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THIS MORTGAGE {"Security instrument”) is given on __June 12, 1996 . The mongagor is
LUIS BARRERA ANL CFELIA BARRERA, HUSBAND AND WIFE

Q) ("Barrower").
This Security Instrument is gerto _The First Nationat Bank of Chicano .
which Is a__National Bank __srganized and existing under the laws of _the United States of America

whose address is One Tirst National Plaza, Chicago , filinols 60670 __{"Lender”). Borrower owes
Lender the principal sum of Five Th:s:ad and No/100

Dollars (U.S, $_5,000.00 ). This debt is evidenced by Borrower's note dated the same date as this
Security Instrument {*Note"}, which provides far monthly payments, with the full debt, i not pald earfier, due and
payable on__06/21/98 . This Szrewity Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renswuls, extenslons and modifications; (h) the payment of all other
sums, with interest, advanced under paragraph ¥ .0 prmtect the security of this Security Instrument; and (c) the
performance of Borrower's covenants and agreemelns under this Security Instrumant and the Note. For this ,
purpose, Borrower does hereby mortgage, grant and caney to Lender the following described property located in “‘
COOK County, Winois: OG ;

£

AL GE /D 5

LOT 42 INBLOCK 1 IN S. E. BEER'S SUBDIVISION OF BLOCK 25 ih CANAL
TRUSTEE'S SUBDIVISION OF THE EAST 1/2 OF SECTION 31, TOWNS:1ir 39
NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN CCOK
COUNTY, ILLINOIS.

Permanem Tax No.: 17-31-403-018

BOX 333-c7
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which has the address of 3528 S WOOD ST CHICAGO, iL. 60609
(“Property Address®):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oll and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing s referred to In this Security Instrument as the “Property”.

BORROWER COVENANTS tha? Borrower is lawfully seised of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrowar warrants and will defend generally the title to the Property against ali claims and demands,
subject to any sntumbrances of record. There is a prior mortgage from Borrower to NORWEST MTGE. INC.

dated 09/14/94 __and recorded with tha COOK _ County Recorder of

Deeds on_O.Q.ﬂQJ_‘;_ as document number 34816982 . {"Prior Mortgage"):

THIS SECURITY INSYAUMENT combines uniform covenants for nationat use and non-uniform covenants with
Himited variations by jurisdicticn .o constitute a secunity instrument covering real property.

UNIFORM COVENANTS. Borrev.er and Lender covenant and agree as follows:

1. Payment of Principal and Interext: Prepayment and Late Charges. Borrower shall promptly pay when
due the principal of and interest on the dalt zvidenced by the Note and any prepayment and fate charges due
under the Note.

2. Application of Payments. Unless applicabic law provides otherwise, all payment received by Lender under
paragraph 1 shall be applied; first, 10 accrued interest; second, to past due insurance; third, to current billed
Insurance; fourth to past dus principal; fifth, to currant billed principal; sixth, to charges; seventh, to principal due;
and last, to accrued but unbilled insurance.

3. Charges; Liens. Borrower shall pay all taxes, assessmants, charges, fines and impositions attributable to
the Proparty which may attain priority aver this Security Instrument, and leasehold payments or ground rents, if
any. Borrower shall pay them on time directly to the person owsu paymant. Upon Lender's request, Borrower
shall promptly fumish to Lender all notices of amounts to be paki undei this paragraph and shall promptly fumish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any tien which has priority over this Secu-iiy ‘nstrument except for the Prior
Mortgage unless Borrower: (a) agrees in writing to the payment of the obligatior, ecured by the lien in a manner
acceptable to Lender; (b) contests in good fatth the llen by, or defends against enfcrcement of the llen in, legal
proceedings which in the Lender's opinion operate to prevent the enforcement of the lien r1 iorfeiture of any part of
the Property; or (¢) secures from the holder of the fien an agreement satisfactory to Lendev snidinating the lien 10
this Security Instrument. |f Lender determines that any part of the Property is subject to a“iei wwhich may attain
priority over this Security Instrument except for the Prior Morigage, Lender may give Borrower a nctice identifying
the len. Borrower sirall satisfy the lien or take one or more of the actions set forth above with 10 days. i the giving
of notice.

