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MCA MORTGAGE CORPORATION
23999 NORTHWESTERN HWY, STE 260
SQUTHFIELD, M! 48077

Loan No: 1163004375 ]
State of Illinois  ** NC(E< SEE LAST PAGE FOR INFO REQUIRED ON ARM LOANS. FHA Case No.

MORTGAGE 131-8247060-729

THIS MORTGAGE ("Secunty msirument”) is givenon April 16th, 19956 . The Mortgagor is
MARIO BOLLAS, and MARITZA LOFSZ BOLLAS, Husband and Wife 6&

DOMINGO BOLLAS, Single Man g
e

"\

("Borrower"). This Security [nstrument is given 1o MCA MORTGAGE CORPORATION

ATTORNEYS' NATIONAL
which!!r!uk; mugmn“lnwsof the State wof Michigan » and whos’c

address is 23999 NORTHWESTERN HWY, STE 260
SOUTHFIELD, M1 48075 ("Leeder"). Borrower owes Lender the principal sum of
ONE HUNDRED SIXTEEN THOUSAND EIGHT HUNDRED AND (0100
Pollars (US. § 116,800.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrumezat ("Note"), which provides for menthly
payments, with the full debt, if not paid earlier, due and payable on May alst, 2026 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with ir.er#st, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph & to protect the security of this Securily
Instrument; and {(c) the performance of Borrower's covenants and agreements under this Securiy Instrument and the Note. For
this purpose, Borrower does hereby mortgage, grant and convey to Leader the following descrived property located in
CO0K County, Illinois;
LOT 6 IN BLOCK 8 IN HOWSER'S SUBDIVISION OF THE SQUTHWEST .- SHIP
QUARTER OF THE SQUTHWEST QUARTER OF SECTION 28, TONHm{ﬁTH.
RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,

ILLINOIS. o
L

1.0. #: 13-28-327-021 &

D
]
&
>
L

13-28-327-021
which has the address of 2444 NORTH LONG AVENUE, CHICAGD [Street, City],
iltinois 60639 [Zip Code)("Property Address™),
e {1 [ 85 FHa inois Morigage - 5/95 /L/ ./ 12,

@’ -4R{IL) 19505 >
VNP MOARTGAGE FORMS - (BO0)521-7291
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fl‘ TOGETHER WITH al} the improvements now or hereafter erected on the property, and all casements, rights, appurienances,
iErm royalics, mingral, oil and gas rights and profits, waier rights and stock and all fixtures now or hercafler a part of the
pmpeny All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in
nus Security Instrument as the **Property.”’

%, BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o morigage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and

will defend generally the title 1 the Property against all claims and demands, subject to any encumbrances of record.

9

1, Payment of Principal, Interest and Late Charge. Borrower shall pay when duc the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
logether with the privicival and interest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments
levied or 1o be levied aeainst the Property, (b) leaschold payments or ground rents on the Property, and (c) premiums for
insurance required unuer paragraph 4. In any year in which the Lender must pay a morigage insurance premium Lo the Secretary
of Housing and Urban Development ("Secrelary™), or in any year in which such premium would have been required if Lender still
held the Security Instrument, cah monthly payment shall aiso include either: (i) a sum for the annual mortgage insusance
premium 10 be paid by Lender 10.(e Secretary, or (ii) a monthly charge instead of a mortgage insurance premium if this Security
[nstrument is held by the Secretary, ir, 2-reasonable amount 10 be determined by the Secretary. Except for the monthly charge by
the Secretary, these items are called "Escrow Tiems” and the sums paid to Lender are called “Escrow Funds,”

Lender may, at any time, coliect and hold amuunts for Escrow liems in an aggregate amount not 1o exceed the maximum
amount that may be required for Borrower's esciow account under the Real Estate Settlement Procedures Act of 1974, 12 US.C.
Section 2601 et seq. and implementing reguiations, 2¢-CFR Part 3500, as they may be amcnded from time to time ("RESPA"),
cxcept that the cushion or reserve permitted by RESPA o7 imanticipated disbursements or disbursements before the Borrower's
payments are available in the account may not be based on emou~ie due for the mortgage insurance premium,

If the amounts held by Lender for Escrow ltems exceed the gmounts permitied 10 be heid by RESPA, Lender shall deal with
the excess funds as required by RESPA. If the amounis of funds held by'1ender at any time are not sufficient 10 pay the Escrow
liems when due, Lender may notify the Borrower and require Borrowes ¢ tmake up the shonage or deficiency as permitied by
RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this S-curity Instrument, If Borrower tenders to
Lender the full payment of all such sums, Bomrower's account shalt be credited wii e balance remaining for all instaiiment
items (a), (b), and (c) and any morigage insurance premium installment that Lender ass rot become obligated to pay to the
Secretary, and Lender shall prompily refund any excess funds to Borrower. Immediately prior 10 4 foreclosure sale of the Property
or its acquisition by Lender, Bomrower's account shall be credited with any balance remaining tor all installments for items (a),

(b), and (c).
3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as fcurws;

First, 10 the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
insiead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold paymenis or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, 1o interest due under the Note,

Fourth, 1o amortization of the principal of the Note;

Fifth, i late charges due under the Noie.

