales Lender to make advances to Grurior so long as Grantor complies with all the terms of the
Credit Agreement and Refated Documents. SGuch advances may be made, repaid, and remade from time

{o time, subject to the limiation that the fotal cutstanding balance owing at any one lime, not including
finance charges on such balance at a fixed or variable rate or sum as provided in the Credit Agreement, -
any lemporary overages, other charges, and any amzurts expended or advanced as provided in this
paragraph, shall not exceed the Credit Limit as provided ) the Credit Agreement. It is the intention of
Grantor and Lender that this Mortgage securas the balance Cutstanding under the Credit Agreement from
time to time from zerc up to the Credil Limit as provided above ind a1y intermediate balance. At no time
shall the principal amount of Indebledness secured by the Monoura. not including sums advanced to
protect the security of the Morlgage, exceed the Credit Limit of $50,M0.%0,

Lender. The word "Lender” means Harris Bank Arlington-Meadows, its suCcessors and assigns. The Lender

is the mortgagee under this Mortgage.

Mortgage. The word "Mortgage™ means this Mortgage between Grantor and Lender, and includes without
fimitation all assignments and security interest provisions refaling to the Perscnal Propcny and Rents.

Persanal Properly. The worcds "Personal Property” mean all equipment, fixtures, 2oz other arlicles of
personal property now or hereafter owned by Grantor, and now or hereafter attached or afixad to the Real
Property: together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any
of such property, and together wilh ali proceeds (including without limitation all insurance proceeds and -
refunds of prermums) frorn any sale or other disposition of the Property. (2

Property. The word "Property” means collectively the Real Property and the Personal Property o
Real Property. The words "Real Property” mean the property, interests and rights described above in thg\
"Grant of Mortgage™ section. _ _ 2\3

Related Documents. The words "Related Documents™ mean and include without limitation ali promissoryw' :
notes, credit agreements, lecan agreements, environmental agreements, quaranties, security agre&:men!s.,“I
mostgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.

Renis. The word "Rents” means all present and future rents, revenues, income, issues, royalues profits, and
other benefits derived from the Property.
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THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS | -
AND PEASONAL PROPERTY, IS GIVEN TO SECURE . (1) PAYMENT OF THE INDEBTEDNESS AND (2} - -
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED .
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL -~
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES -~
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: ~ .. . . .
PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage, Grantor shali pay to Lender all .-
%ncttzgnttﬁissg‘courgggggy this Mortgage as they become_due, and shall strictly perdorm all of Granto'rs obligations -

POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor agrees that Gféntor's poéséssion andg 'usél'of '

SR IR AN IV S W YN B S

the Property shall be governed by the following provisions: . : _

Possessiop and Use, Unlil in default, Grantor may remain in possession and control of and opéfate and -
manage the Prazerty ang collect the Rents from the Property. . - - - :

Duty to Maintair. frantor shall maintain the Property in tenantable condition and promptly perform' alt repajis, o
replacements, anu niantenance necessary to preserve its value. . : ‘ Lo

