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MORTGAGE

THIS MORTGAGE (‘Secur’y instrument’) is glven on Aprll 23rd, 1998

The mortgagor is STEVEN |, §PE ZE AND DANA M. SPENCER
HUSBAND AND WIFE ("Botrawer”). This Security Instrument is given to
HARRIS BANK LIBERTYVILLE , which s organized

and existing under the laws of _THE STATE Cr iLLINOIS , and whose address is
354 NORTH MILWAUKEE AVENUE LIBERTYViAE, F.UNOIS 60048 {"L.andar’.
Barrower owes Lender the principal sum of Qne H,MMMM
Dollars (U.S. $__145,000.00 ). This deti i evidenced by Borrower's note dated the same date as
this Security instrument ("Note’), which provides for manthly payments, with the full dabt, if not paid earlier, due
and payable on_May 1st, 2026 . ‘This Sectrity Instrument secures to Lender: (a) the
repayment of the debt evidenced by the Note, with imerest, anu «! renewals, extansions and modifications of the
Note; (b) the payment of all other sums, with interest, advanced wurGar paragraph 7 {0 protect the security of this
Security instrument; ard (c) the performance Of Borrower's covinants and agresments under this Security
Instrument and the Note. For this purpose, Bomower does haraby mortzage, grant and corwvey to Lender the fol-
lowing described property located in CQOK Caunty, lilinols:
LOT 185 IN STRATHMORE IN BUFFALO GROVE UNIT NUMBER ONE IN SECTON 6 AND
SECTION 6, TOWNSHIP 42 NORTH, RANGE 11 EAST OF THE THIRD PRINCIPAL '4ERIDIAN
ACCORDING TO THE PLAT THEREQF RECORDED MAY 3, 1067, AS DOCUMENT WUIAJER 20125632
IN COOK COUNTY, ILLINOIS.

{3-05-115-052

which has the address of 4 WEIDNER COQURT

:
Minols £0089 (‘Pro% Addreas”);
- "o Cotn)
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TOGETHER WITH all the improvements now or hereafter erected on the property, and ail sasements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall ajso be
covered by this Security instrument. All of the foragoing is referred to in this Sacurity instrument as tha *Property”.

BORROWER COVENANTS that Borrower is tawfully seised of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and that the Property is unancumbered, except for encumbrances of
record. Borrowar warmants and will defend generally the title to the Property against all claims and demands, sub-
lect to any encumbrancas of record. ‘

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unfform covenanis
with limited variations by jurisdiction to constitite a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agres as foliows:

1. Paymant of Principal and Interess; Prepayment and Late Charges. Borrower shall promptly  pay
when due the principal of and interest on the.debt evidenced by the Note and any prepayment and late charges
due under the Note. R '

2. Funds for 7axes and insurance. Subject to applicable law or to a written walver by Lender, Borrower
shalt pay to Lender o the day monthly payments are due under the Note, until the Note s paid in full, a sum
("Funds®) for. (a) yeany ‘axes and assessments which may attaln priority over this Secuslty Instrument as a lien on
the Propenty; (b) ysarly leesehold payments or ground rents on the Property, If any; (¢) yearly hazard or property
insurance premiums; {d) ysariy lood insurance premiums, if any; (e) yearly mortgage insurance premiums, it any,
and (i any sums payable by Beire.ver to Lender, in accordance with the provisions of paragraph 8, in lieu of the
payment of morigage insurance prrmiums. These itams are called "Escrow ftems.” Lender may, at any time, col-
lect and hold Funds In an amount not *o exceed the maximum amount a tender for a federally related mongage
loan may require for Borrower's 8scrow-ar.count under the faderal Real Estate Settlement Procadures Act of 1874
a8 amendad from time 1o time, 12 U.8.C. Selticn 2601 et seq. (RESPA®), uniess ancther law that applies to the
Furdis sats a lessar amount. I 3o, Lender may, 8t any time, collact and hold Funds in an amount not to excesd the
lesser amount. Lender may estimata the amoun =% Funds due on the basls of current data and reasonable os-
timates of expenditures of future Escrow ltems or aiharaise in accorsance with applicable law.

