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MORTGAGE

THIS MORTGAGE (“Sacurity Instrument™) is given o May 24, 1996
The mortgagor is GREGOR.L 7. MACDONALD and NOREEN E MACDONALD, HIS WIFE

("Borrower"). This Security Instrument in given to
FIRST FEDERAL BANK FOF SAVINGS ,
whuch is organized and existing under the lu:vs 6f the United States of America , andk whose uddress is
770 W. DUNDEE RD.
ARLINGTON HEIGHTS, IL 6{Q0¢2
{"Lender™. Borrower owes Lender the principal sum of
ONE HUNDRED FIFTY SIX THOUSAND ANZ-90/100
Dollars (U.S,§  156,000.00 ). This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument ("Note"), which provides for monthly payments,_with the full debt, if not paid earlier, due amd payable on
June 1, 2036 . This Security Instrament'seCvres to Lerder: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and molifications of the Note; (b) the payment of a}l other sums, with
interest, advanced under paragraph 7 1o protect the security of this ‘Security Instrument; smd () the performance of
Borrower's covenanls and agreements under this Security Instrument and the Noie. For this purpose, Borrower does hereby
morigage, grunt wixd convey lo Lemler the following described property locateq in
CDOK County, Winois:
LOT NINE {9) NORTH 25 PEET OF LOT TEN (10) IN BLOCK/fCUR (&) IN
CUMBERLAND PARK, BRING A SUBDIVISION OF PART OF THE SCUTPWEST
FRACTIONAL QUARTER (1/4) AND PART OF THE NORTHWEST FRACOVONAL QUARTER
(1/4) OF FRACTIONAL SECTION 7, TOWNSHIP 41 NORTH, RANGE 12, ERST OF TRE
TAIRD PRINCIPAL MERIDIAN, IN COCK COUNTY ILLINOIS, ACCORDIRG 70 .7HE
PLAT THEREQOF FILED IN THE OFFICE OF THE REGISTRAR OF TITLES QF fooK
COUNTY, ILLINOIS AS DOCUMENT NUMBER 589621,

LAARA SRR AR R SRR s RSS TR R EE RS A

ARRARRA A n A h 4k« PERMANENT INDEX NUMBER 09-07-105-036

which has the address of 440 CORNELL AVE DES PLAINES
[Surzer] (City]
Rlinois 60016 ("Property Address*);
tZip Code]

ILLINOIS - Single Family -- Fanmie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3034 9190
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TOGETHER WITH all the improvements now or hereafler erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Securily Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
montgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of recond.
Borrower warrants and will defend generslly the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and mon-uniform covenants with
limited variations by jurisdiction to constitute & uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower wxl Lemder covenant and agree as follows:

1.  Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepryment and late charges due under the Note.

2.  Funds for Taxes and Insurance. Subject to applicable law or to & written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds”) for: () yearly
taxes and assecsmonts which may attain priority over this Security Instrument es a lien on the Property; (b) yearly leasehold
peyments or grovz! rents on ine Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
msusance presnium:, if any; (¢) yearly mortgage inswrance premiums, if any; and (f) any sums payable by Borrower to
Lender, in uccordauca with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called “Esciev ftoms.” Lemler may, st any time, collect and hold Funds in an amount not to exceedt the maximum
amoum & londer for u fedaip'ly relatsd mortgage loan may require for Borrower's escrow account under the federal Real
Estate Settlement Procedures At of 1974 as amended from lime lo time, 12 U.8.C. §2601 er seq. ("RESPA*), unless another
law that applies to the Funs set:, »-lesser amount. If so, Lender may, at any time, collect and hoal Funds in an amount not to
excoed the lesser amount. Lender msy-sstimate the amount of Funds due en the basis of current data and reasonable estimales
of expenditures of future Escrow Iteins 0y Giherwise in accordance with applicable law.

The Funds shall be held ir an instityticn whose deposits are insured by a federal agency, instrumentality, or entity
(inchuling Lender, if Lender is such an inctitution) or in any Federnl Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may not charge Burrower for holding and spplying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. However, Londer-«.v_require Borrower to pay a one-time charge for an independent real
eslate tax reporting service used by Lemler in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to te pail, Lender shall not be required to pay Borrower any interest or
eamings on the Funds. Borrower and Lendler may agree ii-wriiing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without chargs, an annual acconnting = the Fuils, showing credits and debits {o the Funds and the
purpose for which each debit to the Funds was made. The Fundsar: pledged as additional security for all sums secured by
this Security Instrument.

