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This Morigage prepared by: PALJ." SANK AND TRUST COMPANY
12600 S. M.ARLEM AVE.
PALOS HEICHTS, IL 60463

MORTGAGE

THIS MORTGAGE IS DATED JUNE 4, 1996, betweei WILLIAM B. CLANCY, whose address is 742 STRIEFF
LANE, GLENWOOD, IL 60425 (referred {o below as "Grantor"); and PALOS BANK AND TRUST COMPANY,
whose addreas is 12600 SOUTH HARLEM AVENUE, #L0S HEIGHTS, L. 60463 (referred to below as
"Lander").

GRANT OF MORTGAGE. For valuabie consideration, Grantor murtgages, warrants, and conveys to Lender ali
of Grantor's right, title, and interest in and to the following described-voal property, tagether with ali existing or
subsequently erected or affixed buildings, improvements and fixwres: all easements, rights of way. and
appurtenances; all water, water righls, watercourses and ditch rights grciuding stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits refating to the real‘pizperty, including without fimitation
all minerals, oil, gas, gecthermal and similar matters, located in COOK County, State of lliinois (the "Real

Property”):
LOT 21 IN GLENWOOD MANOR UNIT NUMBER 1, A SUBDIVISION OF PAART F THE SOUTH 1/2 OF
THE NORTH WEST /4 OF SECTION 4, TOWNSHIP 35 NORTH, RANGE 14 £4A3T OF THE THIRD

PHINCIPAL MERIDIAN, IN COOK COUNTY, ILLINIOS. By~ Oy o2 )
The Real Property or its address is commonly known as 742 STRIEFF LANE, GLENWOQOD, K. 40425.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and
all Rents trom the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in

the Personal Froperty and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Martgage. Terms not -
otherwise defined in this Mcrtgage shall have the meanings attributed 10 such terms in the Uniform Commercial .
Code. All references to dotlar amounts shall mean amaunts in lawful money of the United States of America.
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Borrower. The word "Borrower” means each and every person or entity signing the Note, including without
limitation NICKEL ENTERPRISES, INC.

Existing Indebledness. The words "Existing Indebtedness” mean the indebtedness describea below in the
Existing Indebtedness section of this Mortgage.

Grantor. The word "Grantor” means any and all persons and entities executing this Mortgage, including
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without iimitation all Grantors named above. The Grantor is the mortgagor under this Mortgage. Any Grantor
who signs this Martgage. but does not sign the Note, is signing this Mortgage only to grant and convey that
Grantor's interest in the Real Property and 10 grant a securily interest in Grantor's interest in the Rents and
Personal Property to Lender and is not personally tiable under the Note except as otherwise provided by

contract or law.

Guarantor. The word "Guaranter” means and includes without limitation each and all of the guarantors,
sureties, and accommodation parties in connection with the Indebtedness.

improvements. The word "improvements” means and includes without limilation ail existing and tuture
improvernents, buildings, structures, mobile homes affixed on the Real Property, facililies, additions,

replacements and other construction on the Real Property.

Indebtedns s, The word "Indebtedness” means ali principal and interest payable under the Note and any
amounts experdaad or advanced by Lender to discharge cbligations of Grantor or expenses incurred by Lender
to enforce obligations of Grantor under this Mortgage, together with interest on such amounts as provided in
this Mortgage. 7t 7.0 time shall the principal amount of indebtedness secured by the Mortgage, not
including sums adsdiced to protect the security of the Morlgage, exceed the note amount of
$100,000.00.

Lender. The word "Lenqe "ineans PALOS BANK AND TRUST COMPANY, its successors and assigns. The
Lender is the mortgagee underiniis Mortgage.

Mortgage. The word "Mortgage  means this Mortgage between Grantor and Lender, and includes without
limitatton all assignments and securiiy interest provisions refating to the Parsonal Property and Rents.

Note. The word "Note” means the prinssory note or credit agreement dated June 4, 1996, (n the ariginal
principal amount of $100,000.00 from Reirower to Lender, together with all renewals of, extensions of,
maditications of, refinancings of, consolidaticns of.and substitutions for the promissory note or agreement.
The interest rate on the Note is a varable interest rate based upen an index. The inder currently is 8.250%
per annum. The interest rate to be applied to the unpaid principal balance of this Mortgage shail be at a rate
of 2.000 percentage point(s} over the index, resultitoar an initial rate of 10.250% per annum. NOTICE:
Under no circumstances shall the interest rate on this Moncage be more than the maximum rate allowed by
applicable faw. The matur;t‘yrgate of this Mortgage is Decembord, 1996. NOTICE TO GRANTOR: THE NOTE

CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean ali.eguipment, fixtures, and other aricles of

Bersonar property now or hereatter owned by Grantor, and now or herzafter attached or aflixed to the Real
roperty; together with all accessions, pans, and additions to. all replacerients of, and all substitutions for, any

of such property; and together with all proceeds (including without nmication all insurance proceeds and

refunds of pramiums} from any sale or ather disposition of the Property.