M.B. e
L———-————-‘ M mmm@’!z‘
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¢34, Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
‘auistence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
Hgsurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure
Ill improvements on the Property, whether now in existence or subsequently crected, against Joss by floods o the extent required
iby the Secretary. All insurance shall be carried with companics approved by Lender. The insurance policies and any renewals
L ,shali be held by Lender and shall include loss payable clauses in favor of, and in a form accepiable to, Lender.

(

"; In the cvent of foss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly 1o Lender, instead of 1o Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either {a) to the reduction of the indebledness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then 1o prepayment of principal, or (b} to the restoration or repair of
the damaged Propesty. Any application of the proceeds i0 the principal shall noi extend or postpone the due daie of the monthly
payments which are roferred to in paragraph 2, or change the amount of such payments, Any excess insurance proceeds over an
amount required 10-pay-ll outstanding indebiedness under the Note and this Security nstrument shall be paid 1o the entity legally

entitled thereto.

In the event of forecionurs of this Sccurily instrument or other transfer of Gile to the Properly that extinguishes the
indebtedness, ali right, title and imer2st of Borrower in and 1o insurance policics in force shall pass to the purchaser.

8, Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shail occupy, establish, and use ths. Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue tc'occuny the Property as Bomrower's principal residence for at least one year afler the
date of occupancy, unless the Sccretary detemincs this requirement will cause undue hardship for Borrower, or unless
extenuating circumstances exist which are beyord Rorrower's control. Borrower shall nolify Lender of any extenuating
circumstances. Borrower shall not commit wasie or devuoy, famage or substantially change the Propesty or allow the Property 10
deteriorate, reasonable wear and tear excepted. Lender may nspect the Property if the Property is vacant or abandoned or the loan
is in default. Lender may lake reasonable action to protect and precerve such vacant or abandoned Property. Borrower shall also
be in default if Borrower. during the Joan application process, save materially false or inaccurale information or statements to
Lender {or failed to provide Lender with any material information).ir. connection with the loan evidenced by the Note, including,
but not limited 1o, representations concerning Borrower's occupancy-uf zhe Property as a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with the provisions Cf the lease. If Borrower acquires fee title to the
Property, the leaschold and fee title shall not be merged unless Lender agrees w. e merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property... Porrower shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Boriow.r shall pay these obligations on time
direcily to the entity which is owed the payment. If failure 10 pay would adversely affect Le:der's interest in the Property, upon
Lender’s request Borrower shall prompuly furnish to Lender receipts evadencing these paymen's.

If Borrower fails to make these payments os the payments required by paragraph 2, or fails 1o perfcrm any other covenants
and agreemenis contained in this Security Instrument, or there is a legal proceeding that may significaniy «f=ct Lender's rights in
the Praperty {such as a proceeding in bankrupiey, for condemnation or to enforce laws or regulations), te l.ender may do and
pay whalever is necessary to protect the value of the Property and Lender's rights in the Property, including psyment of taxes,
hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Sccurily Instrument. These amaunis shall bear intercst from the date of disbursement, at the Note rate, and at the option of Leader,
shall be immediatety due and payable. o)

ep
7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any Ll
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and 13
shall be paid 1o Lender 1o the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security &
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument, |
first to any delinquent amounts applied in the order provided in paragraph 3, and then o prepayment of principal, Any application %
of the proceeds o the principal shall not extend or postpone the due dae of the monthly payments, which are referred 1o in

Q-muu {950%) Paga3oth ’JUI. @ : AIL(' - 5 mmn@:‘g
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ii:_nragraph 2, or change the amount of such payments. Any excess procecds over an amount required to pay all outstanding
‘hdebiedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

b :
< 8,Fees. Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
{i) Borrower defaults by failing to pay in full any monthly payment required by this Securily Instrument prior 0 or
on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, 1o perform any other obligations contained in this
Security Instrument.

