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State of Hlinois MORTGAGE 131:8308810-739

THIS MORTGAGE ("Security Instriment®) is given on &Y 31 ,» 1996

The Mortgagor is
ALICIA SALTO, AN UNMARRIED WOMAS! AND GLORIA BALTO, MARRIRD TO

JOSE EULOGIQ SALTO#
*JOSE EULOGIQ SALTO IS EXECUTING THiS MUPRTGAGE SOLELY FOR THE PURPOSE OF
WAIVING ANY AND ALL MARITAL AND HOMEST®AD RIGHTS.

"Borrower"). This Security Instniment is given to 964
(ccs MORTGAGE THC § 6477394

»

which is organized and existing under the laws of THE STATE OF ILLINOIS , and
whose address js 185 §. YORK, ELMHURST, IL 60125

("Lender™). Borrower owes Lendcr '« principal sum of
ONE HUNDRED FIFTY SIX THOUSAND THIRTY THRRE & 00/100

Dollars (U.S. $ 156,04.00
This debt is evidenced by Borrower's note dated the same date as this Security Instrument (“Note"), which

provides for monthly payments, with the full debt, if not paid earlier, due and payable on
1, 2026 . This Security Instrument sccures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower’s covenants and agreements under this Security Iistrument and the Note. For this purpose, Borrower does

hereby mortgage, gramt and convey to the Lender the following described property located in
Caok County, Tllinois:

LOT THIRTY NINE {39) IN THE SUBDIVISIOR OF THE NORTHK HALF (1/2) OF THE NORTH

HALF (1/21) OF LOT FIPFTERN (15) IN DAVLIN , KELLY AND CARROLL’S SUBDIVISION OF

THE NORTHWEST QUARTER (1/4) OF SECTION 26, TOWHSHIP 40 NORTH, RANGHE 13, BAST

OF THRE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS

PIN NO. 13 26 119 023 0000

Whidl h&S (hc ﬂddl'css Df 3925Q ’N SPRINGPIELD. CHICAGO [Slm:(, Clt)‘].
{ilinois 40618 [Zip Code} (*Property Address”);

TOGETHER WITH all the(improvements now or heseafier erccted on the property, and all easements,
appurtenances and fixtures now or hercafter a part of the property. All replacements and additions shall also be covered
by this Security Instrument. All of the fore zoing, is referred to in this Security Instrument as the “Property.*

BORROWER COVENANTS that Borrower-is lawfully seized of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and tha! e Propeny is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the tite tothe Property against all claims and demands, subject (o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform ¢covesants for national use and non-uniform covenants with
limited variations by jurisdiction to constiute a uniform security izst:ament covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1, Payment of Principal, Interest and Lat: Charge. Borrower shall pay ~wiien due the principal of, and interest
on, the debt evidenced by the Note and fate charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower ghals include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sun for (3) laxes and special
assessments levied or to be levied against the Property, (b) leaschold payments or ground ren's on the Property, and (c)
premiums for insurance required under paragraph 4. In any year in which the Lender must poy’ » @nrigage insurance
premium 1o the Secretary of Housing and Urban Development ("Secretary™), or in any year in woich such premium
would have been required if Lender still held the Security Instrument, each monthly payment shail alsc inchude cither: (i)
a sum for the anaual morigage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly clarge instead
of a mortgage insurance prenum if this Security Inmtrument is held by the Secretary, in a reasonable amounr 1o be
determined by the Secretary. Zxcept for the monthly charge by the Secretary, these items are called “Escrow liems” and
the sums paid o Lender are called "Escrow Funds.”

Lender may, at any lime, collect and hold amounts for Escrow ltems in an aggregate amount not 10 éxceed lhe
maximum amount that may be requoired for Borrower’s escrow account under the Real Estate Setticment Procedures Act
of 1974, 12 U.8,C. Section 2601 ¢f seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time 1o time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
of wishursements before the Borrower's payments are available in the account may not be based on amounts due for the

morigage insurance premium.
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If the amounts hek! by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA, Lender shall
account 1o Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and requite Borrawer to make up the
deficiency as permined by RESPA.

The Escrow Funds are pledged as adiitional security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for
all installment items (a). (b}, and (c) and any morigage insurance premium installment that Lender hias not become
obligated to pay to the Secretary, and Lender shall prompily refund any excess funds to Borrower. Immediately prior to
a foreclosure sale of the Property or its acquisition by iLender, Borrower's account shall be credited with any balance
remaining for all installments for items (a}, (b), and (c).