Property. The word "Property” means coliectively the Real Property and the 2.xrsonal Property.

Real Property. The words "Real Property” mean the property, interests and rights described above in the

"Grant of Mortgage” section.

Related Documents. The words "Related Documents” mean and include without «aratation all promissory

notes, credi ggreements. loar agreements, environmental agreements, guaranties, (security agreements,
mortgages, deeds of trust, and all other instruments, agreements and documents, whetncr. iow or hereafter

existing, executed in connection with the indebtedness.
Rents. The word "Rents" means all present and future rents, revenues, income, issues, royatties, profits, and
other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, YO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reasen of any "one action® or
"anti-deficiency” law, or any other law which miay prevent Lender from bringing any action against Grantor,
including a claim for deficiency to the extent Lender is ctherwise entitled to a claim for deficiency, before or after
Lender's commencement or completion of any foreclosure action, either judicially or by exercise of a power of

sale.
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GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Mortgage is executed at
Borrower’s request and not at the request of Lender; ((b) Grantor has the full power, right, and authority to enter
into this Mortgage and to hypothecate the Property, (c) the provisions of this Mortgage do not conflict with, or
result in a default under any agreement or other instrument binding upon Grantor and do not result in a violation of
an{ iaw, regulation, count decree or order applicable to Grantor, %1) Grantor has established adequate means of
obtaining from Borrower on a continuing basis information about Borrowes’s Kinancial condition, and (e) Lender
has made no representation to Grantor about Borrower (including without fimitation the creditworthiness of

Borrower),

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mongage, Borrower shall pay to Lender
all indebtedness secured by this Mortgage as it becomes due, and Borrower an Grantor snall strictly perform all

their respective obligations under this Mongage.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's passession
and use of the Properiy shall be governed by the following provisions:

Possession and Use. Until in default, Grantor may remain in possession and controf of and operate and
manage the Praperty and collect the Rents frem the Froperty.

Duty o Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, ‘ang-mainienance necessary 10 preserve its value.

Hazardous Subsiaricas, The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and
“threatened release,” ~as used in this Mortgage, shall have the same meanings as set forth in the
Comprehensive Enviion.nantal Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act 42 U.S.C. Section 6901, et seq., ar other applicable state or Federal laws,
rules, or regulations adopted pursaant 10 any of the foregoing. The terms "hazardous waste” and "hazardous
substance” shali also include, witkout limitation, petroleum and petroleum by-products ar any fraction thereof
and asbestos. Grantor represents ard warrants to Lender that: (a) During the period of Grantor's ownership
of the Property. there has been no use. generation, manufacture, storage, treatment, disposal, release or
threatened release of angf hazardous waste or substance by any person on, under, about or from the Property.
(b} Grantor has no know eddge of. or reasu ip believe that there has been, except as previously disclosed fo
and acknowledged by Lender in writing, ¢} zZny use. generation, manufacture, Slcrage, treatment, disposal,
release, or threatened release of any hazardous waste or substance on, under, about or trom the Propert{ by
any prior owners or occupants of the Property or u any actual or threatened litigation or claims of any kind
by any person relating to such matters; and () Except as previously disciosed 10 and acknowledged by
Lender in writing, (i) neither Grantor nor any tenan, cantractor, agent of other authorized user of the Property
shall use, generate, manufacture, store, treai, disposa of, or release any hazardous waste or substance on.
under, about or from the Property and (i) any such- activity shall be conducted in compliance with all
applicable federal, state. and local laws, regulations and grdinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the
Property to make such inspections and tests, at Grantor's cxpense, as Lender ma deem appropriate to
determine compliance of the Property with this section of the Mogage.  Any inspections or lests made by
Lender shall be for Lender’s purposes only and shall not be conutrued to create any responsibility or liability
on the part of Lender to Granior or 1o any cther person. The represeirations and warranties contained herein
are based on Granior's due diligence n investigating the Property for hazardous waste and hazardous
substances. Grantor hereby (a) releases and waives any future claims” against Lender for indemnity or
contribution ir the event Grantor becomes liable for cleanup or other cosis under any such laws, and (b}
agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages,
{)e,nalnes_‘ and expenses which Lender may directly or indireclly sustain or suder.casulting from a breac of
his section of the Mortgage or as a consequence of any use, generation, maiufacture, storage, disposal,
release or threatened release occurring prior to Grantor's ownership or interest in wnc Fronerty, whether or not
the same was or should have been known to Grantor. The provisions of this secaon of the Martgage,
including the obligation to indemnify, shall survive the payment of the Indebtedness ard ine satisfaction and
reconveyance of the lien of this Mortgage ard shall not be affected by Lender’s acquisition-of any interest in
the Property. whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shail not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property: Without imiting the generality of the
foregoing, Grantor will not remove, or grant to any cther party the right to remaove, any timber, minerals
{including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remave any Improvements from the Real Property
without the prior written consent of Lender. As a condition to the removal of any Improvements, Lender rngfv,]r
require Grantor to make arrangements satisfactory to Lender to repiace such Improvements wit
Improvements of at least equal vaiue.

