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FHA Case No,

State of linois MORTGAGE 131:8306123-703

THIS MORTGAG) ("Security Instrument™) is given on  APRIL 25, 1996
The montgagor s RUSSELL JAKALA, A UNMARRIED MAN AND MICHAL-LYNN ¥ULLER, A UNMARRIED

WOMAN
("Borrower”). This Security Instiurrint is given to  GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION

which is organized and existing unde: e laws of STATE OF WISCONSIN

und whose address s 6700 FALLBRGGK AVENUE SUITE 293, WEST HILLS, CALIFORNIA 91307

("Lender"}). Borrower owes Lender the principal sum of  Two Hundred Forty Thousand Six Hundred Nipety Six and 00/100
Dollars (U.S. §  240,696.00 ). This dest iy evidenced by Borrower's note dated the same date as this Security
Instrument (“Note"), which provides for monthly payiusnts, with the full deht, if not paid earlier, due and payable on

MAY 1, 2026 . This Scériny Instrument secures to Lender: (a) the repayment of the debt eviden-
ced by the Note, with interest, and all renewals, exteasions and modifications; (b) the payment of all other sums, with
interest, advanced under paragraph 6 to protect the secority i this Security Instrument; and (c) the performance of ﬂg\ "
Borrower's covenants and agreements under this Security Indtrument and the Note. For this purpose, Borrower does
hereby mortguge, grant and convey to Lender, the following descrided property located in COOK

County, lllineis:

P.LN, #11-29-301-016, VOL. 505

ATTORNEYS' NATIONAL o
TITLE NETWORK S6485:75

THE SOUTH 149.83 FEET OF LOT 6 (EXCEPT TiIZ NCRTH 20.10
FEET OF THE EAST 21.96 FEET THEREOF AND €XCIPT THE
SOUTH 129.73 FEET OF THE EAST 1459 FEET THEREOI, IN
BLOCK 3 IN BIRCHWOOD BEACH IN SECTION 29, TCWNSIIY®
41 NORTH, RANGE 14, EAST OF THE THIRD PRiNCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.

which has the address of 1524 W, BIRCHWOQOD CHICAGO

[Streot)

Winois 60626- {"Property Adiress"):
i Couel

GFS Form GOO0L75 (SF15) FHA [linois Morigage - 5/95
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Together with all the improvements sow or hereafter erected on the property, and all casements. nghts,
apputtepunces, rents, rovalties, mineral, ofl and gas rights and profits, water nghts &nd stock and all fixtures now or
heceafter a pant of the property. Al replacements and additions shall aiso be covered hy this Security lasirument. All of the
foregoing s referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate herelsy conveyed and has the right to
mortgage, grant and convey the Property and that the Property is vnencumbered, except for encumbeances of record.
Borrower warrants and will defend penerally the title to the Property against all claims and demands, subject to any en-
cumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest and Late Charge,  Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and Iete charges due under the Note.

2. Munthily Puyments of Taxes, Insurunce und Other Charges.  Borrower shall include in cach morthly paymen,
tnyether with the principal und interest os set forth in the Note and any Jate charges, a sum for (a) taxes and special as-
sesspents levied of to be levied against the Property, (b) leaschold puyments or ground rents on the Property, and ()
premiums for insureice vequired under Paragraph 4. Inoany year in which the Lender must pry a monigage insuranee
premum to the Seeretary” uf Housing and Urban Development (*Secretary”), or in any year in which such premium would
have been required it Lenller sl held the Security Instrument, each monthly payment shall also include either @) o sum for
the anpual morteage nsuredce premivm (o be paid by Lender to the Secretary, or (i) a moathly charge mstead of o
mattgage insurgnce prenvium if LisSecurity Instrument 1s held by the Secretary, in a reasonable amount to be determined
by the Secretery. Except for the montity charge by the Secretary, these items are culled "Escrow ltems” and the sums paid
to the Lemnder are called "Escrow Funds®

