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THIS MORTGAGE ("Security/ [nstrument”) is given on MAY 29, 1996 . ‘The mortgagor is

JEFFREY D RUDE MARRIED TO SANDy RUDE DEPT-10 PENALTY $3.00

(“Borrower"). This Sccurity Instrument is given £

THE FIRST MORTGAGE CORPORATION
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which is organized and existing under the laws of  TLLINOIS , and whose

address is 19831 GOVERNORS HIGHWAY, FLOSSMOOR, IL 60427 o _
{"Lender™), Borrower owes Lender the principal sum of

CNE HUNDRED E‘(IJRTEE!N THOUSAND l\ND NO/].% Dallars (U(" $ 114;000-00 ]

This debt is evidenced by Borrower’s note dated the same date as this Sceeipy Instrument ("Note"), which provides for
monthly payments, with the full debt, it not paid earlier, duc and payable on §.3-7025 .
This Security Instrument secuses to Leader: (a} the repayment of the debt evidenced by the Notz, with interest, and all rencwals,
extensions and modifications of the Note: (b) the payment of alt other sums, with interest advanced under paragraph 7 to
protect the sccurity of this Security tnstrument: and (¢} the performance of Borrower's covenapts-and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following
described property located in COCK County, Illnois:

13- A DVSION OF INTERCOUNTY

UNIT 1-3 TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON BLIMENTS IN
BAYTHORNE TOWNHOME CONDOMINIUM AS DELINEATED AND DEFINED IN THE DECLARATION RECORDED
AS DOCUMENT NUMBER 88462135 IN THE NORTHWEST 1/4 OF SECTION 12, TOWNSHIP 35 NORTH
RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN IN COOK COUNTY ILLINOIS

PIN # 13-12-100-068~1003

3045 CANDLEWOOD COURT # 1-3
FLOSSMOOR, IL 60422

which has the address of 3045 Candlewood Ct # 1-3, FLOSSMOOR iStreet. Cityl

Hlinois 60422 (Zip Code] ("Property Address”),

ILLINOIS-Single Family-Fannis Mae/Fraddie Mac UNIFORM INSTRUMENT Page 10t 6 Form 3044 9/90
o -BRIKL) @100 VMP MORTGAGE FORMS - (3131293 8100 - 180015217291
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. 5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hercafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floads or flooding. for which Lender requires insurance. This inssrince shall he maintained in the anounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unrcasonably withbeld 11 Borrower tails to minntain coverage described above, Lender may, at Lender’s
option, obtain voverage to protect Lender's rights in the Propenty in accordance with paragraph 7.

All insurance policics and renewals shall be acceptable to Lender and shall include o standard mortgage chse. Lender
shall have the right 1o hold the policies and renewals. Tf Lender requires, Borrower shatt promptly give 1o Lender all receipts of
paid premiums and reaewal natices. In the event of Toss. Borrower shall give prompt notice to the insurance varricr and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurarice proceeds shalt be applied to restoration or repair of the
Propenty damaged. if the restoration or repaif is economically Teasible and iender’s sccunity is not lessened. if the Festoration ot
repair is not economically feasible or Lender's security would he lessened, the insurance proceeds shall be applied 10 the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. 1 Borrower abandons the
Property, or does pat answer within 30 days a notice frore Leacder that the insurance carnier s offered o settle a clain, then
Lender may colléct-tite insurance proceeds. Lender may use the proceeds to repair ot restore the Property or 1o pay sums
secured by this Secuaby-instrument. whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender atd Borrower otherwise agree in wniting, any application of proceeds to principal shali not extend or
postpone the due dute of e aronthly paymenty referred to in paragraphs 1 and 2 or change the amount of the payments. H
under paragraph 21 the Property/s acquired by Lender. Borrower's nght 1o any insurance policies and proceeds resulung from
damage to the Property priot to the geusisition shall pass to Lender to the extent of the sums secured by this Sceurity Instrument
imaediately prior to the acquisition.

6. Occupancy, Preservation, Mainteazace and Protection of the Property; Borrower's Loan Application; Leascholds,
Borrower shali occupy, establish. and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shail continue totoccuny the Property as Borrower's principal residence for at least ane year after
the date of occupancy. unless Lender otherwise agress in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond (Bucmawer’s control. Borrower shall not destroy, damage or impaic the
Property. allow the Property to detenorate, or commit waste on the Property, Borrower shalt be in default o any forfeiture
action or proceeding, whether civil or criminal, is begun that i Lender’s good faith judgment conld resultin forfeiture of the
Property or otherwise materially inwpair the lien created by this Sctuity Instrument or Leader’s security interest. Borrower sy
cure such a default and reinstate, as provided in paragraph 18, byCrusing the action er proceeding o be dismissed with a ruling
that. in Lender’s good faith determination. prechudes forfenure i the Yorrower's interest in the Property or other material

impairment of the lien created by this Seeurity fastritent or Lender's acourity interest. Borrower shall also be in default if

