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PROVISIONS ALLOWING ~OR CHANGES IN MY INTEREST RATE, FREQUENCY AND

AMOUNT OF PAYMENTS AND PRINCIPAL BALANCE

{INCLUDING FUTURE

ADVANCES AND DEFERRED #V7EREST). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGUT'ATED.

' THE MAXIMUM AGGREGATE PRINC PAL BALANCE SECURED BY THIS MORTGAGE
18 $162,600.00 WHICH IS 120, % OF THE "NOTE AMOUNT",

l.  DEFINITIONS OF WORDS USED IN THIS MUOATGAGE

{A} Seaurity Instrument. This Mortgage, whick is dated JUNE 20, 1886,
will be called the "Security Instrument”

(B} Borrowsr. GARY N. DEACON, A MARRIED mi*

YRl 5HT KT

'y Cu..
a\a,
55489056

sometimes will be called “Borrower" and sometimes simply "' or ‘me.”

{C). Lender, WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * * » * = » = * * TS SUCCESSORS AND/OR
ASSIGNEES, will be called “Lender. Lender is A FEDERAL SAV|NGS AND {OAN
ASSOCIATION which is organized and existe under the laws of the United States Lender's
address s 1801 HARRISON STREET, OAKLAND, CALIFORNIA 984812,

SD00RA Y 104.U8.98/1-98) AORA
DEFERAED INTEREST
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(D) Note. The note signed by Borrower and having the same date as this Security
Instrument will be called the "Note” The Note shows that | owe Lender the original principai
amount of US $130,000.00 {"Note Amount'l, plus sccrued and deferred interast and
such other amounts as stated in the Note. | hava promised to pay this debt in monthly
payments and to psy the debt in full by JULY 01, 2026.

{E} Property. The property that is dascribed helow in Section It! entitled “Description
of the Property" will be called the "Property.’

{F)  Sums Seoured. The amounts described balow in Section |l entitled "Borrower's
Transfer of Rights in the Property" somstimes will be called the "Sums Secured.”

{G} _Person. Any parson, orgsnization, governmental authority or other party will be
called "Paraan”

.  BORROWIR'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage. irravocably grant and convey the Property to Lender subject to the terms
of this Security Instrument This means that, by signing this Security Instrument, | am giving
Lender those rights that' are stated in this Security Instrumsnt and aisc those rights that the
law gives to lenders who hold mortgages on real property. | am giving Lender thase rights to
protect Lender from possible lasses that might resuit if | fail to:

fy pay ali smounts owsa) to Lender under the Note and all other notes secured
by this Security instrument, called ins "Secured Notes including future advances made by
Lender and any changss to the Secured *:ctes made with the written consent of Lender;

fil pay. with interest, any amounts that Lender spsnds under Paragraphs 2 and 7
below to protect ths valus of the Property anc lander's rights in the Praperty; and

{il kesp all of my other promises and ‘agrc9ments under this Security instrument,
the Secured Notes and any changes to the Secured lioies made with the written consent of

Lender.

118 DESCRIPTION OF THE PROPERTY
| give Lander rights in the Property dascribed below.

) The property which is located at 1632 N EVERGREEN /AL INGTON

HE'GHTS"L80004.nnlllnubu»uuuunnuﬁn» Theiagal
description of the Property is sttached as Exhibit "A" which is made a part.Q thia Security

instrumant. This Property is called the "Dascribsd Property.”

REAL ESTATE INDEX NUMBER: VOL:
038-20-106-012

(il Al buildings and other improvements that are located on the [ascribed
Property;

il All rights in otner property that ! have ss owner of the Deecribed Property.
These rights are known 8s easemants, rights and appurtenances attached to the Property:

sHoosa’ ((14.08.98/1-38) AORC Page &
DUFERRED INTHRESY MORTOAGE -ADJUSTABLE
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i) Al rights in other property that | have as owner of the Described Proparty.
These rights are known as essements, rights and sppurtenances attached to the Property,

{iv) Al rents or royaitiss and other income from the Described Property;

{v) Al mineral, oil and gas rights and profits, water righte and stock that are part
of the Dascribed Property,

ivil AN rights that | have in the land which lies in the straets or roeds in front of,
behind or next to, the Described Property;

(vil Al fixturas that are now or in tha future will be on the Dascribed Property or
on the proparty described in subsection (i} of this Section,

i~ All of the rights and property describad in subsections {iii through (i} of this
Saction that | acyire in the future;

ixl Al rsplacements of or additions to the property described in subsections (il
through (viii} of this Sesudn; and

x)} Al of the anounts that | pay to Lender under Paragraph 2 below.

V. BORROWER'S RIGHT TO GNANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION 70U ORFEND OWNERSHIP OF THE PROPERTY

| promise that (i} ! lawfully own tha Froperty; {iij | have tha right to mortgage, grant
and convey the Property to Lender; and (i) there are no outstanding claims, chargas, liens or
encumbrances against the Property, axcept for thoss which are of public record

| give a general warranty of fitls to Lender. T'uo means that | will be fully responsible

for any losses which Lender suffers because somecnr other than myself has some of the
rights in the Property which | promige that | have. | promire that | will defend my ownership

of the Property against any claims of such rights.