3. Applictuion of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

First, 1o the morigage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of tn? monthly mortgage insurance premium;

Second, to any Juxvs, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as r.quired;

Third, to imerest due vuderthe Note;

Fourth, 10 amortization of e principal of the Note; and

Fifth, to late charges due under 2= Note,

4. Fire, Fiood and Other Hazzs” Insurance. Borrower shall insure ali improvements on the Property, whether
now in existence or subsequently erected ugainst any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall he maintained in the amounts and for the periods that Leskier requires.
Borrower shall also insure all improvemsmis ¢n .= Property, whether now in exisience or subsequently erected, against
foss by floods ie the exatent required by the Secreiar;, . Al insurance shall be carried with companies approved by Lender.
The insurance policies and any renewals shall be heli by Lender and shall inciude loss payable clauses in favor of, and
in a form acceptable to, Lender,

In the evem of loss, Bosrower shall give Lender immeaaic notice by mail. Lender may make proof of loss if not
miade promptly by Borrower. Each insurance company concernvd j- hereby authorized and directed to make payment for
such loss directly to Lender, instead of 1o Borrower and to Lenderjoirtlv, All or any part of the insurance proceeds may
be applied by Lender, at its option, cither (3) o the reduction of i indebtedness under the Note and this Security
Instrumeni, firs! to any delinquent amounts applied in the order in pasagrapb.2. and then to prepayment of principal, or
{b) to the restoration or repair of the damaged Property. Any application of (he psrceeds to the principal shall not extend
or postpone the due date of the monthly payments which are referred to in pazazeanh 2, or change the amount of such
paymenis. Afy excess insurance proceeds over an amount required to pay all ouistzuiing indebtedness under the Nole
and this Security Instrument stall be paid to the entity legally entitied thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to thr Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residér<c within sixty days
afier the execution of this Security [nstrument {or within sixty days of a later sale or transfer of the Piop=ty} and shall
continue to occupy the Property as Borrower’s principal residence for at least one year after the date uf occupancy,
unless Lender detcrmines that requirement will cause undue hardship for Borrower, or unless extenuating circumsiances
exist which are beyond Borrower's control, Bortower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, darmage or substantially change the Property or allow the Property o deteriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or ihe loan is
in default. Lender may take reasonable action (o protect and preserve such vacant or abandoned Propery.
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Borrower shall also be in default if Borrowes, during the loan application process, gave materially false or inaccurate
information or statements 10 Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, represemtations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and fee title shall not be merged
unless Lender agrees to the merger in writing,

6. Condemnation. The procceds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebizdness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Securitv Instrument, first 1o any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment ol pripal. Any application of the procecds to the principal shall not extend or postpone the due date of the
monthly payment, which are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to
the entity legatly entiziad (oereto,

7. Charges to Buviuver and Protection of Lender’s Rights in the Property. Borrower shali pay all
governmental or municipal cheigss, fines and impositions that are not included in paragraph 2. Barrower shall pay these
obligations on time directly to Y entity which is owed the paymen, If failure to pay would adversely affect Lender's
imerest in the Properyy, upon Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these
payments.

If Borrower fails to make these payniems or the payments required by paragraph 2, or fails to perform any other
covenanis and agreements contained in this Security Instrument, or there is a Jegal proceeding that may significantly
affect Lender’s rights in the Property (such as 4 prorzeding in bankrupicy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever s iccessary to protect the vatue of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insurarce 2nd other items mentioned in paragraph 2.

Any amounts disbursed by Lemder under this paragrarh shall become an additional debt of Borrower and be
secured by this Security Instrument. These amouns shall heartrierest from the date of disbursement, at the Note rate,
and at the option of Lender, shal! be immediately due and payablc.

Borrower shall promptly discharge any lien which has priosity avey this Security Instrument unjess Borrower: (a)
agrees in writing 1o the payment of the obligation secured by the lien ir z'tnanner accepiable o Lender; (b) contests in
good faith the licn by, or defends against enforcement of the lien in, legal uroceedings which in the Lender’s opinion
operale {0 prevent the enforcement of the lien; or {c) secures from the holdsi of the Ben an agreement satisfactory to
Lender subordinating the lien to this Secority Instrument. If Lender determines thit wav part of the Property is subject (o
a lien which may attain priority over this Security Instrument, Lender may give Borroizz 2 potice identifying the lien.
Borrower shall satisfy the lien or take one or mare of the actions set forth above within IV days of the giving of notice.