Hazardous Subslanc:c. The terms "hazardous waste,” "hazardous substance,” “disposal,” "release,” and
"threatened release,” a5 wsed_in this Mortgage, shall have the same meanings as set farth in the
Comprehensive Environmzntal Respaonse, Compénsation, and Liability Act of 1980, as amended, 42 U.S.C. -
Section 9601, et seq. ("CEF.GLA™), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. -
99-439 ("SARA"), the Hazardovs Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation an_d Recovery Act, 42 U.S.C. Section 6901, et seFd. or other applicable state or Federal laws, -
rules, or regulations adapted pursuanti2 any of the foregoing. The terms "hazardous waste” and "hazardous . -
substance” shafl also include, withovi limitation, petroleumn and petroleum by-products or any fraction therepf -
and asbestas. Grantor represents and-wairants to Lender that: (a) Ouring the period of Grantor's ownership =
of the Property, there has been no us2.-qaneration, manufacture, storage, treatment, disposal, ralease or -
threatened release of any hazardous waste or substance by any person on, under, about or from thg Property; ~
{b) Grantor has no knowiedge of, or reason to Gelieve that there has been, except as previously disclosed to -
and acknowledged gg Lender in writing, () any x32, generation, manufacture, storage, treatment, disposal, -
release, or threatened release of any hazardous vraste or substance on, under, about or from the Property by -~ -
- any prior owners or occupants of the Property or (iany actual or threatened litigation or claims of any kind
by any person relating to such matters; and . (c) Excent as previously disclosed to and acknowledged by -
Lender in writing, () neither Grantor nor any tenant, contractor, agent or other authorized user of the Property
shall use, generate, manufacture, store, Ireal, dispose of, or release any hazardeus waste or substance on, -
under, about or fram the Property and (i) any such accwity shali be conducted in compliance with all
applicable federal, state, and local laws, reguiations and orair2sces, mcludmg without limitation those laws,
reguiations, and ordinances descrived above. Grantor authorizes cender ang ils agents to enter upon the -
Praperty to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate 1o
determine compliance of the Property with this section of the Morigzos.. Any inspections or tests made by -
Lender shall be for Lander's purposes only and shall not_be construet 1¢ create any responsibility or liability © -
<n the part of Lender to Grantor of to any other person. The represeptations and warranties contained herein
are based on Grantar's due diligence in investigating the Property for liazardous waste and hazardous .
substances. Grantor hereby (a) releases and waives any future claims against Lender for indemnity or
contribution in the event Grantor becomes liable for cleanup or ather costs Lider-cny such laws, and (D) .
agrees to indemnify and hold harmiess Lender against any and ali claims, losses, liabilities, damages, -
penalties, and expenses which Lender may direclly or indirectly sustain or suffer icorisrg from a breac of .
this section of the Mortgage or as a consequence of any use, generation, manufactize, storage, disposal,
release or threatened release accurring prior to Grantar's ownership or interest in the Propzriy, whether or not
the same was or shauld have been known to Grantor. The provisions of this section 2i the Mortgage,
including the obligation to indemnify, shall survive the payment of the indebledness and the satisfaction ar)d R
reconveyance of tne lien of this Mortgage and shall not be affected by Lender's acquisition of any interest ins - §
the Property, whether by foreclosure or otherwise. - o , o SN

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commi, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of lhem
foregoing, Grantor will not remove, or Erant 10 any other party the right to remove, any timber, minerals;
(including oil and gas), soil, grave! or rack products without the prior written consent of Lender. . , E‘“ _
S

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Propenyw -
withaut the prior written consent of Lender. As a condition to the removal of any Improvements, Lender m_ag >
require Grantor to make arrangements salisfactory 1o Lender to replace such Improvements with =&
improvements of at least equal value, : :

Lender's Right to Enter. Lender and ils agents and representatives may enter upon the Réal Prb,perty at all

reasonable umes to attend to Lender's interests and to inspact the Property for purposes o
compliance with the terms and conditions of this Morigage. - . A

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, erdinances, and =
regulations, now or hereafter in effect, of all governmental authorities applicable to the use or occupancy of the
Property. Grantor may contest in geod faith any such law, ordinance, or regulation and withhold compliance -
during any proceeding, including appropriate appeals, so Jong as Grantor has notified Lender in writing prior to -
doing so ‘and so long as, in Lender’s sole opinion, Lender's interests in the Property are not jeopardized.

Grantor's -
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Lender may require Grantor t0 post adequaie security or a surety bond, reasonably salisfactary to Lender, i
pratect Lender’s interest. _ . _
Duty to Protect. Grantor agrees neither to abandon nor Jeave unattended the Property. Grantor shall do all - -
other acts, in addition to those acts set {orth above in this section, which fror the character and use of the -
Property are reasonably necessary to protect and preserve the Property. , _

DUE ON SALE - CONSENT BY LENDER. Lender may, at ils option, declare immediately due and payable all |
sums secured by this Mortgage upon the sale or transfer, without the Lender’s prior written consent, of all or any -
par: of the Real Property, or any interest in the Real Property. A "sale ¢r transier” means the conveyance of Real -
Property or any right, title or interest therein; whether legal, beneficial or equilable; whether voluntary or .
involuntary; whether by outright sale, deed, installment sale contract, land contract, contract {or deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interest ‘n or to any fand trust holding litle to the Real Property, or by any other method of conveyance -
of Real Property inzrest. If any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in-ownership of more than twenty-five percent (25%) of the voting stock, parinership interests -
or limited liability compary interests, as the case may be, of Granior. However, this opiion shal! not be exercised
by Lender if such exercies ‘s orohibited by federal law or by llinois law. : )
;T)r(tEs AND LIENS. The iouwing provisions refating to the taxes and liens on the Property are a part of this
ortgage. : S _ o
Payment. Grantor shall pay wnen due (and in all events prior t0 dgﬁnquer}cyg all taxes, payroll taxes, special
taxes, assessments, water charjes and sewer service charges levied against or on account of the Property, -
and shall pay when due all claing for work done on or for services rendered or material furnished to the
~ Property. Grantor shall maintain the Fropert?; free of all liens having priority over or equal to the interest of -
Lender under this Mortgage, except Jor tne lien of taxes and assessments nol due, except for the Existing |
indebtedness referred to below, and except as otherwise provided in the following paragraph. - ‘