The Funds shall bs held In an Institution whose ¢eposits are insured by a federal agency, instrumentailty, of
antity {including Lender, if Lender is such an insthution) or in aity Federal Home Loan Bank. Lender shall apply the
Funds to pay the Escrow ftems. Lender may not charge Barrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow items, udezs Lender pays Borrower interest on the Funds
and applicable law permits Lender to make such s charge. However, L ender may require Borrowsr to pay a one-
time charge for an indepenhdent raal estate tax reporting service usec by Lender in connaction with this loan, un-
less applicable law provides otherwise, Unlass an agreement Is maae or =pplicable faw reguires interest to be
paid, Lender shall not ba required to pay Borrower any interest or eamings on the Funds. Bomower and Lendar
may agree in writing, however, that interest shall be paid on the Funds. Ler'w shall give to Borrower, without
chargse, an annual accounting of the Funds, showing credits and debits to the Fiixis and the purpose for which
each deblt to the Funds was made. The Funds are pledged as additlonal secury 10 alt sums ssecured by this
Securlly instrument.

It the Funds helt) by Lender exceed the amounts permitted to be held by applicabl iaw, Lender shall ac-
count to Borrowar for the axcess Funds in accordance with the requiraments of appticable tona. it the amount of
the Funds held by Lender at any time I8 not sufficient to pay the Escrow items when due, Lenigr may 50 notify
Borrower In writing, and, in such case Borrower shall pay to Lender the amount necessary tu irake up the
deficioncy. Borrower shall make up the deficiency in no more than twelve monthly payments, &t Lenders soie
discretion. :

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lander. If, under paragraph 21, Lender shall acquire or sel! the Property, Lender,
priar to the acquisition or saie of the Propatty, shail apply any Funds held by Lender at the time of acquisition of
sale as a credit against the sums securad by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all paymenis recelved by Lender
under paragraphs 1 and 2 ghalt be appiled: first, to any prepayment charges due undes the Note; second, to
amounts payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges
due under the Note.

4. Charges; Lisns. Borrower shall pay all taxes, assessments, charges, fines and Impositions at-
tributabie to the Property which may attain priority over this Security Instrument, and leasehold payments or
ground ¢ if af)y. Borrower shall pay these obligations in tha manner provided in paragraph 2, or f not pald in
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" Ahat manner, Borrower shalt pay them on time directly to the person awed payment. Borrower shall promptly fur-
ish to Lendsr all notices of armounts 1o be paid under this paragraph. 1t Borrower makes these payments directly,
orrower shall prompity furnish to Lender recelpts svidencing the payments.

Borrower shali promptly discharge any fien which has priority over this Security instrument unless

" Bomower: (a) agrees In writing to the payment of the obligation secured by the lien in a manner acceptable to

Lender; (b) contests in good faith the lien by, or defends against enforcement of the llen in, lagal proceedings

+ which In the Lender’s opinion operate to prevent the enforcement of the lien; or {c) secures from the hoider of the

" Yien an agreement satisfactory to Lender subordinating the flan to this Security Instrument, It Lender determines

" that any pant of the Property Is subject to a Hien which may aftain priosity over this Security Instrument, Lender may

~ give Borrawer & notice identifying the lien. Borrowwr shall satlsly the llen or take one or mors of the actions set
forth above within 10 days of the giving of netice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
gracted on the Property Insured against 1oss by fire, hazards Inciuded within the term "extencdled coverage” and any
other hazards, iratuding floods or flooding, for which Lender requires insurance. This ingurance shall be main-
tainad In the a1mouits and for the perlods that Lender requires. The insurance carrier providing the insurance shall
be chosen by Borove: subject to Lender's approval which shall not be unreasonably withheld. i Borrower fafis to
maintaln coverage dssriived above, Lender may, at Lenler's option, obtain coverage to protect Lander's rights in
the Property in accordaric with paragraph 7.

All Insurance policias s renawals shall be acceptable to Lendar and shall include a standard mortgage
clause. Lender shall nave the'right to hold the policies and ranewals. It Lender requires, Bormower shali promplly
give ta Lender all receipts of paid prsmiums and renewal notices. In the event of loss, Borrower shall give prompt
notlce to the insurance carrier and Lezdar. Lender may make proof of ioss ¥ not made promptty by Borrower.

