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THIS IS A FIRST MORTGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOR_CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS  AND PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED iW7EREST). AT LENDER'S OPTION THE SECURED NOTE

MAY BE RENEWED OR RENEGOUT'ATED.

THE MAXIMUM AGGREGATE PRINC PAL BALANCE SECURED BY THIS MORTGAGE
$161,000.00 WHICH IS 120 % OF THE "NOTE AMOUNT".
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{. DEFINITIONS OF WORDS USED IN THIS MCUTGAGE
(A) Security Instrument. This Mortgage. whick s dated JUNE 17, 1986,

will ba calied the "Security Instrument”
{B) Borrower. |0AN HERLO AND DORINA HERLU, -HUSBAND AND \HII:E
G

sometimes will be called "Borrower” and sometimes simply “I' or ‘me.”

Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
* . ITS SUCCESSORS AND/OR

L] " L] L] L] L L3

(C)
SAVINGS AND LOAN ASSOCIATION *
ASSIGNEES, will be called "Lender.” Lender is A FEDERAL SAVINGS AND LOAN

ASSOCIATION which is organized and exists under the laws of the United States lender's
address is 1901 HARRISON STREET, ODAKLAND, CALIFORNIA 94612,

MO
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{D) Note. The note signed by Borrower and having the same date as this Security
instrument will be called the "Note" The Note shows that | owe Lender the original principal
amount of US $120,800.00 I'Note Amount’), plus accrued and deferred interest and
such other amounts as stated in the Note | have promised to pay this debt in monthly
paymants and 1o pay the debt in full by JULY 01, 2026.

(E}  Property. The property that is described below in Section Il entitled "Daescription
of the Property” will be callad the "Property.”

(F} Sums Secured. The amounts described below in Section Il entitlad "Borrower's
Transfer of Rights in the Property’ sometmes will be called the "Sums Secured”

{G) _Person. Any person. organizalion, governmental authority or othar party will be
called "Percor.”

Il.  BORROWCR'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage, \iriexocably grant and convey the Property to Lender subject to the terms
of this Security Instruraent This maeans that, by signing this Security Instrument, { am giving
Lender those rights tha! are stated in this Security Instrument and also those rights that the
law gives to lenders who rolrd mortgages on real property ! am giving Lender these rights to
protect Lender from pussible/iossas that might result if | fail to:

) pay all amounts owad to Lender under the Note and all other notes secured
by this Security instrument. callad the 'Sacured Notes,” including future advances made by
Lender and any changes lo the Securedivoigs made with the written consent of Lander;

{i)  pay. with interas!, any amounts that Lender spends under Paragraphs 2 and 7
below to protect the value of the Property and-“ender's rights in the Property. and

i) keep all of my other promises and agraaments under this Security Instrument,
the Secured Notes ang any changes to the Secured Netas made with the written consent of

Lendear

bl DESCRIPTION OF THE PROPERTY
| give Lender nghts in the Property described below

il The property which is located at 5450 W PENSACOLA CHICAGO, IL
60641 . L] L] » » L] » L] L] L] L] » L] L] L] L] [ ] L] n L L] L} " L] - J a The lBgB‘

description of the Property is attached as Exhibit "A" which is made a part or-this Security
Instrumeant This Property is called the "Described Property’

REAL ESTATE INDEX NUMBER vOoL:
13-16-301-022 340

{i) Al buildings and other improvemants that are located on the Described
Property,

i) ANl rights in other property that | have as owner of the Described Froperty.
These rights are known as easements, rights and appurtenances attached to the Property;

SD07881 (04.0%.38:1-98) AQAC Page 2
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hi) Al rights in other property that | have as owner of the Describud Property.
These rights are known as easements, rights and appurtenances attached to the Property;

{ivi Al rents or royaities and other income from the Described Property:

[v) Al mineral. ol and gas rights and profits, water rights and stock that are part
of the Described Property,

ivii  All rights that | have in the land which ligs in the streets or roads in front of,
behind or next to. the Dascribad Property.

(viy Al fixtures that are now or in the future will be on the Described Property or
on the propsrty describad in subsection (i) of this Section,

twiiil~All of the rights and property described in subsections (il through (vi) of this
Section that | G4eruire in the future.

(i} All “eplacements of or additions to the property described in subsections (i)
through (v} of this Sectuwn, and

x) Al of the ariounts that | pay to Lender under Paragraph 2 below.

IV. BORROWER'S RIGHT TO GPANT A SECURITY INTEREST {N THE PROPERTY AND
BORAOWER'S OBLIGATION TG OUTFEND OWNERSHIP OF THE PROPERTY

} promise that ) 1 lawfuly own tnhe Praperty. (il | have the right to mortgage. grant
and convey the Property to Lender; and (il there are no outstanding claims, charges, lisns or
encumbrances against the Property, except for «hese which are of public record.

| give a general warcanty of titie to Lender. /Ih/s-means that | will ba fully responsible
for any lossas which Lender suffers because someone other than myself has some of the

rights in the Property which | promise that | have | promise-that | wil defend my ownership
of the Property against any clams of such rights.