B. Fees, Lender may collect fees and charges amhorized by the Secretary,

9. Grounds fcr Acceleration of Debt,

() Default. Lender may, except as limited by regulations issued by the Secretary, in e <ase of payment
defanlts, require immediate payment in fuli of ail sums secured by this Security Instrument if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Secusity instrument

prior to or on the duc date of the next monthly payraent, or

(ii) Borrower defaulis by failing, for a period of thirty days, to perform any other ebligations contained in

this Security Instrument.
{b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Scction 341(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.5.C.1701j-3(d)} and with the prior approval of
the Secretary, require immi:c)diate payment in full of all sums secured by this Security Instrument if:

1¢
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(i) AHl or part of the Property, or a beneficial inlerest in a wrust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or granice does so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary.
{c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in fulf, but
Leader does not require such payments, Lender does not waive its rights with respect 1o subsequent events,
{d) Regulntions of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Security Instrument decs not authorize acceleration or foreclosure if not permiited by regulations of the
Secreary.
() Moriz>ge Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to
be eligiblr for insurance under the National Housing Act within 60 days frora the date hereof, Lender may, at
its option, rrqu're immediate payment in full of all sums secured by this Security Instrument. A wrinen
statement of any cuthorized agem of the Secretary dated subsequent to 60 days from the date hereof, declining
to insure this Secarir; Instrument and the Note, shall be deemed conclusive proof of such inefigibility.
Notwithstanding the frzgoing, this option may nol be exercised by Lender when the unzvailabiliy of
insurance is solely due to Lznder’s failure to remit a mortgage insurance premium to the Secretary.

10, Reinstatemenl. Borrower has a right (0 be reinstated if Lender has required immediate payment in full because
of Borrower's failure to pay an amount ¢ae under the Note or this Security Instrument. This right applies even after
foreclosure proceedings are instituted. To scirsiate the Security Instrument, Borrower shall tender in a ump sum all
amounts required to bring Borrower’s accoum o including, to the exient they are obligations of Borrower under
this Security Instrument, foreclosure costs and rriccnable and customary atiorneys’ fees amd expenses praperly
associated with the foreclosure proceeding. Upon' reirsiatement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if Lender had not required immediate payment in full. However,
Lender is not required 10 permit reinstacement if: (i) Lendir has accepted ceinstaterneny afier the commencement of
foreclosure proceedings within two years immediaitly precedior the commencemeni of a current foreclosure
proceeding, (ii) reinstatement will preclude foreclosure on different g-ounds in the future, or (i) reinstatement will
adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not & Walvir. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender 10 any successor in
interest of Barrewer shall not operate (o release the liability of the original Borrov ¢z »r Borrower’s successor in interest,
Leader shall not be required to commence proceedings against any successor in irersst or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrvment by reason of any demand
made by the original Borrower or Borrower’s successors in inerest. Any forbearance by ..ender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy,

12. Successors and Assigns Bound; Joint and Several Lisbility; Co-Signers, The covenautr 2n:! agreements of
this Security Instrumem shall bind and benefit the successors nnd assigns of Lender and Borrowe:. subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Besrower who
co-signs this Security Instrumemt bul does not execute the Note: (2) is co-signing this Security Instrument only to
morngage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instroment; () is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree 1o extend, modify, forbear or make any accommodations with regard (o the terms of this Security
Instrument or the Note without that Borrower’s consent.

B W ’«"}‘*"‘ﬂuﬁ;r}‘\‘g‘
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13. Notices. Any notice to Borrower provided for in this Security Instrament shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stared herein or any address Lender designates by notice to Borrower, Any notice
provided for in this Security Instrument shall be deemed 1o have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severabllity, This Security Instrument shall be governed by Federal law and ihe law of the
jurisdiction in which the Property is located. In the event thac any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect withowt the conflicting provision. To this end the provisions of this Security Instrumemt and
the Note are des'ared 10 be severable,

15, Boirowir’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazaryors Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Subciances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is ia vio'wion of any Environmental Law. The preceding two scniences shall not apply to the presence,
use, or storage on the riojeity of small quantities of Hazardous Subsiances that are generally recognized to be
appropriate to normal resident’al uses and to maintenance of the Praperty.