Unless Lender and Borrower otherwise agree in writing, Insurance proceeds shali be applied to restoration or
repalr ~f the Propenty damaged, i the rectaration ot repair is economically fessitie and Lender's security is not
lossened. If the restoration of repalr is not eacemically feasibia or Lender's security would be lessened, the in-
surance proceeds shall be appiled to the sums zesiied by this Security Instrument, whather of not then due, with
any excess paid to Borrower. }f Borrower abandons the Property, or does not answer within 30 days a notice from
Lender that the insurance carrer has offered 10 settie @ claim, then Lender may collect the Insurence proceeds.
Lender may use the proceeds 10 repair of restore the Propiaty or to pay sums secured by this Security instrument,
whether or nof then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agres in writing, arny ~polication of proceeds to principal shall not ax-
tend o postpone the due data of the monthly payments refered ton paragraphs 1 and 2 or change the amount of
the payments. It under paragraph 21 the Property 8 acquired by Lendor, Borrower's right to any insurance
policies and proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the ex-
tent of the sums secured by this Security Instrument immediately prior to the e quisition.

6. Occupancy, Preservation, Maintenance and Protection of ibe Froperty; Bosrower's Loan
Application; Leasehoids.  Borower shall occupy, estabiish, and use the Fropedy as Bomower's principal
residence within sixty days after the execution of this Security instrument and shell continue to occupy the
Property as Borrower's principal residence for at isast one year after the date of ocoupandy, unless Lender other-
wis agrees in writing, which consent shall not be unreasonably withheld, or unless exteruring circumstances
exist which are beyond Borower's control. Borrower shall not destroy, damage or impalr the Praperty, allow the
Property to deteriorate, or commit waste on the Property. Borrower shail be In default # any fcrfeitre action or
proceading, whether civil or criminal, Is begun that In Lender's good faith judgment could rasult In foriztture of the
Property or otherwise malerially impair the lien created by this Security Instrument or Lendar's security interest.
Borrawer may cure such a delault and reinstate, 88 provided in paragraph 18, by causing the actlon or proceading
to be dismissed with a ruling that, In Lender's good faith determination, precludes forfelture of the Borrowsr’s in-
terest In the Property or cther material Impairment of the lien created by this Security instrument or Lender's
security interest. Borrower shall also b In detault if Borrower, during the ioan application pracess, gave materially
tatse or Inaccurate Information or statements to Lender (or faited 1o provide Lendaer with any material information)
in connection with the loan evidenced by the Note, Including, but not limited to, representations canceming
Borrower's occupancy of the Property as a principal residence. 1t this Security Instrument is on a Jeasshold,
Borrower shall comply with all the provisions of the lsase. If Borrower acquires fee title to the Propenty, the
ieasghoid and the fes title shall not marge urless Lender agrees o the merger inwriting,

7. Protection of Lender’s Rights in the Property.  If Borrower falis to perform the covenants and

contained inthis Security instrument, or there Is a legal proceeding that may significantly affect
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Lender’'s rights In the Property {such as a proceeding in bankruptcy, probats, for condemnation or forfafture o to
gnforce laws or reguiations), then Lender may do and pay for whatever Is recessary to protect the valus of the
Property and Lender’s dghts in the Property. Lender's actions may include paying any sums secured by a lien
which has priorlty over this Security instrument, appearing in count, paying reasonable attomeys' fees and entering
on l;he Property to make sepairs. Although Lender may take action under this paragraph 7, Lender does not have
to do so.

Any amounts disbursed by Lender urler this paragraph 7 shalt become additional debyt of Borrower securad
by this A Securlty Instrument. Unisss Borrower and Lender agree to other terms of payment, these amounts shall
bear interest from tha date of disbursement at the Note rate and shall be payabla, with interest, upon notice from
Lander to Borrower requasting payment.

8. Morigage Insurance. It Lender reqiired morigage insurance as a condition of making the lnar
sacured by this Security instrument, Borrower shall pay the premiums required to maintain the mortgage insurance
in effect. M, for any reason, the montgage insurance coverage required by Lender lapses or ceases to be in effect,
Borrower shall pay, thy premiums required to obtain coverage substantiaily equivalent to the mortgage lsurance
previously in effect, ata cost substantially equivalent to the cost to Borrowsr of the mortgage insurance previously
in effect, from an altemats. mongags insurer approved by Lender. If substantially equivalant mortgage Insurance is
not available, Borrowar ria! nay to Lender each month a sum equal to 1/12th of the yearly mortgage insurance
premium being paid by Bo.tuwar when the insurance coverage lapsed or ceased to be In effect. ’ender will
accept, use and retain these pavinants as a loss reserve in tieu of mortgage Insurance. Loss reserve payments
may no longar be required, at the option of Lender, 1 mongage insurance coverage (in the amount and for the
period that Lender requires) provided ov ar:Insurer approved by Lender again becomes avaflable and is obtained.
Borrower shalt pay the premiums requirad to.maintain mortgage insurance In effect, or 1o provide a loss reserve,
untii the reguirement for mortgage insuranCe ends in accordance with any written agreement between Borrower
and Lender or applicable law.