COVENANTS
| promise and | agree with Lender as follows

1. BORROWER'S PROMISE TQ PAY

| will pay to Lender. on time. all principal and intergst due under the Securad Notes
and any prepayment and late charges due under tha Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

&

>
F

GE50LL Y

{A) Borrower's Obligations

| will pay all amounts necessary to pay taxes and hazard insurance premiums on
the Property as well as assessments, leasahold payments. ground rents or mortgage mnsurance
premiums (if anyl

SDONAC (04.05.98¢1 38) AUUE MORTGAGE - ADJUSTADLE
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(B) Escrow Acoounts

0001668078

Subject to applicable law. no ascrow shall be required except upon written
demand by Lender, in which case. | shali pay to Lender on the doy payments are due under
the Note, until the Note is paid in full, a sum (‘Funds’) for: {a) yearly taxes penalties and
assessments which may attain priority over this Security Instrument as a lien on the Property;
{b} yearly leasehoid payments or ground rents on the Property, if any: (c) yearly hazerd or
property insurance premiums. (dl yearly flood nsurance premwms, if any, and le) yearly
mortgage insurance premiums, if any. These tems are called "Escrow ltems” Lender may, at
any time, collect and hold Funds in an amount nct to exceed the maximum amount a lender
for a federally related mortgage ioan may require for an escrow account under the tedersl
Real Estate Settlement Procedures Act of 1974 as amended from tme to time, 12 USC.
5 2601 et g "RESPA"). unless ancther law that applies to the Funds sets a lesser amount. If
so. Lender mav. 2t any time. collect and hold Funds n an amount not to exceed the lesser
amount Lender mu estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendituras of future Escrow !tems in accordance with applicable

law

The Funds shall be eid in an institution whose depasits ara insured by 2 faderal
agency, instrumentality, or enuty \including Lender. if Lender is such an institution} or in any
Faderal Home Loan Bank Lender shal coply the Funds to pay the Escrow ltems. lLender may
not charge me for holding and applying tne Funds, annually analyzing the escrow account, or
verifying the Escrow items, unless L.ender pave me interest on the Funds and/or applicable law
permits Lender to make such a charga. Howvevur. Lender may require me to pay a one-time
charge for an indepsndent real estate tax repo/ting service used by Lehder in connection with
this loan, unless applicable law provides otherwiss !Jnless an agreernant is made or applicable
law requires interest to he paid, Lender shall no' ba required to pay me any interest or
earnings on the Funds tLender shall give to me, withdu! charge, an annual accounting of the
Funds. showing cradits and detits to the Funds and tiie purcase for which each debit to the
Funds was made The Funds are pledged as additional security -for all sums secured by this

Security Instrument.

if the Funds held by Lender excesd the amounts pernittad to be held by
applicable law. Lender shall account to me for the excess Funds in icccrdance with the
requirements of applicable law. If the amount of the Funds held by Lender 8t »iw time is not
sutficient 10 pay the Escrow ltems when due. Lender may so notify ma in yriting, and. in
such case | shall pay to Lender the amount necessary to make up the deficiency. o shortage.
! shall make up the deficiency or shortage in accordance with the requirements of the Lender,
at its sole discretion, in the manner and times prescribed by RESPA

Upon payment in full of all sums secured by this Security Instrument, Lender shall
promptly refund to me any Funds held by Lender. If, under paragraph 28, Lender shall acquire
or seli the Property, Lender, prior to the acquisition or sale of the Property. shall apply any
Funds hald by Lender at the time of acquisition or sale as a cradit aganst the sums sacured

by this Security Instrumeant

SD0080L (4.05.38:1-98) ALBF MORTGAGE-ADJUSTABLE
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3. APPLICATION OF BORROWER'S PAYMENTS
Uniess the law requires otherwise, Lender will apply each of my payments under the

Securad Notes and under Paragraphs 1 and 2 above in the following order and for the
following purposes:

0001668078

First to pay prapayment charges due under the Secured Notas;

Second, to pay any advances due to Lendsr under this Security Instrument;
Third. to pay the amounts due to Lender under Paragraph 2 above,

Fourth, to pay interest due under the Secured Notes,

Fifth, tc pay deferred interast due under the Sacured Notes

Sixtk 19 pay principal due under the Sacured Notas;

Last. tu may late charges due under the Secured Notas.

4. BORROWER'G OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS |
I will pay all taxes, assessments and any other charges and fines that may be imposed ‘

on the Property and that may be superior to this Security Instrument.