Borrower shall promptly give Lander written hotice of any investigation, claim, demand, lawsuit or other action by
any goveramental or regulalory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has uciial knowledge. [If Borrower leams, or is notified by any governmental or
regulatory authority, that any removal o1 .other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessarv remedial actions in accordance with Environmental Law,

As used in this paragraph 16, “Hazardous uostances” are those subsiances defined as toxic or hazardous
substances by Environmental Law and the following ‘ubsiances: gasoline, kerosene, other flammable or Loxic petroleum
products, toxic pesticides and herbicides, volatile solvents, maerials coniaining asbestos or formaldehyde, and
radioactive materials. As used in this paragraph 16, "Ervirnmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safity or environmental protection,

= SUCR LTI DU T T IO

NON-UNJFORM COVENANTS. Borrower and Lender further covenzat and agree as fotlows:

17. Assignment of Rents. Borrower unconditionally assigns andwransfezs.to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agents to collect the ‘ents 2ad revenues and hereby directs sach
tenant of the Property to pay the rents to Lender or Lender’s agents. However, priar to Lender’s notice to Borrower of
Borrower’s breach of any covenant or agreement in the Security Instrument, Borrowes shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assigument of rents constitutes an
absolute assignment and not an assignment for additiona security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall e hrld by Borrower as
trusiee for benefit of Lender only, to be applied to the sums secured by the Security Instrumesn:, S0} Lender shall be
entitled to collect and receive all of the rems of the Property; and (c) each tenant of the Property sheil yav all rents due
and unpaid to Lender or Lender's agent on Lender’s written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act hat would
prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required to enter upon, take control ¢f or maintain the Property before or after giving notice of
breach 1o Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,

36477394
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18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender muay
foreclose this Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, Including, but not imited to, reasonable attorneys’ fees
and costs of title evidence,

1f the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
In the Single Family Mortgage Foreclosure Act of 1994 ("Act"} (12 U.S.C. 3751 ¢ 5e4) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law,

19. Reweasc. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security
Instresment  withaur charge to Botrower, Botrower shall pay any recordation costs.

20. Waiver of doiossisad. Borrower waives all right of homestead exemption in the Property.

21, Riders to this Secwiisy Instrument, If one or more riders are executed by Borrower and recorded togethes
with this Security Instrument, the ce/puants of each such rider shall be incorporated into and shall amend amd
supplement the covenants and agreenients o this Security Instrument as if the rider(s) were a part of this Security
Instrument. {Check applicable box{es)]. ‘

Condominium Rider [_) Growing Equity Rider &1 Other [specify]
Planned Unit Development Rider || Crpiuated Payment Rider ADJUSTARLE RATR RIDBR

wRﬂL) 9601} Page 70l 3
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded with it.
Witnesses:

77 ‘ / ,
K /,ZKMM-P /?4 oAb (Seal)

ALICIA SALTO Borrower

N 7 (‘ _ .
& %éwn,f/ D el (Seal)
GLORIA SALTO Borrower

A , :

-Bormy
*JOSE EULOGIO SALTO IS EXECUTING THIS
MORTGAGE SOLELY FOR THE PURPOSE OF WAIVING
ANY AND ALL MARITAL AND HOMESTEAD RIGHTS.

-Borrower

__ (Seal) {Seal)

“Bor.0vcer -Borrawer
STATE OF ILLINOIS, Ca’i County ss:
L DAwE] T E) Reoee y , @ Notary Public in and for said county and state do hereby cenify

Mal ALTCIA SALTO, An Unmarried Woman AND GLORLE £ALTO, MARRIED TO
JOSE EULOGIQ SALTOD*

. persenally known (o me to be the rane person(s) whose name(s)

subscribed to the foregoing instrument, appeared before me this day in person, and acknowledger) mat + Ey
signed and delivered the said instrument as 441.5 R free and voluntary act, for the uzee 374 ourposes therein

set forth. J .
Given under my hard and official seal, this 3 day of /77 '47 S ?9 é’
i

My Commission Expires: a—— L
) . ] V
ARt f(}&ﬂ(— / ‘)
%

"GFFICIAL SEAL" Y
O‘g-l:niel T.Bradiey ~ $Nomwry Public /
Notary Bublic, Stalc_?‘: Biinois
% ission Expirds X
< MY Cotnmuiss LR 98 477 3 9 4

E«(((((((««t((f(i((((((((l.((‘.
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0006938963
FHA Case No.