If the Funds held by Lender exceex) the amounts permitted t be held by applicable law, Lender shall account to
Barrower for the excess Funds in accordance with the requirements <! appliceble law. If the amount of the Funds hekl by
Londer at any time is not sufficient to pay the Escrow ltems when due, Le'xler'may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary to make up-the deficiency. Borrower shall maks up the
defictency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums securedt by this Security Instrument, Lende! skall promptly refund to Borrower any
Funds beld by Lender. If, under paragraph 21, Lender shall acquire or sell the Propery, i ender, prior to the acquisition or
sale of the Properly, shall apply any Fumls held by Lender at the time of acquisition vr sule as & credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments -acxived by Lender under
paragraphs | and 2 shall be applied: first, to uny prepayment charges due under the Note; second, o imounts payable under
paragraph 2; third, to interest due; fourth, 1o principal due; nd last, to any late charges due under the Mot

4. Charges; Liens. Borrower shall puy all tazes, assessments, charges, fines and imposilicos «ttributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rens, 'f any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower niakes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Barrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (s) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcemont of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Leniler may give Borrower a notice identifying 1he lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5.  Hazard or Property Insurunce, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the torm “extended coverage” and any other hazards, inchuling
floods or flooding, for which Lemder requires insurance. Tlis insurance shall be maintained in the amounts and
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for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be tinreasonably withheld. If Borrower fails to maintain covernge described above, Leler
may, at Londer's option, obtain coverage to protect Lender’s rights in the Propenty in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renowals. If Lender requires, Borrower shall promptly give to Lander all receipts
of paid premiums and renewsl notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier und
Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender amd Borrawer otherwise agree in writing, insurance procesds shall be applied to restorstion or repair of
the Property damaged, if the resloration or repair is economically feasible and Lender’s securily is not lessened. )f the
restoralion or repair is not econontically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settls » cluim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the
Property or to jay sums secured by this Security Instrument, whether or not then due. The 30-day perivd will begin when the
notice is given.

Unless Lender aid Borrower otherwise sgree in writing, any application of proceeds to principal shall not extend or
postpone the due daic =1 the monthly payments referred to in paragraphs | aml 2 or change the amount of the payments. If
under parsgraph 21 dic-¢-operty is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Propesty imior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediataly prior 1o/ acquisition.

6. Occupancy, Preservition, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leascholds. Borrower sha)l occupy, ssiablish, and use the Properly as Borrower’s principal residence within sixty days after
the execution of this Security Instrumicat s shali continue to occupy the Property as Borrower’s principal residence for at
least one year after the date of occuparcy, unless Lender otherwise agrees in writing, which consent shall not be
uareasonably withhekl, or unless extenuatit.g_circumstances exist which are beyorx! Borrower's control. Borrower shall not
destroy, damage or impair the Property, allow the Property 10 deleriorate, or comumit waste on the Property. Borrower shall
be in defauit if any forfeiture action or proceeding, v.hsiher civil or criminal, is begun that in Lender's good faith judgment
could result in forfoiture of the Property or othervse materially impair the lien created by this Security Instrument or
Lender's security interest. Borrower may cure such n defav’c aird reinstate, as provided in paragraph 18, by causing the action
or proceeding to be dismissed! with a rling that, in Lender's gond faith dstermination, prechudes forfeiture of the Borrower's
interest in the Property or other materia} impairment of the liers created by this Security Instrument or Lender's security
imterest. Borrowor shall also be in default if Borrower, during the fosu application process, gave materially false or inaccurate
information or staternents to Lender (or failed to provide Lender wiin 2av material information) in connection with the loan
evidenced by the Note, inchiding, but not limited to, representations ¢cracuming Borrower's occupancy of the Property as a
prncipal reexleace. If this Security Instrument is on a leasehold, Borroves: shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the Jeaseholl and the [ee title shal’ not merge unless Lender agrees to the merger