4, Hazard [nsurance. Borrower shall keep tha improvements now existing of hereafter erected on the
Property Insured against Joss by fire, hazards included within the term "extended coverage” and any other hazards,
inciuding floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the
amounts and for the periods that Lender requires. The Insurance carrier providing the insuranca shall be chosen
by Borrower subject to Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain
coverage described above, Lender may, at Lender's option, obtain coverage to protect Lender's rights in the
Property in accordance with paragraph 6.

Al insurance policles and renewals shall be acceptabie to Lender and shall include a standard mongage
clause. Lender shall have the right 10 hold the policies and renewals. {f Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt
notice to the insurancea carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.
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, Unless Lender and Borrower otherwise agree in writing, insurance proceeds shali be applied to restoration or
. repair of the Property damaged, if the restoration or repalr is economically feasible and Lender's security is not
.., lessened. If the restoration or repair is nat economically feasible or Lender's sectirity would be lessened, the

insurance proceeds shall be applied to the sums secured by this Securlty instrument, whether or nat then due, with
any excess paid to Borrower. If Borrowar abandons the Property, or does not answer within 30 days & notice from
Lender that the insurance carrier has offered to settie a claim, then Lender may coliect the insurance proceeds.
Lender may use the proceeds to repair or restore the Praperty or to pay sums secured by this Security Instrument,
whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpons the due date of the monthly paymeants referred to in paragraph 1 or change the amount of the
payments. If under paragraph 20 the Property Is acquired by Lender, Borrower's right to any insurance policies
and proceeds resulting from damage to the Property prior to the acquishion shall pass 1o Lender to the extent of
the sums securad 1y this Security Instrument immediately prior to the acquisition.

5. Preservatic: and Maintenance of Property; Borrower’s Application; Leassholds, Borrower shall not
destroy, damage «r substantially change the Property, allow the Property 1o deteriorate or commit waste.
Borrower shalt be in dutanult if any forfetture action or proceeding, whether civil or criminai, is begun that in Lender's
good faith judgment cou'a rasult in forfeiture of the property or otherwise materiaily impair the lien created by this
Security Instrument or Lender’s security Interest, Borrower may cure such a default and reinstate, as provided in
paragraph 16, by causing the 2<ilon or proceeding to be dismissed with a ruling that, In Lender's good faith
determination, precludes forfeiture of the Borrower’s interest in the Property ar other matarial impairment of the lien
created by this Security Instrument ¢! Lender's security imlerest. Borrower shall also be In default if Borrower,
during the loan application process, ga\e materially false or inaccurate information or statements 10 Lender (or
failed to provide Lender with any material ir.mation) in connection with the loans evidenced by the Agreement. If
this Security Instrument Is on leasehold, Borrower shall comply with the provisions of the Isase, and f Borrower
acquires fee titla to the Property, the leasehold ars fss title shall not merge unless Lender agrees to the merger in
writing.

8. Protection of Lender's Rights in the Property. If Rorrower fails 10 perform the covenants and agreements
contained in this Security Instrument, or thers s a lagal preoneding that may significantty atfect Lender’s rights in
the Property (such as proceeding in bankruptcy, probate, for copdemnation or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect the viiue of the Propenty and Lender's rights in the
Property. Lender's actions may include paying any sums secured 0y a Hen which has priority over this Security
instrument, appearing in coun, paying reasonable attomeys' fees and unieting on the Property to make repairs.
Although Lender may take action under this paragraph 6, Lender doss not hea to do so.

Any amounts disbursed by Lender under this paragraph 6 shall hecom: a.ditional debt of Borrower secured
by this Security Instrument. Unless Borrower and Lender agree to other terms rr bayment, these amounts shall
bear interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from
Lender to Borrower requesting payment.