Lender may, at any time, collect and (o)l pmouats for Escrow lems in an agprepate amount not to exceed the max-
unum amount that iy be required for Borrewer's escrow account under the Real Estate Settlement Procedures Act of
1974, 12 U.S.C. Section 2001 et seq. and implem :nting, regulations, 24 CFR Part 3500, as they piay be amended from ume
to time {"RESPA™).except that the cushion or reserve permitted by RESPA for unanticipated disbursements or dishurse-
mznts before the Borrower's payments are available in the/acewnt may not be based on amounts due for the mortgage in-
suranee promium,

If the smounts held by Lender for Eserow Items exceed the amounts permitted to be held by RESPA, Lender shall
deal with the excess funds as required by RESPA. I the amounts of fisnds held by Lender at any time are not sufficient to
pay the Bscrow [ems whea due, Lender may notity the Sorrower nie’ require Borrower 1o make up the shortage or
deticiency as permitted by RESPA. deficiency on ot before the date the ites bocomes due,

The Eserow Funds are pledged as additional security for afl sums seceded vy this Securty Instrument, 1Y Borrower
tenders 0 Lender the full payment of all such sums, Borrower's account shall be vezaited with the balance remaining for all
instaltinent items {a), (b), and (v} end any mortgage insurgnce premium installment the' Lender has not become obligated
to pay o the Secretary, and Lender shall prompily refund any excess funds to Boirower.  limmediately prior to the
forevlosnre sale of the Property or its acquisition by Lender, Borrower's account shall be eredited with any balance remain-
ing for all installments for items (), (b), and (¢).

I. Application of Puyments. All paymenis under Paragraphs | and 2 shall be applied by Leraur as follows:

Fust, w0 the mortgage insuranee premium to be pad by Lender to the Secretary or to the'mopthly charge hy the
Secretary instead of the monthly maortgage insurance premium;

Second, 10 any taxes, special assessments, leaschold payments or ground rents, and fire, flood and oZer axzard in-
SUrance premiums, as reguired;

Third, to interest due under the Note;

Fourth, to amurtization of the principal of the Note:

Fifth. to late charges due under the Note,

4. Fire, Flood und Other Hazard losuranee.  Borrower shall insure all improvements oa the Property, whether now in
existenve of subsequently erected, agamst any hazards, casualties, and contingencies, including fire. for which Lender
requires insurance.  This insurance shall be maintained in the amouats and for the periods that Lender requires.  Borrower
shall also insure all improvements on the Property, whether now in existence or subsequently erected, against Joss by
flouds to the extent required by the Secretary.  All insurance shall be carried with companies approved by Lender. The in-
suraace policies and any renewals shall be held by Lender and shafl include loss payable clavses in favor of, and in a form
acceptable tn, Lender.
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In the event of toss, Borrower shall give Lender immediate notice by muil. Lender may make proof of Joss if not made
prompily by Bortower. Each insurance company concerned is hereby authorized and directed 1 make payment for such
loss directly to Lender, instead of o Borrower and o Lender jointly. Al or any part of the insursnce proceeds may be ap-
plied by Lender, 2t its option, either (a) o the reduction of the indebtedness under the Note and this Security Instrument,
first to uny delinquent amounts applied in the order in Peragraph 3, and thea o prepayment of prineipal. or (b) to the res-
toration or repair of the damaged Properly.  Any application of the proceeds to the pnneipal shall not extend or postpone
the due dute of the monthly payments which are referred to in Paragraph 2, or change the amount of such payments. Any
exvess nsurance proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security
Instrument shall be puid te the entity legally entitled thereto,

In the event of torechosure of this Security Instrument or other transfer of title to the Property that extinguishes the
tndebtedness, all nght, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser,