Ri_ﬂ?t To Contest. Grantor may withhold payrie:t of any tax, assessment, or claim in connection with a good
faitn dispute over the obligationto pay, so long as Lender’s interest in the Property is not AeoFard:zgd. i alien -
arises or is filed as a result of nonpayment, Grante: shall within fifteen (15) days after the lien arises or, if g

-lien is filed, within fifteen (15) days after Grantor his notice of the filing, securethe discharge of the lien, or if -
requested by Lender, deposit with Lender cash o a sufficient corporate surety bond or other security -
salisfactory to Lender in an amount sufficient to discharys the fien plus am{, costs and attorneys’ fees or other -

. charges thal could accrue as a result of a foreclosure or-32le under the lien. In any contest, Grantor shall -

- defend itselt and Lender and shall satisfy any adverse jude.rent before er{orcement against the Property. -
Grantor shall name Lender as an additional obligee undzr ‘any surety bond furnished in the contest
proceedings. , : . . _ S , .
Evidence of Paymenl. Grantor shall upon demand furnish ta Lencer satisfactory evidence of payment of the
taxes or assessments and shall authorize the appropriate governmei;tal official to deliver to Lender at any time -
a written statement of the taxes and assessments against the Property. .

Notice ot Canstruction. Grantor shall notify Lender at least fifteen (15) days oefore any work is commenced,
any services are furnished, or any materials are supﬁhed 10 the Property, if ary niechanic’s lien, materialmen’s -
lien, or other lien could be asserted on account of the woark, services, or materia's. Granlor wﬂ_l upon request, -
- of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor 2an and will pay the cost
of such improvements. .. . T , N S
&RSPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Procerty are a part of this
ortgage. , . _ , L
- Maintenance of insurance. Grantor shall procure and maintain policies of fire insurance-with standard
extended coverage endorsements on. a replacement basis for the full insurable value covering . all .
lmug‘rovements on the Real Property in an amount sufficient to avoid application of any coinsurance clause, and -
with a standard mortgagee clause in favor of Lender. Policies shaii be written by such insurance companié®
and in such form as may be reasonably acceptable to Lerder. Grantor shall defiver to Lender centificates off) .
coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished without &5,
minimum of ten (10} days' prior written notice to Lender and not containing any disclaimer of the msurer’}jj

BTN e e v

liability for failure 1o give such notice, Each insurance palicy alsc shall inciude an endorsement providing thals
coverage in favor of Lender will nat be impaired in any way b‘y any act, omission or default of Grantor or any-s . §
aother person.  Should the Real Property at any time become focated in an area designated by the Director ofsi +
the Federal Emergen‘%r Management Agency as a special flcod hazard area, Granlor agrees o obtain and ()
maintain Federal Flood insurdnce, to the extent such insurance is required by Lender and is or becomes .5 -
available, for the term of the loan and for the full unpaid principal balance of the’loan, or the maximum fimit of =
coverage that is available, whicheverisless. = = . :

- Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Pw%‘erty.‘ Lender .
may make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. ether or not .
Lender's security is impaired, Lender may, at its electior, apply the proceeds to the reduction of the -
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If
Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or =
destroyed improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such -
expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if *
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5 Grantor is not in default hereunder. Any proceeds which have not been disbursed within 180 days after their -
S receipt and which Lender has not committed to the repair or restoration of the Property shall be used first to -
5 pay any amount owing to Lender under this Mortgage, then to prepay accrued interest, and the remainder, if
e any, shall be applied to the principal balance of the Indebledness. Hf Lender holds any proceeds after
s payment in full of the Indebtedness, such proceeds shail be paid to Grantor. o
b Unexpired Insurance at Sale.  Any unexpired insurance shall inure to the benefit of, and pass to, the -

purchaser of the Property covered by this Martgage at an; trustee’s sale or other sale held under the
pravisions of this Mortgage, or at any foreclosure sale of such Property.