8. Inspection. Lender or its agsnt may (naxe reasonable entries tpon and inspections of the Property.
Lendsr shall give Borrowsr notice at the time of ¢/ rior to an inspection specifying reasonable cause for the
inspection.

10. Condemnation. The proceeds of any award o~ ciaim for damages, direct or consequential, In con-
nection with any condemnetion or other taking of any par of the Property, or for convayance in ftieu of
condemnation, are hareby assignad and shall be pakd to Lender:

In the event of a total taking of the Propenty, the proceeds shail be applied 1o the sums secured by this
Security Instrument, whether or not then dus, with any excess paid to Somowar. In the event of a partial taking of
the Propenty in which tha falr market value ot the Property immediately beiore the taking Is equal to or greater than
the amotnt ot the sums secured by this Security Instrument immediately safore the taking, unless Bomowar and
Lender atherwise agree in writing, the sums secured by thig Security Instrument shall be reduced by the amount of
the proceeds.multiplisd by the foliowing fraction: (a) the total amount of the sums 22cvred immadiataly before the
taking, diided by (b) the falr market value of the Property immadiately before the taking. Any balance shall be
paid to Borrower. in the event of a partiel taking of the Property in which the fair market vaive of the Property im-
mediately before the taking Is less than the amount of the sums securad Immediately Lefo r tha taking, unless
Borrowar and Lender otherwise agres in writing or uniess applicabia law otharwise provides, tie proceads shall be
applied to the sums secured by this Security Instrument whether or not the sums are then dus.

if the Property is abandaned by Barrower, or i, after notice by Lender to Borrower that the caurstemnar offers
to make an award or settie a cieim for damages, Borrower falis to respond to Lander within 30 days after the dato
the notice is given, Lender is authorized to coliect and apply the proceeds, at its option, elther to restoration or
repalr of the Property or to the sums secured Dy this Security instrument, whethar or not then due.

Unless Lander and Borrower otherwise agree In writing, any application of proceeds to principal shall not ex-
tend or postpone the due date of tha monthly payments referred to In paragraphs t and 2 or change the amount of
such payments.

11, Borrower Not Released; Forbesrance By Lender Not a Walver.  Extension of the time for pay-
ment or modification of amortization of the sums securad by this Security Instrument granted by Lender to any
successor in Interest of Borrower shall not operate to release the liabilty of the originat Borrower or Borrower's
successors in interest. Lender shall not be required to commence proceedings against any successor in Interest
or refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
instrument by reason of any demand made by the otiginal Borrawar or Bortower's successors in interest. Any for-
bearanca.by Lender in exercising any right or remedy shall not be a walver of or praciude the exercise of any right
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% 12. Succuasors and Assigns Bound; Joint and Several Liabifity; Co-signers. The covenants and
graements of this Security instrument shall bind and benefit the successors and assigns of Lender and Borrawer,

ubjact to the provisions of paragraph 17. Borrower's covenants and agreements shall ba joint and several. Any
orower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security

“Instrument only to mongage, grant and convey that Borrower’s interest in the Property under the terms of this
Securlty Instrument; (b) Is not personally obiigated to pay the sums secured by this Securlty tnstrument; and {c)
-agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations

. with regard to the terms of this Security instrument or the Note without that Borrower's consent,

13. Loan Charges.  |f the loan secured by this Security Instrument I3 subject fo a law which sets max-

* mum loan charges, and that law is finally interpreted so that the interest or cther foan charges collected or 1o be
collacted in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced
by the amount necessary to reduce the charge to the permitted Hmit; and {b) any sums already collected from

Borrowsr which excended permitied limits wil be refundad to Borrower, Lender may choose to make this refund

'\ by reduring the ;rincipal owed under the Note or by making a direct payment to Bomrower. If a refund reduces

principal, the reducticn will be treated as a partial prepayment without any prepaymsnt charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security thstrument shall be given by delivering i
ar by malling it by first ~/as’s mal unless applicable law requires use of another method. The natice shall be direc-
ted to the Propenty Address or any other address Borrower designates by nofice to Lander. Any notice to Lender
shall be given by first class (n% to Lender's address stated hereln or any other addrass Lender designates by
notice to Borrawer. Any notice 2ravided for in this Securty Instrument shall be deemed to have been given o
Bofrower or Lender when given as pravided In this paragraph.

