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WIORTGAGE

THIS MORTGAGE 1S MADE THIS MAY 24, 1996,. between MARK T. HOFFMAN and LINDA S. HOFFMAN,
HUSBAND AND WIFE, AS JOINT TENANTS, whose »uriess is 1327 S, GUNDERSON AVE.. BERWYN, Il
80402 (raferred 10 below as "Grantor”™); and BANK OMc  CHICAGO, NA, whose address is 311 SOUTH

ARLINGTON HEIGHTS ROAD, ARLINGTON HEIGHTS, IL 800GE (rafarred to below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgar;os, warrants, and conveys to Lender all of
Grantor's right, titte, and interast in and to the following described waal sroparty, together with &)l axisting or
subsuquently erected or affixed buildings, mprovemenis and fixtures; (im.provements l(as defined below); all
tenant security deposits, utility deposits and all proceeds tincluding withou® liratation premium refunds) of each
policy of insurance relating to any of the improvements, the Personal Property or the Real Property; all rants,
issues, profits, ravenues, royaltias or other benefits of the Improvemunts, the Personal Property or the Real
Property; all easements, rights ot way, and appurtenances; nil water, water rights, waterzourses and ditch rights
{including stock in utilitivs with ditch or irrigation rights); and all other rights, royaities,apu rrofits relating Ko the
real property, including without limitation all minerals, oil, gas, geothermal and simitar meatsrs, located in Co0K

County, State of lllinois (the "Real Property”}: .
LOT 32 IN HAPPY HOME SUBDIVISION OF BLOCK 31 IN THE SUBDIVISION UF SECTION 19,
TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, (EXCEPT THE SOUTH
300 ACRES THEREOF) IN COOK COUNTY, ILLINQIS.

The Reat Property or ita addreas Is cornmonly known as 1321 8. GUNDERSON AVE., BERWYN, IL 60402, The

Real Property tax identification number is 16-19.214-009.

Grantor presently assigns to Lender all of Grantor’s right, title, and interest in and 1o all leases of the Proparty

and all Rents from the Property. In addition, Grantor grants to Lender & Uniform Commercial Code security

interast in the Personal Property and Rents,

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not

otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts in lawful money of the United States of America.

Credit Agreement. The words "Credit Agresment” mean the revclving line of credit agresment dated May
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24, 1996, hetween Lender and Grantor with a maximum credlt limit of $19,080.00, together with all
renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the
Cradit Agreement. The maturity date of the obligations secured by this Mortgage is May 24, 2011, The
intarest rate under the Credit Agreement is & varisble interest rate based upon an index. The index currently
is 8.250% per annum. The interast rate to be applied to the outstanding account balance shall be at a rate
2.800 percentage points above the index, subject however to tha following maximum rate. Under no
circumstances shall the interest rato be more than the (esser of 19.800% per annum or the maximum rate
allowed by applicable law.

Existing Indebtedness, The words "Existing Indebtedness” mean the indebtedness described below in the
Existing Indebtednass section of this Mortgage.

Grantor. The word "Grantor” means MARK T. HOFFMAN and LINDA S. HOFFMAN. The Grantor is the
mortgagor under this Mortgags.

Guarantor.” Thr_word "Guarantor” means and includes without limitation, each and all of the guarantors,
suretias, and acrommodation pariies in connection with the Indebtedness.

Indebtedness, Ths _word "Indebtedness” means all principal and interest paysble under the Credit
Agreoment and any ‘amicunts expended or advanced by Lender to discharge obligations of Grpntor or
expenses incurred by Lenrar to enforce obligations of Grantor under this Mortgage, together with interest on
such amounts as provider.-in this Mortgage. Specifically, without limitation, this Mortgage secures a

revolving line of credit and sha'i sacure not only the amount which Lender has presently advanced to Grantor
under the Credit Agresment, but also any futurs amounts which Lender may advance 1o Grantor under the
Credit Agreement within tweanty (2(}) yuara from the date of this Mortgage to the same axtent as if such
future advance were made as of the ¢atr of the axecution of this Mortgage. The revalving line of credit
obiigates Lender to make advances 1o Grintur 'so long as Grantor complies with all the tarms of the Credit
Agreement and Related Documents. Such acvances may be made, rapald, and remade fram time to time,
subject to the limitation that the total outstanding balance owing at any one time, not including finance
charges on such balsnce at a fixed or varlable rate or sum as provided in the Cradit Agreement, any
temporary ovaragee, othar charges, and any amounts exuended or advanced as provided in this paragraph,
shall not exceed the Cradit Limit as providad in the Cradir Agresment. It is the intention of Grantor and
Lender that this Mortgage secures the balance outstanding vnder the Credit Agreement from time to time
fram zero up to the Cradit Limit as provided above and any intermzuicts balance.