Borrower, during the loan application process, gave materially false or imaccdrate information or statements to Lender (or failed
to provide Lender with any axdertal information) in connection with the Toan evidelced by the Note, including, but not fnted
to, representations concerning Borrower’s accupancy of the Property as a principal desidence. 1F this Security Insirument mona
leasehold. Borrower shall comply with all the provisions of the lease. 11" Borrowey seqnires fee title to the Property, the
leasehold and the fee title shatl not merge unless Lender ageees to the merger in wrinmng

7. Protection of Lender's Rights in the Property. If Borrower fuils to perform the coveqants and agreenrents contamed in
this Security Instrument, or there i1s a legal proceeding that may sigaificandly aftect Lender s rightin the Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture of Lo enforce laws of regulationsy’ then Lender may do and
pay for whatever is neeessary to protect the value of the Property and Lender's rights in the Propeay: fender’s actiony ny
include paying any sums secured by i lien which has priority over this Sceurity [nstrument, appedrsiag in court. paying
reasonable attorneys’ fees and entering on the Property to muke repairs. Although Lender may {ake actiondgr this paragraph
7. Lender does not have to doe so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sectred by this
Security Instrument. Unless Borrower and Lender agree to other icems of paymient, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payrent. :

8. Mortgage Insurance. 1f Lender required mortgage insurance ds a condition ol making the foart secured by this Secunty
Instrument, Borrower shalt pay the premiums reguired 1o aamtan the mortgage insurance in effect. W, Tor any reason, the
mortgage insurance coverage Tequired by Lender lapses or ccases 10 be i effect. Borrower shall pay the premiums reguired o
obtain coverage substantially equivalent to the mongage insurance previously in effect, at a cost substontially equivalent to the

cost to Borrower of the mortgage insurance previously in effect, Trom an alternite montgage insurer approved by Lender. If

substantially equivalent mortgage INSUFNCE COVETAZE 15 Nt avaiiable, Rorrower shall pay to Lender each month @ sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when thie insurance coverage lapsed or ceased (o
be in effeet. Lender will accept. use and retaia these payments as & loss yeserve in licu of mortgage insnrance. Loss reserve

Form 3014 9/90
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17. Transfer of the Property or a Beneficial Interest in Barrower. [1 all or any part of the Property or any intenest wn
is sold or transferred (o if a benefictal interest in Borrower is sold or transferred and Borrower is nol a natural penson) without
Jendes's prior written consent, Lender may. at its oplion. require immediate payment in lull of all sums secured by this
Security Instrument. However, this option shall noi be exercised by Lender if exercise is prohibited by federa! law as of the date
of this Security Instrument. E

If Lender exercises this option, Lender siall give Borrower notice of acceleration. The notice shall provide a period of not
fess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Jastrument. 1T Borrower fails to pay thesc sums prior 1o the expiration of this period, Lender may invoke any remedies
permitted by this Securiiy Instrument without further notice or demand on Borrower.

i8. Borrower's Right to Reinstate. if Borrower meets certain conditions, Borrower shall have the right 10 have
enforcement of this Sccurity Iastrument discontinued at any time prior to the carlier of: (a) § days (or such other period as
applicable law may specify for reinstatement) before sale of ike Property pursuant to any power of sate contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditrons arc that Borrower. 1a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if' no aceeleration had occured: (b}
cures any default Of any other covenants or agreements; (c) pays all expenses incurced in eafeucing this Securty Instrument,
including, but not linsited to, reasonable aftorneys fees: and (d) takes such action as Lender may reasonably require to assuie
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrumen? shall continue unchanged. Upon reinstatement by Borrower, ihis Secunty [nstrument and the
obligations secured herehy shul remain fully effective as if no acceleration had occurred. However, this right 1o seinstaie shall
not apply in the case of accelerativa under paragraph 17.