Compliance with Exisling Indebtedness. Ouring the period in which any Existing Indebtedness described
below is in effect, comﬂ lance with the insurance provisions contained in the instrument evidencing such -

Existing Indebtedness shall constitule compliance with the insurance doroyisiqns under this Mortgage, to the
extent comgliance with the terms of this Mortgage would constitute a duplication of insurance requirement. i

any proceeds from the insurance become payable on loss, the provisions in this Mortgage for division of -

Froceeds shall apply only to that portion of the proceeds nol payable to the holder of the Existing
ndebtedness. - : : .

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, incluegadg any
nag is

obligatian to maintain evisting Indebtedness in good standing as required below, or if any acBon or grec
commenced that wouid nieterially affect Lender's interests in the Property, Lender on Grantor's behalf may, but
shall not be required to, ta%c any action that Lender deems appropriate. Any amount that Lender expends in s0

doing will Dear interest at e (ate provided for in the Gredit Agreement from the date incurred or paid by Lender to -

the date of reggrnem by Grante,. All such expenses, at Lender's option, will a? be ?,ayabig on demand, (b) be
daded 1o the balance of the cradit line and be apportioned among and be payable with any instaliment payments

to become due during either ecs?' wne {ean of any applicabie insurance policy or {ii) the rema:ning term of he Credit
as a biilcon payment which will be due and payable at the Credii Agreement's -

Agreement, or (¢} be treat

maturity.  This Mortgage also will secrure payment of these amounts. The rights grovided for in this paragragh

shall be in addition to any other rights or 71y remedies 1o which Lender may be entitled on agcount of the default,
Any such action by Lender shall not be construed as curing the defavlt so as to bar Lender from any remedy that

it othereise wauld have had. . _

:‘dlArit%RANTY; DEFENSE OF TITLE. The followilig provisions telating to'ownership of-the Property are a part of this
artgage. _ : .

Title. Grantor warrants that: (@) Grantor holds good and marketable tile of record to the Prdpedy in fee

simple, free and clear of ali liens and encumbrancys other than those set forth in the Real Pragegy description
_ or in the Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion

issued in favor Of, and accepted by, Lender in connection with this Mortgage, and (b} Grantor has the full

right, power, and authority to execute and deliver this Murigzge to Lender. _ :

Defense of Title. Subject to the exception in the paragrap!i at-ove, Grantor warrants and will forever defen_d.

the title to the Property against the lawful claims of alt persons. In the event any action or proceeding is

commenced that questions Grantor’s title or the interest of Lender wider this Mortgage, Grantor shall defend
the action at Grantor’s expense. Grantor may be the nominal paity in such proceeding, but Lender shall be

entitled 1o participate in the proceeding and 0 be represented in the nrnceeqing by counsel of Lender's own
choice, and Grantor wilt deliver, or cause to be delivered, to Lender such instruments as Lender may request

frem time 1o time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's 1se of the Property complies with
all existing applicable laws, ordinances, and regulations of governmental authorives. _

EXISTING ' INDEBTEDNESS. ~ The following provisions concerning existing incebisdness (the *Existing
Indebitedness™) are a part of this Morigage. . : ‘ _

Exisling Lien. The lien of this Mortgage securing the Indebledness maiy be 'seco:ar'ar;; and inferior 1o an

existing lien. Grantor expressly covenants and agrees 10 pay, or see (o the gaymem of,tthe _gixisting :
e Insiaents evidencing -

Indebtedness and to prevent any default on such indebtedness, any default under t
such indebtedness, or any default under any security documents for such indebiedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
aother security agreement which has priority over this Mortgage by which that agreement is modified, amended,

- extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor accept
any future advances under any sucn security agreement without the prior written consent of Lender. .

CONDEMNATIGN. The following provisions relating to condemnation of the Property are a part of this Morigage.

Appiication of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings
or oy any proceeding or purchase in lieu of condemnation, Lender may at its electinn require that all ar any

Bumon of the net ?roceeds of the award be applied to the Indebtedness or the repair ar restoration of the
roperty. The net proceeds of the award shall mean the award after payment of all reasonable costs.
expenses, and attorneys' fees incurred by Lender in connection with the condemnation. - . . .

