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tate of [ilinois MORTGAGE : 8: ]

THIS MORTGAGE ("Sccurity Instiument") is givenon  JUNE  14th 1996 \X\ ‘A/

The Mortgagor is
BRUCE V WHICHER AND CHRISTINE 4 NMICHER HUSBAND AND WIFE

{"Borrower"). This Security Instrument is given (o

THE FIRST MORTGAGE CORPORATION =
Bo% 335-
| ¥
er

which is organized and cxisting under the lawsof ILLINDIS ) and‘
whose address is 19831 GOVERNGRS HIGHWAY, FLOSSMOOR, ILLINOIS 60422

("Lender"). Borrower owes Lender (e principal sum of

ONE HUNDRED ELEVEN THOUSAND TWO HUNDRED NINETY NINE AND 007100
Doliars (U.S. $111299.00 ).
This debt is cvidenced by Bemower's note dated the same date as this Security Instrument ("Note"), which

pravides for monthly payments, with the full debi, if not paid eartier, due and payable on JULY 1st 2026
. This Sccurity Instrument securcs to Lender: (a) the repayment of the debt evidenced by the

Nole, with inicrest, and all renewals, extensions and modifications of the Note; (b) the paymeny of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpese, Borrower does
hercby mortgage, grant and convey to the Lender the following described property located in
C00K County, lllinois:

LOTS 36 AND 37 IN BLOCK 24 IN L E CRANDALLS OAK LAWN SUBDIVISION BEING A
SUBDIVISION OF THE WEST 1/2 CF THE SOUTHWEST 1/4 AND PART OF THE EAST 1/2 OF
THE SQUTHWEST 1/4 OF SECTION 4 TOWNSHIP 37 NORTH RANGE 13 EAST OF THE THIRD
PRINCIPAL MERIDIAN TN COOK COUNTY ILLINOIS

PINZ24-04-329-036-0000

which has the eddress of ~9425 S 54TH COURT, OAK LAWN, Strees, City),
[inois 6 4k3 (Zip Code] ("Property Address");

TOGETHER WITH all the inprovements now or hereafter erected on the property, and all casements,
appurtcnances and fixtures now or hezcafter a pant of the property. All replacements and additions shall also be covered
by this Security Instrument. All of the for:goi.g is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Boriover.is lawfully seized of the estate hereby conveyed and has the right 1o
mortgage, grant and convey the Property and thay the Property is unencumbered, except (or encumbrances of record.
Borrower warrants and will defend generally the tide to.the Property against ali claims and demands, subject o any
encumbrances of recard.

THIS SECURITY INSTRUMENT comthines uniform s venants for pational use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform sccurity. fasrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall puy ‘when due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges, Borrower shail incinde in cach monthly payment,
together with the principal and interest as set forth in the Notce and any late charges, & sum for (r) taxes and special
assessments levied or to be levied against the Property, (b) leaschold payments or ground rers oy the Property, and (c)
premiums for insurance required under paragraph 4. In any year in which the Lender must pay 4 morigage insurance
premium (o the Secretary of Housing and Urban Development ("Secretary™), or in any year in-wkich such premium
would have been required if Lender still held the Security Instrument, cach monthly payment shail also include either: (i)
a sum for the annual mortgage insurance premium {o be paid by Leader to the Scerctary, or (i) a monthly charge insiead
of a mortgage insurance premium if this Sccurily Instrument is held by the Secrelary, in a rcasonable amount 1o be
determined by the Secretary. Except for the monthly charge by the Secretary, these items are called “Escrow Items” and
the sums paid to Lender are called "Escrow Funds,”

Lender may, at any time, cotlect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 US.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), excepl that the cushion or reserve permitied by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are available in the account may not be based on amounits due for the
mortgage insurance premium.
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If the amounts held by Lender for Escrow liems exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrowcr for the excess funds as required by RESPA. If the amounts of funds held by Leader at any time is
nol sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Botrower 1o make up the
shortage as permitted by RESPA.

The Escrow Funds are piedged as additional security for all sums sccurcd by this Sccurity Instrument. If Borrower
tenders to Lender the fult payment of all such sums, Borrower's account shall be credited with the balance remaining for
all installment items (a}, (b), and (¢} and any mortgage insurance premium instaliment that Lender has not become
obligated (o pay to the Secrctary, and Lender shall prompily refund any excess funds to Borrower. lmmediately prior to
a forcclosure saie of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all installments for items {a), (b), and (c).