! will atso make payrierds due under my lease if 1 am a tenant on the Property and |
will pay ground rents {if anyl dur Oa the Property. | will pay these amounts either by making
the payments to Lender that are dgscribed in Paragraph 2 above or by making the payments
on time to the Person owad them

Any claim, demand or charge that is _made aganst property because an obligation has
not baen fulfiled is known as a lien. | will promptly pay or satisfy all liens against the
Property that may be suparior to this Security Ihstrument Howevar. this Security Instrument
does not require me to satisfy a superior lien if{ (2] | agree, in writing. to pay the obligation
which gave rise to the superior lien and Lender approves in writing the way in which | agree
to pay that obhgation. or (B) in good faith, | argue «r dafend against the superior lien in a
lawsuit 8o that, during the lawsuit, the superior lien may not-he enforced and no part of the
Property must be given up. or (C) | sacure from the holdar of that other lien an agreement,
aporoved in writing by Lender, that the lien of this Security lisuumant is superior to the lien
held by that Person If Lander determines that any part of ibe Property is subject to a
superior lien, Lender may give to me a notice identifying the super«cr lien. | will pay or satisfy
the superior lien or take one or more of the actions set forth above within 10 days of the

giving of notice.

5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE
At my sole cost and expense. ! will obtain and maintain hazard insurance ‘v, cover all

buldngs and other improvements that now are or in the tuture will be locaied on the
Property The insurance must cover loss or damage caused by fire, hazards normally covered
by "extended coverage’ hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the amounts and for tha periods of time required by

Lender. | may choose the insurance company but my choice is subject to Lender’s approval hor'y
Lander may not refuse to approve my choice unless the refusal is reasonsble. All of these Ve
insurance policies and renawals of the policies must include what is known as a Standard i
Mortgagee Clause to protect Lender. Tha form of all policies and renewals must be 7~
acceptable to Lender. Lender will have the right te hold the policies and renewals. (f Lender eh,
requires. | will promptly give Lender all recaipts of paid premiums and renewal notices that [ ()

&

raceive.

SDOOBE (04.0%.94/1-98)1 ADAG MORTGAGE - ADJUSTABLE It
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if | obtain earthquake msurance, any other hazard insurance, credit life and/or disability
insurance. or any other insurance on or relating to the Property or the Secured Notes and
which are not specifically required by Lender, | will name Lendsr as loss payes of any

proceseds.

If there is a loss or damage to the Property, ! wiil promptly notify the proper
insurance company and Lender. If | do not promptly prove to tha insurance company that the
loss or damage occurrad, then Lender may do so.

The amount paid by the insurance company is called "Proceeds” Any Proceeds raceived
will be applied first to rasimburse Lender for costs and expenses incurred in connection with
obtaining the Proceeds, and then, at Lender's cption and in tha order and proportion as Lender
may detersnind in its sole and absolute discretion, regardless of any impairment or lack of
impairment of security, as follows: (Al to the extent allowed by applicable law, to the Sums
Securad in a riarner that Lander determmes and/cr (B) to the payment of costs and expenses
of necessary rrpai's or to tha restoration of the Property to a condition satisfactory to
Lender. such apphcitior to be made in the manner and at the times as determined by Lender.

If | abandon the roperty or if | do not answer. within 30 days. a notice from Lender
stating that the insurance co:nuany has offered to settle a claim, Lander may collact the
Proceads. Lender may use the Precoeds to repair or restore the Property or to pay the Sums
Secured. The 30-day period will ‘hegin when the notice 1s given

If any Proceeds are used to redvcs the amount of principal which | owe to Lender
under the Securad Notes. that use will not #&lay the due date or change the amount of any
of my monthly payments under the Securud [Notes and under Paragraphs 1 and 2 above.
However. Lender and | may agree in writing to delays or changes.

If Lender acquires the Property under Paragrapr: 27 below. all of my rights in the
insurance policies will balong to Lender Also, all of my/rights in any proceeds which are paid
becauss of damage that occurred before the Property i acguired by Lender or sold will
belong to Lender. However, Lender's rights in those procewds will not be greater than the
Sums Securad immadiately before the Property is acquired by Landgar or sold

If | am requred by Lender to pav premiums for mortgage incurance, | will pay the
pramums unti the requirement for mortgage insurance ends accorcing) to my written
agreement with Lender or according to law

BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS
| will keep the Property in good repar. | will not destroy or substantially change the

Property and | wili not allow the Property to dateriorate. | will keep and maintain the Property
in compliance with any state or federal hazardous materials and hazardous waste faws. | will
not use. generate, manufacture or store any hazardous materiais or hazardous wasie on, under
or about the Property | will indemmfy, defend and hold harmiess Lender and its amployees,
officers and directors and thair succassors from any claims, damages or costs for required
or necessary reparr or the removal of hazardous waste or any other hazardous materials
claim If | do not own but am a tenant on the property. | will fulfil my obligations under my
lease ) also agree that if | acquire the fee titie 1o the Property. my lease interest and the fee
title will not merge unless Lender agrees to the merger in writing