Mortgage. The word "Mortgage” means this Mortgage botwseen Crantor and Lendsr, and includes without
liritation a!! assignmants and securily interost provisions releting to the Personal Property and Rents. At no

time shall the principat amount of Indabtedness securad by the Mortgage. not including sums advanced to
protect the security of the Mortgage, exceed the Credit Limit of $19,080:v0.

Personal Property. The words "Personal Property” mean all equipment, ‘tixturas, and other articies of
personal property now or heroafter owned by Grantor, and now or hereafter attechad or affixed to, or
located on. the Real Property; 1ogether with all accessions, parts, and additions to, 2l raplacements of, and
all substitutions for, any of such property; and together with all pioceads (including syvithout limitation all
insurance proceeds and refunds of premiums) from any sale or other disposition ol the Pioperty.

Froperty. The word "Property” means ccllectively the Real Property and the Personal Proparty.

Real Proparty. The words “Roal Property” mean the property, interests and rights described above in the
"Grant of Mortgage” section.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE. THIS MORTGAGE IS
INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL SUBSEQUENT LIENS AND
ENCUMBRANCES., INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES AND ASSESSMENTS LEVIED
ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT SECURED HEREBY. THIS
MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay 1o Lender all
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amounts secured by this Mortgage as they become due, and shalf strictly perform all of Grantor's obligations
under this Mortgage.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be govarned by the following provisions:
Possession and Use, Uni! in default, Grantor may remain in pessassion and control of and oparate and
manage the Real Property and collect the Rents.
Duty to Maintaln. Grantor shall maintain the Property in ood conditich and promptly perform all repars,
replacements, and maintenanca necessary to preserve its value.
Nuisance, Waste. Grantor shall not cause, conduct orf permit any nuisance nor commit, permit, or suffer any
stripping of ar waste on or to the Property or any portion of the Progertv. Without limiting the generality of

the foregoing, Granto; will not remove, or grant to any other party the right to remove, any timber, minerals
lincluding oil’and gas), soil, gravel or rock products without the prior written consent of Lender.

DUE ON SALE - CCASENT BY LENDER. Lander may, st its option, declara immediately due and payable all sums
secured by this Mottg/pe upon the sate or transfer, without the Lender's prior written consent, of all or any part
of the Real Property, 4r iny interest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any right, titie or interest therein; whethe: legai, beneficial or equitable; whether voluntary or
involuntary: whether by ou*ip"t sale, deed, instalimant sale contract, land contract, contract for deed, leasehold
interest with a term greater trhig three (3} yaars, lease-option contract, or by sale, assignment, or transter of any
banaficial interest in or to any land wrust holding title to the Real Property, of by any other method of conveyance
of Resl Property interest. If any -Grantor is 8 corporation, partnership or limited lishility company, "sale or
transter” also includes any change in cwnurship of more than twenty-five percent {25%) of the voting stock,
partnership interests or limited liability cumpany interests, as the case may be, ot Grantor. However, this option
shall not be exercised by Lender it such exerciac.is prohibited by federal law or by lllinois law.

TAXES AND LIENS. The following provisionu-relating to the taxes and liens on the Property are a part of this

Mcerigage.
Payment. Grantor shall pay when due {and in all eve)s prior to deiinquency! all taxes, payroll taxes, special
taxes, assessments, watar charges and sewsar sevvics-charges levied against or on account of the Property,
and shall pay when due all claims for work done On.or for services rendered or material furnished to the
Property. Grantor shall maintain the Praoperty free of cdl ¥ens having priority over or equsl to the interest of
Lender under this Morigage, excapt for the lien of taxes ‘ard assessments not due.

