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First Line Plus

A
Loan Number: ),
Mortgage 1110200235902 f))’ ¥

THIS MORTCACE ("Secwrilty Instrument’) is given on June 10, 1996 . The mbrigagor
is GERARDO J. REYF3 AND SHARI L. REYES, HUSBAND AND WIFE AND DOLORES J. REYES,

A WIDOW . =\ o ("Borrower").
This Security Instrument s 0ivanto __The First Nationat Bank of Chicago ,
whichis a __ National Bank  ‘organized and existing under the laws ol the United States of America
whose address is One+irst National Plaza, Chicago . filinols _60670_("Lender’). ~ Borrower owes
Lender the maximum principat surt_of Twenty-Five Thousand and No/100
Dollars (U.S $ 25,000.00 }. rthe aggregate unpald amount of all Ioans and any disbursements made
by Lender pursuant to that certain Fi'st Line Plus Agreement of even dale herewith executed by Borrower
{"Agreement”), whichevar is less. The Agreamant is hereby incorporated in this Security instrument by reference.
This debt is evidenced by the Agreemem which Agreement provides for monthly interest paymems, with the full
debt, if not paid earlier, due and payable five yeais trom the Issue Date (as defined In the Agreement}. The Lender
will provide the Borrower with a final payment noiice «t feast 80 days before the final payment must be made. The
Agreement provides that loans may be made from e to time during the Draw Period (as defined In the
Agresment). The Oraw Period may be extended by Lerded in its sole discretion, but in no event laler than 20
years from the date hereof Al future loans will have the same lien priority as the original loan. This Securty
Instrument secures to Lender: (a) the repayment of the debt evidanced by the Agreement, including alt principal,
interest. and other charges as provided for in the Agraement, and i renewals, extensions and modifications,; (b)
the payment of alt other sums, with interest, advanced under paragrash & of this Security Instrument to protect
the security of this Security instrument; and [c) the performance of Borrovier's covenants and agreements under
this Security Instrument and the Agreement and all renewals, extension: _anid modifications thereof, all of the
toregoing not 1o exceed iwice tha maximum principal sum stated above. For thiz nurpose. Borrower does hereby
mongage. grant and convey to Lender the following described property located i COOK County,
Hinais:

THE SOUTH 60 FEST (EXCEPT THE EAST S0 FEET THEREOF) OF LOT 8 IN
BLOCK »O" IN THE RESUBDIVISION BY BLUE ISLAND LAND AND BUILDING CO.
OF CERTAIN LOTS AND BLOCKS IN MORGAN PARK WASHINGTON HEIGHTS WEST
1/2 OF SECTION 19, TOWMSHIP 317 NORTH, RANGE 19 EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

9Z02.396

Parmanent Tax No.. 25-18-308-015
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which has the address of 10851 S HOYNE AVE CHICAGO, IL 606433320
(“Property Address’):

TOGETHER WITH all the improvements now or hereafter erected on the property. and all easements, rights,
appurtenances, rents, royalties, mineral, oll and gas rights and profits, claims or demands with respect to
insurance, any and all awards made for the taking by eminent domain, water rights and stock and all fixtures naow
or hereatter a part of the property. Al replacements and additions shalt also be covered by this Security
tnstrument. All of the foregoing is referred to in this Security Instrument as the “Property”.

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the rigit to
mortgage, grant and convey tha Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subjecl to any erzumbrances of record. There is a prior mortgage from Borrower to GN MORTGAGE CORP

dated .12/20/95 and recorded as document number 36125486

COVENANTS. Borrcwsrand Lender covenant and agree as follows:

1. Payment of Priricizet ond Interast. Borrower shall promptly pay when due the principal of and interest on
the debt evidenced by the Agrizoment.

2. Applicstion of Payments. All payments received by Lender shall be applied first to interest, then to other
charges, and then 1o principal.