SDOCAF 104,0%.98/1- 98] ADBH MORTGAGE - ADJUSTABLE
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS iN THE PROPERTY

If: (A} | do not keap my promises and agreements made in this Secunty instrument, or
{81 somecne. including me, begins & legal proceeding that may significantly affect Lender's
rights i the Property [such as a legal proceeding in bankruptcy, in probate, for condarnnation
or to enforca laws or regulations). then Lender may do and pay for whataver is necessary 1o
protect the Lender's rights in the Property. Lender's actions may include appsearing in court,
paying reasonabie attorneys fees and entering on the Property to make repars. Lender must
give me notice before Lender may take any of these actions. Although Lendar may take action
under this Paragraph 7. (ender doas not have to do so Any action taken by Lender under this
Paragraph 7, will nct release me from my ohligations under this Security instrument.

0001668078

I will pay to Lender any amounts which Lender advances under this Paragraph 7 with
intarest, at_the interest rate in effect under the Secured Notes which have not been paid. |
will pay *iass amounts to Lender when Lender sends me a notice requesting that | do so
Interast on sach amount will begin to accrue on the date that the amount is advanced by
Lender However. tender and | may agree in writing to terms that are different from those in
this Paragraph // _This Security Instrument will protect Lender in case | do not keep this
promise to pay thise amounts with interest

B. LENDER'S RIGHT YO WSPECT THE PROPERTY

Lender, and others awinorized by Lender, may antar upon and mnspect the Property.
They must do so in a reasonab.e ranner and at reasonable times Before or at the time an
ingpection is made, Lender musi/ gve ma notice stating a reasonable purpose for the

inspection.

9. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

t assign to Lender all my rights: (A} to ‘oroceeds of all awards or claims for damages
resulting from condemnation, eminent domain or ‘otar governmental taking of ali or any part
of the Property; and (B} to proceeds from a sale of :# or any part of the Property that is
made 10 avoid condsmnation, sminent domain or other Jovernment laking of the property. All
of those proceeds will be paid to Lender.

if all of the Property is taken, the proceeds wiit be used ‘o reduce the Sums Secured.
if any of the proceeds remain after the amount that | owe to “erder has been paid in full,
the ramaining proceeds will be paid to me. Unless Lender and | agree otherwise in writing, if
only a part of the Property is taken, the amount that | owe to Lander will be reduced only by
the amount of proceeds multiplied by the following fraction: (A} the total amount of the Sums
Securad immedatsly before the taking. divided by IB) the fair market valus 0f the Property
immediately before the taking The remainder of the proceeds will be paid to rie:

If | abandon the Property or if | do not answer, within 30 days, a notice ‘rom Lender
stating that a governmantal authority has offered to make a payment or to settls a clam for
damages, Lender has the authority to collect the proceeds. Lender may then use the proceeds
to repair or restore the Property or to reduce the Sums Secured. The 30-day period will

begin when the notice is given

If any proceeds are used to raeducae the amount of principal which | owe to Lender
under the Secured Notes, that use will not delay the due date or change the amount of any
of my monthly payments under the Secured Notes and under Paragraphs 1 and 2 above.
Howaver, Lander and | may agree m writing to delays or changes.

S00G0BG {04.05.06:1-98) AQ8) MORFGAGE -ADJUSTABLE
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10, CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
{A} Borrower's Obligations
l.ender may allow a Person who takes over my rights and obligations subject to
this Security instrument to delay or to change the amount of the monthly payments of
princippl and interest due under the Secured Notes or under this Security Instrument Even if
Lender does this, however, that Person and | will both stil be fully obligated under the
Secured Notes and undar this Security Instrument

Lender may allow those delays or changes for a Person who takes over my
rights and obligations, even if Lender is requestad not to do so. Lender will not be required
to bring a lawsuit against such a Person for not fulfiling obligations undar the Secured Notes
or under this Saecurity Instrurnant, even if Lender is requestad to do so.

(8" _lender's Rights
cvan if Lender does not exercise or enforce any of its rights under this Security

instrumant or uider the law, Lender will still have ail of those rights and may exercise and
enforce them in tha future. Even «f Lender obtains insurance, pays taxes. or pays other claims,
charges or liens agains! the Property, Lender will have the right under Paragraph 27 below to
demand that | make imvnadiata payment in full of the amounts that | owe to Lender under the

Secured Notes and under"this Security Instrumant.

n. OBLIGATIONS OF BORIOWER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Person who takes over my rights or obligationa under this Secunity instrument wilt
have 2l of my rights and will be obligeivu to keep ali of my promises and agreements made
in this Security Instrument Similarly, any Persbn who takes over Lender's rights or obligations
under this Security Instrument will have all of Lander's rights and will be obligated to keep all

of Lendar's agreements made in this Security Inst'ument.