7. Inspection. Lendar or its agent may make reasonable entries upon and inspectiors of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause fox the Inspaction.

8. Condemnation. The proceeds of any award or claim for damages, direct or conseque:’s!, in connection
with any condemnation or other taking of any part of the Property, or for conveyance In lisu of cenziemnation, are
hereby assigned and shall be paid to Lender. "

In the event of a total taking of the Property, the proceads shall be applled to the sums secured by this Security ..
instrument, whether or not then due, with any excess paid to Borrower. in the event of a partial taking of the %
Property, unless Borrower and Lender otherwise agres in writing, the sums secured by this Security Instrument -
shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the “j
sums secured immediately before the taking, divided by (b} the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower, T

It the Propenty is abandaned by Borrower, or if, after notice by Lender 1o Borrower that the condemnor offars
to make an award or settla a clairn for damages, Borrower falls 1o respond ta Lender within 30 days aiter the date
the notice is given, Lander is authorized to collect and apply the proceeds, at its option, elther to restoration or
rapair of the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wiiling, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments raferrad to in paragraph 1 or change the amount of such
payments.
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9. Borrower Not Released; Forbaarance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security instrument granted by Lendet to any successor in
interest of Borrower shall not operate to releasé the llabllity of the original Borrower or Bormowet's Successors in
interest. Lender shall not be required 1o commence proceedings against any successor in interest or refuse to
axtand time for payment or otherwise modify amortization of the sums secured by this Security instrument by
reason of anv demand made by the original Borrower or Borrower's successors in interest. Any forbearance by
Lender In exercising any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

10. Successors and Assigns Bound, Joint and Several Liability; Co-signers, The covenants and
agreemants of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower.
subject to the provisions of paragraph 16. Borrower's covenants and agresments shall be joint and several. Any
Borrower who co-signs this Security instrument but does not execute the Note: (&) is co-signing this Security
Instrument only to morigage, grant and convey that Borrower's interest in the property under the terms of this
Security instrorvert; (b) is not personally obligated to pay the sums secured by this Security instrument; and (c)
agrees that Lende: and any other Borrower may agree to extend, modify, forbear or make any accommodations
with regard 10 the terms of this Security Instrument or the Note without that Borrower's consent.

11, Loan Charge:. /. the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law Is {incy Interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan excoed the permitied limits, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce thz-charge 1o the permitted limit; and (b) any sums already coliected from Borrower
which exceeded permitted limiis wi'i b2 refunded to Borrower. Lender may choose to make this refund by rediicing
the principal owed under the Note or0y making a direct payment to Borrower. {f a refund reduces principal, the
rediiction will be treated as a partlal prepiyment without any prepayment charge under the Note.

12, Logisiation Afecting Lender's nlyms. If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Secariy 'nstrument unenforceable according to its terms, Lender, at its
option, may require immediate payment in full or %' sums secured by this Security Instrument and may invoke any
remedies permitted by paragraph 20. |f Lender exercises this option, Lender shall take the steps specified in the
second paragraph of paragraph 16.

13. Notices. Any notice to Borrower provided for In thiz Security Instrument shail be given by delivering it or by
mailing it by first class mall unless applicable law requires usz nianother method. The notice shall be directed to
the Property Address or any other addrass Borrower designates Uv niotice to Lender. Any notice to Lender shall be
given by first class mail to Lender's address stated herein or anv slner address Lender designates by notice to
Borrower. Any notice provided for In this Security Instrument shall be rieenred to have been given to Borrower or
Lerder when given as provided In this paragraph.

14, Governing Law; Severability. This Security instrument shall be goveied by federal law and the law of the
jurisgiction in which the Property is located. In tha event that any provision or ¢iz:rea of this Security instrument or
tha Note confiicts with applicable law, such confiict shall not affect other provisicns G! this Security Insirument of
the Note which can be given sffect without the conflicting provision. To this end e provisions of this Sacurity
Instrumant and the Note are deciared to be severable.