7. Protection of Lender's Rights in the Property. If Borrower fails ‘0 7erform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may sigraficantly affect Lender's rights in the
Propesty (such as a proceeding in banknuptcy, probals, for conlemnation or forfeiture or o eaforce laws or regulations), then
Leader muy do and pay for whatever is necessary to protect the valie of the Property and! [ciler's rights in the Propeny.
Lender's actions mny inchule paying any sums secured by a lien which has priority over this Sesurity Instrument, appeanng
in court, paying reasonable attorneys’ fees and entering on the Properly to make repairs. Althoogh Levder may take action
umler this paragraph 7, Lender dees not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrover secured by this
Security Instrument, Unless Borrower and Lenler agree to other terms of payment, these amounts shall bosr iSterest from the
date of disbursement at the Note rate andd shall be payable, with interest, upon notice from Lender to Borsawer requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security instrument, Borrower shall pay the premims required to muintain the mortgage insurance in effect. If, for sny
reason, the morigage insursuce covernge requiredd by Lewder lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantinlly equivalent 10 the mortgage insurance previously in effect, at a cost
substantinlly equivalent to the cost to Borrower of the mongage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shali pay to
Lender each month a sum equal to one-twelfth of the yearly mortgnge insurance premium being paid by Borrower when the
insurence coverage lapsed or ceased to be in effect. Lender will accept, use an! retain these puyments as a loss reserve in lieu
of mortgage insurance. Loss reserve payments may no longer be required, al the option of Lender, if montgage insurance
coverage (in the amount and for the period that Lender requires) provide! by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgags insurance in effect, or to provide a
loss roserve, until the requirement for mortgage insurance emls in accordance with any written agreement between Borrower
and Lender or applicable law,

9. Imspection. Lender or its agent may make reasonable eniries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonabie cause for the inspection.
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10. Cendemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
sny condenunation or other taking of any part of the Property, or for conveyance in liew of condemnation, are hereby
ansigned and shali be puid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partia) taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immedintely before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the procesds multiplied by the following
fraction: (&} the total amount of the sums secured immediately hefore the taking, divided by ¢h) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of # partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
gr‘\jﬁze proviles, the proceeds shall be applied to the sums secured by this Secunty Instrument whether or not the sums are

If the Propar.y is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to inake
an award or settle a claim for damages, Borrower fails to respond ta Lender within 30 days after the date the notice is given,
Lender is avthonized t collect and apply the proceeds, ai its option, either to restosation or repair of the Property or to the
sums secursd by this Sicv ity Instrament, whether or not then due.

Unless Lender ani ayrower otherwise agree in wriling, any application of proceeds to principal shali not extend or
postpone the due date of the riontsly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

Il. Borrower Not Relepsed; Forbearance By Lender Not a Whaiver, Extension of the time for payment or
modification of amortization o e sums secured by this Security Instrument granted by Lenler to any successor in interest
of Borrower shall not operate to releass thie liability of the oniginal Borrower or Borrower’s successors in interest. Lemler
shall oot be required to commence proceedings against any successor in interest or refuse to extend time for payment or
otherwise modify amortization of the sun's se;ured by this Security Instrument by reason of any demand made by the
original Borrower ar Borrower's successors i in‘erest. Any forbenrance by Lender in exercising any right or remedy shall
not be a waiver of or prechule the exercise of any c'zit or remedy.

12. Sucressors and Assigns Bound; Joint exd several Liability; Co-signers. The covenants and agreements of this
Securty Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shalf be joint and several. Any Borrower who co-signs this Security
Instrament but does not execute the Note: () is co-signing +hic-Security Instrument only to mortgage, grant and convey (hat
Borrower's interest in the Property under the terms of this Jesusity Instrument; (b) is not personally obligaied to pay the
sums secured by this Security Instrument; aml () agrees that Lind<r.and any other Borrower may agree to extend, madify,
forbear or make any accemmaodations with regard 1o the termz’of this Security Instrument or the Note withoul that
Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instreen is subject 1o a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitied limits, then: () any such loan cliarge shall b reduced by the amount necessary 1o reduce
the charge to the permitted limit; and (b) any sums already collected from Borrow s vhich exceeded permitted limits will be
refundex to Borrower. Lender may choose to make this refund by reducing the princizal nwed under the Noto or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treatel as u partial prepayment without ay
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be givon by delivering it or by
mailigg it by first class mail unless applicable law requires use of unother method. The notice shill br, divected to the Property
Address or uny other address Borrower designates by notice to Lender. Any notice to Lender shail b2 giien by first class mail
to Lemder’s address stated herein or any other address Lender designates by notice to Borrower, Any riotize provided for in
this Security lnstrument shall be deemed to have been given to Borrower or Lender when given as proviuad = this paragraph.