if more than one Person signs this Sacurity Instrament as Borrower, each of us is fully
obligated to keep all of Borrower's promises ana ohligations contained in this Security
Instrument. Lender may enforce Lender's rights under this Security Instrument against each of
us individually or agamnst all of us together This means that.anv one of us may be required to

pay all of the Sums Secured

12, MAXIMUM LOAN CHARGES
If the loan secured by this Security Instrument is subject to a law which sets maximum

logn charges, and that law is finally interpreted so that the interest or -Gthar. logn charges
collected or to be collected in connaction with the loan exceed permitted hmits, then: (A} any
such loan charge shall be reduced by the amount necessary to reduce the ‘charge to the
permitted imits and {B8) any sums already cofiscted from Borrower which axceaden’ permitted
limits will ba refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Secured Notes or by making a direct payment to Borrower. If a
refund reduces principal, the raduction will be treatad as a partial prepsyment without any
prepayment charge under the Secured Notes,

13. LEGISLATION AFFECTING LENDER'S RIGHTS
If a change in applicable law wouid make any provision of the Secured Notes or this

Security Instrument unentorceable. Lender may require that | make immediate payment in full
of all Sums Secured by this Security Instrumant.

SDU0BH (04.05.98:1-98) A0Dd MORTGACE -ADJUSTADLE
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14, NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security Instrument will be given by
delivering it or by mailing it by first class mai unless applicable law requires use of another
mathod The notice will ba addressed to me at 5460 W PENSACOLA, CHICAGO, |l
60841 . L L - L] L - L L L] L] L] L] L] L] " L L] L (3 " L] L] L L] L] L] L1 L]
A notice w)! be given to me at an alternative address if | gwve Lender a notice of my
alternative address | may designate only one mailing addrass at a tima for notification
purposes. Any notice that must be given to Lender under this Sacurity Instrument will be given
by mailing it by first class mail to Lender's addrass stated in Section 1{C} above entitied,
"Definitions of Words Used In This Mortgage.” unless Lender gives me notice of a different
address. Any notice raquired by this Security Instrument is given when it is mailed or when it
is delivered according to the raquirements of this Paragraph 14 or of applicable law.

0001668078

- b

15, GOVERNING LAW,; SEVERABILITY

This Seourity Instrument and the Sacurad Notes shali be governed by and
construed unde; ‘edaral law and federal rules and regulations including those for
foderally chartered swings institutions, calied "Federal Law.'' In the event that any of the
tarms or provisions of’ fhis Security Instrument or the Secured Notes are interpreted or
construad by a court o compsatent jurisdiction to be void, invalid or unenforceable. such

dacision shall affect only those provisions so construed or interpreted and shall not affect the
remaining provisions of this Security Instrument or the Secured Notes.

16. BORROWER'S COPY
| acknowladge the receipt of one onformed copy of the Secured Notas and of this

Security Instrument.

i7. LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSION OF THE

PROPERTY

if Lender requires immediate payment in full or if !“abandon the Proparty, then Lender.
Persons authorized by Lender, or a racsiver appointed by a court at Lender's request may: (Al
coliect the rental payments. including overdue rental paymenis, .diractly from the tenants (Bl
entar upon and take possession of the Property, {C) manage the P cperty; and (D) sign, cancel
and change rental agreements and leases. !f Lendaer notifies the {erants that Lender has the
right to collect rental payments diractly from them under this Paragiapt 17. | agree that the
tenants may make those rental payments to Lender without having to sz« (it.lender whether !
have failed to keep my promises and agreements undar this Security Instrument, or il me for
my parmission to do so

if Lender acts to have the Property sold after a Breach of Duty as defined in
Paragraph 28, | understand and agres that {A} my right to occupy the Property ceases at the
time the Property is sold; (B) | shall have no right to occupy the Property after such sale
without the written consent of the new owner of the Property. and (C) my wrongful and
unlawfu! possassion of the Property may subject me to monetary damages, including the l0ss
of reasonable rent and the cost of eviction. All rental payments collected by Lender or by a
receiver, other than the rent paid by me under this Paragraph 17, will be used first to pay
the costs of collecting rental payments and of managing the Proparty. if any part of the rental
payments remains after thosa costs have been paid in full. the remaining part will be used fo
reduce the Sums Secured. The costs of managing the Property may include the receiver's
fees, reasonable attorneys’ fees and the costs of any necessary bonds.