Lender's Ri?hl to Enter. Lender and its agents and representatives may enter upon the Real Property at ail
reasonable limes 10 attend to Lender's interests and to inspect the Property for purposes of Grantor’s

compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and
reguiations, now or hereafter in effect, of all governmental authorities applicablé to the use or cccupancy of the
Property. including without limitation, the Americans With Disabilities Act. Grantor may contest in good faith
any such law, ordinance, or regulation and withhold compliance during any proceeding, including appropriate
appeals, s0 long as Granlor has notified Lender in writing prior to doing so and so long as, in Lender's sole
opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
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securily or a surety bond, reasonably satisfactory to Lender, to pratect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Properly. Grantor shail do all
other acts, in addition to those acts set forith above in this section, which from the character and use of the

Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its opticn, declare immediately due and payable all
sums secured by this Morgage upon the sale or transfer, without the Lender’s prior written consent, of aif or any
pant of the Real Property, or any interest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed. installment sale contract, fand contract. contract for deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficiat interest in or to any Jand trust holding title 1o the Real Property, or by any other method of conveyance
of Real Property interest. If any Grantor is a corporation, partnership or limited hiability company, transfer also
includes any chanoz in ownership of more than twenty-five percent (25%) of the voting stock, partriership interests
or limited liability comnany interests, as the case may be, of Grantor. However, this option shall not be exercised

by Lender if such exercise is prohibited by federal taw or by Iilinois law.
TAXES AND LIENS. ~Tho-tallowing provisions relating to the taxes and liens on the Property are a part of this

Mortgage.
Payment. Grantor shall pay when due (and in all events prior to delinquerpcy@ all taxes, payroll taxes, special
taxes assessments, water “harges and sewer service charges levied against or gn account of the If'roperty,
and shal pay when due all clmms for work done on or for services rendered or malerial furnished to the
Property. Grantor shalt maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Mentgage, except for the fien of laxes and assessments not due, excepl for the Existing

indebtedness referred to below, and 2xcept as otherwise provided in the fallowing paragraph.

Right To Contest. Grantar may withhold payment of any tax, assessment, of claim in connection with a good
faith dispute over the obligation to pay, sc'isig as Lender’s interest in the Property is not Aeo ardized. if 4 lien
arises or is filed as a result of nonpaymelt. Giantor shali within fifteen (15) days after the lien arises or, if a
lien is filed, within fifteen {15) days afler Graraor has notice of the filing, secure the discharge ol the lien, or it
requested by Lender, deposit with Lender cashor a suftictent ccorporate surety bhond or other security
satisfactory 1o Lender in an amount sufficient to (lischiarge the lien plus any costs and attorneys’ fees or other
charges that could accrue as a result of a foreclosure or sale under the lien. in any contest, Grantor shall
defend itseif ard Lender and shall satisfty any adverst judgment belore enforcement against the Property.
Grantor shall name Lender as an additional obligee 1nder any surety bond furnished in the conlest
proceedings.

Evidence of Payment. Grantor shall upon demang furnish to/Lender satisfactory evidence ol payment of the
taxes or assessments and shall authorize the agpropriate governmentai official to defiver 1o Lender at any time
a written statement of the taxes and assessments against the Progerly

Notice of Construction. Grantor shall notify Lender at least fifteen {715y days before any work is commenced,
any servicas are furnished, or any materials are supplied to the Propeity, it any mechanic's lien, materialmen’s
lien, or other fien could be asserted on account of the work, services, v materials. Grantor will upon request
of Lender furnish to Lender advance assurances satisfactory to Lender tha! Giantor can and will pay the cost

of such improvements.
PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Fvoperty are a par of this