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shinll not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this em) the provisions of this Security Instrument am! the Note are
declared to be severable,

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. [If all or any part of the Property or any interest
in il is sok! or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natursl person)
without Lender's prior written consent, Lendor may, at its option, require immeidiats payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lenuler exercises this option, Lender shall give Borrower notice of accelerstion. The notice shall provide a period of
oot less than 30 days from the date the notice is delivered or mailed within which Borcower must pay all sums secured by
this Secusity Instrument. If Borrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrament without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: () S days (or such other period ss
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale confained in this
Security Instrument; or (b) entry of a judpment enforcing this Security Instrament. Those condditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument axl the Nole as if no acceleration had oceurred;
{(b) cures mny defaull of uny other covenants or agreements; (v) pays all expenses incurred in enforcing this Securily
Tnstrument, inchkling, but not limited to, rensonsble attorneys’ fees: and (if) takes such action as Lender may reasonebly
Tequire o assure that Ihe lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secures] hereby shall remuin fully effective as if no acceleration had occurred, However, this
right to reinstate shail not apply in the case of ncceleration under paragraph 17.

19, Sale of Note; Chunge of Loan Servicer, The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior netice to Borrower. A sale may result in u change in the entity
(known as the "Loan Servicer™) that collects monthly payments due under the Note and this Security Instrument. There also
muy be one or mure changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will e ziven written notice of the change in accowlance with paragraph 14 above and applicable law. The notice
will state the name arz address of the new Loan Servicer and the address to which payments should be mude. The notice will
also contain any other Lf:rmation required by applicable law.

20. Hazardous Subances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or i the Property. Borrower shall not do, nor allow anyons else to do, nnything affecting the
Property that is in violation of 4n'’ Environmental Law, The preceding two sentences shafl not apply to the presence, use, or
storuge on the Property of small-quantities of Hazardous Substances that are generally recognized o be appropriate to normal
residential uses and to maintenance of th Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demund, lawsuit or other action by any
governmental or regulatory agency or priviite xirty involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. 't Norrower tearns, or is notified by any governmental or regulstory authority,
that any removal or other remedintion of uny razardous Substance affecting the Property is necessary, Borrower shall
promptly take nll necessary remedial actions in accordince with Environmental Law.

As used in this paragraph 20, "Hazardous Substauces” wre those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasolite, kerosene, other flammable or toxic petroleum products, toxic
pesticides anxi herbicides, volutile solvents, materials containing sbestos or formaldehyde, and radioactive materials. As used
in this paragraph 20, “Environmental Law" means federal laws ad Jaws of the jurisdiction where the Property is locatad that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covemnt swixd agree as follows:
21. Acceleration; Remedies, Lender shall give notice to Borr:wer prior to acceleration following Borrower's

breach of any covenant or agreement in this Security Instrument (but rot prier to acceleration under paragraph 17
unless applicable law provides stherwise). The notice shall specify: (a) the-default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to 6o rower, by which the defsult must be
cured; aud (d) that failure to cure the default on or before the date specified in tise zotice may result in acceleration of
the sums secured by this Security Instrument, foreclosure by judicinl proceeding and sale of the Property, The notice
shall further inform Borrower of the right to reinstute after acceleration and the vishe to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to accelerziion and foreclosure, If the
siefault is not cured on or hefore the date specified in the notice, Lender at its option may roqui.e immediate payment
in full of all sums secured by this Security Instrument without further demand and may forzclose this Security
Instrument by judicin! proceeding. Lender shall be entitled 1o collect all expenses incurred in pyrsuing the remedies
provided in this paragraph 21, including, but not limited to, reasonable atorneys’ fees and costs of titl: ovidence.,

22. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
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24. Riders to This Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
|{Check applicuble box(es)|

Adjustable Rate Rider D Condominium Rider |:| 1-4 Family Rider
Graduated Paymeat Rider D Planned Unit Development Rider D Biweekly Payment Rider