15. Governing Law; Severabiiit;.  This Securlty Instrument shall be governed by federal law and the law
of the jurisdiction In which the Property 's lozated. In the event that any provision or clause of this Securlty
Instrument or the Note conflicts with applicaiiziaw, such confiict shall not affect other provisions of this Security
instrument ar the Note which can be given eiiort vithout the conflicting provision. To this end the provisions of
this Security Instrument and the Note are deciaredi ¢ 23 seversble.

16. Borrower's Copy. Sorrower shall be given iw conformed copy of the Note and of this Security
Instrument.

17. Transfor of the Property or a Beneficial Interst in Borrowsr. it all or any part of the Property or
any interest In it Is sold or transferrad (or if a beneficial interest k1 Rorrower Is sold or transforred and Bomower [s
not & natural person) without Lender's prior written consent, Lende: 1iay, at s option, reqquire immediate payment
in full of all sums secured by this Securlty Instrument. However, this co¥’on shall not be exercised by Lender if ex-
ercise is prohibited by tedera! law as of the date of this Security Instrumen?.

if Lender exercises this optlon, Lender shall give Borrower notice of ascueration. The notice shall provide a
period of not less than 30 days framn the date tha notice is delivered or mallec vehin which Borrowar must pay all
sums secured by this Security Instrument. if Borrower fals to pay these sums prior ‘0 the expiration of this period,
Lender may Invoke any remedies permittad by this Security instrument without further notice or demand on
Barrowar.

18. Borrower's Right to Reinstate. |f Bomower meets certain conditions, Borrow ar shall have the right to
have enforcement of this Securlty Instrument discontinued at any time prior to the eardier ui: {a} S days {or such
other period as applicable iaw may spectfy for reinstatement) before saie of the Property pursuup’ 12 any power of
sala contalned In this Securtty instrument; or (b) entry of a judgment anforcing this Security Instruant. Those
conditions are that Borrawer: (a) pays Lender all sums which then would be due under this Secunty instrument
and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; {¢)
pays all expenses incurred In enforcing this Security Inatrument, including, but not limited to, reasonable attormeys’
fees; and (d) takes such action as Lender may reasonably require to assure that the ien of this Security Instrument,
Lender's rights in the Property and Borrower's obligation to pay the sums sacured by this Security Instrument shall
continue unchanged. Upon reinstatement by Barrower, this Security Instrument and the obligations secured
heraby shall remain fully effective as it no acceleration had occurred. However, this right 1o reinstate shell not
appty nthe case-of aoceleration under paragraph 17.

=-19.5ald df Note; Changs of Loan Servicer. The Note or a partial intorest in the Note {together with this
Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may resuit In 8
change In the entity (known as the *Loan Servicer”) that collects monthly payments due under the Note and this
Securlty | t(umant. There also may be one or more changes of the Loan Servicer unrelated 1o a sale of the Note.
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ifthere is a change of the Loan Sarvlcer Borrower will be ghven writtan notice of the change In accordancs wtth
pamgraph 14 above and applicable law. The notice will state tha name and address of the how Loan Servicer and
the address to which payments should be made. The nztice will also contain any other information requirmd by
applicabie law.

20. Hazardous Subastances.  Borrower shall not cause or permit the presence, use, disposal, storage,
of release of any Hazardous Substances on or In the Property. Borrower shalf not do, nor allow anyons eise to do,
anything affecting the Property that is in violation of any Environmental Law. The preceding two sentences shafl
not apply to the preserice, use, or storage on the Property of small quantitins of Hazardous Substances that are
ganarally recognized to be appropriate to nomal residentlal uses and to maintenarce of the Property.