19. Sate of Note; Change o/ Zoan Servicer. The Notc ur 4 partial interest in the Note {together with this Security
Instrument) may be sold one or mose tyies without prior notice to Borrower, A sale may result in a change ir the entity (known
as the "Loan Servicer") that collects moiwn?y payments duc under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelatesd 10 1 sale of the Note. If there is a change of the Loan Servicer, Barrower will be
given written notice of the change in accordance-with: paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Scrvicer and the address-:0-which payments should be made. Fhe notice will also comain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not couse orpermit the presence. use. disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower stall not do, nov allow anyone chse to do, anyihing affecting the
Property thal is in violation of any Environmental Law. The pieceding (wo sentences shall not apply ta the presence. use, of
storage on the Property of small quantities of Hazardous Substances fhiat are generally recogmized to be appropriate 1o normal
residential uses and to maintenance of the Propenty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand. lawsuit or other action by any
governmental or regulatory agency or privaie party involving the Property and ary Hazardous Substance or Environmental Law
of which Borrower has acival knowledge. 1f Borrower learns, o is notified by any sovernmental or regulatory authonty, that
any removal or other remediation of any Hazardous Substance affecting the Propeny /s .necessary, Borrower shall prompily take
all necessary remedia} actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances” arc those substances defined s foxic or hazardous substaices by
Environmental Law and the following substances: gasoline, kerosere, other flammable of toxic petroleum products, taxic
pesticides and herbicides. volatile solvents, materials containing asbestos or formaldehyde, and radvact ve materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where ihc Pronerty is focated that
relate to health, safety or eavirenmental protection.

NON-UNIFORM COVENANTS. Borrower anid Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceteration following Borvower's breach
of any covenant or agreement in this Security Instrumemnt (hut not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default:
{c) a date, not less than 30 days from the date the notice ts given to Borrower, by which the defaull must be cured: and
(d) that failure to cure the defsult on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. It the default is not cured on
or before the date specified in the notice, Lender, at ils option, may require immediste payment in fuil of alt sums
secured by this Security Instrument without further demand and may fereciose this Security Instrument by judicial
proceeding. Lender shall be entitied to collect all expenses incurred in pursving the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22. Release. Upon pavinent of all sums sccured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower, Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homesicad cxemplion in the Propenty. Form 3014 /90
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDEFR is made this 29T day or MAY . 1996 ,
and is incorporated into and shadt be deemed 1o amend and supplement the Mortgage. Deed ot Trust or Seeurity
Deed (the "Security Instrument”) of the same date given by the undersigned tthe "Borrower™) fu secure

o N | T T it %

Borrower’s Notu to

THE FIRST MORTGAGE CORPCRATION

{the "Lewder™)
of the same date and covering the Property deseribed i the Secartty Instrument and located at.

3045 CANULEWOOD QOURT 4 1-3, FLOSSMOOR, ILLINOIS 60422

{Property Addeess)
The Property inciuden-a unit in, together with an undivided interest in the common clements of, a condominium
project Known as.
BAYTHORNE
[Name al Conduminiun Project]

the "Condominium Project™. (1 the. owners association or other entity which acts for the Condominium Project
(the "Owners Association”) holda title (o property for the benelit or use of us members or sharcholders, the
Property also includes Borrower's interest m the Owners Assoufation and the nses, proceeds and benefits of
Borrower's interest. :

CONDOMINIUM COVENANTS. T wddition to the covenangs and agreements made in the Secunty
Instrument, Borrower and Lender turther covedaat and agree as follows:

A. Condaminium  Obligations. Borrower” siipll pertorm alf of Borrower’s obligiions under the
Condominium Project’s Constituent Documents. The “Constituent Documents” are the: (1) Dechration or any
other document which creates the Copdominium Projest, 4ib) by -hwws; (i) code of repufations: and {iv) othey
cquivalent ducuments, Borrower shel prompuly pay, wheirsipal! dues and assessments imposed preesiant to the
Constituent Documents.

R. Hazard fnsucance. So fong as the Owners Association mainntaing, with a generalty aceepled insurance
carrier. a "master’ or “blaaket” policy on the Condominium Project/whivh s satistactory fo Lender and which
provides insurance coverage in the wmounts, Tor the periods, and agatest fie hazards Lender requires, including
fire and hazards incfuded within the term "extended coverage.” then:

v Lender waives the provision in Uniform Covenant 2 for tne monthly
one-twelfth of the vearly premium installments for hazard insurance on the Property-and
(i) Borrower's obligation uader Uniform Covenant 5 to maimtain hazard insurance coverage on the
Property is deemed satistied o the extent that the required coverage is provided by the Owners Asseciation

piyment to Lender of

policy.
Borrower shall give Lender prompt noetive of any lapse i required Bazied insurance coversges ‘.“L?.
In the event of a distribution of hazard insurance proceeds in lien of restoration or repair following - loss to :
the Property, whether to the unit or 1o common elenients, any proceeds payable to Borrower are horeby asstgned B

and shall be paid to Leader for application 1o the swins secured by the Securty Insirument, with any cxuess paid 0 ¢
Borrower. )
(. Public Liability lnsurance, Borrower shall tuke such actions as may be reasonable to insore that the )