Proceadings. i any lproceeding in condemnation is filed, Grantor shall promptly natify Lender En writing, and .
y take such steps as may be necessary to defend the action and obtain the award, -

Grantor shall prompt

2E2E2VI6

Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and 10 be represented in the proceeding by counsel of its own choice, and Grantor will deliver or .
gggsi;g ggﬁ%% delivered to Lender such instruments as may be requested by it from time to time ta permit such -~

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
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lating to governmental taxes, fees and charges are a part of this Morngage: _ L
Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in ; .

Lender’s lien on the Keal Propenty. Grantor shall reimburse Lender for all taxes, as described below, together -
with all expenses incurred in recording, periecting or continuing this Mortgage, including without limitation ail ..
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage. = ,

Taxes, The {ollowing shall constitute taxes to which this section applies: (3} a specific tax upon this type of -.
Mo.rtgage or upan ail or any part of the Indebtedness secured by this Mengage; (b) & speciic tax on Grantor =
which Grantor is authorized or required to deduct from payments on the indebtedness secured by this type of - -
Morigage; (c) a tax on this type of Mortgage chasgeable against the Lender or the holder of the Gredit -
Agreement; and [d) a specific 1ax on all of any pontion of the indebtedness or on payments of principal and
interest made by Grantar, . _ . :

Subsequent Taxes. !f any 1ax 1o which this section_applies is enacted subsequent to the date of this
Morigage, this =vent shall have the same effect as an Event of Default (as defined belowl. and Lender may -
exarcise any ¢ iUl of its available remedies for an Event of Default as provided below uniess Grantor either -
Laj) pays the tax hefore it becomes delinquent, or }E}_cont&ets the tax as provided above in the Taxes and
ens section ard geposits with Lender cash or a sufficient corporate surety bond or other security satistactory

RNt B TN e

! 1o Lender. R : -
7 SECURITY AGREEMENWT; ZiNANCING STATEMENTS. ~ The following provisions selating io this Mortgage as a
-+ security agreement are a pan aithis Mortgage. - . , o .
Security Agreement. This(instrument shall constitute a securily agreement 10 the extent any of the Property
canstitules Tixtures or other ersonal property, and Lender shall have all of the rights of a secured party under
the Uniform Commercial Code a5 anended from time lo time. o : :

Security Interest. -Upon request by Leader, Grantor shall execute financing statements and take whatever -
other action is requested by Lender to perfect and continue Lender's securiy interest in the Renls and
Persanal Property. In addition to recording this Mortgage in the real propenty records, Lender may, at any
time and without further authorization fron “3rantor, file executed counterparts, copias or reproductions of this
Morigage as a financing statement. Granto. §12!l reimburse Lender for all expenses incurred in perfecting or -
continuing this security interest. Upen defaui~2rantar shall assemble the Personal Property in a manner and -
at a place reagonably convenient to Grantor an3 Lender and make it available to Lender within three (3) days
after receipt of written demand from Lender. . - (. 1 .

Addresses. The mailing addresses of Grantor {ded’or) and Lendef(secured party), from which inform_aniori “
concerning the security interest granted by this Mortgac: may be obtained (each as required by the Uniform

- Cammercial Code), are as stated on the first page of this Mocigage. | o .
FURTHER ASSURANCES; ATTORNEY-IN-FACT. - The followiig provisions relating to further assurances and -
attorney-in-tact are a part of this Mongage. _ ‘ . _ . .

Furlher Assurances. At any time, and from time to time, upon recues’ of Lender, Grantor will make, execute
and deliver, or will cause to be made, executed or delivered, o Lendzr or to Lender's designee, and when
requested by Lender, cause to be filed, recorded, refied, or rerecorded, as the case may be, al such times
ang in such offices and places as Lender may deem appropriate, any and-all such mortgages, deeds of sust,
security deeds, security agreements, financing statements, conlinualion <:atements, instruments of further
assurance, cenificales, and other documents as may, in the sole opinion of Lender, be nec ar desirable
in order to efiectuate, cempiete, perfect, continue, or preserve (a) the obligatinns of Grantor under the Credit -
Agreement, this Mortgage, and the Related Documents, ard (D) the liens and secur.y interests created by this
Mortgage on the Property, whether now owned or hereafter acquired by Grantar. Jnlese prohibited by jaw or
agreed to the contrary Dy Lender in wriling, Grantor shall reimburse Lencer for 2it .osls and expenses
incurred in connection with the matters referred {o in this paragraph. . .