3. Charges; Liens. Borrower shall puy all taxes, assessments, charges, fines. and impositions attributable to
the Property, and leasehold payments‘or ground rents, if any. Upon Lender's request, Borrawer shall promptly
furnish to Lender all notices of amount: to be paid under this paragraph. The Borrower shall make these

Borrower shall pay, or cause to be paid, whan-due and payable all taxes, assessments, water charges, sewer
charges, license fees and other charges against’ o/ in connection with the Property and shall, upon request.
promptly furnish to Lender duplicate receipts. Borrower.may, in good faith and with due diligence, contest the
vaitdity or amount of any such taxes or assessments, proviced that (a) Borrower shall notify Lender in writing of the
intantion of Borrower ta contest the same before any tax cr assessmeit has been increased by any interest,
penalties or costs, (b) Borrower shall first make all contested payments, under protest if Borrower desires, unless
such contest shall suspend the collaction thereof, (c) neither the reperty nor any part thereof or interest therein are
at any time in any danger of being sold, forfeted, fost or interfe’ec’ with, and (d} Borrower shall furnish such
security as rnay be required in the contest or as requested by Lendsr.

4. Hazard Insurance. Borrower shall keep the improvements ncw existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term zxended coverage™ and any other
hazards, Inciuding floods or flooding, fot which L_ender requires insurance. Thisinzurance shall be maintained in
the amounts and for the periods that Lender requires. The insurance carrier praviiing the insurance shall be
chosen by Borrower subject to Lender's approval which shall not be unreasonably withheid. {f Barrower fails to
maintain coverage described above, Lender may, at Lender's option, obtain coverage 1o protect Lender's rights in
the Property in accordance with Paragraph 6.

All insurance policies and renawals shall be acceptable o Lender and shall include a standard riortgage clause.
Lendar shall have the right to hold the policies and rerewels. It Lender requires, Borrower shall prumptly give to
Lender all receipts of paid premitims and renewal notices. 'n the event of loss, Borrower shall give Brompt notice
to the insurance carrier and Lender. Lender may make oroof of loss [f not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or repair is economically feasible, Lender's security is not
lessaned and Borrower is not in default under this Security Instrument or the Agreement. If the restoration or repair
Is not economically teasible or Lender's security would be lessened, the insurance proceeds shall be applied to
the sums secured by thls Security instrument, whether or noi then due, with any excess paid to Borrower, if
Borrower abandons the Property, or doas not answer within 30 days a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lander may use the
procesds to repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then
due. The 30-day period wiil begin when the notice is given.

if under paragraph 19 the Property Is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the
sums secured by this Security Instrument Immediately pricr to the acquisition.
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5. Preservation and Maintenance of Propenly; Borrower's Application; Leaseholds. Borrower shall not
deslroy, damage, substantially change the Property, allow the Property to deteriorate, or commit wasie. Borrower
shall be in default if any torfeiture action or proceeding, whether civil or criminal, Is begun that in Lender's good
faith Judgment could result in forteiture of the property or otherwise materially impair the lien created by this
Security instrumant or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 16, by causing the action or procesding to be dismissed with a rnuling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's interest in the Property of other material impatrment of the flien
created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower,
during the loan appiicatian process, gave materially false or inaccurate informalion or statements to Lender {or
falled to provide Lender with any materiat information) in connaction with the loans evidenced by the Agresment.
It this Secusity Instrument Is on a leasehold, Borrower shall comply with the provisions of the lease, and if
Borrower acquires lee litle 1o the Prapenty, the leasehold and fee title shall not merge unless Lender agrees to the
merger in writle .

8. Protection ci-Lender's Righta in the Praperty. it Borrower fails 1o perform the covenants and agreements
cantained in this Secu'ity Instrument, or thare is a legal proceeding that may significanily alfect Lender's rights in
the Propenty (such as-a rrocaering in bankrupley, probate, for condemnation or to enforce laws or regulations),
then Lender may da and bay for whatever is necessary 1o protact the vaiue of the Praperly and Lender's rights in
the Property. Lender's acilors may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing/n-cour, paying reasonable attorneys’ fees, and entering on the Property to make
repairs. Although Lender may take action under this paragraph, Lender does not have 10 do $0.