Balloon Rider D Rate Improvement Rider l:l Second Home Rider

Other’s) [specify]

BY SIGNING 8ELOW, Borrower sccepts and agrees to the terms axl covenants contained in pages | through 6 of this
Security Instrument arx) i any rider(s) executed by Borrower ani recorded with it

Witness: Witness:

Becsd W . A m (Sed) / - f/meQﬂ

7 -
W MACDONALD Sorrower REEN £ NAcDo NALD

{Seah
-Rorro ver

(Seal)

-Borrower

STATE OF ILLINOIS, Coo e Catinty ss:

. i D n ﬂt'.(J
1, T C, “Y ten l ac e , & Notecy Public in amt for said county and state,
do hereby certify that GREGORY A MACDONALD and NOREEN E MACDONALL, ‘wic o), €

, pessonally known to me to be the same person{s) ‘whose name(s)
subscribed to the foregoing instrument, appesred before me this day in person, aml acknowledge: that  THEY signed
and delivered the said instruments as THEIR free and voluntury act, for the uses < purposes therein sel
forth.
Given under my hand and official seal, this 24TH day of May 1996

My Commission expires:

This instrument was prepared by MARY SANTUCCI s ey '
J, CLAYION 1~ ?Oﬁxﬁ'éﬁ
FIRST FEDERAL BANK FOR SAVINGS Nﬁi‘g‘n,\,‘,{’.;_: R 7 )

PR 4

(Name)

770 W. DUNDEE RD.
(Address) ARLINGTON HEIGHTS, IL 60004
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FIXED/ADJUSTABLE RATE RIDER

{1 Yeur Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS FIXED/ADJUSTASLE RATE RIDER is made thig  24TH day of MAY, 1996 ,and Is
incorpantied into and shall be deemed w amend and supplement the Morigage, Deed of Trust or Securlty Deed (the “Security
Inswument™) of the same daw given by the undensigned (e "Bomower™) to secure Borawer's Fixed/Adfusiable Rase Nois

(he "Note") 0 prpor yEDERAL BANK POR SAVINGS

(the “Lender”) of the same daw and covering the properly described in the Secuelty Insorument and Jocated st
440 CORNELL AVE., DES PLAINES, IL 60016

{Propeny Address)

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE TO AN
ADJUSTADLE FPVTEREST RATE. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE [N TEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM BATE
THE BORROWER 'i'3T PAY. THE NOTE ALSO CONTAINS THE OPTION TQ CONVERT THE
ADJUSTADBLE INTEFEST RATE TO A NEW FIXED RATE,

ADDITIONAL COVENANLTS. 13 addion 10 the covenants and agresments made in the Security Instument,
Botrower and Lender furthes covenant and 7geoe as follows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interst (o2 of 7.125 %, The Note also provides for a change In the

inidad fixed rde © an adjustable intercst rate, as follows:

4. 'ADJUSTABLE INTERFST RATE AND MONTHLY FAYMENT CHANGES

{A) Change Dates

The initial flxed interest rate [ will pay will change © an adjusabl: inecest cae on the Girsi day of 06/01/99 .

. and the adjusuble interest raie | will pay may change on thal Jav evary 12th month thereafier. The date on which

my inital fixed interest raw changes 10 an sdjusibie interest rate, and cach Zaic on which my adjustable imerest muz could
change, is called 2 "Change Datc.”

{B) Tha Index

Beginalng with the first Chunge Date, my adjustable interest rae will he based onan Index, The *Index” is the weekly
averge yield on United Siauss Treasury securities adjusied (o a consiant manrity of § ear, ss made avallable by the Fedend
Ressrve Boasd. The mosi cecent index figure available as of the duic 45 days before cach Change Date s called the "Curret
ladex."

If the Index is no longer avaitable, the Nowe Hoider will choose a new index that ls based uypor, ~2mparable informadon,
The Now Holder will give me nodce of this choice,

{C) Calculation of Changes

Before cuch Change Date, the Note Holder will calculate my new lnicrest rae by adding TWO & TIRLE QUARTERS

percaage potaus ( 2-750 %3 15 the Cument Index, The Noic Holder will then round the resull of this addition 1 the
neacest one-cighth of one percentage point (0.125%). Subject to the limils stated in Seclion 4(D) below, this rounded amount
will be my new interest tawe uaiil the neat Change Date.