506031 (24,05 28:)-98) ADSK MORTGAGE-ADJUSTABLE e
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18, INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment is a transfer of rights 1o another | may have rights to bring lega
action aganst persons, other than lender, for injury or damage to the Property or in
connaction with the Joan made to me by Lender and which arose or will arise befors or after
the date of this Security Instrurnent These rights to bring legal action may include an action
for breach of contract, fraud, concealment of a material fact or for intentionali or negligant
acte | assign these rights, and any proceeds arising from these rights, as permitted by
spplicable law. to Lender Lender may, at its option, enforce these rights in its own name and
may apply any proceads resulting from this assignment to any amount that | may ows 10
Lender under the Note and this Security Instrument after daducting any expensaes, including
attornays feas, incurred in enforcing these rights. At the request of Lender, | will sign any
further assignments or other documents that may be necessary to anforce this assignment

0001668078

19, CLZRICAL ERRORS
In the event Lender at any time discovers that this Security Instrument, the Secured

Notes or any (o'nar document reiated to this loan, catled collectively the ‘Loan Documents.”
contains an erroi_which was caused by a clerical mistaka. calculation error, computer arror,
printing error or sindlar ercor, ) agree. upon notica from Lender, to reexecute any Loan
Documents that are necassary to corract any such erroris) and | aiso agree that | will not hold
Lender responsible for-z7y damage to me which may result from any such error.

20, LOST, STOLEN OR MUTItA15D DOCUMENTS
If any of the Loan Documents are lost, stolen, mutiiated or destroyed and Lender

delivers to me an indemmification in mv-favor, signed by Lender, thon | will sign and deliver to
Lander a Loan Document identical in fo/m and content which will have the effect of the
original for all purposes.

21 WAIVER OF STATUTE OF LIMITATIONS
| will waive, within applicablo law, the plarding of the statute of hmitations as a

defanse to enforce this Security Instrumant inclucing any obligations referred to in this
Security Instrument or Secured Notes.

22. CAPTIONS
The captions and headings at the beginning of each psragraph of this Security
Instrument are for reference only and will not be used in the interpretation of any provision

of this Sacurity Instrument.

23.  MODIFICATION
This Security instrument may be modified or amended only by an agreeirant in writing

signed by Borrower and Lender.

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS
If the Property is a unit in a condominium. cooperative or planned unit development,
sach of which shall be called tha "Project,” and ! have an interest in the common slaments of

the Project, then Lender and ) agree that
{A} if an owners association or other antity, called "Owners Association,” holds title

to Property for the benefit or use of the Project and its members or sharsholders, the
Property also includes my interest n the Ownars Association and the uses, proceeds and

henefits of my interest.

SOoe0R) 104.D5.9071-98) ABL MORTGAGE-ADJUSTABLE I8
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{8} The following are called tha "Constituent Documents:” (i The daclaration or any
other document which created the Project. (il By-laws of the Owners Association: il Code
of ragulations for the Project kvl Articles of incorporation. trust instrument or aquivalent
document which creates the Owners Association; (vi The Projact's covenants, conditions and

rastrichons. (vi) Cther equivalent documents.

| shall perform all of my obligations under the Constituent Documents, including
my obligation to pay. when dus, all dues and assessments. If | do not pay the duas and
assessments whan due, Lender may, at its option, pay them ! will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph

7 above.

(C} . If the Owners Associaton maintains. with an insurance company raasonably
acceptably to Lender. @ master or blanket policy on the Project which is satisfactory to
Lander and swhich provides insurance coverage on the terms. in the amounts, for the pariods,
and against tiw hazards Lender requrres, inciuding fire and hazards included within the term
"gxtendsd cove/acs” and Lender is provided with evidence of such master or bianket policy,
then (i} Lander wawves the provision in Paragraph 2(8) above for the monthly payment to
Lander of the estimaled yearly premium instalments for hazard insurance on the Property: and
(i) hazard insurance covirage on the Property as required by Paragreph 5 above is deemed fo
be satisfied to the extent (hit the requrred coverage is provided by the QOwners Association
policy. | shall give Lender promot notice of any lapse in the required hazard insurance
coverage ! shall provide a copy of such master or blanket poiicy to Lender annuslly.

in the event of a distributior’ of hazard insurance proceads In lisu of restoration
or rapair following a loss to the Property. whether to the unit or to common elamants, any
proceads payable to me are hereby assigred and shall be paid to Lender for applcation to
the Sums Secured by this Sacurity Instrument, with any excess pad to me.

| shall take such actions as may be riasonable to insure that the QOwners
Association maintgins a public liability insurance policy /acceptable to Lender in form, amount
and sxtent of coverage.

D) | shail not, except after notice to Lender and with-Lsndar's prior written consent,
either partition or subdivide the Property or consent to (il the abaracament of tarmination of
the Project, except for abandonment or termination required by law i the case of substantial
dastruction by fire or other casualty or n the casa of condemnation, emiveit domain or other
governmental taking: (il any amendment to any provision of Constituent Lardmients unless the
provision is for the exprass banefit of Lender or of lenders genarally, i termination of
professional management and assumption of self-management of the Owners association, or
fiv) any action which would have the effect of rendering the master or bfunvet hazard
insurance policy and/or the public liability insurance coverage maintained by the Owners

Association unacceptable to Lender.