§. Occupancy, Preservation, Muointenance und Protection of the Property: Borrawer’s Loan Application; Leaseholds.
Borrower shall vecupy, establish. and use the Property a8 Borrower’s principal residence within siaty days after the execu-
tion of this Security Instrument and shall continie to ocoupy the Property ss Bommower's prinvipal residence for st least one
year after the datd o necupancy, unless the Secretary determines this requirement will cause undue hardship for Borrower,
OF unless extenvating Circumstances exist which are beyond Burrower's eontrol.  Borrower shatl notfy Lender of any ex-
tenuating vureumstances. < Borpower shall not commit waste or destroy, damuge or substantially change the Propenty or
allow the Property to derénuiate, ressonable wear and tear exvepted.  Lender may inspect the Property if the Property is
vacuat or abandoped or the logn iz detaull. Lender may take rensonable action to protect and preserve such vacant or
shandoned Property.  Borrower skald also be in default if Borrower, during the loan application process, gave muterially
false or inaccurate information or steiements to Lender (or failed to provide Lender with any materinl information) in conngc-
ton with the Yoan evidenced by the Noteanduting, but n limited to, representations concerning Borrower's occupancy of
the Property as e priacipal sestdence.  [£this_Security Instrument is on a leasehold, Borrower shail comply with the
privisions of the kease, 1 Borrower avquires fe: ttle to the Property, the leaschold and fee title shiall not be merged unless
Lender agrees to the merger in writing,

6. Charges to Borrower and Protection of Lender's ights in the Property,  Borrower shall pay all governmentsl or
municipal charges, fines und impositions that are not incluce 7 Paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. I failure to/pay would adversely affect Lender's interest in the Property,
upon Lender's request Borrower shall promptly furnish to Lendecsessipts evidencing these payments.

If Borrower fails 0 make these payments or the payments =sovired by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Secunty [nstrument, or there o5 legal proceediny that may signiticantly affect
Lender's rights in the Property (such as 8 proceeding in bankruptcy. tor condermnation or to entorce faws or regulations),
then Lender may do and pay whatever is necessary to protect the value of the Progerty and Lender’s rigits in the Property,
invluding puyiment of taxes, hazard insurance and other slems mentoned in Paragrapl 2.

Any amounts dishursed by Lender under this parageaph shell become an wdelitionnl debt of Borrower and be
secured by this Security Instrument.  These amounts shall bear interest from the date of dsbursement, at the Note rate, and
at the aption of Lender, shall be immediately due and payable,

7. Condemnution. The proceeds of any award or claim for damages, direct or conseguenti(dy, in connection with any
condemnation or other taking of any part of the Property. or for conveyance in place of condemnatian, arsherchy assigned
and shall be pmd tr Lender to the extent of the full amount of the indebtedness that remains unpaid unde: the Note and this
Security instrusment,  Lender shall apply such proceeds to the reduction of the indebtedness under the /e and this
Security Instrument, first to any delinguent amounts applied in the opder provided in Paragraph 3, and then to/prepayment
of principal.  Any application of the proveeds 10 the principal shall not extend or postpone the due date of the upthly
payments, which are referred o in Paragraph 2, or change the amount of such payments.  Any excess procecds over an
mnount required 10 pay alb oulstanding indebtedness under the Note and this Security [nstrumment shall be paid to the entity
lepally entitled thereto,