131:8308810-729

ADJUSTABLE RATE RIDER

THIS AD'USTABLE RATE RIDER is made this 31st dayof MAY 1996
and is incorporatzd.into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security
Deed ("Security anztemant™) of the same date given by the undersigned ("Borrower") to secure Borrower’s Note

{"Note"™) 10
CC3 MORTGAGRE 1INC

(the "Lender”) of the same date und crvering the property described in the Security Instrument and located at:

2950 N SPRINGFISLD CHICAGO IL 6D61B
Py pery Address)

THE NOTE CONTAINS PROVISIONS. +LLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY TAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERESY WATE CAN CHANGE AT ANY ONE

TIME AND THE MAXIMUM RATE THE BORKOY/TR MUST PAY.

ADDITIONAL COVENANTS. In addition to the coverazs and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date
The interest rate may change on the first day of ~ OCTOBER 1887 , and on that day
of each succeeding year. “Change Date” means each date on which the interest rate coulu changs,

(B) The Index
Beginning with the first Change Date, the interest rate will be based on an Index. "Index" mvars the weekly

average vield on United States Treasury Securities adjusied 1o a constant maturity of one year, as mide available
by the Federa) Reserve Board. "Current Index” means the most recent Index figure available 30 days seire the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Secretary, As used in this Rider, "Secretary means the Secretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

477394

FHA Multistate ARM Rider - 10/95
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(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of

TNO AND THREE-QUARTERS percentage poini(s) ( 2.750 gy
the Current Index and rounding the sum to the acarest one-cighth of one percentage point (0.125%). Subject to
the limits si~ted in paragraph {D) of this Rider, this rounded amount will be the new interest rate until the next
Change Cai=

(D) Limits <o Interest Rate Changes

The existing imueest rate wiii never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. The nterest rate wiil never be more than five percentage points (5.0%) higher or lower than
the initial interest rate, as ceared in Paragraph 2 of the Note.

(E) Calculation of Paymexnt £h:ige

[f the interest rate changes on a Cuange Date, Lender will caiculate the amount of monthly payment of
principal and interest which would be 1ecessary to repay the unpaid principal balance in full at the Maturity Date
at the new interest rate through substanticlly equal payments, In making such caiculation, Lender will use the
unpaid principal balance which would be owed ur/the Change Date if there had been no default in payment on
the Note, reduced by the antount of any prepayments to principal. The result of this calculation will be the
amount of the new monthly payment of principal and i iterest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in fae thierest rate and monthly payment amount. The
notice must be given at least 25 days before the new monthly payrierit amount is due, and must set forth §) the
date of the notice, (i) the Change Date, (jii) the old interest rate, (i~} the new imterest rate, (v) the new monthly
payment amount, (vi) the Current Index and the date it was published, (vi) the method of calculating the change
in monthly payment amount, and (viil) any other information which may be regriced by law from time to time.

{G) Effective Date of Changes

A new interest rate caleulated in accordance with paragraphs (C) and (D) of this Pile: will become effective
on the Change Date. Borrower shali make a payment in the new monthly amount beginning un the first payment
date which occurs al least 25 days afier Lender has given Borrower the notice of changes roavise by paragraph
(F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly ‘p2yment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring less than 75 Jays afier
Lender has given the required notice, If the monthly payment amount calculated in accordance with pacigraph
(E) of this Rider decreased, but Lender failed to give timely notice of the decrease and Borrower made any
monthly payment amouris exceeding the paymens amount which should have been stated in a timely notice, then
Borrower has the option to either (i) demand the return to Borrower of any excess payment, with interest thereon
at the Note rate (a rate equal 1o the interest rate which should have been stated in a timely notice), or (i) request
that any excess payment, with interest thereon al the Note rate, be applied as payment of principal. Lender’s
obligation to refurn any excess payment with interest on demand is not assignable even if the Note is otherwise
assigned before the dersand for retum is made.

96
)‘37’73 94 a J
mssn {9601) 2 il g




UNOFFICIAL COPY




0006938963

UNOFFICIAL COPY

SR LA T 3K 2 SR SN

BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this

Adjustable Rate Rider,

_\mxzw TA,:VZ‘é (Seal) DplTFZ e

ATICIN 9ALTO Borrower LORIA SALTO Borrower

(Seal}
-Bomrower

(Seal) y ﬂ

-Barrower

(Seal)

(Seal)
-Barrower

-Borrower

{Seal)
-Borower

v {Seal)

-Borrower
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