PROPERTY DAMAGE INSURANCE. The foliowing provisions (elating to insuring the Property are a part ot this

Mortgage.
Maintenance of Insurance. Grantor shall procure and maintair’ policies of fire insurance with standard
extendad coversge endorsemants on 8 replacement basis for_ the full insurable valua covering alt
Improvements on the Real Property in an amount sufficient to avoic ~uplication of any coinsurance clause,
and with a standard mortgagee clause in favor of Lender. Policiex shall be written by such insurance
companies and in such form ac may be reasonebly acceptable to Lencer. Grantor shall deliver to Lender
cortificates of coverage from each insurer containing a stipuletion that ‘coverage will not be cancelied or
diminishisd without a minimum of ten [10) days' prior written notice to Lender and not containing any
disclaimer of the insurer’s liability tor falure to give such notica. Each insurarce palicy also shalt include an
endorsement providing that coverage in favor ofgLender will nat be impaired in any wey by any act, omission
or defauit of Grantor ar any other person. Should the Resf Property at any time bevoina located in an ares
designated by the Director of the Faderal Emer?ency Mansgemant Agency as a spatial tlood hezerd area,
Grantor agrees to obtain and maintain Federal Flood Insurance, to the extent such insuiance is required by
Lendar and is or becomas availabla, for the term of ihe loan and for the tull unpaid principet balance of the

loan, or the maximum limit of coverage that is available, whichever is less,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender
may maka proof of loss if Grantor fails to do so within fifteen {15} days of the casuelty. Whether or not
Lendei's sscurity is impaired, Lender may, at its election, apply the proceeds to the reduction of the
Indebtednass, payment of any lien affacting the Property, or the restoration and repair of the Property,

EXPENDITURES BY LENDER. !f Grantor fails to complcr with any provision of this Mortgage, including any
obligation to maintain Existing Indebtedness in good standing as required below, or if any action or proceeding is
commenced that would materially affect Lender’s interests in the Property, Lender on Grantor's behalf may, but
shall not be required to, teke any action that Lendar deems appropriste. Any amcunt that Lender expends in so
doing will bear interast at the 1ate provided for in the Credit Agreement from the date incurred ar paid by Lender
to the date of repayment by Grantor. All such expenses, at Lender's option, will (8) be payable on demand, (b)
be added to the baiance of the credit line and be apporiioned among and be payable with any instaliment
payments to becoms due during either (i) the term of eny applicable insurance policy, or lii} the remaining term
of the Cradit Agreement, or [z} be trested as a balloon paymant which will be due and payable at the Credit
Agrasment’s maturity. This Mortgage also will secure paymant of these amounts. The rights pravided for in
this paragranh shell be in addition to any other rights or any remedies tc which Lender may be entitleg on
account of the dsfault, Any such action by Lender shall not be construad as curing the default so as to bar

Laridar frum any remedy that it otherwise would have had.
WARRANTY: DEFENSE OF TITLE.
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Title. Grantor warrants that: (a) Grantor holds good and marketable title of recard to the Real Proparty in
tee simple, frae and clear cf all liens and encumbrances other than those set toith in the Real Property
description or in the Existing Indsbtednass section below or in any title insurance policy, title repon, or final
title opinion issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor
has the full right, power, and authority to 8xecute and deliver this Mortgage to Lender.

Defense of Title. Subjact to the axception in the paragraph above, Grantor warrants and will forever defend
the title to the Property against the lawful claims of all persons.

No Other Liens. Grantor will not, without the prior written consent of Londer, create, place, or permit to be
created or placed, or through any act or failurn to act, acquiesce in the placing of, or allow to rémain, any
mortgage, voluntary or involuntary lien, whuther statutory, constitutional or contractual {except for a lien for
ad valorem taxes on the Real Property which are not dalinguent), security interest, encumbrance or charge,
against or covering the Property, or any part theraof, other than as permitted hesein, regardless if same are
expressly or otherwise subordinate o the lien or security interast created in this Mortgage, and should any
of the foregoing become attached hereafter in any manner to any pert of the Property without the prior
written consent of Lender, Grantor wiil cause the same to be promptly discharged and reieased.

EXISTING INDZAYEDNESS. Tha following provisions coencerning sexisting indebtedness (the "Existing
Indebtedness”y aiu a part of this Mortgage.

Existing Lien.” iz lisn of this Mortgage securing the indebtednass may be secondary and inferior to an
axisting lien. Grartor expressly covenants and agrees 1o pay, or sog to the ﬁayrnent of, the Existing
Indebtedness and o prevent any default on such indebtadness, any default under the instruments avidancing
such indebtedness, o, aiy defauit under any sacurity documents for such indebtaedness.