8. Feex. Lender may collect fees and charyes authorized by the Secretary.

9. Grounds for Acceleration of Debt,

{0} Default.  Lender may, except as limied by regulations issued by the Secretary in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(1) Borrower defaults by faiting to pay in fuil any monthly payment required by this Security Instrument prior to
v on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Secunty Instrument.
(h) Sale Without Credit Approval,  Lender shail, if permutted by applicable taw and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Secunity Instrument if; .
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{i} All or part of the Property, or a heneficial interest in a trust owning all or psnt of the Property, is sold or
otherwise transferred (other thap by devise or descent) by the Borrower, and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the pur-
chaser or graniee ducs so oceupy the Property, but his or her credit has not heen approved in accordance
with the requirements of the Secretary.
(c) No Waiver.  If circumstances oceur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Leader does not waive its rights with respect 1o subsequent events.
(d) Regulations of HUD Secretury.  [n many circumstances regulations jssued by the Secretary will limit Lender's
rights in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Secunity
Instrument does not wutharize acceleration or forecinsure it not permitted by regulstions of the Secretary,
(¢) Mortgage Not Insured,  Borrower agrees that should this Security [nstrument and the Note secured thereby
not be eligible for insurance under the National Housing Act within 60 DAYS from the date hereof, Lender
may, at its uption and noiwithstanding anything in Paragraph 9, require immediate payment in full of all sums
secured b'Whis Security Instrument. A written statement of any authorized agent of the Secretary dated sub-
sequent to ol DAYS  from the date hereof, dechining to insure this Security Instrument and the Note secured
thereby, shail b& desined conclusive proof of such ineligibility, Notwithstanding the foregoing, this option may nut
he exercised by Leadsr when the unavaitability of insurance is solely due to Lender's failure to remit a montgage
insurance premium e Secretary.
10, Reinstatement.  Bograwes has a right to be reinstated if Leader has required immediate payment in full hecause
of Horrawer's fmlure o pay an anount due under the Note or this Security instrument,  This right applies even after
furechosure proceedings are instituted.  Te reinstate the Security Instrument, Bogrower shall tender in 2 lump sum all
amounts required to bring Borrower's accondt Current including, to the extent they are obligations of Borrower under this
Security Instrument, foreclosure costs and reasoranl: and customary attorneys’ fees and expenses properly associated
with the foreckwsure proceeding.  Upon reinstatement by Borrower, this Sccurity Instrument and the abligations that it
secures shall remain in effect as it Lender had not rigwiced immediste payment in full. However, Lender is not required to
permit reinstatement if: () Lender has accepted reinstatem:p? after the commencement of foreclosure praceedings within
two years immedistely preceding the commencement of o eurrent_foreclosure proceeding, {ii) reinstatement will preclude
farechisure on different grounds ia the fulure, or {iii) reinstateme st wil adversely affect the priority of the lien created hy thia
Secunty Instrument, &)
1L, Borrower Not Released; Forbenrunce By Lender Not o Wplver.  Extension of the time of payment or modificadon
of amurtization of the sums secured by this Secunty Instrument granted by Leoler to any successor in interest of Berrower
shall not operate to release the lisbility of the original Borrower or Borrowe! s successor in interest.  Lender shall not be
required 10 conimence proceedings aguinst any successor in inerest oy refuscow extend time for payment or otherwise
modily amortization of the sums secured by this Security Instrument by reason (f any demand made by the ortginal
Borrower or Burrower's successors in interest. Any forbearance by Lender in exsreising zay right or remedy shall not be 2

CLYSRY9

waiver of or preclude the exercise of any right or remedy.

[2. Successors und Awsigns Bound; Joinl and Severud Linbility; Co-Signers, The'covearnts and sgreements of this
Security instrument shal! bind and henefit the successors and assigns of Lender and Borrower, subjecy to the provisions of
Paragraph 9.5, Borrower's covenants and agreements shall be joint and several. Any Borrower who co/signs this Security
Instrument but does not execute the Nole: (a) is co-signing this Security Instrument only to mortgaye, granve=d “opvey that
Borrower's interest in the Property under the terms of this Security Instrument; () is not persenally obligatrd *» pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may apree to extend madity,
furbear or make wny accommodations with regard to the terms of this Security Instrument or the Note withéuv dhat
Barrower’s consent,

i3. Notices.  Any notice ta Borrower provided for in this Seeunity Instrument shall be given by delivering it or by mail-
ing it by tirst class mail unless applicable law requires use of another method.  The potice shall he directed to the Property
Address or uny other address Borrower designates by aotice to Lender.  Any notice to Lender shall be given by first class
mal to Lender's address stated herein or any address Lender designates by notice to Borrower.  Any notice provided for in
this Security Instrument shall he deemed to have been given to Borrower or Lender when given as provided in this
puragraph.

14, Governing Law; Severnbility.  This Security Instrument shall be governed ny Federal law and the law of the juris-
diction in which the Property is located, In the event that any provision ur clause of this Securily Instrument or the Note con-
flicts with applicable law, such conflict shall not atfect other provisions of this Security Instrument or the Note which can be
piven effeet without the contlicting provisien.  To this end the provisions of this Security Instrument and the Note are
declared to be severahle,

15, Borrower's Copy.  Borrower shall be given une conformed cupy of this Security instrument.
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6. Assignment of Rents, Bacrower unconditional)y assigns and transfers to Lender all the remts and revenues of
the Property. Rorrower authorizes Lender or Lender's agents o collect the remts and revenues and hereby directs each
tenant of the Property to pay the rets o Lender or Leader's agents,  However, prior to Lender's notice 10 Borrower af
Huorrower's breach of any covenant ur agreement in the Security Instrument. Borrower shall collect and receive alt rents and
revenues of the Property as trustee for the henefit of Lender and Borrower. This assignment of rents constitutes un absolute

assignment and a0t an assigament for additienal seourity only.