25. FUTURE ADVANCES
At Borrowers request, Lender. at its option (but before release of this Security

Instrument or the full reconveyance of the Property descrined i the Security instrument) may
fend future advances with interest, to Borrower. Such future advances, with interast, loan will

then be additional Surns Secured under this Secunty Instrument.

MORTGAGE-ADJUSTABLE
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26. AGREEMENTS ABOUT LENDER'S RIGHTS (F THE PROPERTY IS SOLD OR
TRANSFERRED

Acceleration of Payment of Sums Secured, Lender may, at its option, require
immediate payment in full of all Sums Sacured by this Security instrumant if all or any part of
the Property. or »f any right in the Property, is sold or transferred without Lender's prior
written permission Lender also may, at its option. require immadiste payment in full if
Borrowsr is not a natural Person and a beneficial interest in Borrower is sold or transferred
without Lender's prior written permission. However, Lender shall not require immediate
payment in full if this 1s prohibited by Federal Law in effact on the date of the Security

Instrumant,

If Lender exercises the option to require immediate payment in full, Lender will give
me notice’ of acceleration |f | fail to pay all Sums Secured by this Security instrument
immediataly. “ander may then or thereafter invoke any remadies parmitted by this Security
Instrument witnout further notice tc or demand cn me.

Exception (0. Acceleration of Payment of Sums Secured. !f the saie or transfer of
all or any part of tha Froperty, or of a beneficial interast in Borrower, if Borrower is not a
natural Person, is the First-one to occur after the date of this Security Instrument, Lender will
not exercise the option to accelerate payment in full of all Sums Secured and the loan may

ba assumed if

) Lender receies a cumpiated written application from transferge to evaluate the
creditworthiness of transferee as if ‘4 ‘iew. lvan were being made to the transferes by Lender:

(%  Lender approves the creditworthingss of the transteree in writing;
)] transferee makes a cash downpayment sufficient to meet Lender's then current
undarwriting standards.

ivi  an assumption fee. in an amount to be ditermined by Lender (but not to exceed
1% of the balance of principal and interest due under the Secured Notes at the tme of sale
or transfer of the Property or of the interast in tha Bzirower) is paid to Lender; and

v}  the transferee executes an assumption agresment wnich is satisfactory to Lender.

The loan may be assumed under its then ewsting terms and conditions with one
exception, the Lifetime Rate Cap may be changed The Lifstima Rato C2p shall be changed to
an interest rate which is the sum of the interest rate in effect on.ihe date of a sale or
transfer of tha Property or beneficial interest in Borrower plus 5 percentage points, if that
sum exceeds the Lifatime Rate Cap stated in the Secured Notes

27.  RIGHTS OF THE LENDER !F THERE IS A BREACH OF DUTY

it will be called & "Breach of Duty” if () | do not pay the full amount of each monthly
payment an the date it is dus; or fi} | fal to perform any of my promises or agreements
under the Note or this Security Instrument; or (i} any statement made in my application for
this loan was materially false or misleading or if any statement in my appiication for this loan
was materially false or misleading by reason of my omission of certain facts; or fiv) 1 have
made any other statament to Lender in connection with this loan that is materially false or
misleading {f there is a Breach of Duty by me. Lender may demand an immadiate payment of

ali sums secured

SO0DBL 104.05.9811-98) ADBN MORTGAGL-ADJUSTABLE
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If there is a Breach of Duty by ma, the Lender may take action to have the Property
sold under any apphcable Federal Law, rule or ragulation and, where Federal Law is not
applicable. under the faw of the state whare the Property is located, which will be called the
“Applicable Law”

Lender does not have to give me notica of a Breach of Duty unlass notice is required
by Applicabie Law. If Lender does not make a demand for full payment upon a Breach of
Duty. Lender may make a demand for full payment upon any other Breach of Outy.

It thare is a Breach of Duty, Lender may also teke action to have & receiver appointed
under the Applicable Law to collect rents from any tenants on the Property and to manage
the Property. The action to appoint a receiver may he taken without prior notice to me and
regardiess oY, the value of the Property

The saa cf the Property may be postponed by or at the direction of Lender except
as limited or p/okinited by the Applicable l.aw. If the Property is sold under the Applicable
Law. | agree that st mav be sold in one parcel | also agree that Lender may add to the
amount that | owe to lerder all legal fees, costs, aliowances, and disbursements incurred as a
result of the action tc-sell the Property. except to the extent that the Applicable Law limits
or prohibits any such chargis

Lender will apply the procsezz from the sale of the Property in the following order:
(A) to all fees. axpensas and costs indurred in connaction with the sale, including trusteas’ and
attornays’ fees, if any; (B) to all Sums Secured by this Security Instrument, and (C) any excess
to the Parson or Parsons lagally entited 1o it

28. LENDER'S OBLIGATION TO DISCHARGE T!IS SECURITY INSTRUMENT

When Lender has been paid all of the amcun’s.secured by this Security Instrument,
Lander shali release or cancel this Security Instrument without charge to me except that | will
pay any racordation costs.