FULL PERFORMANCE. |f Greitor pays all the Indebtedness when due, terminates the cradit line account, and
otherwise performs all the cbloations imposed upon Grantor under this Morigage, Lender shall execute and
deliver to Grantor a suitable sa.isfaction of this Mortgage and suitable stataments of termination of any financing
statement on file avidencing Lendrr’s sacurity interest in the Rents and the Personal Property. Grantor will pay,
if parmitted by applicable law, any“reasonable termination fee as determined by Lender from time to time. If,
however, payment is made by Gramor, »+hether voluntarily or oltheswise, or by guarantor o1 by any third party,
on the Indebtedness and thoreafter Landier iu torced to remit the amount of that paymant (a) to Grantor’s trustes
in bankruptcy or to any simiiar person urice: any federal or state bankruptcy law or law for the reliet of debtors,
(b} by reason of any judgment, decree or.ofzler of any court or administrative body having jurisdiction over
Lender or any of Lender’s property, or (¢} by resson of any settlament or comRnse of any claim made by Lender
with any claimant {including without Iimitation/Grantor), the Indebtedness shall be considered unpaid for the
purpose of enfarcemant of 1fis Mortgage and this Marigage shall continue to be effective or shall ba rainstated,
as the case may be, notwithstanding any cancellation uf this Mortgage or of any note or othaer instrument or
agreement evidancing the Indebtednass and the Propxrty will continue to secure the amount repaid or recovered
to the same extent as if that amount never had heen wriginally received by Lender, and Grantor shall be bound
by any judgmant, decree, order, settlement or compromise reialing to the Indabtaedness or to this Mortgage.

DEFAULT. £ach ot the following, at the option of Lender, /s*all constitute an event of default {"Event of
Detault") under this Mortgage. (a} Grantor commits fraud or miakes a material misrepresantation at any time in
connaction with the credit line account. This can include, for-axample, a false statament about Grantor's
income, assets, liabilities, or any other aspects of Grantor's financia' condition. (b) Grantor does nol mest the
repayment terms of the credit line account. (c) Grantor's mction of inacrion adversely affects the collateral for
tha credit lina account or Lender’'s rights in the collateral. This can iviude, for example, failure to maintain
raquired insurance, waste or destructive use of the dwaelling, failure to pay/taxas, death o} all persons ligble on
tha account, transfer of title or saie of the dwelling, creation of a lier” o the dwelling without Lender's
permission, foreciosure by the hoider of another lien, or the use of funds or thie gwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defuult and at any time thereafter,
Lenider, at its option, may exercise any one or more of the following rights and remediss; in addition to any other
rights or remedies provided by law:
Accelerate Indabtadness. Lender shall have the right at its option without notice 1% Cranter to declare the
ontire Indabtadness immediately due and payable, including any prepayment penalty vhick Grantor wouid be
required to pay.
UCC Remedies. With respact to all or any part of the Personal Property, Lender shall have ail the rights and
remedies of a secured party undar the Uniform Commercial Coda.
Judiclal Foreclosure. Lender may obtain & judicial decree foreclosing Grantor’s interest in all or any part of
the Property.
Deficiency Judgment. |f permitted b[ applicable law, Lender mﬁ?( obtain a judgment for any deficiency
remaining in the Indebtedness due to Lender after application of all amounts racaived from the exercise of
the rights provided in this section.
Other Remedies. Lender shali have ali other rights and remadias provided in this Mortgage or the Credit
Agreament or available at iaw or in equity.
Attorneys’ Fees; Expensesz. In the event of foreclosure of this Mortgage, Lender shall be entitled to recover
:ram;Gramor atiornays’ fees and actual disbursements necessarily incurred by Lender in pursuing such
oreciosura.

MISCELLANEQUS PROVISIONS.
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Applicabls Law. This Mortgage has been delivered to Lender and accepted by Lender in the State of lllinois.
This Mortgage shall be governed by snd construed in accordance with the lawe of the State of lllinois.
Time s of the Essencs. Time is of the essenca in the performance of this Mortgage.

Walver of Homestead Exem Ption Grantor hereby releases and waives all rights and benefits of the
homestead exemption laws of the State of Hlinois as to all Indebtedness secured by this Morigage.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. AND GRANTCR
AGREES TO {TS TERMS.

GRANTOR:

7 - 1
LINDA §. HOFFMAN L\ -

INDIVIDU A ACKNOWLEDGMENT

STATE OF \é{?{ Leqpn,

COUNTY OF )&v p e )

On this day before me, the undersigned Notary Public, personally agjeared MARK T. HOFFMAN and LINDA S
HOFFMAN, to me known to be the individuals described in and who exec:ivd the Mortgags, and acknowledged
that they signed the Mortgage as their free and voluntery act and deed, ‘o7 the uses and purposes therein
rmentioned. \

/, ['. &
Glven Qn;loK(ny hand and officlel sea! this .~ ~ ° c'!!uy of 7 /C;l e 219 f g(,

By ()(%'(L//;//?’A}/L/(/L~

Notnry Public In and for the State of \ws’ C (< A
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