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__.__EXAMINATION A
HAS BEEN MADE.

WIORTGAGE

THIS MORTGAGE IS MADE THIS MAY 24, 1996,, Latwaen STEPHEN B. KLIMAS, AS SINGLE PERSON, whose
address is 16835 §. SOUTH 91ST AVE, ORLAND HILLS, 1 60477 {referred to below as "Grantor”); and BANK
ONE. CHICAGO, NA, whose address is 311 SOUTH ARLIVGTON HEIGHTS ROAD, ARLINGTON HEIGHTS, L

80005 (referred to balow as "Lender”},

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgajes, warrants, and conveys to Lender all of
Grantor's right, title, and interast in and to the following described ¢2al roperty, together with all existing or
subsequently erected or aHixed buildings, Improvements and fixtures, [ imiprovemants (as definad below); al!c-g
tanant security deposits, utility deposits and all proceeds lincluding withou? lirutation premium retunds) of pach’ "+
policy of insurance relating to any of tha improvements, the Parscnal Proparty or the Resl Proparty; all rents, w0
issues, profits, revenues, royalties or other benefits of the Improvements, the _Personal Property or the Raa{'_.,;'}

3

Property; all easemants, rights of way, and appurtenances; all water, watar rights, waterourses and ditch rights_
{including stock in utilitias with ditch or irrigation rights); and all other rights, royalties,arJ nrofits relating to tha ~

real property, including without limitation all minerals, oil, gas, geothermal and simitar maosrs, located in COOK
County, State of lllinois (the “Raal Propaerty”:
LOT 25 IN BLOCK 7 IN WESTHAVEN HOMES RESUBDIVISION, A RESUBDIVISION OF WESTHAVEN

HOMES UNIT ONE AND TWO. A SUBDIVISION IN THE NORTH 1/2 CF SECTION 27, TOWNSHIP 36
NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

The Real Property or its address is commonly known as 168356 5. SOUTH 91ST AVE, ORLAND HILLS, L
80477. The Real Property tax identification number is 2727206025.

Grantor presently assigns 1o Lender all of Grantor's right, title, and interest in and to all Isases of the Property
and all Rants from the Property. in addition, Grantor grants to Lender a Uniform Commercia! Code security
interest in the Parsonal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not

otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. Al references to dollar amounts shall mean amounts in lawful monay of the Unitad States of America.

Credit Agreement. The words "Credit Agreement” mean the revolving line of credit agreement dated May
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24, 1996, between Lender and Grantor with a maximum credit imit of $24,000.00, together with af!
renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the
Credit Agraement. The maturity date of the obligations secured by this Mortgage is May 24, 2011, The
interest rate under the Credit Agresment is a variable interest rate based upon an index. The index currantly
is 8.250% per annum. The intarest rate 10 be applied to the oulstanding nccount balance shall bo at a rate
2.500 percentage points abova Lha index, subjsct howaver to the following maximurn rate. Under no
circumstances shall the interest rate be moro than the tasser of 19.800% per annum or the maximum rate
allowed by applicable law.

Existing Indabtednesa. The words "Existing Indebtednass” moan the indebtadness described below in the
Existing Indabtedness saction of this Mortgage.

Grantor. The word "Grantor" means STEPHEN B. KLIMAS. The Grantor is the mortgagor under this
Mortgage.

GQuarantor. T'e word “Guarantor” meuns and includes without limitation, each and all of the guarantors,
suretios, and adce.rmodation parties in connection with the indebtedness.

indebtedness. Ths word “Indebtedness” means bll principal and interest payable undet tha Credit
Agreemont and any aricints expended or advanced by Lender to discharge obligations of Grantor or
axpansas incurred by Lerder to enforce abligations of Grantor under this Mortgage, together with interest on
such amounts as provided in-this Mortgage. Specifically, without limitation, this Mortgage secures a
revolving line of credit and shai‘a=cura not only the amount which Lendar has prasently advenced to Grantor
under the Cradit Agreemaent, but also any future amounts which Lendar may advance to Grantor under the
Credit Agroament within twenty {20} vaera from the date of this Mortgage to the same extent as If such
future advance ware made as of the oat of the exacution of this Mortgage. Tha revolving line of credit
obligates Lender 10 mske advancos to Gran*(i-30 long as Grantor complies with all the terma of the Credit
Agresment and Related Documents. Such advaicey may be made, repaid, and remade from time to time,
subject to the limitation that the total cutstanding Galance owing at any one time, not including finance
charges on such balance at a fixed or variable rata or sum as provided in the Credit Agreement, any
temporary overages, othur charges, and any amounts éxzended or advanced as provided in this paragraph,
shall not exceed the Cradit Limit as provided In the Credir Ayreement. It is the intention of Grantor and
Lender that this Martgage securas the balance outstanding under-the Credit Agreement from tima to time
from zero up to the Credit Limit as provided above and any intermadiar~ balance.