Altorney-in-Fact. If Grantor fails to do any of the things referred o in the preceding paragraph, Lender may -
do so for and in the name of Grantor and at Granlor's exPense. Far such purposes. ‘Grantor hereby
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering,
filing, recording, and doing ali other things as may be necessary or desirable, in Lender's sole apinion, 10
accomplish the malters referred to in the preceding paragraph. : . i ‘ -

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account. and
otherwise performs all the obligations rmPos_ed upon Granlor under this Mortgage, Lender shall execute and
deliver 10 Grantor a suitable satisfaction of this Mortgage and suitable statements of termination of any financing
staiement an file evidencing Lender's securily interest in the Rents and the Personal Property. Grantor will pay, if
rmitted by applicable law, any reasonable termination fee as determined hy Lender from time to tme. I,
owever @ment is made by Grantor, whether voluntarily or otherwise, or b)[l guaranter or by any third parly. on
the Indebledness and thereaiter Lender is forced to remit the amount of that payment (a) to Grantor’s trustee in -
bankruptcy or to ang similar person under any federal or state bankruptcy law or Jaw for the relief of debtors, (b) -
by reason of any judgment, decree or arder of any court or administrative body having jurisdiction over Lender or -
any of Lender’s property, or (¢) by reason of any setilement er comprise of any claim maie by Lender with any
claimant (including without limitation Grantor], the Indebtedness shall be considered unpaid for the purpose of -
enforcement of this Mortgage and this Mortgage shall continue 1o be effective or shali be reinstated, as the case

addition to this Morigage and take whatever other action is requested by Lender to perfect and continue

may be, notwithstanding any cancellation of this Mongage or of any note or other instrument or ag':eement o
1

evidencing the indebtedness and the Property will conlinug to secure the amount repaid or recovered to the same
extent as if that amoust never had been driginally received by Lender, and Grantor shall be bound by any
judgment, decree, order, settiement or compromise relating to the Indebitedness or to this Monigage. o
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9y DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default™ :

- under this Mortgage: (a) Grantar commits fraud or makes a malerial misrepresentation at any time in connection -~
A with the credit ine account. This can include, for example, a false statement about Grantor's income, assets, -
" & liabilities, or any other aspects of Grantar’s financial condition. (b) Granior does not meet the rgé)a ment terms of ..

3 the credit line account. (c? Grantor’s action or inaction adversely affects the coliateral for the ¢r
= Lender's rights in the colfateral. This can include, for example, failure to maintain required insurance, waste or

it line acceunt or -

. ¢ destructive use of the dwelling, failure to pay taxes, death of ali persons liabie on the account, transfer of title or -

+ sale of the dwelling, creation of a lien on the dwelling without Lender's permission, foreclosure by the holder of o

;1 ancther lien, or the use of funds or the dweliing for prohibited purposes. : ‘

o ‘:f? RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,

< Lender, al its option, may exercise any one or more of the following rights and remedies, in addition 10 any other
4. rights or remedies provided by law: . S : .

Accelerate indebtedness. Lender shall have the right at its option without netice to Grantor to decla-re\ the

entire [ndebtedass immediately due and payable, including any prepayment penalty which Grantor would be
required to puy : ‘ o .
UCC Remedies With respect to all or an

remedies of a secured party under the Uniform Commercial Code, .

part at the Personal Property, Lender shali have all the rights and

Coilect Rents. Lerder shall have the right, without notice to Grantor, to take possession of the Property and .
collect the Rents, inclidiag amounts past due and unpaid, and apply the net proceeds, over and above
Lender’s costs, against in< indebtedness. [n furtherance of this right, Lender may require any tenant or other -
user of the Property to malie payments of rent or use fees directly to Lender, - If the Rents are collected by
Lender, then Grantor irrevoidnly designates Lender as Grantor's attorney-in-fact to endorse instruments

received in payment thereof in ‘ne name of Grantor and to negotiate the same and collect the proceeds.
Payments by tenants or other users ‘o Lender in response to Len

which the payments are made, wiiethzr-or not any praoper grounds for the demand existed. Lender may
exercise its rights under this subparag aph either in person, by agent, or through a receiver.