3. Applization of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to uw mortgage insurance premium to be paid by Lender o the Secrelary or to the monthly charge by the
Secretary instead i the monthly mortgage insurance premium,

Second. to any axes, special assessments, leasehold payments or ground renis, and fire, flood and other hazard
insurance premiums, as "equtired,

Third, to interest duc xagre the Note;

Fqurth, 1o amortization of Wbe principal of the Note; and

Fiftl, to late charges due under-the Nole.

4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently crected against any hazards, casualiies, and contingencies, including fire, for which
Lender requires insurance. This insurance chal'-be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on b Property, whether now in exisience or subsequently erected, against
loss by floods to the extent required by the Secreiary “All insurance shall be carried with companics approved by Lender.
The insurance policies and any rencwals shall be held by Lender and shafl include loss payablc clauses in favor of, and
in a form acceptable 1o, Lender,

In the event of loss, Borrower shall give Lender immedia.c notice by mail. Lender may make proof of loss if not
made promplly by Borrower, Each insurance company concerncd is hereby authorized and directed to make payment for
such loss direcily to Lender, instead of o Borrower and to Lenderjoint'y. All or any part of the insurance proceeds may
be applied by Lender, at its option, either (a) to the reduction of tie indebtedness under the Note and this Sccurity
Instrument, first to any delinquent amounts applied in the ordet in paragraph-S;.and thep to prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application of the proceeds to the principa) shall not extend
or postpone the due date of the monthly paymenis which are referred (o in pasassanh 2, or change the amount of such
paymenis. Any excess insurance proceeds over an amounl required to pay all outstinoiag indebiedness under the Nowe
and 1tus Security Instrument shall be paid to the entity [egaliy entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of titde to the Froperty that extinguishes the
indebtedness, alt right, title and interest of Borrower in and to insurance policics in foree shall pass 1o the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrowss’s wean Application;
Leaseholds. Borrower shall occupy, establish, and usc the Property as Borrower's principal residerce within sixty days
after the exccution of this Security Instrument (or within sixty days of a later sale or ransfer of the Pioperty) and shall
continu¢ (0 occupy the Property as Borrower’s principal residence for at least one year after the daic o ‘occupancy,
uniess Lender detcrmings that requirement will cause unduc hardship for Borrower, or unless exienuating circumsiances
exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall nol commit waste or destroy, damage or substantially change the Properly or allow the Property to deteriorate,
reasonable wear and tear excepled. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in defaull. Lender may take reasonablc action to protect and preserve such vacant or abandoned Property.
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Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurale
information or staiements to Lender (or failed to provide Lender with any material information) in conncction with the
foan evidenced by the Note, including, but not limited to, representations congeming Borrower’s occupancy of the
Property as a principal residence, If this Security Instrument is on a leaschold, Borrower shall comply with the
provisions of the leasc. If Borrower acquites fec tite o the Propenty, the leasehold and fee title shall not be merged
pnless Lender agrees (o the merger in wriling.

6. Condemnation. The proceeds of any award or claim for damages, direct or conscquential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the Tull amount of the indebtedncss that remains unpaid under the
Note and this Sccurity Instrument, Lender shalf apply such proceeds o the reduction of the indebiedness under the Notwe
and this Secritty Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then (o
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments, which are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount regyrired 10 pay all outstanding indebtedness under the Note and this Security instrument shall be paid 10
the entity legally entitieq thzreto.

7. Charges to Borcowor and Protection of Lender's Riphts in the Property. Borrower shall pay all
governmental or municipal cazzgcs, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on uime directly 10 the <ty which is owed the payment. If failure o pay would adversely affect Lender's
interest in the Prapedty, upon Lender’s request Borrower shall promptly fumish to Lender receipts cvidencing these
payments,

If Borrower fails to make thesc paynepis-or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Serarity Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a rencegding in bankruptcy, for condemnation or to enforce Jaws or
regulations), then Lender may do and pay whatever s neccasary 10 protect the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard insuiance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this parag-apii shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shatl bear irterest from the date of disbursement, at the Nole rate,
and at the oplion of Lender, shall be immediately duc and payable.

Borrower shail promptly discharge any lien which has priority ‘over this Security Instrument unless Borrower: (a}
agrees in writing 1o the payment of the obligation secured by the Yien in a raner acceptable o Lender; (b) comests in
good faith the ticn by, or defends against enforcement of the lien in, legal nroczedings which in the Lender’s apinion
operale to prevent the enforcement af the lier; or {c) secures {rom the bolder 41 the lien an agreement satisfactory 10
Lender subordinating the licn 10 this Security Instrument. If Lender delermines thatany part of the Property is subject 1o
a lien which may auain priotity over this Securily Instrument, Lender may give Borr¢ wer.a notice identifying the lien,
Bortower shall satisfy the lien or take one or more of the actions set forth above within 1{ cays of the giving of notice.