Mortgage. The word "Mortgage” means this Martgage between Granicr and Lander, and includes without
limitation ail assignmants and sscurily interest provisions relating to the “ersonal Property and iRents. At no

time shall the principal amount of Indebtedness secured by the Mortgage, nct including sums advanced to
protact the security of the Mortgage, exceed the Credit Lirit of $24,000.00.

Peraonal Property. The words “Parsonal Property” mean all equipment, fixwres, and other articles of
petsonal property now or hareafter owned by Granter, and now ol hereatter attechnd or affixed to, or
iocated on, the Real Property; togather with all accessions, parts, and additions to, ait rentacements of, and
all substitutions for, any of such property; and together with all proceeds lincluding withsut limitation all
insurance proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words “Real Proparty” mean the property, inierests and rights described above in the
"Grant of Mortgage" section.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY. IS GIVEN TO SECURE (1} PAYMENT OF THE INDEBTEDNESS AND (2}
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE. THIS MORTGAGE IS
INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL SUBSEQUENT LIENS AND
ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES AND ASSESSMENTS LEVIED
ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOQUNT SECURED HEREBY. THIS
MORTGAGE 1$ GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all
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amounts secured by this Mertgage as they become due, and shell strictly perform all of Grantor's obligations
under this Mortpage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's posssssion and use of
the Property shal! ba governed by the tollowing provisions:

Possessicn and Use. Until in default, Grantar may remein in possession and control of and operate and

manage the Real Property and coltect the Rents.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly parform all repairs,

replacements, and maintenanca necessary to preserve Its value.

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
strip‘ng of or waste on or to the Property or eny portion of the Progerty. Without iimiting the generality of
the otagoInP, Graritor will not remove, or grani to any other party the right to remcve, any timber, minerals

{including oii and gas), soll, gravel or rock products withcut the prior written consent of Lender.

DUE ON SALE -“CONSENT BY LENDER. Lander may, at its option, declare immedietaly dus and payatie all sums
sacured by this Mcitpaqe upon the sale or transfer, without the Lender’s priar written consent, of alt ar any part
of the Real Property, i 2ny intarest In the Redl Property. A *sale or transfer” means the conveyance of Real
Property or any right, tiliz. or interest therein; whethar legal, beneficial or aquitable; whather voluniary or
invaluntary; whether by outhigist sale, dead, installment sale contrect, land contract, cantract for deed, leasehcld
interest with a term graater thun three (3} years, lease-option contract, or by sale, assignment, ar transfer of any
beneficial interast in or to any{=id trust holding titie to the Reat Property, or by any othar method of conveyance
of Real Property interast. If any (Grantor is @ corporation, partnership or lirmited hability company, “cale or
transfer” also includes any change in ownarship of more than twenty-five percent {25%} of the voting stock,
parinership intaresta or limited Hability company intarests. ag the case may be, of Grantor. However, this option
shali not be exercised by Lender if such exsriisa is prohibited by federal law or by lHlinois law

TAXES AND LIENS. The following prcvisions relating to the taxes and liens on the Property are a part of this

Maorigage.
Payment, Grantor shall pay when due (end in &l eveats prior 10 deiinguency) ail taxes, payroil taxes, special
taxes, asseasments, water charges and sewer salvice charges levied against or on account ot the Property,
and shali pay when dus sl cleime tor work done ur or for services rendared or materiai furnished to the
Proparty. Grantor shali maintain the Property free ov.2i liens having priority over or equal to the interest of
Lander under this Mortgage, except for the lien of taxes ard assessments not due.

PROPERTY DAMAGE INSURANCE. The following provisions relasing to insuring the Property are a part of this

Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain solicies of fire insurance with standard
extended coverage endorsements on a replacement basis fcr the full insurable value covering all
Improvements on the Real Property in an amount sutficient 1o avoiZ npolication of any coinsurance clause,
and with a stancard mortgagee clause in favor of Lender. Policios shall be written by such insurance
companies and in such form as may be reasonably acceptable to Lende:. /Grantor shall deliver to Lendar
certificates of coverage from each insurer containing a stipulation that révarage will not be cancelled or
diminished without a minimum of ten (10} days’' prior written notice to 'Lerder and not containing any
disclaimer of the insurer’s liakility for failure to give such notice. Each insurainca policy also shall inciude an
andorsement providing that coverage in favor of Lender wiil not be impaired in any way by any act, OMiSSion
or datault of Grantor or any other person.