Mortgage.
Maintenance of insurance. Grantor shall procure and maintain policies of fire wpgurance with standard
extended coverage endorsements on a replacement basis for the full insurable value covering all
Improvements on the Real Property in an amount sufficient lo avoid application of any coinsyiance clause, and
with a standard mortgagee clause in favor of Lender. Grantor shall also procure and mainiar; comprehensive

enera! liability insurance in such coverage amounts as tender may request with Lender being named as
additional insureds in such lgabigg insurance policies. Additionatly, Grantor shall maintain such other
insurance, including but not limited to hazard, business interruption and boiler insurance as Lender may
require. Policies shall be written by such insurance companies and in such form as may be reasonably
acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a
stipulation that coverage will not be cancelled or diminished without a minimum of ten (1 0) days’ prior written
notice to Lender and nof containing any gisclaimer of the insurer’s fiability for failure 10 give such notice. Each
insurance policy aiso shall include an endorsement providing that coverage in favor of Lender will not be
impaired in any way by any act, omission or gefault of Grantor or any other person. Should the Real Property
al any time become focated in an area designated by the Director of the Federal Emergency Management
Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, to the
exten! such insurance is required by Lender and is or becomes available, for the term of the loan and for the
full unpaid principal balance of the ioar, or the maximum kmit of coverage that is available, whichever is less.

Appiication of Proceeds. Grantor shafl promptly notify Lender of an loss or damage to the Prgf)eny. Lender
may make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not
Lender’'s security is impaired, Lender may, at its election, apply the proceeds to the reduction of the
indebtedness. payment of any lien affecting the Property, or the restoration and repair of the Property. It
{ender elects 1o apply the proceeds to restoration and repair, Grantar shall repair or replace the damaged or
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destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such
expenditure. pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if
Grantor is not in default hereunder. Any proceeds which have not been disbursed within 180 days after their
receipt and which Lender has not committed 1o the repair or restoration of the Property shail be used first to
pay any amount owaergg to Lender under this Mortgage, then to prepay accrued interest, and the remainder, if
any, shall be applied to the principal balance of the Indebtedness. If Lender holds any proceeds afier
payment in full of the indebtedness, such proceeds shall be paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass 1o, the
purchaser of the Property covered by this Mortgage ai an¥ trustee's sale or other sale held under the
provisions of this Mortgage, or at any forecigsure sale of such Propenty.

Compliance with ExistinF Indebtedness. During the period in which any Existing Indebtedness described
below s in effect, comﬁ iance with the insurance provisions cortained in the instrument evidencing such
Existing Indebtedness shall constitute compliance with the insurance provisions under this Morigage, to the
extent compliance with the terms of this Mortgage would constitute a duplication of insurance requirement. If
any proceeds from the insurance become payabie on loss, the provisions in this Morté;age for division of
roceeds .hal apply only to that portion of the proceeds not payable to the holder of the Existing
ndebtedness.
Grantor's Repurt on insurance. Upon request of Lender, however not more than once a I}:(-'::;qr. Grantor shall
furnish to Lender a veport on each existing policy of insurance showing. (a) the name of the insurer; (b} the
nisks insured; (C)-*o-amount of the policy, (d) the property insured, the then current replacement value of
such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lerder, have an independent appraiser satisfactory to Lender determine the cash value
replacement cost of the Fruperty.

EXPENDITURES BY LENDER. !/ Grantor fails to comply with any provision of this Mortgage, including any
obligation to maintain Existing Incekbeaness in good standing as required below, or if any action or proceeding is
commenced that would materially airect.Lender's interests in the Property, Lender on Grantor's behalf may, but
shall not be required to, take any actio? that Lender deems appropriate. Any amount that Lender expends in so
doing wili bear interest at the rate provided-iar in the Note from the cale incurred or paid by Lender to the date of
repayment b% Grantor. All such expenses, a* l.ender’s aption, will (a) be payable on demand, (b) be added to the
balance of the Note and be apportioned amony.and be payable with any instaliment payments to become due
during either (i) the term of any applicable intirance gohcy ar (i} the remaining term of the Note, or (c) be
treated as a balfoon payrment which will be due and payable at the Note's maturity. This Mortgage also will secure
payment of these amounts. The rights provided for 'n ths ‘paragra h shali be in addition to any other rights or any
remedies to which Lender may be entiiled on accouni-of the default. Ariy such action hy Lender shall not be
construed as curing the default’ so as to bar Lender frorn sy remedy that it otherwise would have had.

\MVArI?HANTY; DEFENSE OF TITLE. The foliowing provisions rétating to ownership of the Propenty are a part of this
ortgage.
Titie. Grantor warranis that. {a) Grantor hoids good anG rnarketable title of record to the Property in fee
simple, free and clear of all liens and encumbrances other than thuse set forth in the Real Property description

or in the Existing Indebtedness section below or in any fitle instrance policy, title report, or final title opinion
issued in favor of, and accepted by, Lender in connection with tnis Morigage, and (b} Grantor has the full

right, power. and authority to execute and deliver this Mortgage to Leaaar

Defense of Title. Subject to the exception in the paragraph above. Giarior warrants and will forever defend
the titie to the Property against the lawful claims of alt persons. [n the event any action or proceeding is
commenced that questions Grantor’s title or the interest of Lender under this Mortgage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominaf party in such proceeding, but Lender shall be
entitied to participate in the proceeding and to be represented in the proceeding by cnunsel of Lender's own
choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments 73 Lender may request
from time 10 time {0 permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Pronarty complies with
all existing applicable iaws, ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness ({the “Existing
Indebtedness”} are a part of this Mortgage.
Existing Lien. The lien of this Mortgage securing the Indebtedness may be secondary and inferior to an

existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing

Indebtedness and to prevent any default on such indebtedness, any default under the instruments evidencing
such indebtadness, or any default under any security documents for such indebtedness.