Any amounts disbursed by Lender under this paragraph shall become additional debt of Barrower secured by
this Securlty Instrument. Unless Borrowar avd Lender agree to other terms of paymaent, these amounts shall bear
interest from the date of disbursement at ihaAgreement rate and shall be payable, with interest, upon notice from
Lander to Borrower requesting payment.

7. inspection. Lender or its agent may make réasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspaction specitying reasonable cause for the inspection.

8. Condemnation. The proceeds of any award o claim for damages, direct or consequential, in connection
with any condemnation or other taking of any par of the Pronerty, or for conveyance in lieu of condemnation, are
hereby assigned and shall be paid 10 Lender.

In the event of a total taking of the Praperty, the proceeds shat t'c. applied to the sums secured by this Security
Instrument, whether or nat then due. with any excess paid to boriower. In the event of a partial taking of the
Property, untass Borrowser and Lender otharwise agree In writing, the nunis secured by this Security Instrument
shall be reduced by the amount of the proceeds multipiied by the follawipy fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the talr market value ol the Property immediately
betore the 1aking. Any halance shall be paid to Borrower.

if the Property is abandoned by Boriower, or if, after notice by Lender to Borrcwer that the condemnor offers to
make an award or seitle 2 claim for damages, Borrower falls to respond to Lender within 30 days after the date the
notice is given, Lender is authorized 10 collect and apply the proceeds, at ite option, either 10 restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.

9. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the tiina far payment or
madification of amartizatlon of the sums secured by this Security Instrument granted by Lender in any successor in
interest of the Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in
interest. Lender shail not be required to commence proceedings against any successor in interest or refuse to
extend time tor paymernt or otherwise modify amortization of the sums secured by this Security Instrument by
reason ol any demand made by the original Borrower or Borrower's successors in interest. A waiver in one or
maore instances of any of the terms, covenants, conditions or provisions hereof, or of the Agreement, or any part
tharaof, shall apply to the particular instance or instances and at the particular time ot times only, and no such
walver shall be deemed a continuing waiver but alt of the terms, covenants, conditions and other provisions of this
Security Instrument and of the Agreement shall survive and continue to remain in full force and effect. No waiver
shall be asserted against Lender unless in writing signed by Lender.
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10. Successors and Assigns Bound; Joint and Severai Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 15. If there Is more than one party as Borrower, each of Barrower's
covenanis and agreements shall ba joint and several. Any Borrower who co-signs this Security Instrument but
does not execule the Agreament: {a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personaity obligated
10 pay the sums secursd by this Securily Instrument; and (c) agrees that Lender and any other Borrower may
agree to extend, modity, forbear or make any accommodations with regard to the terms of this Security Instrument
or the Agreement without that Borrower's consent

11. Loan Charges. I the loan sacured by this Security Instrument Is subject to a law which sets maximum loan
charges, and that law Is Hinally interpreted so that 1he interest or other loan charges collected or to be collecled in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the
amount necessy 1o reduce the charge to the permitted iimit; and (b} any sums already coilected from Borrower
which exceeded parmitted Jimits will be refunded to Borrower. Lender may chaase to make this refund by
reducing the principat. »wed under the Agreement or by making a direct payment to Borrower. If a refund reduces
principal, the reductizn 3 be trealed as a partial prepayment without any prepayment charge under the
Agreement.

12. Notices. Any notice ta Bcrrower provided for in this Security Instrument shall be given by delivering it or by
malling it by first ctass mall urlsss apolicabie law requires use of another method. The notice shall be directed to
the Property Address or any other alidress Borrower designates by notice ta Lender. Any natice o Lender shall be
given by first class mail to Lender's &ddrecs slated herein or any other address Lender designates by notice to
Borrowst. Any notica provided for in this' Security Instrument shall be deemed to have been given to Borrowsr or
Lender when given as provided in this paragrapt.