Application of Procesds. Grantor shall promptly rotify Lander of any loss or damage ts thia Property. Lender
may make proof of loss if Grantor fails to do so within fifteen (15) days of the casualiv. hether or not
Lendar's security is impaired, Lender may, at its election, apply the proceeds 1o thi reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Froperty.

EXPENDITURES BY LENDER. |f Grantor fails 10 compi with any provision of this Meortgage, including any
obligation to maintain Existing indebtedness in gocd stan ing as required balow, or it any action or proceeding is
commienced that would matarially affect Lander's intsrests in the Property, Lender on Grantor's behalf may, but
ghail not be required to, take any action that Lender desms appropriaia. Any amount that Lender expends in so
doing wifl baar interest at the rate provided for in the Credit Agreement from tho dste incurred or paid by Lander
to the date of rapaymant by Grantor. All such expenses, at Lender's option, will (s} be payable on demand, (b)
be added to the balance of the credit line and be apportioned amcng and be payable with any installment
payments to become due during either {i} the tarm of any applicable insurance policy, or {ii) the remaining term
of the Credit Agreement, or (c) be ireated as a balloon payment which will ba due and payabie at the Credit
Agresment's maturity. This Mortgege also will secure pavinent of these emounts. The rights provided for in
this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on
account of the default. Any such action by Lender shall not be construed as curing the default so as to bar

Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE.

Title. Grantor warrants thet; (s} Grantor holds good and marketable title ot record to the Rea! Property in
fee simpls, free and clear of all liens and encumbrances other than those set forth in the Real Froperty

description or in the Existing indebtedness section below or in ary title insurar!cehfolicv, title repert, or final
title npinion issued in favor of, and accepted by, Lender in connection with this

ortgage, and (b} Grantor
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has the full right. power, and authority to execute and deliver this Mortgage to Lendsr,

Defense of Title. Subjoct 1o the excaption in the paragraph above, Grantor warrants and will forevaer defend
the title 1o the Proparty against the lawful claims of all persons.

No Other Liens. Grantor will not, without the prior written cansent of Lender, craate, place, or permit 1o be
created or placed. or through any act or failure to act, acquiesce in the placing of, or allow to ramain, any
mortgagn, voluntary or involuntary lien, whether statutory, constitutional or contractual (except for a lien for
ad valorem taxes on the Raeal Preperty which are not delinquent), security interest, encumbrance or charge,
against of covering the Property, or any part therecf, other than as permitted herein, ragardless if same are
expressly or otherwise subordinate to the lien or security interest created in this Mortgage, and should any
of the foragoing become attached hereafter in any manner to any part of the Propeity without the prior
written consent of Lendar, Grantor will cause the same to ba promptly discharged and released.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the “Existing
indebiednoss”) are a part of this Mortgaga.
Exiating Lier. The lien of this Mortgage secwing the Indebtadness may be secandary and inferior to the lien
secunny payrent ol an existing obligation. he existing obligation has a currant prncipal balance of
approximalefy +90,958.00. Grantor exprassly covenants and agrees to pay, or see to the payment of, the
Existing indebtrdress and to prevert any default on such indebtedness, any default under the instruments
evidencing such-nusbtednesa, ur any detault under any security documaonts for such indobtedness.

FULL PERFORMANCE. i Grantor pays all the Indebtednass when due, terminates the credit line account, and
otharwise performs all the shligaltons imposed upon Grantor under this Mortgage, Lender shall execute and
deliver to Grantor & suitable pavsfaction of this Mortgags and suitable statements of termination of any financing
statement on file svidencing Lunder’s security interest mn the Rents and the Personal Property. Grantor will pay,
if permitted by applicable law, any-reasonable termination lee as determined by Lender from time to time. If,
howevar, paymeant is made by Granics, whether voluntarily or otherwise, or by guarantor or by any thicd party,
on the Indebtedness and therealter L.ander is forced to remit the amount of that payment (a) to Grantor's trustee
in bankruptcy or to any similar person vnder any federal or state bankruptcy law or law for the relief of debtors,
{b) by reason of any judgment, decrav_or order of any court or adminisirative body having jurisdiction over
Lerdsr or any of Lender’s property, or (c) Dy reason of any settlement or comﬁnsa of any claim made by Lender
with any claimant {including;1 without limitauan) Grantor). the Indebtedness shall be considered unpaid for the
purpose of enforcemant of this Mortgage anc-inis Morigage shail continue to be effective or shall be reinstated,
as the casa may be, notwithstanding any canceflation of this Mortgagae or of any note or other instrument or
agreement evidencing the Indebtadness and the Progerty will continue to secure the amount repaid or 1ecoversd
to the same extsnt as if that amount never had beun originally received by Lender, and Grantor shail be hound
by any judgment, decree, order, settiement or compromise zelating to the Indebtedness or to this Mortgage.