(b) Sale Witiicot Credit Approval. Lender shall, if permited by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument ift
(iy Al or pari-of & Property, or a beneficial interest in 2 trust owning all or part of the Property, is sold or otherwise
transferred (otner i by devise or descent) by the Borrower, and
(i) The Property is no¢ occupied by the purchaser or grantee as his or her principal residence, or the purchaser or
granice does so occupy th: Property but his or her credit has not been approved in accordance with the requirements
of the Secretary,

(¢) No Waiver. If circumstances ocvur Ziat would permit Lender to require immediate payment in full, but Lender does
not require such payments, Lender does not waive its rights with respect 1o subsequent gvents.

{d) Regulations of HUD Secretary. In many citcamstances regulations issued by the Secrelary will limit Lender's
rights in the casc of payment defaults to require immediale payment in full and foreclose if not paid. This Securily
[nsirument does not authorize acceleration or foreclosu e if 2ot permitied by regulations of the Secretary,

(¢) Mortgage Not Insured. Borrower agrees ihat should inis Sacurity Instrument and the Note secured thereby not be
cligible for insurance under the National Housing Act within 60ay s from the date hereof, Lender may, at its option and
notwithstanding anything in paragraph 9, require immediate paym:nt in full of all sums secured by this Security
Instrument. A written statement of any authorized agent of the Scaretarv-dated subsequent 10 60 days from the date
hercof, declining 1o insure this Security Instrument and the Note securex thesehy, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this option may not be exe:cixd by Lender when the unavailability of
insurance is solely due to Lender’s failure to remit a morigage insurance premium 17 ibz Secretary.

10. Reinstatement. Borrower has a right 1o be reinstaied if Lender has required immediawe payment in full because of
Borrower’s failure 10 pay an amoumt due under the Note or this Security Instrument. This right arpixs even after foreclosure
proceedings are instituted. To reinstale the Security Instrument, Borrower shall tender in a lump sum 2\l wug-ants required 10 bring
Borrower's account current including, to the extent they arc obligations of Borrower under this Security Jastrument, foreclosure
costs and reasonable and customary atiomeys’ fees and expenses properly associated with the foreclosur: proceeding. Upon
reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as ' Uender had nat
required immediaic payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstaiement after the commencement of foreclosure proceedings within two years immediately preceding the commencement of
a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstaiement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver.  Exiension of the lime of payment or modiﬁcaﬁmg
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shallfom)
not operate to release the liability of the original Borrower or Bofrower's successor in interest. Lender shall not be required (0.0
commence proceedings against any successor in interest or refuse 1o extend time for payment or otherwise modify amortization of7
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower'’s m.u::c:c':s:mrs‘:'f1
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercisg of any e

right or remedy, X M' ‘ii' X Mﬁﬁ : mm.u-ﬂ_ .
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Sdcurity Instrument shall bind and bencfit the successors and assigns of Lender and Borrower, subject o the provisions of
paragraph 9.b. Borrower’s covenants and agrecmems shail be joint and several. Any Borrower who co-signs this Security
Kistrument but does not execule the Note: (a) is co-signing this Security Insrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligaled 10 pay the sums
sécured by this Security Instrument; and {c) agrees thal Lender and any other Borrower may agree to exiend, modify, farbear or
shake any accommodaiions with regard 10 the terms of this Security Instrument or the Note without that Borrowes’s conseant.

13. Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it of by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed o the Property Address or
any other address Borrower designates by notice 1o Lender. Any notice to Lender shall be given by first class mail to Lender’s
address staied hercin or any address Lender desipnates by notice to Borrower. Any notice provided for in this Security Instrument
shall be decmed to have been given 1o Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security Insoument or the Note
conflicts with applicable taw, such conflict shall not affect other provisions of this Scecurity Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Noic are declared 1o

be severable,
15. Borrower’s Copy. Bormower shall be given one conformed copy of this Security Instrument.

16. Assignmen< oi"Kents. Borrower unconditionally assigns and wansfers to Lender all the rents and revenues of the
Property. Bomower autt.onzes Lender or Lender’s agents 1o collect the rents and revenpes and hercby direcis each tenant of the
Propenty to pay the rents w0 _ender or Lender’s agents. However, prior o Lender's notice to Borrower of Bortower's breach of
any covenan! or agreement i ths Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as
trustee for the benefit of Leads -uid Borrower. This assignment of rents constitutes an absolute assignment and not an assignment

for additional securily only.