The Noie Holder witl dien delermine the amount of the monthly payment that would be sufficient w repay the unpaid
principal that [ am cxpecied w owe af the Chunge Daie in full on the Mawurily Dats al my now interest rae in subsntially
equal payments. The result of ihis calcutadon will be the new amount of my monthly payment
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(D) Limits on Interest Rata Chungex
The inwerest rate L am required o pay ut the first Change Date will nat be grester dhan 9.125 % orjest han
5:125 %, Therealter, my adjustable inierest raie will never be increased or decreased on any single Change Daie

by mose than two percentags points (2,0%) from the rate of inicress T bave been paylng for the preceding 12 months. My
Interest ratc will never be greater than 13.125 %, which s called the "Maximum Rase.”

(E) Effectiva Date uf Changes

My new interest rate will become effective on each Change Dae. ! will pay ths amount of my new monthly payment
beglnning on the flrst monthly payment daie after the Change Date uniil the amount of my monthly payment changes again.

(F) Nutice of Changey

The Now Holdet wlll deliver or mail w mc a natlce of the change in my initial fixed interest sals w an adjustable Interest
fawe and of sny changes in my udjusable Interest raie before the effective daic of any change. The notice will include the
amount of my monthly payment, any informadon required by law 1 be given me and also the wlephone number of a parson
who will ans.=r iny duestion [ may have cegarding the notice.

B. FIXED INTEP.FST RATE OPTION
The Noie provider fnr the Borrower's apuon o convest rom an adjusiable interest raie with interest ratz Umirs to a new
fixcd interest ratc, as folaws:

§. FIXED INTEREST Ra 7€ CONVERSION OPTION

(A} Option ta Convert to Fleer! Boge

1 have a Conversion Opuion thes 1 cm-cxercise unless | am in defaull or this Section S(A) will not pemmit me o do %0.
The “Convession Option” is my apdon ¢ corvert the [niesest rate [ am requized 1o pay by this Note from an adjusable i
with intcrest rate limits o the fined rate calcuiatrd under Secrion S(B) below,

The conversion can only ke place on the firii, second or third Change Date. Esch Chinge Date on which my Intzzest
raie can coavert [ram an adjusiable raie o a fixed 14 2iso Is called the "Convension Date.” 1 can convert my interest rate
only ot ons of thess three Convarsion Dates.

« 1f I want o exercise the Conversion Option, 1 musi-Fiisi meet certain condldons. Those canditions are dhar: (i) 1 must
glve the Nota Holder notice that ! want to do so; (i) on the < anversion Datw, 1 must not be in defanlt under the Note of the
Security Instrumeny; (iii) by a dwe specified by the Now Houar, | must pay the Now Holder a conversion fee of US.

$ ITOF* . : and {iv] ! muy sign and give the 20 Holder any documents the Now2 Holder requives o
effecy the conversion.
{B) Calkculation of Fixed Rute

My new, fixed interest raie will be equal o the Federal Nadonal Morgage Assoclation's required nes yield a3 of a date
and time of day specified by e Nate Hotder for (i) if the original wom of this Note is greser than 1S yeary, 30-yesr fixed
raic first morigsges covered by applicabk: 60-dsy mandatary delivery commitments. '3 five-clghths of one percentage poln
(0.625%), rounded 1 the nearest one-cighth of one percenisge point {0.125%), or () if Oe ariginal ierm of this Note 1s 15
years or less, |5-year fixed rate (st mongages covercd by spplicuble 60-day manuator; delivery commigments, plus

- five-gighths of ane percentags point (0.625%), rounded 1 the ncacest one-¢ighth of ane perceraze point (0.125%). If this

required net yield cannot be deermined because the applicable commilments are nol avallable, ths Mo Holder will deicrmine

my inierest rate by using comparabls informadon. My new rate cakulated under this Sectlon (B} w'it vot be gresier than the