DEFAULT. Euch of the following, at the option of Lehdsr. shall constitutea an event of default {"Event of
Datault*) under this Martgage: (a) Grantor commits fraud ¢i riakes a material misrepresentation at any time in
connection with the cradit tine account.  This can include; *or example, a talse statement about Graptor's
income, assets. liabilities, or any other aspects of Grantor's financial condition. {b) Grantor does not meet the
rapayment tarms af tha credit ling account. (c) Grantar's action or inaction adverssty affects the coliaterai for
the credit line account or Lender’s rights in the collateral, This con include, for example, fallure to maintain
requirad insurance, waste or dastructive use of the dwslling, failure 1o av taxes, death of all persons liable on
the account, transfer of itie or sale of the dweling, creation of a divi on the dwelling without Lenders
permission, foraciosure by the hotder of another lien, or the use of funds oz tne<dwaelling for prohibitad purposes.

FIGHTS AND REMEDIES ON DEFAULT. Upon the ocgurrence of any Evant ot Datault and at any time theroattar,
Lender, at its option. may exarcise any one or more of the foliawing rights and raiedies, in addition to ary other
righis or remedies provided by law:
Accalerate Indebtedness. Lsnder shall have the right at its optien without notice 10 Grantor to declare the
entira indebtedness immediately due and payable, including any prepayment panaliy witch Grantor would be
required 10 pay.
UCC Remedies. With respact to all or any part of the Personal Property, Lender shall havesail the rights and
remedies ol a securad party under the Uniform Commercial Code.
Judicial Foreclosure. Lander may obtain & judicial decree foreclosing Grantor’s interast in all ar any part of
the Property.

Deficiency Judgment. If parmittad b{ applicable law, Lander mar ohtain a judgment for any deficiency
remaining in the Indebtadnoss due to Lender atter application of all amounts received from the exercise of

the rights provided in this section.
Other Remadles. Lender shalt have all other rights and remadies provided in this Morigags or the Credit
Agreament or available at law or in equity.

Attorneys’ Feas; Expenses. In the avent of toreclosure of this Mortgage, Lendar shall be antitled to recover
;rom‘Grantor attorneys’ fees and actual disbursements necessarily incurred by Lender in pursuing such
oreciosure.

MISCELLANEOUS PROVISIONS.

Applicable Law. This Mortgage has heen delivered to Lender and accepted by Londer In the State of lllinois.
This Mortgage shall be governed by and construsd in accordance with the laws of the State of illinola.

Time |s of ths Essence. Time is of the essence in the performance of this Mortgage.
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Loan No (Continusd)

Walver of Homestesd Exomfptlon. Grantor herety relaases and waives all rights and benefits of the
homestead examption laws of the State of [Hincis as 10 all Indebtecness securad by this Mortgage.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

. ~

. "OFFICIAL SEAL"
STATE OF
/ L ' MARIANNE ALVAREZ
} 88 {  Notary Public, Stete of Ninols

COUNTY OF dw{{_’ : My Commisson Expires 1400 §

On this day before me, tha undarsignad Notary Pablic, personaily appearsd STEPHEN B. KLIMAS, 10 ma known
to be tha individusl dascribed in and who sxecuted the Mortgege, and acknowledged that he or she signed the
Mortgage as his or her free and voluntary act and detd, for the uses and purpases therain mentioned.

Given undsr my hand and official seai this _2;8{; _day ol _‘;W{%;__. 1896 .
Byk”’{ Y{.M,L&/K..-u—"«/ C).KUW«E).}—-\ Resicirg at

Notary Public In and for the State of ___/ ©“o Y 4

My commiasion expires

LASER PRQ, Reg. U.S. Pat, & T.M. Oft., Ver. 3.205 (c) 1996 CFi ProServices, Inc. Al righ's reserved.
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