Default. i the payment of any instaliment of principal or any interest on the Existing Indebtedness is not made
within the time required by the note evidencing such indebtedness, or should & default accur under the
instrument securing such indebiedness and not be cured during any applicable grace period therein, then, at
the og_tion af Lender, the Indebtedness secured by this Mortgage shail become immediately due and payable,
and this Mortgage shall be in default.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Mort%age t()?ﬂ which that agreement is modified, amended,
extended, or renewed without the grior written consent of Lender. Grantor shall neither request nor accept
any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The foliowing provisions relating to condemnation of the Property are a part of this Mongage.
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Application of Net Proceeds. If all or any part of the Property is condemned by erninent domain praceedings
or by any proceeding or purchase in lieu of condemnation, Lender may at its election require that ail or any
rtion of the net proceeds of the award be applied to the Indebtedness or the repair or restoration of the
roperty. The net proceeds of the award shall mean the award after payment of all reasonable costs,
expenses, and attorneys’ fees incurred by Lender in conrnection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notity Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award.
Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be regresented in the proceeding by counsel of its own choice, and Grantor will deliver or
cause 16 be delivered to Lender such instruments as may be requested by it from time to time to permit such

parnticipation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental laxes, fees and charges are a part of this Morntgage:

Current Taxez, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in
addition to ‘s Mortgage and laxe whatever other action is requested by Lender to perfect and continue
Lender's lien on-the Heal Propeny. Grantor shall reimburse Lender for all taxes, as described below, together
with all expensesncurred in recording, perfecting or continuing this Mortgage, including without limitation an
taxes, fees, docLmartary stamps, and other charges for recording or registering this Mortgage.

Taxes. The foliowing shall constitute taxes to which this section applies: (a) a specific tax upon this type of
quﬁage or upcn all ot ary pan of the Indebtedness secured by this Mong%ge; (b) a specitic tax on Borrower
which Borrower is authonize.: or reqlﬁ‘ured to deduct fram payments on the Indebtedness secured by this type of
Mongat%e; (c) a tax on this tyre of Mortgage chargeable against the Lender or the holder of the Note; and g)

l Yy

g specific tax on all or any portion of the indebledness or on payments of principal and interest made
orrower.
Subsequent Taxes. If any tax (o which this section_applies is enacted subsequent to the date of this
Mortgage, this event shall have the same effect as an Event of Default (as defined below{. and tender may
exercise any or ali of its available remedies for an Event of Default as provided below uniess Grantor either
i_a_) pays the tax before it becomes delinguent, or {b) contests the tax as provided above in the Taxes and
|eL!-15 ;sjecnon and deposits with Lender casn or a sufficient corporate surety oond or other security satislactory
1o Lender.
SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
security agreement are a parn of this Mortgage.

Security Aqreement. This instrument shall constitu’e 4 _security agreement to the extent any of the Property

canstitutes Tixtures or other personal property, and Lence: shall have all of the rights of a secured party under
the Unitorm Commercial Code as amended from time to time:

Security interest. Upon request by Lender, Grantor shali oxzcute financing statements and take whatever
other action is requested by Lender to perfect and continu2-iender's securily interest in the Rents and
Persenal Property. In addition to recordm% this Mortgage in the«eal property records, Lender may, at any
time and without further authorization from Grantor, file executed countzrparts, copies or reproguctions of this
Mortgage as a financing statement. Grantor shall reimburse Lender for-all expenses incurred in perfecting of
cantinuing this security interest. Upon default, Grantor shall assemble tire.Personal Property in & manner and
at a place reasonably convenient to Grantor and Lender and make it avadatie to Lencer within three (3) days
after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information
concerning the security interest granted by this Mongage may be obtained (each as required by the Uniform
Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to . ther assurances and