Mortgagee in Possession. Lender shalf 3 e the right to be placed as mongagee in possession o to have a
receiver appointed to take possession of aii or eny part of the Property, with the power to protect and preserve
. the Praperty, to operate the Property preceding ‘areclosure or sale, and to collect the Rents from the Property

er's demand shall satisfy the obligations for -

and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The -
mortgagee in Possessmn or receiver may serve without bond if permitted by law. Lender's right 10 the

appointment o ]
indebtedness by a substantial amount. Employment by l.ender s

t ali not disquality a person from serving as a
receiver, o

a receiver shall exist whether oc.nst the apﬁarem value of the Property exceeds the

Judicial Fereclosure, Lender'may abtain a judicial d'ecree !‘o.ec[osfng Grantor's interést in all or any partof

the Property. o L ] _ , _
Deficiency Judgment If permiited by applicable law, Lenuer may-obtain a judgment for any deficiency

- remaining in the indebtedness due to Lender after application of all amounts received from the exercise af the
rights provided in this section. . . Ca

Other Remedies. Lender shall have all other rights and remedies priviues in this Mortgage or the Cradit '

Agreemant or available at law or in equity. - -

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to
have the propesty marshalled. In exercising its rights and remedies, Lender shalt be free 10 sell all or any part
of the Property together or separately, in one salé or by separate sales. Lender sha'i by entitled to bid at any
public sale on all or any portion of the Property. - ‘ X

Notice of Sale. Lender shall give Grantor reasonable notice of the time and piace of ‘gny public sale of the
Personal Property or of the time after which any private sale or other intended dispositicii of the Personal -

" Property is to be made. Reasonable notice shall mean nctice given at feast ten (10) days be‘sre the time of
the saie or disposition. - . | - _ : . . S .

Waiver; Election of Remedies, A waiver by an' party of _é breach of a brqvision of this Mgﬁgage shall not .
's rights otherwise to demand strict compliance with thal provision. 3

constitute a waiver of or prejudice the earg L
or any other provision. Election by Lender to pursue any remedy shall not exclude pursuit of any other

remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this g RO :

v
[N YRR
s

Mortgage after failure of Grantor to perform shall not affect Lender’s right to declare a default and exercise its
remedies under this Mortgage. i . _ . _

Attorneys’ Fees; Expenses. If Lender institutes any suit or action 10 enforce any of the terms of this
Mortgaqge, Lender shall be entitied 10 recover such sum as the court may adiudge reasonable as attorneys’
fees at trial and on any appeal. Whether or not any court action is involved, all reasonable expenses incuried
by Lender that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a pari of the ITndebtedness payable on demand and shall bear interest

from the date of expenditure until repaid at the rate provided tor in the Credit Agreement. Expenses covered

~
4

- by this paragraph include, without limitation, however subject to any limits under applicable law, Lender’s

attorneys’ fees and Lender's legal expenses whether or not there is a lawsuit, including attorneys’ fees for

bankruptcy proceedings Jmcluding efforts to modify or vacate any automatic stay or injunction), appeais and -

any anticipated post-ju

gment coilecticn services, the cost ¢f searching records, obtaining title reponts -

including foreclosure reports), surveyors’ relpons, and appraisal fees, and title insurance, to the exient
pay any cou

rmitted by applicable faw. Grantor alsc wil costs, in addition to all other sums provided by
aw. _ , _ R

o
g
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iNOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including withoul fimitation an
f.“gothe of default and any notice of sale to Grantor, shall be in writing, may be be sent by telefacsimiiie, and shall
~pe eHfective when actually delivered, or when deposited with a nationaily recognized overnight courier, or, if
amailed, shall be deemed éffective when deposited in the United States mail first class, certified or registered mail,
Cpostage prepaid, directed 10 the addresses shown near the beginning of this Mongage. Any party may change its
: ~<address for notices under this Mortgage by qiving formal written notice to the other parties, sgec:l;,lrmg that the
: fl:urpcse of the notice is to change the pany’s address. All copies of notices of foreciasure from the fiolder of any
.~ . lien which has prigrity over this Mortgage shall be sent to Lender’s address, as shown near the beginning of this
. Maortgage. For natice purposes, Granitor agrees to keep Lender informed at all times of Grantor's current address.