15. Borrower's Copy. Bomower shall be given one conformed copy of the Note 8. of this Security
[nstrument.

18. Transter of the Property or a8 Beneficial Interest in Borrower. If all or any pant of thiz Froperty or any
Interest in it is soid or transferred (or if a beneficial interast in Borrower is sold or ransferred and Burrower is not a
natural person) without Lender's prior written consent, Lender may, at its option, requira immediate paymeant in fuill
of alt sums secured by this Security Instrument. Howaever, this option shall not be exercised by Lender if exercise is
prohibited by federat law as of the date of this Security Instrument.

itLender exarcises this aption, Lender shalt give Borrower notice of acceleration. The nitice shall provide a
period of not less than 30 days from the date the notice Is delivered or mailed within which Borrower must pay all
sums securad by this Security Instrument. |f Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on

Botrower.
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17. Borrower’s fRight to Reinstate. if Borrower meets cenalin conditions, Borrower shail have the right to have
' enforcement of this Security Instrument discontinued at any time prior to the earller of: (a) 5 days {or such other
.. period as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale
- contained in this Security Instrument; or (b) entry of a judgment enforcing this Securlty Instrument. Those
- conditions are that Borrower: {a) pays Lander alt sums which then would be due under this Security Instrument and
the Note had no acceleration occurred; (b) cures any defauit of any other covenants or agreements, (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasanable attomeys’ fees;
and (d) takes such action as Lender may reasonably requlre to assure that the fian of this Security Instrument,
Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatermem by Borrower, this Security Instrument ard thd obligations secured hareby
shall remain fully effective as is no acceleration had occurred. However, this right 10 reinstate shall not apply In the
case of acceleration under paragraphs 12 or 16.

18. Hazardov: Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazarcaus Substances on or in the Property. Borrower shall not do, nor aliow anyone else to do anything
affecting the Property that Is in violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use & ziorage oh the Property of small quantities of Hazardous Substances that are generally
recognized to be appropdaia to nomal residential uses and to maintenance of the Property,

Borrower shall promptly gr.e Lender writtan notice of any investigation, ciaim, demand, lawsult or other action by
any governmental or regulatcry agency or private party involving the Property and any Hazardous Substance or
Environmentai Law of which Burrowsre has actual knowiedge. it Barrower learns, or is notified by any governmantal
or regulatory authority, that any rernons! or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly 1ake i necessary remeadial actions in accordance with Environmental Law.
As used in this paragraph 18, "Hazardaus Substances' are those substances defined as toxic or hazardous
substances by Environmental Law and the foliowing substances: gascline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and nerolcides, volatlle solvents, materlals containing asbestos or
formaldehyde, and radioactive materlals. As used {n this paragraph 18, "Environmenta) Law” means federal laws
and laws of the jurisdiction where the Property is locat(d that relate 10 health, safety or environmental protection.

19. No Delauits. The Borrower shall not be in detruh of any provision of the Prior Mortgage or any other
mortgage secured by tha Praparty.

20. Acceleration; Remedies. Lender shall give notice 1o. 30 tower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrumeant (*af not prior io acceleration under paragraphs 12
and 16 unless applicable law provides otharwise). The notice shall specthe. (@) the default; (bj the action required to
cure the default; {c} a date, not less than 30 days from the date the notice is yien to Borrower, by which the default
must be cured; and (d) that fallure to cure the default on or before the ar.¢ cpecified in the notice may result in
acceleration of the sums secured by this Security Instrument, forectosure Ly tdinial proceeding and sale of the
Property. The natice shall further inform Borrower of the right to reinstate after c.ccelsration and the right to assert
in the foreclosure proceeding the non-existance of a default or any other defense of 9arrower to acceleration and
foreciosure. i the default is not cured on or before the date specified in the notice, Lende: at its option may require
immediate payment in full of all sums secured by this Security Instrument without lurtter demand and may
foreclose this Security Instrument by judicial proceeding. Lander shall be entitied to collect &l uxnenses incurred in
pursulng the remedies provided in this paragraph 20, Including, but not fimited to, reasonable «dcrmeys’ fess and
costs of title evidence.