attorney-in-~fact are a part of this Mortgage.
Further Assurances. Al any time, and from time to time, upon request of Lender, Grantor vl make, execute
and deliver, or will cause to be made, executeo or delivered, to Lender or to Lender’'s designee, and when
requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times
and in such offices and places as Lender may deem appropriate, any and all such morigages, deeds of trust,
security deeds, security agreements, financing statements, continuation statements, insiruments of further
assurance, certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable
in order 1o effectuate, complete, perfect, continue, or preserve (a) the obligations of Grantor and Borrower
under the Note, this Morigage, and the Related Documents, and (D) the liens and security interests created by
this Mortgage on the Propery, whether ncw owned or hereafter acquired by Grantor. Uniess rohibited by law
or agreed tc the contrary bg Lender in wntg;g, Grantor shall reimburse Lender for all costs and expenses
incurred in connection with the matters referred 1o in this paragraph.
Attorney-in-Fact. If Grantor fails 10 do any of the things referred io in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Granlor's expense. For such purposes, Giantor hereby
irrevocably appoints Lender as Grantor's aftorney-in-fact for the purpose of making, executing, delivering,
fiing, recording, and doing all other things as may be necessary of desirable, in Lender’s sole opinian, to
accomplish the matters refeérred to in the preceqing paragraph.

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, and otherwise performs all the

obligations imposed upon Grantor under this Mortgage, Lender shali execute and deliver 1o Grantor a suitable

satisfaction of this Morlgage and suitable statemenis of termination_of any financing stalement on file evidencing

Lender's securily interest in the Rents and the Personal Property. Grantor will pay, if permitted by applicable law,
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any reasonable termination fee as determined by Lender from time to time. |f, however, payment is made by
Borrower, whether voluntarily or otherwise, or by guarantor or by any third party, on the indebtedness and
thereafter Lender is forced to remit the amount of thai payment (a} to Borrower's trustee in bankruptcy or to any
similar person under any federal or siate bankruptcy faw or law for the relief of debtors, (b) by reason of any
iudgment, decree or order of any court or administrative body having jurisdiction over Lender or any of Lender's
property, or (C) by reason of any settiement or cum?nse of any claim made by Lender with any claimant (including
without limitation Borrower), 1he Indentedness shall be considered unpaid for the purpoese of enforcement of this
Mortgage and this Mortgage shali continue to be effective or shall be reinstated, as the case may be,
notwithstanding any cancellaiion of this Mortgage or of any note or other instrument or agreement evidencing the
Indebtedness and the Property will continue to Secure the amount repaid or recovered to the same extent as if that
amount never had been originally received by Lender, and Grantor shall be bound by any judgment, decree,

order, settlement or comprcmise relating to the indebtedress or (o this Mortgage.
DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event ol Default”)
under this Mortgage:
Default on Indebtedness. Failure of Borrower to make any payment when dug on the Indelitedness.
Defauit on Cther Payments. Faiiure of Grantor within the time required by this Mortgage to make any
payﬁ')ent for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of
any lien.
Compiiance Defaul®. Failure of Grantor or Borrower to comply with any other term, obligation, covenant or
condition contained (n this Mortgage, the Note or in any of the Related Documents.
Faise Statemenis. Any varranty, representation or statement made or furnished to Lender by or on behalf of
Grantor or Borrower unce: this Mon?age. the Note or the Related Documents is false or misleading in any
material respect, either now or_at the lime made or furnished.
Defective Collateralization. This Mortgage or any of the Related Documents ceases to be in fuli force and
eftect (including failure of any collateral documents to create a valid and perfected security interest or lien) at
any time and for any reason.
Insolvency. The dissolution or terminaiion of Grantor or Borrower’s existence as a going business, the
insolvency of Grantor or Borrower. the -appeintment ot a receiver for any part of Grantor or Borrower's
property, any assignment for the benefit o ~reditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insovency laws by or against Grantor or Borrower.
Foreclosure, Forfeiture, efc. Commencement of icreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other imethod, by any creditor of Grantor or by any governmental
agency against any of the Property. However, this-subsection shall not apply in the event of a good faith

dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or
forefeiture proceeding, provided that Grantor gives Lender »vitten notice of such claim and furnishes reserves

or a surety bond for the claim satisfactory to Lender.
Breach of Other Agreement. Any breach by Grantor or Surrowsr under the terms of any other agreement

between Grantor or Borrower and Lender that is not remedies within any grace period provided therein,
including without limitation any agreement concerning any indchteaness or other obligation of Grantor or

Borrower to Lender, whether existing now or fater.

Existing indebledness. A default shall occur under any Existing Indebtedriess or under any insirument on the
Property securing any Existing Indebtedness, or commencement of any suit or other action to foreclose any

existing lier on the Property.
Events Affecting Guarantor. Any of the preceding events occurs with respect to-aty Guarantor of any of the
indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability

under, any Guaranty of the Indebtedness.
Adverse Change. A material adverse change occurs in Borrower's tinancial condition.‘c7-Lender believes the
prospect of payment or performance of the Indebtedness 18 impaired.