If Lender givey aotice of breach to Borrower; (a) all rents received hy Borrower shall be held by Borrower s trustee
fur hepetit uf Lender anly, to be applied to the sums secured by the Secority Instrument; (b) Lender shall be entitled to col-
levt and recaive all of the reats of the Property: and (v} each tenant of the Property shall pay all rents due and unpaid to
Lender or Lender's agent on Lender's written demand to the tenant.

Bortower has aol executed any prior assignment of the rents snd has not and will net perform any act that would
prevent Lender from exercising its rights ueder this Paragraph 16,

Lender shall nut be required to enter upon, take control of or maimain the Property before or after giving notice of
breach v BorrowerHowever, Lender or a judicially appoiated receiver may du su at any time there s 4 breach. Any ap-
plication of rents“shall pot cure or waive any default or mvalidate any other right or remedy of Lender. This assignment of
rents of the Property shs'iisrminate when the deht secured by the Security Instrument is paid in fuil.

NON-UNIFORM COVENARTS, Borrower and Lender further covenant and egree as fullows:

17. Foreckwsure Priariore.  If Lender requires immediate payment in full under paragraph 9, Lender may, without
further demund, foreclose this Sacurity Instrument by judicinl proceeding und invoke any other remedies permitted hy up-
plicable luw. Lender shall hbe ent’ded to collect all expenses incurred in pursuing the remedies provided in this puragroph
17, including, but not limited to, reasonuble uttorneys’ fees and costs of title evidence,

IR, Release.  Upon payment of all/spms secured by this Secunity Instrument, Lender shall release this Security
tnstrument without charge to Borrower, Barroweraiall pay any recordation eosts.

19, Wajver of Homestead, Borrower ‘vaives all right of homestead exemption in the Property.

20. Riders to this Security lastrument, If o 4r more riders are executed by Borrower and recorded tagether with
this Security Instrument, the covennnts and agreements of racli such rider shall be corporated inte and shall amend and
supplement the covenants and agreements of this Securicy Instrument as if the rider(s) were a part of this Security
inssument. {Check applicable box(es))

EI Rehabilition Lozn Rider D Tax-Exempt Finar:ing Rider D Rider for Section 248 Mortgage
Condominium Rider Gradunted Payme:nt Fader Growing Equity Rider

D Planned Unit Development Rider
Other {Specify)

BY SIGNING BELOW, Borrower accepts and agrees (o the termy contained in this Sreurity Instrument knd in any
nder(s) exectted by Borrower and recorded with it

Witnesses:

!

! . P SN RN ) (Seal}
RUSSELL JAKALA -Borrower

%fc//{/

Beal)

MICHAL-LM ~Borrower

(Sculb)
~Borrower

{Sesl)
-Borrower
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STATE OF ILLINOIJS, COOK County ss:

L MARG e, St &0 \/A’?\a\ + & Notary Public in and for said county and state,

do hereby certity that  RUSSELL JAKAL AND MICHAL-LYNN FULLER

personally known b me to be the same person(s) whuse name(s) subscribed 1o the foregoing instrument, appeared before

W this day in person, ynd acknowledged that hefshe/they  signed and defivered the suid instrument us  his/her/their
- tree and voluniary act, for the uses and purposes therein set furth,
! Uiven under my hand and ofticial seal, this 25TH day of APRIL , 12 i09g

R B I
My Commission Expires:

( W QL/;;‘ L

. IJ))//-’))}).-‘)f‘))));‘,’)/)}h'.‘))))))),;‘.
“OFFICIAL SEAL"

Mary E. Sullivan X%
'.2 Notary Public. State of fllinois 3

)

. .- ¢

2 My Commission Expires (05/03/9% 5,
DECLCCr OO LA PP IS8 LI CPPPPP
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