Borrower shall promptly give Lender writtan notice of any investigation, claim, demand, lawsult or other ac-
tion by any governmental or ragulatory agency or private party involving the Property and any Hazerdous
Substance or Enwironmental Law of which Borrowar has actual knowledge. if Borrower leams, of is notitied by any
governmental or regulatory authority, that any ramoval or other remediation of any Hazargous Substance affecting
the Property is raocessary, Bormower shall promptly take all necessary remedial actions in accordance with
Environmental Law.

As used in ths saragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Envirc:riental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formal.
dehyde and radicactive marerai: As used in this paragraph 20, "Environmental Law” moans tederal iaws and laws
of the jurisdiction where the Preparty: is located that relate to health, salety or environmental protection.

NON-UNIFORM COVENANTS. Sarrower and Lender further covenant and agree as follows.

21. Accasleration; Remedive. Lender shall give notice to Borrower prior to acceleratior foliow~
ing Borrower's breach of any covenar’ o agreement in this Securily Instrument (but not prior to ac-
celeration under paragraph 17 uniess apntizable law provides otherwise). The notice shail specify: (a)
the default; (b) the action required to cure-ir2 default; (c) a date, not jess than 30 days from the date
the notice is given to Borrower, by which thi2 Zefault must be cured; and (d) that fallure to cure the
default on or betare the date spacified in the nctice may result in acceleration of the sums secured by
this Security Instrument, foreciosure by judicial proceeding and sale of the Property. The notice shall
further Inform Borrower of the right to reinsiate a’ier atceleration and the right to assert in the
foreclosure proceading the non-existence of a default r uny other defense of Borrowsr to accelera-~
tion and foreciosure. i tho default Is not cured on or befce 3 date specified in the natice, Lender st
its option may require immediate payment In full of all sun: secured by this Security Instrument
without further demand and may foreciose this Secusity ingrrume;ii by judicial proceeding. Lender
shal) be antitled to collect all expenses incurred in pursulng the rameZies provided in this paragraph
21, including, but not limited to, reasoneble sttorneys’ fees and costs of t'le evidence.

22. Relsase. Upon payment of all sums secured by this Security Ins%ument, Lenvier shall release this
Security instrument without charge to Borrower. Bomrowaer shall pay any recordation costs.

23. Walver of Homestead. Borrower walves all right of homestead exemptiot in the Property.

23, Riders to this Securlty Instrument.  If one or more riders are executed by Morower and recor-
oed tagether with this Security instrument, the covenants and agreemants of each such nider kot be incorporated
into and shall amend and supplement the covenantr and agreements of thig Security Instrumeat as if the rider(s)
were & part of this Security instrument. {Check applicable box{es})

Adjustable Rate Rider [ Condominium Rider [J 1-4 Family Ricsie

[ Graduated Payment Rder ~ [] Planned Unit Development Rider [} Biweskly Payment Rider
{1 Balioon Rider (] Rate improvement Rider {7 second Hame Rider

{7 other(s) [specity)

BY SIGNING BELOW, Borrower accepts and agrees 1o tha tarms and covenants contained In thin Security
Instrument and int any rider(s) executed by Borrower and recorded with it. %4771 0 2

Witnesses:
S\ g (Seal)
STEVEN L, SP}%CT -Borrower
(Seal)

-Bormower

Form 3034 9/90
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ADJUSTABLE RATE RIDER
{1 Year Treasury index - Rate Caps - Fixad Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 23rd day of April, 1996
and i3 Incorporated into and shall be deemsd to amend and supplement the Morigage, Deed of Trust or Security Deed (ms
‘Security Instrument') of the same date given by the undersigned (the *Borrower”) 1o secure Borrower's Adjustable Rate
* Note (the "Note") to  HARRIS BANK LIBERTYWILLE
(the "Lender') of the same dale and covering the property dassribed in the Security Instrument and located at:
4 WEIDNER COURT BUFFALO GROVE, LLINOIS 60089
{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE

AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S

ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO

CONVEF. ¢ THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COYFNANTS. In addition to the covenanta and agreements madae in the Security Instrument,
Borrower and Lender furtrar covensnt and agree as foliows:

A. ADJUSTABLE RAE AND MONTHLY PAYMENT CHANGES

The Nota provides for an inttal ‘nterest rate of 6.128 %. The Note provides for changes in the adjustable
interest rate and the morthly payme.is, as lollows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Datea

The adjustable interest rate 1 will pay may chunge on the first day of May, 1997 , and on that day
every 12th month thareafter. Each date on which iy adjustable interest rate could change Is called & *Change Date.”