Insecurity. Lender reasonably deems itself insecure.
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender, at it option, may exercise any one or more of the following rights and remedies, in addilion to any other
rights or remedies provided by law:
Accelerate Indebledness. Lender shall have the right at its option without notice to Borrower to declare the
entire Indebtedness immediately due and payable, inciuding any prepayment penalty which Borrower wouid be :
required to pay. N
UCC Remedies. With respect to all or any part of the Personal Property, Lender shali have ali the rights and
remedies of a secured party under the Uniform Commercial Code.
Collect Rents. Lender sha!l have the right, without notice to Grantor or Borrower, to take possession of the ; -
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and 5. ;

above Lender’s costs, against the Indebtedness. In furtherance of this right, Lender ma% reguire any tenant or ...
other user of the Property 10 make payments of rent or use tees directly to Lender. If the Hents are collected |

g
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by Lender, then Grantor irrevocably designates Lender as Grantor's aftorney—in-fact to endorse instruments w
received in payment thereof in the name of Grantor and to negotiate the same and collect the proceeds.
Payments by tenants or other users to Lender in response to Lender’s demand shall satisty the obligations for
which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.
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Morigagee in Possession. Lender shall have the right to be placed as mongagee in possession or 1o have a
receiver appointed to take possession of all or any part of the Property, with the power fo protect and preserve
the Property. 10 operate the Property preceding foreclosure or sale, and to collect the Rents fram the Property
and apply the proceeds, over and above the cost of the recewershnﬁ, a%ainst the indebtedness. The
mortgagee in poOSSESsion Or feceiver may serve without bond if permi ed by law. Lender’s right to the
appointment of a receiver shall exist whether or nol the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a

receiver.
Judicia) Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of

the Property.

Deficiency Judgment. |t permitted by applicable law, Lender may obtain a judgment for any deficiency
remaning in the Indebledness due 1o Lender after applicaticn of all amounts received from the exercise of the
rights provided in this section.

Other Remedies. Lender shall have all other rights and remedies provided in this Monigage or the Note or
available at l7w 0r In eguity.

Sale of the Progerty. To the extent permitted by applicable jaw, Grantcr or Borrower hereby waive any and
all right to have *ie property marshalled. In exercising its rights and remedies, Lender shail be free to sell al
or any part of the-Tronerty together or separately, in one saie or by separate sales. Lender shall be entitled to
bid at dny public sale'on all or any portion of the Property.

Notice of Sale. Lendet shall give Grantor reasonable notice of the time and place of any public sale of the
Personal Property or of the time alter which anr private sale or other intended disposition of the Personal
Property 15 to be made. drasonable notice shall mean notice given at least ten (10) days before the time of
the sale or dispasition.

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not
constitute a waiver of or prejudice the-garty's rights otherwise to demand sirict compliance with that provision
or any other provision. Election by Lender to pursue any reredy shall not exclude pursuit of any other
remedy, and an election to make expensitures or take action to perform an obligation of Grantor or Borrower
under this Mortgage after failure of Grantoior Borrower to perform shalt not affect Lender's right to declare a
default and exercise its remedies under this Moedgage.

Altorneys’ Fees; Expenses. If Lender instiutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitied to recover such sum as the court may adl'udge reasonable as attorneys’
fees at trial and on any appeal. Whether or not anv caurt action is involved, alt reasonable expenses incurred
by Lender that in Lender's opinion are necessary «t any iime for the protection of its interest or the
enforcement of its rights shali becore a part of the incebledness payable on demand and shall bear interest
from the date of expenditure until repaid at the rate piovided for in the Note, Expenses covered by this
Paragmph include, without limitation, however subject to ary imits under applicable law, Lender’s attorneys
ees and Lender's legal expenses whether or not there is & lawsuit, including attorneys’ fees for bankruptcy
proceedings (inciuding efforts to madify or vacate any auiomatc stay of injunction), appeals and any
anticipated post-judgment coilection services, the cost of searching racords, obtzunmgi1 titte reports (including
foreciosure reports), surveyors’ reports, and appraisal fees, and ftle/insurance, t0 the extent permitted by
applicable law. Borrower aiso will pay any couwrt costs, in addition to al'niher sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morgage, including without limitation an}/
naotice of default and any natice of sale to Grantor, shall be in writing, may be tie sent by telefacsimilie, and shall
be efective when actually delivered, or when deposited with a nationally recogtized overnight courier, of, it
maited, shall be deemeq effective when deposited in the United States mail first cizss, renified or registered mail,
postage prepaid, directed 1o the addresses shown near the beginning of this Mortgage. Aty party may change its
address for notices under this Mortgage by giving formal written notice to the ather pz.1723, specilving thal the
urpase cf the notice is to change the party’s address. All copies of notices of foreclosure irom the halder of any
ien which has priority aver this Mortgage shal! be sent to Lerler’s address, as shown near tha beginning of this
Mortgage. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.