8. Fees, Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

{a) Default. Lender may, except as limied by regulations issued by the Secretary, in (e casc of payment
defaults, require immediate payment in {ull of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in {ull any monthly payment required by this Secwity Instrument
prior to or on the due date of the next monthly payment, or
{ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Security [nstrument,
(b} Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Secretary, requirc immediate payment in full of all sums secured by this Security Instrument if:
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(i) All or part of the Property, or a beneficial interest in a trust owning all or pant of the Property, is sold or
otherwise wransferred (other than by devise or descent), and
(i) The Property is not cecupicd by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance
with the requircments of the Secretary.
{c) No Waiver, If circumsiances occur that would permit Lender lo require immediate payment in [ull, but
Lender docs not require such payments, Leader does not waive its rights with respect to subscquent events,
(d) Regulations of HUD Secretary. In many circumsiances regulations issued by the Sccretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Sccurity Instrument does not authorize acceteration or foreclasure if not permitted by regulations of the
Secrawry,
(e) Murtgage Not Insured, Borrower agrees that if this Sccurity Instrument and the Note are not determined to
be eligikic for insurance under the National Housing Act within 6(' days from the daie hereof, Lender may, at
its oplion, «evuire immediate payment in full of all sums sccured by this Security Instrument. A written
statemant of @iy wthorized agent of the Sceretary daicd subsequent to 60 days from the date hercof, declining
to insure this Szcwity Instrument and the Note, shall be deemed conclusive proofl of such ineligibility.
Notwithstanding tie/ foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due lo ender's failure o remit a mortgage insurance premium (o the Secretary.

10. Reinstatement. Borrower4ies a right (o be reinstated if Lender has required immediate payment in full because
of Borrower's failure 10 pay an amount-aue under the Note or this Sccurity Instrumenl. This right applics even after
foreclosure proceedings arc instituted. o reinstate the Security Instrument, Borrower shall tender in a lump sum all
amounts required to bring Borrower's accoent surrent including, to the extent they arc obligations of Borrower under
this Sccurity Instrument, foreclosure costs and’ reasonable and customary attorneys' fees and expenses properly
associated with the foreclosure proceeding, Upcn reisstalement by Borrower, this Security Instrument and the
obligations that it secures shall remain in cffect as if Lenaer had not required immediate payment in full. However,
Lender is not required to permil reinstatement if: (i) Lerder has accepted reinstatement after the commencement of
foreclosure proccedings within two years immediately pleceding the commencement of 4 current foreclosure
proceeding, (i) reinstatement will preclude foreclosure on diffcrent grounds in the future, or (iif) reinstatement will
adversely affect the priority of the licn created by this Security Instrums.ni

11. Borrower Not Released; Forbesrance By Lender Not'a Walior, Extension of the time of payment or
modification of amortization of the sums sccured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Boirr ver or Borrower’s successor in interest.
Lender shail not be required to commence proceedings against any successer inimieiest or refuse to exiend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
madc by the original Borrower or Borrower’s successors in interest. Any forbearance b7 j.ender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenaris and agreements of
this Security Instrument shall bind and benefi the successors and assigns of Lender and Borrawer, subject (o the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Aay Rarrower who
co-signs this Securily Instrument but does not cxecute the Note: (a) is co-signing this Security Inscuaent only 10
morgage, grant and convey that Borrower's interest in the Property uader the terms of this Security Instrument; (b) is
not personally obligated to pay the sums sccured by this Sceurity Instrument; and (c) agrees that Lender and any other
Botrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's conscat.
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13. Natices. Any naotice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable Jaw requires use of another methed. The notice shall be directed to the
Property Address or any other address Borrower designates by natice to Lender. Any notice 1o Lender shall be given by
first class mail 10 Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Securily Instrument shail be deemed to have been given to Borrower or Lender when given ps
provided in this paragraph,

14. Governing Law; Severability. This Sccurity Instrument shal} be governed by Federal law and the law of the
jurisdiction in which the Praperty is located. In the even thal any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shail not affect other provisions of this Security Instrument or the Note
which can be given cffect without the conflicling provision. To this end the provisions of this Security Instrument and
the Note are deolared 1o be severable.