13. Governing Law; Severabllity. This Securv-Instrument shall be goverried by federal law and the law of
ilincis. tn the eveni that any provision or clause of this Security Instrument or the Agreement conflicts with
applicable taw, such confilet shall not attect other provisicns af this Security Instrument or the Agreament which
can be given effect without the conflicting provision. Tu-this.end the provisions of this Security Instrument and the
Agreamant are declared to be severable.

14, Assignment by Lender. Lender may assign all or any porian of its Interest hereunder and its rights grarmed
herein and in the Agreement to any person, trust, financial instituiina or corporation as Lender may determine and
upan such assignment, such assignee shall thersupon succeed to/aii the rights, interests, and options of Lender
hiereity and in the Agreement, and Lender shail thereupon have no furthe obx'gations or liabilities thereunder.

15, Transfer of the Property or a Beneficial Interest in Borrower, Ki:2 on Sale. f all or any part of the
Property or any interest in it Is sold or transterred (or if a beneficial interest \n Unrenwer is sold or transferred and
Barrower is not a natural person) without Lender's prior written consent, Les2ar may, at its option, require
immediate payment in full of a sums secured by this Security Instrument. However, this option shall not be
exarcised by Lendes if exercise Is prohihited by federal law as of the date of this Secuiity inatrument.

if Lender exercises this option, Lander shall give Barrower notice of acceleration. The nntice shall provide a
period of not less than 30 days from the dats the notice is delivered or mailed within which de.rower must pay all
sums secured by this Security Instrument. If Borrower falls to pay these sums pricr 10 the explziiun of this perfod,
Lender may invoke any remedies permitied by this Security Instrument or the Agreement witholt iurher notice or
demand on Borrower,

18. Borrower's Right 10 Reinstate, It Borrower meats certain conditions, Borrower shall have the right to have
enforcement of this Security instrument discontinued at any time prior to the entry of a judgment enforcing this
Security Instrumen!  Those conditions are that Borrower: (a) pays Lender all sums which then would be due under
this Security Instrument and the Agresment had no acceleration occurred; (b} cures any default of any other
covenanis Or agreements; {c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to, reasonable attorneys’ fees; (d} takes such action as Lender may reasonably require to assure that the
lten of this Security tnstrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured
by this Sacurity instrument shall continue unchanged; and (e) not use tha provision more frequently than once
avery five years. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the

case of acceleration under paragraph 15.

LELIMIEIFD 4-




' UNOFFICIAL COPY

Mortgage

17. Hazardous Subatances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Propenty. Borrower shall not do, nor allow anyone else to do anything
aHecting the Property that is in viofation of any Environmental Law. The preceding two sentences shall not apply 10
the prasence, use of storage on the Property of small quantities of Hazardous Substances that are generally
recagnized to be appropriate to normal residential uses and to maintenance of the Propenty.

Borrower shali promptly give Lander written notica of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrowaer learns, or Is notified by any governmental
or regulatary authority, that any removal or other remediation of any Hazardous Substarice affecting the Propenty ls
necessary, Borrower shall promplly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 17, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmenta! Law and the following substances: gasoline, keroseno, other flammable or 1oxic
petroleum  produsts, toxic pesticides and  herbicides, volatile solvents, materials containing asbeslos or
formaldehyde, ans-radioactive materials. As used in this paragraph 17, "Environmental Law" means federal laws
and laws of the jurisdiztion where the Propenty is located that refate to health, sately or environmental protection.