() The index

Beginning with the first Change Date, my adjustatis interest rate vl be based on an Index. The "Index’ is the weekly
average yleld on Uniteo States Treasury securities adjuster) 10 2 consiant matufity of 1 year, as made available by the
Fedaral Reserve Board, The most recent Index figura availaty 25 of the date 45 days betore sach Chenge Date Is called
the 'Gurrent Index”

If the Index Is no longer avallable, the Note Hoitder will chovs 8 new index which is based upon comparable
information. Tha Note Molder will give me nolice of this cholce.

i) Caiculgiion of Changes

Betare each Changs Date, the Note Holder wil calculste my new interast (ate »y adding Two and Thres Quarters
parcentage pointg { 2750 %} 10 the Current Index The Note Holder wil tnan round the resuit of this additiar to
the nearest one-gighth of one percentagae point (0.125%). Subject 1o the limits stauc. . Saction 4{0D) betow, this rounded
arount witt be my new interest 7ate untll the next Change Date.

The Note Holder will then datermine the amourtt of the monthly payment that woulc. besufficient 1o repay the unpald
principal that | am expacted 1o owe &t the Change Date in full on the maturity date a1 my new interast rate in substantially
aqual payments. Ths result of this calculation will be the new amount of my monthly payment.

{D) Limits on imerest Rate Changee

The interas rale | am required to pay at the first Change Date will not be greater than 8,125 % o
lesa than 4,125 %, Therealter, my adjustable interest rate will never ba increased or dacreaset’ o any single
Change Date by more than Two percentage poims { 2000 %) from the rale of inerest |
have been paying for the preceding 12 months. My Inerest rate will never te greater than 12125 %, which lg called
the ‘Maximum Rate".

# | want 10 exercise the Converaton Optlon, | must first mest cerain conditions. Thosa conditions are that: (j) | must
give the Note Holder notice that | want to do so; (i} on the Gonversion Date, | must not be in default under the Note or the
Sacurity instrumant; (i) by a date specifiad by 1he Note Holder, | must pay the Note Holder & conversion fee of Us.
$ 250.00 - and (v) ) must sign and give the Note Hoider any documents tha Note Holder requires to effect the
conversion.

(B) Calculation of Fixed Rate

My new, fixed intarast rate will be equal to tha Fadaral Home Loan Morigage Corporation's required net vield sa of &

MULTISTATE GONVERTIBLE ADJUSTABLE RATE RIDER - Single Famlly - Freddie Mac Uniform Instrument
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date and time of day apacified by the Note Holder for (i) It the origina! term of this Note Is greater than 15 years, 30-
year fixed rate mortgages covered by applicable 60-day mandatory delivery commitmants, plus three-sighths of one per-
centage point (0.375%), rounded to the nearest one-eighth of ona percentage point (D.125%), or (i} # the original term of
this Note is 15 years or less, 15-year fixed rale mortgages covered by applicable 60-day mandetory delivery commitmeanta,
plus three-sighths of one percentage point (0.375%), rounded 10 the nearest one-siphth of one parcantage point (0.125%).

if this required net yield cannot be determined because the applicable commitments are not aveliable, the Note
Holder will determine my Interest rate by using comparable information. My new rete calculated under this Section 5{8) will
not be greater than the Maximum Rate stated in Section 4(D) above.

(C) New Payment Amo:int and Effective Date

¥ | choose to exercise the Conversion Optlon, the Note Holder will determine the amount of the morihty payment that
would be sufficlent to repay the unpald principel | am axpected to owe on the Canversion Date in full on the maturity date at
my new fixed interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.  acginning with my first monthly payment after the Conversion Dats, | will pay tha new amoum as my
monthiy paymant untii *he maturlty date.

(E) Effective Dair of Changes

My naw interest rats will become effeciive aach Change Date. | will pay the amourt of my new monthly paymen
baginning an the first monthl puyment date after the Change Oate unil] the amount of my monthly paymant chenges agan.

(F) Notice of Changes

The Note Holder will delivet 0. rall to me a netice of any changes in my adjustable interest rate and the amount of
fy monthly payment before the effactive Gite of any change. The notice will includa information required by law (o be given
ma and aiso the title and telephone numier of a person who will angwer any quastion | may have regarding the notice.