Maximum Rate aied In Section 4(D) abgve.
. {C)- New - Payment Amount and Effective Date
1£1 choose w exesclse the Converslon Option, the Note Holder will determing the amount of die monthly paymens that
would be sulllclent w repay the unpaid peincipai | am expected w0 owe on the Conversion Date in full on the Mamuricy Daa ot
my new fixed inicrest rale in subswntially equal puyments. The result of this caleuladon will be the new amount of my
monthly payment. Beginning with my first mondhly payment afier the Conversion Date, [ will pay the new amount a3 my
monthly payment unti! dhe Maturity Date,
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C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER'S INITIAL FIXED INTERES]T RATE CHANGES TO AN ADJUSTABLE INTEREST
RATE UNDER THE TERMS STATED IN SECTION A ABOVE, OR AFTER BORROWRR RXERCISES THE
CONVERSION OPTION UNDER THE CONDITIONS STATED IN SECTION B ADOVE, UNIFORM COVENANT
17 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Pruperty or a Benelicial Interest In Borrawer. £ all or sny pant of the Property o¢ any
interest in it is sold or ransfurred (or if a beasficial intercst in Bomower is sold or aunslerred and Bommower is
7ol & nacural pocsan) without Lender's prior wrinen consent, Lendcr may, ar s opiion, requive immedias
payment in full of all sums secured by this Sccusity Insgument. However, this option shall not be excrcised by
Leuder if exeecise is prolbited by federad law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Bomower notlce of acceleration, The notice shall provide
4 peciud of nat less than 30 days from the dats the notice is delivered ar malled within which Borrawer must pey
all sums securcd by this Security Instrument. If Borrower fails w pay these sums peior 10 the expiration of this
period, Lunzer may invoke any remcdies permiled by this Security Insqument without further notice or demand
on Borrowcr, .

2. WHEN BORRCWIR'S INTTIAL FTIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST
RATE UNDER THE TERMS STATED IN SECTION A ABOVE, AND UNTIL BORROWER EXERCISES THE
CONVERSION OPTION UNDZR THE CONDITIONS STATED IN SECTION B ABOVE, UNIFORM COVENANT
. 17 OF THE SECURITY INST4LMENT DESCRIBED IN SECTION C1 ABOVE SHALL CEASE TO BE IN

EFFECT, AND THE PROVISIONS GF UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL
BE AMENDED TO READ AS FOLLOWS:

Truasler of the Property or a isaeficlul Interest in Borrower. I( all or any part of the Propenty of any
ingerest in {t is sold or transferred (or if a toncficial interest in Borawer is sold or transferred and Bomowes is
not & natural person) without Lender's priur wwiten conscni, Lender may, at ils opuion, require immediaic
paytnent in full of all sums secuted by this Suc ity Insgument Hawcver, this option shall not be exercised by
Lendes if cxercise is prohibited by federal luw as of ran date of this Sccurity Insgument. Lender also shall not
exercise this opdon if: () Bosrower causes 1o be submiap-d 1o Lender informadon yeuired by Lender w0 evaluate
the intcnded aansferes ns If a new loan were belng made @ 2ve grunsferee; and (b) Lender reusonshly determines
that Lendes's security will nos be impaired by the loun assiirifrion and that the risk of a breach of any covenant
or agreemeat in this Security Insrument is acceptable (o Lende .

Ta the exient permined by appticable law, Leader may char(e a (easonsble fee a3 a condidon o Lender's
consens 10 the loan asiumpdon, Lender also may require the ransteses ‘o sign an assumpdon agrecment that is
acceplable w Lender and thin obligaces de transferee ) keep all the peonisss and agreements made in the Nowe
and in this Security lismument Bomower will continue @ be oblignied ander the Note and this Secuivy
Instrumen unless Lender releases Barrower in writing.

If Lender exercises the option 10 require inunediaw payment in full, Lency: shall give Barrower nodcs of
accelerution. The notice shall provide a period of not less than 30 days from the diie 1 ¢ nodce is delivered or
mailed within which Borrower must pay all sums secured by thix Secuity Insqumens 12 S2erower falls i pay
these jums prior 10 the expiraion of tis period, Lender may invoke any remedias peraized by this Security
lnsument withous further nadce or demund on Borower.

BY SIGNING BELOW, Borrower accepts and agrees ©0 the tenms and covenants contained in pages | through 3 of this
Flxed/Adjusiable Rate Rider.

%@f /’7&:&4 (Seat) %_ 5. /"/ 'w

Doirower

A. MACDORALD / NOREER E. MACDONALD:
. (Scal)

‘Borrgwer

(Seal)

-Bunower
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