Owners Association fuintains a public fiabihty insurance policy aceeptable i lurm. amount, and extent ot Gl

coverige to Lender

MULTISTATE CONDOMINIUM RIDER-Singte Family Fannie Mae Fraddie Mac UNIFGRM INSTRUMENT Form 3740 /90

Page | of 2
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index —Rate ('aps)

THIS ADJUSTABLFE RATE RIDER is made this 29th day of May L1996 L and s
incorporated into and shall be deemed to amend and supplement the Morigage. Deed of Trust or Security Deed (the
“Sccurity Instrument™) of the same dale giver by the undersigned (the “Borrower™) 10 secure Borrower’s Adjustable
Rate Note (the “"Note™) to THE FIRST MOCRTGAGE CORPORATICN

(the “Lender™) of the same date and covering the property described in
the Security Instrument and iocated at:

3045 CANDLEWOOD COURT #1-3 FLOSSMOOR., ILLINOIS 60422
[Property Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TiME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADBITIONAL COVENANTS, [n addition o the covenants and agreements made in the Security Instrument, Borrower
and Lender further (ovs/nant and agree as follows:
A. INFEREST RATE AN D MONTHLY PAYMENT CHANGES
The Note provides for an initiz] interesi rate of 8.0 %. The Note provides for changes in the intere d the
monthly pavments, as follows:

4. INTEREST RATE AND MOSTHLY PAYMENT CHANGES

{A) Change Dates 2001
The interest rate | will pay may chazige on the first day of JUNE lst LW anm%al day

every 12th month thereafter. Each datc op/which my interest rate could change is called a “*Change Date.”

{B) The Index

Beginning with the first Change Date, my intefest rate will be based on an index. The "Index™ is the weckly average
vield on United States Treasury sccurities adjustel b, 7 constant maturity of | year, as made available by the Federal
Reserve Board. The most recent Endex figure availzGicas of the date 45 days before each Change Dale is called the
“Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this ¢avi e,

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate riv/new interest rate by adding TWO AND THREE

QUARTERS percentage points { 2.75 %) to the Cusserc index. The Note Holder will then round the

result of this addition to the nearest one-cighth of one percentage point {£.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until ¢he neni-Change Date.

The Note Holder will then determine the amount of the monthly paymen: that would be sufficient to repay the
unpaid principal that | am expected to owe at the Change Date in full on the pepsurity date at my new interest rate in
substantially cqual payments. The result of this caiculation will be the new asaourt of my monthly payment.

(D)} Limits on Interest Rate Changes
The interest rate 1 am required to pay at the first Change Date will not be greater than 16700 % or less than
6.00 %. Thereafter, my interest rate will never be increased or decreased on any sir gle ¢"hange Date by more
than two percentage points (2.0%) from the rate of interest | have been paying for the, preccaing “welve months. My
interest rate will never be greater than 14.00 %.

{E) Effective Date of Changes
My new interest rate will become effective oneach Change {Jate. 1 will pay the amount’of my new ~ouchly payment

beginning on the first monthly payment date after the Change Date until the amount of my monthly pa:ment changes
again.
{F) Notice of Changes

The Note Holder will deliver or matl 1o me a notice of any chunges in my interest rate and the amount of my monthly
payment befare the effective date of any change. The notice will include information required by law to be given me and
afso the title and telephane number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BURROWER
Uniform Covenant 17 of the Security iastrument is amended 1o read as follows:

Transfer of the Property or » Beneficial Interest in Borrower.  If all or any part of the Property or any interest initis
sold or transferred (or if a bereficial interest in Borrower is sold or transferred and Borrower is not a natural person)
withou; Lender’s prior wrilten consent, Lender may, at iis option, require immediale payment in full of all sums secered
by this Security Instrument. However, this option shall not be exercised by 1 ender if exercisc is prohibited by federal faw
as of the date of this Security instrument. Lender also shall not exercise this option if: (a} Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as if a new loan were being made
10 the transfecec. and {b) Lender reasonably determines that Lender’s securily will not be impaired by the loan
assumption and that the risk of a breach of any covenant ur agreement in this Security Instrurnent is accepiable 1o

Lender.
To the extent permitted by applicable law. L.ender may charge x reasanable fee 2s a condition to Lender’s consent to

the loan assumption. Lender may also require the transferee to sign an asswmption agreement that is acceplable to
Lender and that obligates the transferec ¥y all the promises and agreements made n the Note and in this Security
Instrument. Borrower will continue to igdqted under the Note and this Security Instrument unless Lender reicases

Borrower in writing.

Gle Family—Fannie Mae Freddie Mac Unitorm Instrumant Form 3111 3-BS

MULTISTATE ADJUSTABLE RATE RIDER— +
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