18. Prior Mortgr.ae _Borrower shall not be in default of any provision of any prior maortgage.

19. Acceleration; [lernadies. Lender shall give notice to Borrower prior to accelsration following: {(a)
Borrower’s fraud or material_41isrepresentation in connection with this Security Instrument, the Agreement or the
First Line Pfus evidenced by tro-agresment, () Borrower's failure to meet the repayment terms of the Agreement;
or (t) Borrower's actions or inactions which adversely affact the Propenty or any right Lender has in the Property
(but not prior 1o accoloration under” Paragraph 15 unless applicable law provides otherwise}). The notice shall
specify. (a) the default; {b) the aclion requirad to cure the default; (c) a date, not Jess than 30 days from the date
the natice is given to Borrower, by which the defaull must be cured; and (d} that faflure to cure the default on or
before the date specified In the notice may result ir acceleration of the sums secured by this Security instrument.
foreclosure by judicial proceeding and sale of thz Froperty. The notice shali lurther inform Borrower of the right to
relnstate after acceleration and the sight to assert inng loreciosure proceeding the honexistence of a default or
any other defense of Borrowar to acceleralion and foraclasure. i the default Is not cured an or before the date
specified in the notice, Lender at fts option may requiie..mmediate payment in full of all sums secured by this
Security Instrumaent without lurther demand and may forectosz this Security Instrument by judicial proceeding.
Lender shali be entitled to collect all expenses incurred in legsi roceedings pursuing the remedies provided in
this paragraph 19, including, but nat limited to, reasonable altornavs’{ees and costs of title avidence.

20. Lender In Possession. Upon acceleration under Paragraph 19,01 abandonment of the Property and at any
time prior to the expiration of any period of redemption following judicial sale, Lender (in person, by agent or by
judicially appointed receiver) shall be entitled 10 snter upon, take possession of, and manage the Property and 1o
collect the rents of the Property including those past dus. Any rents collected v Lender or the receiver shail be
applied first to payment of the costs of management of the Property and coliacticn of rents, including, but not
limited to, raceiver's feas, premitims on receiver's bongs and reasonable attornay<’ fees, and then to the sums
secured by this Security Instrument.  Nothing herein contained shall be construec, as constituting Lender a
mortgagee in possession in the absence of the taking of actual possession of the Propenty o Lender pursuant to
this Paragraph 20. In the axercise of the powers herein granted Lender. no lability shall be zssorted or enforced
against Lender, all such liability being expressly waived and released by Borrower.

21, Release. Upon payment of all sums secured by this Sacurity Instrument, Lender shali release this Securlty
Instrument.

22. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

23. No Otisets by Borrower. No offset or claim that Borrower now has or may have in the future against
Lander shall relfleve Borrower from paying any amounts due under the Agreement or this Security Instrument or
from performing any other otligations contained therein.

24. Riders to this Security Instrument. it one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and
shafl amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a
part of this Security [nstrument.
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execworrower and recorded with the Securlty Instrument.

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenan!s contained in this Security

o - SR P
SHAHI LRE)’ : . -Borrower
) o S
DOL\éR)l /j Ré;k{ f'il';@"ﬁubﬁ.@ _!z_" - dilu_ﬁ_.o
ES/ 3] . . -Borrower
iSpace Below This Line For Acknowledgmen)
This Documznt Prepared By,  VERONICA G RHODES
The First Nat‘onal Bank of Chicago
Ona First Nailzos 'Plaza Suite 0203, Chicago, IL 60670
TATE OF ILLINOIS, o County ss:
S I .
|, - Sditey T L fdcdd a Notary Public in and for said county and siate, do hereby
certify that GERARDNQ J REYES AND 51iARIL. REYES. HUSBAND AND WIFE AND DOLORES J REYES,
AWIDOW
personally known to me to be the same perqmrs) whose name(s) is (are) subscribed lo the foreqoing instrument,

appeared before me this day in person, ns . acknowledged that
delivared the said instrument as

signed and
freaand voluntary act, for the uses and purposes therein set forth

;W by
Given under my hand and officlal seal, this _,L_____,da*,' of s 1970

My Commission expires:

( ;/a/‘u.z_/ -~ ﬂ[ [//Q_‘/;?
OFFICIAL SEAL

- Notary Public
SHIRLEY L BOBBITT

NOTARY PUBLIC, STATE OF ILLINDIS
MY COMMISSION EXPIRES.09/20/96
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