MISCELLANEQUS PROVISIONS. The followintg miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Mortgage. No alteration of or amendment to this
ortgage shall be effective uniess given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment. ..
. . Lo
Annua! Reports. If the Property is used for purposes other than Grantor's residence, Grantor shalf furnish to
Lender, upon request, a centified statement of net operating income received from the Property during
Grantor's previous fiscal year in such form and detait as Lender shall require. "Met operahn% income” sha
mean all cash receipts from the Property iess all cash expenditures made in connection with the operation of

the Property. 7

Applicable Law. This Mortgage has been delivered i0 Lender and accepled by Lender in the State of,';o
itinois. This Mortgage shall be governed by and construed in accordance with the laws of the State of L

Hinois.

Caplion Headings. Caption headings in this Morigage are for convenience purposes only and are not to he
used 1o interpret or define the provisions of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or
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GRANTOR:

astate in the Property at any time held by or for the benefit of Lender in any capacity, without the written
consent of Lender,

Multipte Parties; Corporate Authority. Ali obligations of Grantor and Borrower under this Morigage shall he
g}mt and several, and all references to Grantor shall mean each and every Grantor, and all references to

orrower shall mean each and every Borrower. This means that each of the persons signing below is
rasponsible for all obligations in this Mortgage.

Severabimg. If a court of competent jurisdiction finds any provision of this Mortgage to be invalid or
unenforceable as to ary person of circumstance, such finding shall not render that provision invalid or
unenforceable as lo any ather persons or circumstances. If feasible, any such offending provision shall be
deemed to be modified to be within the limits of enforceability or validity, however, i the oMending provision
cannot be so modified, it shall be stricken and ail other provisions of this Mortgage in all other respects shail
remain valid and entorceable.

Successors and Assigns. Subject to the limitations stated in this Morigage on transfer of Grantor's interest,
this Mortgage shall be binding upon and inure lo the benefit of the parties, their successors and assigns. If
ownership of 12 Property becomes vested in a person other than Grantor, Lender, without notice to Grantor
may deal vatho Grantor's successors with reference to this Mortgage and the Indebtedness by way of
fo&b%ar%nce or &xiension without releasing Grantor from the obligations of this Mortgage or liability under the
ndebtedness.

Time I8 of the Eseonce. Time is of the essence in the performance of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the
homestead exemption laws uf the State of lllinois as to all Indebtedness secured by this Morlgage.

Waivers and Caonsents. L& cer shall not be deemed to have waived any rights under this Mortgage (or under
the Related Documents) uniess such waiver is in wnting and signed by Lender. No delay or omission on the
part of Lender in exercusm%_any rioit shall operate as a waiver of such right or any other right. A waiver by
any party of a provision of this Moitgacs-shall not constitute a waiver of or prejudice the pany’'s right otherwise
to demand strict compliance witih the( provision or_any other provision. No prior waiver by Lender, nor any
course of dealing between Lender and-Grantor or Borrower, shall constitute a waiver of any of Lender’s rights
or any of Grantor or Borrower's obligatiaps-as to any future transactions, Whenever consent by Lender is
required in this Mongage. the granling ¢f such consent by Lender in any instance shall not constitute
continuing consent to subsequant instances whzra such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE FROVISIONS OF THIS MORTGAGE, AND GRANTOR
AGREES TO ITS TERMS.

i

Ltir,
WILLIAM B. CLANCY /
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INDIVIDUAL ACKNOWLEDGMENT

- B e N A R
STATE OF LM/;M" ) 3 “QFTICL&L'SEAL” i
Candace Warren ;
f

v e e n

)88 wotary Public, State of Nlinais 2

7 4
COUNTY OF M ) N Commassion Dxpres §:28/97

S A SR I TR Pgf, TR ‘

LA e

On this day before me, the undersigned Notary Public, perscnally appeared WILLIAM B. CLANCY, to me known fo
be the individual described in and who executed the Mortgage, and acknowiedged that he or she signed the
Mortgage as his or her free and voluntary act and de?, for the uses and purposes therein mentioned.

v&‘.

Given under m; hand and officiai seal this /7/ =" day of Al , 19 Y

By Residing at

Ftis INSTHUMENT 15 BEING PLACED
Notary Pubiic in and for tiv.: State of Gk RECORD BY INTERCOUNTY TITLE
AS AN ACCOMMODATION ONLY. NO
My commission expires EXAMINATION AS TO 7S VALIDITY
HAS BEEN MADE.

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver- 2:20b (c} 1996 CFI ProServices, Inc. All rights reserved.
[IL-G03 £3.21 F3.21 P3.21 NICKEL.LN]
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