18, Baituwer's Copy. Bomrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardezz Substances. Borrower shalf not causc or permit the presence, use, disposal, storage, or release of
any Hazardous Subsiar.oes on or in the Property. Borrower shall not do, nor allow anyone clse 1o do, anything affecting
the Property that is i +io'ation of any Environmental Law, The preceding two seatences shall not apply to the presence,
use, or storage on the Prepny of small quantities of Hazardous Substances that arc generally recognized o be
appropriate to normal residendal uses and o maintenance of the Property.

Borrower shall promplly ¢ive Lender wrilten notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory sgeicyor privaie party involving the Property and any Harardous Substance or
Environmental Law of which Borrowcr haeactual knowledge, If Borrower tearns, or is notified by any governmental or
regulatory authority, that any removal o other remediation of any Hazardous Substances affecting the Propenty is
necessary, Borrower shall promptly take all nccersary remedial actions in accordance with Environmenial Law.

As uscd in this paragraph 16, "Hazardoas. 3upstances” arc thosc substances defined as toxic or harardous
substances by Environmental Law ang the following substances: gasoline, kerosene, other flammable or toxic petroleum
praducts, loxic pesticides and herbicides, volatile scivents, materials comaining asbestos or formaldehyde, and
radioactive materials. As used in this paragraph 16, “srvionmental Law” means federal laws and laws of the
jurisdiction where the Property is located that relate 10 health, saféty or environmental protection,

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents, Borrower unconditionally assigns and aansfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agents to coflect the rents pad revenues and hereby directs cach
tenant of the Property to pay the rents to Lender or Lender’s agents. However, pirior o Lender's notice 1o Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Boriosees.shall collect and receive all rents
and revenues of the Propenty as trustee for the benefit of Lender and Borrower, This.assignment of rents conslitules an
absolute assignment and not an assignment {or additional security only.

If Lender gives notice of breach o Borrower: (a) all rents received by Borrower siiall bo-held by Borrower as
trustee for benefit of Lender only, to be applied 10 the sums sceured by the Sccurily Instruraent: (R) Lender shall be
entitled to collect and receive all of the remts of the Property; and () cach tenant of the Property hal. pay all rents due
and unpaid to Lender or Lender’s agent on Lender's writien demand (o the tenant,

Borrower has not executed any prior assignment of the rents and has nol and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or alter giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach, Any
application of rems shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18, Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicia) proceeding, Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided In this paragraph 18, including, but not limited to, reasunable attorneys’ fees
and costs of title evidence.

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Peragraph 9, the Secretary may invake the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 e seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Relesse. Upon payment of all sums securcd by this Security Instrument, Lender shall rclease this Security
Instrument witaout charge 1o Bomower. Borrower shall pay any recordation cosls.

20, Waiver of Horaevtead. Borrower waives all right of homestcad exemplion in the Property.

21. Riders to this Securily J=strument. If onc or more riders are executed by Borrower and recorded wgether
with this Sccurity Instrument, the-co'znants of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreemen’s of this Security Instrument as if the rider(s) were a part of this Security

Instrument. [Check applicable box{es)]. -
[ _1 Condominium Rider L] Growing Equity Rider (L] Other {specily]

[} Planncd Unit Development Rider L] Jraduated Payment Rider ADJUSTABLE RATE RIDER
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'% BY SIGNING BELOW, Borrawer accepts and agrees to the ierms contained in this Security Instrument and in any
i rider(s) exccuted by Borrower and recorded with i
Y Witnesses:
¥ -
BRUCE V WHICHER -Borrower
. (Scal)
CHRISTINE M WHIGHER -Horrower
Zp. (Scal) {Seal)
-Borrower -Borrower
(Scal) (Scal)
-Borrower -Borrower
.~ (Scal (Seal)
-Borriwer -Borrower
STATE OF ILLINOIS, COOK  County ss:
I, THE UNDERSIGNED , @ Noizey Public in and for said county and state do hereby centify

that BRUCE V WHICHER AMD CHRISTINE M WHICHER USBAND AND WIFE

, personally known to me to be the fame person(s) whose name(s)
subscribed to the foregoing instrument, appeared befarc me this day in person, and acknowiedged that  THEY

signed and delivered the said instrumentas  THEIR frec and voluntary act, for the uszg and purposes therein
set forth,
Given under my hand and official seal, this l4th day JUNE , 1996

My Commission Expires: f/ J/f 7

"OFFICIAL SEAL"

CAROL J. KENNY
NOTARY PUELIC, STATE OF ILLINOIS
#Y COMMISSICH EXPIRES 5/5/97

-

e it

Notary Public

A e . S
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FHA Case No.
131:8326438:729