If Lender gives notice of breach o Borrower: (a) all rents reccived by Borrower shall be held by Bormrower as trustee for
benefit of Lender only, o be applied .o the sums sccured by the Security Instrument; (b} Lender shall be entilled 1o collect and
receive all of the rents of the Property: and () each tenant of the Property shall pay all renis duc and unpaid to Lender or Lender’s
agent on Lender's written demand 10 the tenzat

Borrower has not executed any prior assigr men. of the rents and hias not and will not perform any act thal would prevent
Lender from exercising its rights under this paragragh (<

Lender shail not be required 10 enier upon, take cotre ] #7 or maintain the Property before or afier giving notice of breach 10
Borrower. However, Lender or a judicially appointed rece’ 2:-may do so at any imne there is a breach. Any application of rents
shall not cure or waive any default or invalidale any other light == remnedy of Lender. This assignment of rents of the Property
shall terminate when the debt secured by the Security Instrument is p: id in full.

MNMON-UNIFORM COVENANTS. Borrower and Lender further coviine it and agree as follows:

17. Foreclosure Procedure. If Letder requires immediate payncer: (o full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entit).d (o collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, rea«r.able attorueys' fees and costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument Ler der shall release this Security Instument
without charge o Borrower. Borrower shall pay any recordation costs.

19, Waiver of Homestead. Borrower waives all right of homestead exemption in the Fooperty.

o T ML R

@ -4R{IL) (9s05)

20. Riders to this Security Instrument. If one or more riders are execute? b
. . y Bosrower and recorded togeth i i
chumy Instrumr}n;.‘ thg covenanis of each such rider shall be incorporated imo and shall amend and supplcmengtem:rc:\:memn‘hi
and agreements of this Security Instrument as if the rider(s) were a part of this S i trum
[Check applicable boxtes)) eousity fas ent
Condominjum Rider [_] Graduaied Payment Rider X} Other [speci AR i
' MR
[ "1 Planned Unit Development Rider [_J Growing Equity Rider epecity] s

SEE ADJUSTABLE RATE RIDER ATTACHED HERETO AND MADE A PART
ADDITIONAL TERMS COVENANTS AND CONDITIONS OF THIS MORAOAGE C0F TOR

BY SIGNING PELOW, Borrower accepts amt agrees o the terms contained in this Sccurity Instrument and in any rider(s)

e L e
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20, Riders to this Securlty Instrument. if one or more riders are executed by Borrower and recorded together with this
Security [nstrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Securily Instrument as if the rider(s) were a part of this Security Instrument.

{Check applicable box(es))
{1 Condominiura Rider {1 Graduated Payment Rider (X] Other (specify] ARM Rider

{_] Planned Uniz Levelopment Rides ] Growing Equity Rider

SEE ADJUSTABLE RATE PIDER ATTACHED HERETO AND MADE A PART HEREOF FOR
ADDITIONAL TERMS COVLNANTS AND CONDITIONS OF THIS MORTGAGE

BY SIGNING BELOW, Borrovier accepts and agvees o the terms contained in this Secusity Instrument and in any nider(s)
executed by Borrower and recorded widh it. e B

Witnesses: sl — - ¢
&r-‘ :4 Az 1 D \jo‘\(*\ (Seal)
MARIO BOLLAS -Borrower

9 Montloo Lipy Bl
MARITZA LOPEZ BOL 4 -Borrower

5 et L e

-Botrower

STATE OF ILLINOIS, (00K Ceunty ss:

[ Drivs T KicowEr r
Public in and for said crunty and staie do hereby certify that
MAFUO BOLLAS, and MARITZA LOPEZ BOLLAS, Husband and Wife

DOMINGO BOLLAS, Single Man
, personally known to me to be the samz person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that they
signed and delivercd the said instrumentas  their free and voluntary acl, for the uses and purposes tieran set forth,
Given under my hand and official scal, this ,; ¢4 day of w7vw( (790 _ ,

My Commission Expires: C—D PN, %MLCL ?
| ‘(((((((““(“““(“(“((“(““( Nowry Public

™ AL SEAL"
' DIANAT NICOL ST {
. .Mntary Public. State of lilinofs 3 ¢

183i0n Fx
W Xpires |13, ”
\\\\x\\s\\\\\\\\\\\ \\\&\\\&31&

Record And Relum To:

MCA MORTGAG CORPQRATI
NG BOX 5012
SSUTHEIELD, M 48088

ﬂ -4R{IL)(peos) Pagesos
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FYA Caze No.
131-8247060-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this ~ 16th day of