29. STATEMENT OF OBLIGATION
To the extant alowed by law, | wili give Lender a fee for iurnishing any statement of

obligation with respect to this Security Instrumant or the Secured Notes.

30. WAIVER OF HOMESTEAD
My right to any applicable homestead exemption in the Property is waived.

THIS SPACE INTENTIONALLY LEFT BLANK.
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31. QUICK QUALIFYING LOAN PROGRAM
| have qualified for this toan by making statements of fact which were relied upon hy

Lender to approve the loan rapidly This loan is called a "Quick Qualifying Loan” | have stated
and | confirm that (&) | do not have any other Quick Qualitying Loans with Lender; {8) | have
agreed to not further encumber the Property and do not intend to further encumber the
Property for at least six months after the date of the Secured Notes and this Security
instrument; and (C) )t | am purchasing the Property, all of the terms of the purchase
agreement submitted to Lendsr are true and the entire down payment is cash from my own

funds

0001668078

if any of the statements of fact that | have made are materially false or misleading, |
will be in default under the Sacured Notes and this Security Instrument If | am in such
default, Lender may. at its option, increase the interast rate and margin subject to the Lifetima
Rate Cap «tated in the Secured Notes

32. OWNET DCCUPANCY
Lendsr n<s relied upon statements of fact which | have made to qualify for this loan. |

have stated and confirm that (A) tha Property is my personal and primary residence; B | will
occupy tha Property not later than 30 days after this Security Instrument is racorded; and (C}
| will use the Property as-my residence for at ieast 12 months from the date this Security

fnstrumant is recorded

If any of the statements (ot fact that | have made are materially false or musleading !
will be in default under the Securcd Notes and this Sacurity Instrument if | am in such
default, Lender may. at its coption, ihc/ease the interest rate and margin, subject to the Lifetime

Rate Cap stated in the Secured Notes

THIS SPACE {NTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS,
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0001668078
BY SIGNING BELOW, | accept and agree to the promises and agraements contained in this
Security Instrument and in any rider(s} signed by me and recorded in proper official records.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERIS)

.
f,’ o /,-. .

TR

PN, _ B Seal)
TOAN HERT T

F.I/'Lu\' e T (\

. MM M S 7 i N 1Seal
DOR INA HERLO
e e e ) {Saal)
I X e {Saall
Y I (Seal)
{Seal)
tD
o
i
«?
h
ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT [U.S. NOTARY ONLY} o}
]

SDOCEP T {04.U% 96/ t-G8) ADRY
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EXHIBIT "A
LEGAL DESCRIPTION

LOAN NO. 0001668078

ALL THAT CERTAIN REAL PROPERTY SITUATED iN THE COUNTY OF COOK
STATE OF ILLINOIS » = = = ° ° DESCRIBED AS FOLLOWS:

Lot 84 in Gardner's Portage Park Additi ‘ '
\ ortag on to Chicago in Lots 7 and 8 of
School Trustees' Subdivision of Section 16, Township 40 North, Range ?3 \

East of the Third Principal Meridian, in Cook County, Illinois.

TAPE ONLY THE LEGAL DESCRIFTIGN TO THIS PAGE.
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STATE OF ILLINOIS

QOUNTY OF Cuch

I THE UNDERSIGNED A MOTARY FDLIC IN AND FOt SALD COUNTYAND STATE, CERTLFY
MAT Toarm Werle ~ Ternnrn Beeds Rushamt S oW
PERSONALLY KNCWN TO MC 7O BE THE SAME PORSONS) WHIOSE NN S)

SURSCRIDED TO THE FORECOING INSTRUMEMT, APPEARED DEFORE ME LS DAY LM
PERSON, AND A TKIOWLEDGED THAT ~ HE

SIGNED AND DELIVZRED THE INSTRIMGMT AS * 1Y (v FREE AND VOLUNTARY ACT,
FOR THE USES AMD PURADSES TUEPTIN SET PoeTye,

- hY
GIVEN UNDER MY A AND OFFICIAL SPAL, s ) OY h DAY OF  JUcine

MY COMMISSION EXPIRES:

AbAAAADLDLLLA S
OF

“FICIAL SEAL .

q %, < .
. BLOMMAERT ? PATURC IR S TR §
1 N\é‘!I'ER}j’PUSBUC. STATE OF IWLINOIS v -t L“&zr?xgﬁfmé%}%ﬂmt___,_,______
4

z 23 999
My Comnussian puees Moy, 16. L
"'”vnv‘:'vvvvvvvw .
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