- ‘MISCELLANEQOUS PROVISIONS. The following miscellaneous provisions are a part of this Morigage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and -
agreement of the parties as to the matters set forth in this Mortgage. No aiteration of or amendment 10 this

Lortgaqe shalt be effective unless given in writing and sianed by the panty or parties sought (o be charged or
bound by the aiteration ar amendment. _

~Applicable Caw.. This Morigage has been delivered to Lender and accepted by Lender in the Staie of
lftinols. This Morigage shall be governed by and construed in accordance with the laws of the State ot
iflinois, _

Caption Headings. Usmion headings in this Mortgége are for convenience purposes only and are nct to be
used {o interpret or detine die provisions of this Mongage. ,

Merger. There shall be ne merger of the interest or estate created by this Mortgage with any other interes! or
estaie iln }hLe Pdroperty at any time held by or for the benefit of Lender in any capacity, without the wrilten
consent of Lender. s

Muttiple Parties. All obligations ¢! Grantor under this Morigage shall be jeint and several, and all referencqé :
to Grantor shall mean each ang every Grantor. This means that each of the persons signing below is
rasponsible for all obligations in this Martozqe. |

Severability. 1t a court of competent jurisdliction finds any provision of this Mortgage to be invalid or
unenforceable as to any person or circuinsiaice, such finding shall not render that provision invalid or
unenforceable as to any other persans or circumstances. If feasible, any such offending growgon shall be

~ deemed 10 be modified to be within the limits of ererceability or validity, however, i the otfending provision -
cannot be so modified, it shalt be stricken and all other provisions of this Mortgage in all other respects shal
remain valid and enforceable. - : . o

Successors and Assigns. Subject to the limitations stites in this Mortgage on transfer of Grantor's interest,
this Mortgage shail be binding upon and inure to the baensiit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person othe: Yian Granior, Lender, without nolice to Grantor, -
may deal with Grantor's successors with reference to this Maortgage and the Indebtedness by way of
{o&beeba:re%nce or extension without releasing Grantor from the voligatizas of this Mortgage or liability under the

n ness. _

Time is of the Essence. Time is of the essence in the performance of (Fis Mongage.

Waiver of Homeslead Exemptlion. Grantor hereby releases and waives all rights and benefits of the
homestead exemption laws of the State of Rlingis as 1o 2l Indebtedness secw;=u by this Mortyage. -

Waivers and Consents. Lender shall nat he deemed to have waived any rights under this Mortgage (or under
the Related Documents) unless such waiver is in writing and signed by Lender.” Ne-delay or omission on the
part of Lender in exercising any right shall oPera!e as a waiver of such right or ary abier right. A waiver by
any party of a provision of this Morigage shall not constitute a waiver of or prejudice bie L37y's right otherwise -
to demand strict compliance with that provision or any other provision. No prior waive: ny Lender, nor any -
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lence:’ s rights or any of -
Grantar's obtlgiatrons as 1o any future transactions. Whenever consent by Lender is required i this Mortgage, -
the grannn%_'u such consent by Lender in any instance shall not constitute continuing consem (o subsequent
instances where such consent is required. , _
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< EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
-' GRANT OR AGREES TO ITS TERMS.

INDIVIDUAL ACKNOWLEDGMENT

STATEOF __ =& )
}sS§ .

COUNTY OF _ covke- ~_ )

On this day before me, the undersigned Notary Public.-personally appeared Afan G. Spoerlein and Frances M.
Spoerfein, to me known to be the individuals descrited in and who executed the Mortgage, and acknowledged
that they signed the Mortgage as their free and volunan act and deed, for the uses and purposes therein

mentioned.
Given under my hand and official seal this - .?.o:'w day of ~ 22T C (18 2,

. By_/ )’?m,r,i/ Q.Dak/ ' Residing at
Notary Public i and for the State of =4 o e

4 MAOHEI%:I?IAL §EAL
My commission expires . : NOTAR'” VgL :’ch'?f"'s‘%zrﬁLw
MY COUMSSICY EYPIPES 61607

P—aN—-
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LBGAL DESCRIPTION:
ea, a Subdivision of part of the Northeaat 1/4 of

Lot 7 in ¢Cak Valley Estat
section 34, Township 42 North, Range 10, East of the Third principal Meridian,

"-s._.ﬂ\..‘:-

in cock County, Illinois.
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