21. Lender in Possession. Upon acceleration under paragraph 20 or abandonment of the Property and at any L
time prior to the expiration of any period of redemption following judicial sale, Lender (in persan, by agent or by |
judiclally appointed recelver} shall be entitied to enter upon, 1ake possession of and manage the Property and 1o
collect the rents of the Property including those past dus. Any rents coliected by Lender or the receiver shall be
applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver's feas, premiums on receiver's bonds and reasonable attorneys’ fees, and then o the sums
secured by this Security Instrument.

22. Release. Upon payment of ali sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge 10 Borrower. Borrower shall pay any recordation costs.

23, Waiver of Homestead. Borrower walves all right of homestead exemption in the Property.

24. Riders to this Security Instrument.  one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shail be incorporated into and shall
amend and supplement the covenants and agresments of this Securlty Instrument as i the rider (s) were a part of
this Security Instrument. ‘
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrumant and in any rider{s) exacuted by Borrower and recorded with the Security Instrument.

! -
-

LUIS BARRERA EUA BARRE

(Space Balow This Line For Acknowlegrment)

This Docurient Prapared By: _VERONICA RHODES
The First Natic sl 3ank of Chicago
One First Nationg' #te :a Suite 0203, Chicago, i 60670

STATE OF ILLINOIS, I County ss:

W‘L u 1\ v ‘-mog ry Public in and for sald county and state, do hereby

cemfy that LUIS BARRERA AND CELIA aw:mﬁuswo AND WIFE

personally known to me to be the same per c:..‘fs) whose name(s) is (are) ibed 10 the foregoing instrument,
appeared before me this day in perin 2 acknowledged that signed and

delivered the sald instrument as fres 24 voluntary act, for the Uses and puiposes therein set forth.

Given under my hand and official seal, this \M b WU _day ‘%»UM-

My Commission explres:
; OFF!(‘!AL SEAL
CATHERINE £ JACOBS

g NCTAHY PURILIC =TATE OF RARLIEE

é MY COMIMSTION (AiiRES 100048
SLNABA EINARAMD AAAPA b4,
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. 2578 5 6 %—-DE6—4B4676
Home Equity Loan COOK COUNTY RECORDER

Loan Number:
Mortgage 1110203050004

THIS MORTGADGE "Security instrument’) Is given on _ Juna 12, 1996 . The mortgagor s
RICHARD F. GRZEGLD AND SANDRA M. GRZESLO, HIS WIFE

e ("Borrower").
This Security Instrument ls gizen to _The First National Banic of Chicago

which is a__National Bank . arganized and existing under the laws of_the United States of America
whose address is One F.ist National Plaza, Chicago , Minois _60670 _ (*Lender'). Borower owes
Lender the principal sum of Eightesn "kausand Five Hundred and No/100

Dotlars (U.S. $_18.500.00 ;. Thiz debt is evidenced by Borrower's note dated the same date as this
Security Instrument }"No!e“). which provdes for monthly payments, with the full debt, i not paid earlier, due and
payable on__06/21/01 . Thig Sr.curity Instrument secures 1o Lender: (a) the repayment of the dabt
evkienced by the Note, with interest, and all renewuls, extensions and modifications; (b} the payment of ail other
sims, with interest, advanced under paragraph 7 (o protect the security of this Securtty instrument; and (cj the
performance of Borrower's covenants and agreeme s under this Security Instrument and the Note. For this

purpose, Borrower does hereby mortgage, grant and canay to Lender the following described property located in
COOK County, ilinais:

LOT 12 (EXCEPT THE SQUTH 16 FEET 8 INCHES THEREOF)
AND ALL OF LOT 13 IN BLOCK 4 INF. H. BARTLETT'S 61ST
STREET ADDITION BEING A SUBDIVISION IN THE WEST 1/2
OF THE SOUTH WEST 1/4 OF SECTION 17, TOWNSHIP 38
NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY, ILLINOIS.