B. FIXED INYEREST RATE QPTION

Tha Note providos for the Botrower's opiion 1o convert from an adjustable [nterest rate with imerest rate limits 1o a
fixed intoreat rate, as fcliows:

5. FIXED INTEREST RATE CONVERSION 0PV«

(A) Option to Convert to Fixed Rate

i have a Convarsion Option which | can exercise unlgss | am in default or this Section SA wili not permit ma to do so.
The "Conversion Qption' is my option to convert the interast rats 1.am required to pay by this Note from an adjustable rate
with Interest rate limits to a fixed rate calculated under Saction 5(B) arion.

The convarsion can only take place on a date(s) specified by the *«cta Holder during the period beginning on the first
Change Date end ending on the fith Change Date. Each date on which my =djustable interest rate can convert to the new
fixed rate is called the *Conversion Date.”

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN ROAROWER

1. Until Borrower exercises the Conversion Option undar the conditions staled! in Section B of this Adjustabig Rate
Rider, Uniform Covenant 17 of the Security (netrument is amended to read as follows:

Transter of the Property of a Beneftclal Interest in Borrower.  f ail of any part of tre Praperty or any merest in it is
sold or transferred (or if a bensficial interest in Borrower Is 80id or transfarred and Borrower 12 aot_a natural person) without
Lender's prior writtan consent, Lender may, at #s option, require Immediate payment in full of el Jums secuted by this
Security instrument. Hawsver, this option shall not be axercised by Lender if exercisa Is prohibitea by aterst law as of the
data of this Securty Instrument. Lendar also shall not axsrcise this option it (a) Borrower causes to by suhmitted to Lender
informetion required by Lender to evaluate tha intended transferes s if a new loan ware being made 10 173 rensferes; and
(b} Lender reasonably determines thet Lender's security will not be impalred by the loan assumption and that the rigk of a
breach of any covenant or apresment in this Security Instrument is acceptable to Lender.

To the axtent parmitted by applicable law, Lender may charge a reasonable fee as & condition 1o Lender's consent 1o
the loan assumption. Lunder may also requira the transferse 1o sign an assumption agreement that is acceptable 1o Lendet
and that obligates the transferes 10 keep all the promises and agreaments made in the Note and in this Security instrument.
Borrower will confinue ta be obligated under the Note and this Security insirument unless Lender reieases Borrower in
writingtf Lender exercises the oplion to require immediate payment in full, Lancer shall give SBotrower notice of acualeraticn.
The notice shall provide a psriod of not less than 30 days from the date the notice Is deliveres or mailed within which
Borrower must pay all suma secured by thig Security instrument. If Borrower falls to pay these sums prior to the expiration
of this period, Lander may invoke any remadies permitted by this Sacurity instrument without further notice or demand on
Borrower,

2 if Borrower exarcisas the Conversion Option under the conditions stated in Section B of this Adjustable Rate Rider,
the amenciment 1o Uniform Covenant 17 of the Security Instrument comained in Section C1 above she!l then tpase to be in

effact, and the provislons of Uniform Covenant 17 of the Secusity Instrumant shall Instead ba in affect, as foliows:

s w "‘T:I—,’-‘" ,,E :m; ; "2
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; " Transfer of the Property of a Beneficlal interast in Borrower,  If all or any part of the Property or any interest in It Is
a or transfarred {or if & baneficial interest In Borrower I8 sold or transterred and Borrowar s not a natural person) withowt
tander's prior written consent, Lender may, at its optian, require immediate payment in full of all sums secured by this
Security instrument. However, this option shall not b exercised by Lender if exercise le prohibited by federal law as of the
gjdata of this Securfly Ingtrument,

2 it Lender exercises this option, Lander shall give Borrower notice of acceleration. The nolice shall provida a peried of
not less than 30 days from the date the notice Is delivered of malled within which Borrower must pay all sums secured by
this Security instrument. if Borrower falis to pay these sums nrior to the expiration of this period, Lender may invoke any

~ remadies permitted by this Security instrument without further otice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees 1) the terms and covenants contained In this Adjustabte Rate
Ridar.

S A (Sea)

i, SPENCER -Borrower

{Seal)
M. -Borrower

(Seal)
-Borrower

{Sea))
-Borrower
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