Aprii , 1996 | and is incorporaied into end shall be deemed to amend and
supplement the Morigage, Deed of Trust or Security Deed ("Security Instrument”) of the same date given by the
undersigned (“Borrower”) to secure Borrower's Note ("Note”) to

MCA MORTIAGE CORPORATION, A Michigan Corporation

23999 NGRTHWESTERN HWY, STE 260, SOUTHFIELD, MI 48075
(the “Lender") of 2ii same date and covering the property described in the Security Instrument and located at:

2444 NORTH-UOnG AVENUE, CHICAGO IL 60638

{Propeny Address)

THE NOTE CUNTASNS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AR THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWEP 5 INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATI: THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition *3 %ie covenants and sgreements made in the Security Instrument,
Botrower and Lender funher covenant and agree as [ollows:

INTEREST RATE AND MONTHLY PAYMENT CANCES

{A) Change Date

The interest rale may change on the first day of July , 1997 , and on that day
of each succeeding year, "Change Date" means each date on which thc 1terest raie could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be basec on an Index. "Index" means the weekly
average yield on United Swtes Treasury Securities adjusted 10 & constant maiori-of one year, as made availablc by
the Federal Reserve Board. "Current Index” means the most recent Index yinurs.pvailable 30 days before the
Change Daie. If the Index (as defined above) is no longer availsble, Lender willvsc =5 8 new Index any index
prescribed by the Secrelary. As used in this Rider, "Sccrelary means the Secretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

{C) Caiculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin of
TWO AND 750/1000 percentage point(s) { 2.750 %)
tw the Current Index and rounding the sum 10 the nearest onc-eighth of one percentage point (0.125%). Subject 1o
the Limits stated in paragraph (D) of this Rider, this rounded amount will be the new imterest rate until the next
Change Date.

{D) Limits on Interest Rate Changes

‘The interest rate will never increase or decrease by more than one perceniage point (1.0%) on any single
Change Date, The interest rate will never be more than five perceniage poists (5.0%) higher o luwer than the initial
interest rate.

Prgetot2 FHA Muitistate ARM Rider - 2/91
Q-sn (9103102 VMP MORTGAGE FORMS - (313)292.-8100 - (800)525-7201 i . A L
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(E) Cakulation of Payment Change

If the interest ralc changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary 10 repay the unpaid prnncipal balance in fuil at the matunity date at
the new interest rate through substantially equal payments. In making such calculation, Lender will use the unpaid
principal balance which would be owed on the Change Date if there had been no default in payment on the Noie,
reduced by the amount of any prepayments Lo principal, The result of this calculation will be the amount of the new
monthiy payment of principal and interest.

{F) Naotice of Changes

Lender will give notice o Borrower of any change in the injerest rate and monthly payment amount. The
notice must'ov.given al least 25 days before the new monthily payment amount is due, and must set forthi (i) the dale
of the notice, (%) ihe Change Date, (iii) the old interest rate, (iv) the new interest rate, (v} the new monthiy payment
amount, (vi) the Craramt Index and the date it was published, (vii} the method of calculating the change in monthly
payment amount, &ad /i) any other information which may be required by faw from time to time.

(G) Effective Date of Zhunges

A new interest rate calcuiated in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower sfiall ke & payment in the new monthly amount beginning on the firsi payment
date which occurs at least 25 days afier Lender has given Borrower the notice of changes required by paragraph (F)
of this Rider. Borrower shall have no olligation lo pay any increass in the monthly payment amount caiculated in
accordance with paragraph (E) of this Ridcr for any payment date occurring less than 25 days after Lender has
given the required notice. If the momthly payment “arount calculated in accordance with paragraph (E) of this Rider
decreased, but Lender failed o give timely notict; of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should nave been siated in a timely notice, then Borrower has the
option to either {) demand the retum to Borrower of 4y pacess payment, with interest thereon at the Nole rate (a
rate equal 10 the interest rate which should have been staicd in a Gmely naotice), or (ii) request that any cxcess
payment, with inierest thereon at the Note rate, be applied as paymcint of principal. Lender's obligation to return any
excess payment with interest on demand is not assignable even i L ivote is otherwise assigned before the demand
for retutn is made.

BY SIGNING BELOW, Borrower accepis and agrees (o the lerms and oo venants conlained i this Adjustable
Rate Rider.

! " . ’2 v N s . : J;\
/‘%{ oy 0O % oo (Scal) 'ﬁ vl 2o, El {/¢ ASeal)

WA OLLAS -Borrower . -Borrower

-Borrower -Norrower

|Space Helow This Lire Rescrved for Acknowledgmeni}
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