Permanent Tax No.: 19-17-308-062

BOX 333-CTI
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which has the atdress of 6041 5 NARRAGANSETT AVE CHICAGO, IL 606384209
(*Property Address”).

TOGETHER WITH all the improvements now or hereafter erected on the property, and all sasements, rights,
appurtenances, rents, royalties, mineral, cil and gas rights and profits, water rights and stock and alf thaures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security instrument.
All of the foregoing Is referred to In this Security instrument as the "Properiy”.

BORROWER COVENANTS that Borrower is lawfully seised of the astate hereby conveyed and has the right to
morgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of

record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any zncimbrances of record. Thera is a prior morigage from Borrower to GE CAPITAL MORTGAGE

VICES, INC. dated 01/15/92__and racorded with the COOK___County Recorder of
Deeds on_01/22/97% | as document number_92-041504 . {"Prior Mortgage"):

THIS SECURITY INSTRUMINT combines unform covenants for national use and non-uniorm covenants with
Wmited variations by jurisdiction = constitute a security instrument covering real property.

UNIFORM COVENANTS. Borrowe: and Lender covenant and agree as follows:

1. Payment of Principal and interest; Trspayment and Late Charges. Borrower shall promptly pay when
due the principal of and intarest o the debt-ov<lanced by the Note and any prepayment and late charges due
under tha Note.

2. Application of Payments. Unless applicable fav- provides otherwise, all payment received by Lender under
paragraph 1 shall be appfied; first, 1o accrued Interest: second, to past due Insurance; third, 1o current billed
insurance; fourth to past due principal; fifth, to current billad principal; sixth, to charges; seventh, to principal dus;
and last, to accrued but unbilled insurance.

3. Charges; Liens. Borrower shall pay all taxes, assessments charges, fines and impositions attributable to
the Property which may atain priority over this Security Instrumen?, 2nd leasehold payments or ground rents, it
any. Borrower shall pay them on time directly to the parson owed payiant. Upon Lender's request, Borrower
shall promptly furnish to Lender all notices of amounts 1o be pald unde: this paragraph and shall promptly furnish
to Lender recelpts evidencing the payments.

Borrower shall promptly discharge any llen which has pricrity over this Secunty instrument except for the Prior
Mortgage uniess Borrowar: (a) agrees in writing to the payment of the obligation secured by the lien in a manner
acceptable to Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender’s opinion operate to prevent the enforcement of the lien or furfefiure of any part of
the Propenty; or (C) secures from the holder of the lien an agreement satisfactory to Lende: cuourinating tho lien to
this Security Instrument. if Lender determines that any pant of the Property is subject to a liso which may attain
priority over this Security instrument except for the Prior Mortgage, Lender may give Borrower & ncfice identitying
tha lilen. Borrower shall satisty tha lien or take one or more of tha actions set forth abave with 10 dayvs of the giving
of notice.

4. Hazard insurance. Borrower shall keep the improvements now existing or heteafter erected on the
Praperty insured against loss by fire, hazards included within the term “extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance. This Insurance shall be malntained In the
amounts and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen
by Borrower subject to Lander's approval which shall not be unreasonably withheld. f Borrower fails to maintain
coverage described above, Lender may, at Lender's option, obtain coverage to protect Lander's rights in the
Praoperty in accordance with paragraph 6.

Al Insurance policies and renewals shall be acceptable to Lender and shalt include a standard mortgage
clause. Lender shall have the right to hold the policles and renewals. If Lender requires, Borrower shali promptly
give to Lender all recaipts of paki premiums and renewal notices. In the event of loss, Barrower shali give prompt
notice to the insurance carer and Lender. Lender may make proof of loss if not made promptly by Borrower.
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