ADJUSTABLE RATE RIDER

THIS ADXUSTABLE RATE RIDER is made this 14th dayof JUNE , 199
and is incorpotater i and shall be deeimed to amend and supplement the Morigage, Deed of Trust or Security

Deed ("Security ‘tnsiiaicnt"} of the same daic given by the undersigned ("Borrower”) Lo sccure Borrower's Nole
{"Note")to THE FIRST MORTGAGE CORPORATION,

(the "Lender") of the same date avg rovering the property described in the Security Instrument and located ab:

9425 S 54TH COJRT. DAK LAWN, IL 60453
Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY FAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERES 1 RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORPOV/ER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenanis ord agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of OCTOBER  1st , 1997 , and on that day
of cach succceding year, "Change Daic” means cach datc on which the interest rate coult chrage

(B) The Index

Beginning with the first Change Dale, the interest rate wifl be based on an Index. "lndex” mieriis-the weekly
average yield on United States Treasury Securities adjusted lo a constant malurity of one year, as madeavailable
by the Federal Reserve Board. "Current Index” means the most recent Index figure available 30 days veiore the
Change Date. If the Index {as defincd above) is no longer available, Lender will use as a new Index any index
prescribed by the Sccretary. As used in this Rider, "Secrclary means the Secretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index,

FHA Multistate ARM Rider - 10/95
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(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new inicrest rate by adding a margin of
TWO AND THREE QUARTERS  percentage point(s) ( 2.750%) 10
the Current Index and rounding the sum 10 the nearest one-cighth of one percentage point (0,125%). Subject to
the limits sived in paragraph (D) of this Rider, this rounded amount will be the new interest rale until the next
Change Caie.

(D) Limitz <pInterest Rate Changes

The existing inuerest rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. ‘The Iaterest rate will never be more than five percentage points (5.0%) higher or Jower than
the initial interest rate, as siatzd in Paragraph 2 of the Note.

(E) Calculation of Payment. Ctunge

If the interest rate changes on a Change Date, Lender will cafculate the amount of monthly payment of
principal and interest which would be wecessary to repay the unpaid principal balance in full at the Maturity Date
at the new interest rate through substantiyly equal payments. In making such calculation, Lender will use the
unpaid principal balance which wouid be owrd 0n the Change Date if there had been no defauit in payment on
the Note, reduced by the amount of any prepay ments to principal. The result of this calculation will be the
amount of the new monthly payment of principal and intetest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in < irterest rale and monthly payment amount. The
notice must be given ai least 25 days before the new monthly payinent amount is due, and must set forth (i) the
date of the notice, (ii) the Change Daie, (iii) the old interest rate, <3} the new interest rate, (v) the new monthly
payment amount, (vi) the Corrent Index and the date it was published, (rii) Lie method of calculating the change
in monthly payment amount, and (viii) any other information which may be z¢quired by law from time to time.

(G) Effective Date of Changes

A new interest ratc calculated in accordance with paragraphs (C) and (D) of this Riazer will become effective
on the Change Datc. Borrower shall make a payment in the new monthly amount beginning on the first payment
date which occurs at least 25 days after Lender has given Borrower the notice of changes reaxerzd by paragriph
(F) of this Rider. Borrower shail have no obligation to pay any increase in thc monthly ravment amoum
calculated in accordance with paragraph (E) of this Rider for any payment date occurring less thar 2 days after
Lender has given the required notice. If the monthly payment amount calculaied in accordance witli puragraph
(E) of this Rider decrcased, but Lender failed to give timely notice of the decrease and Borrower made any
monthly payment amounts cxceeding the payment amount which should have been siated in a timely notice, then
Borrower has the opticn to cither (i) demand the return 1o Borrower of any cxcess payment, with interest thereon
at the Note rate (a rate equal 1o the interest rate which should have been stated in a timely notice), or (i) request
that any excess payment, with intercst thereon at the Note rate, be applicd as payment of principal. Lender’s
obligation to return any ¢xcess payment with interest on demand is not assignable cven if the Nole is otherwise
assigned before the detnand for return is made,
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BY SIGNING BELOW, Borraower accepls and agrees to the lerms and covenanis contained in this

Adjusiable Rate Rider.

A (Seal) Mu) M"U (Seal)
-Borrower BRUC WHICHER -Rorrower
r (Scal) M@)
-Borrower CHRI STINE M NHIC R -Boreswer
- (Seal) (Scal)
-Rortower -Borrower
N (Scal) (Scal)
-Rorrower -Borrower
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