COVENANTS
| promise and | agree with Lender as follows:

.  BORROWER'S PROMISE TO PAY

| will psy to Lender, on time, all principai and interast due under the Sasued Notes
and any prepayment and late charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

{A} Borrower's Obligations

§ will pay ail amounts necessary to pay taxes and hazard ingurance premiums on
the Property as well ss sssessments, jeasshold payments, ground rents or mortgage insurance
premiums {if any},

S0008C (04.00.9811-908) AOBE MORTOAGE-ADJUSTABLE
Page 3
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{B} Eacrow Acoounts

0001668110

Subject to applicable law, no escrow shall be required except upon written
demand by Lender, in which case, | shall pay to Lander on the day payments are due under
the Note, until the Note is psid in full, 2 sum (‘Funds’l for: (g} yearly taxes, penaitias &nd
assessmants which may attsin priority over this Security Instrument as a lien on the Property,
(b) yearly leasshold payments or ground rents on the Property, if any. (c} yearly hazard or
property insurance premiums; (d) yeariy flood ingsurance premiums, if any; and (e) yaarly
mortgage insurance premiums, if any. These (tems are called "Escrow ltams.” Lender may, at
any time, collect and hold Funds in an eamount not to exceed ths maximum amount a lender
for » federally reiated mortgage loan may require for an escrow account under the federal
Res! Estat. Settlement Procedurss Act of 1874 ss amended from time to time, 12 USC.
% 2801 et s2 (‘RESPA"), uniess snother law that applies to the Funds sets a lesser smount If
s0, Lender may. at any time, collsct and hold Funds in an amount not to excesd the lesser
smount. Lender msv estimate the smount of Funds due on the basis of current deta snd
reasonable estimatis. of expenditurss of future Escrow items in accnrdance with applicable

law,

The Funds shall be bsid in an institution whose deposits are insured by 8 federal
agency, instrumentality, or entity {including Lender, if Lender is such an institution! or in any
Federai Home Loan Bank. Lender siall apply the Funds to pay the Escrow items. Lender may
not charge me for holding and applyng tie Funds, annually analyzing the ascrow account, or
verifying the Escrow !tems, unless Lendur paya me interest on tha Funds and/or applicsble law
permits Lender to mske such a charge. Hoivavyr, Lender may raquire me to pay & one-time
charge for an independent real estate tax regoriing service used by Lender in connection with
this losn, unless epplicable law provides otherwiar. Unless an agrasment is made or spplicable
law requires interest to be paid, Lender shall not be required to pay me any interest or
earnings on the Funds. Lender shall give to me, witinu® chargo, an annual accounting of the
Funds, showing credits and debits to the Funds and the-purposs for which each debit to the
Funds was made. Tha Funds are pledged as additionsl security for all sums eecured by this

Security Instrument

if the Funde heid by Lender exceed the amounts pamitted to be heid by
spplicable law, Lender shall account to me for the excess Funds in uccaordance with the
raquirements of applicable {aw. If the amount of the Funds held by Lendsr afany time is not
sufficient to pay the Escrow Items when dus, Lender may so notify me i viriting, and, in
such case | shall pay to Lender the amount nacesesry to make up the deficiency or shortags.
| shall make up the deficiency or shortsge in accordance with the requirements of the Lender,
at its sole discretion, in the manner and times prescribed by RESPA

Upon payment in full of all sums secured by this Security Instrument, Lender shall
promptly refund to ma any Funds held by Lender. If. under paragraph 28, Lender shall acquire
ar asll the Property, Lender, prior to the scquisition or saie of the Property, shali apply any
Funds held by Lender at the time of acquisition or sale as a credit against the sums securad

by this Security instrument.

500620 {04.09.906/1-961 ADSF MORTOAGR-ADJUSTANLE i
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3.  APPLICATION OF BORROWER'S PAYMENTS
Unless the law requires otherwise, Lender wiil apply each of my payments under the
Secured Notes and under Paragrsphs 1 and 2 sbove in the following order snd for the

foliowing purposas:

0001668110

First, to pay prepayment charges dus under the Secursd Notes;

Second, to pay any advances due to Lender under this Security (nstrument;
Third, to pay the amounts due to Lender undar Paragraph 2 sbove,

Fourth, to pay interast dus under the Secured Notes;

Fifth, to pay deferred interest due under the Secured Notes;

Sixth- 10 pay principal due under the Secured Notas;

Last, 1o pay late charges due under the Secured Notes.

4. BORROWZR': OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| wilf pay ai taxas, assessments and any other charges and fines that may bs imposed

on the Property and thzu( may be superior to this Security Ingtrument

| will also meke payneats due under my laase if | am a tenant on the Property and !
will pay ground rents lif any)-due.on the Property. | will pay these emounts either by making
the payments to Lender that ars deucribed in Paragraph 2 above or by making the payments
on time to the Person owed them.

' Any claim, demand or charge thciis made against property because sn obligation has

not been fulfiled is known ags a llen. { vail\promptly pay or satisfy all liens against the
Property that may be superior to this Sscurity Instrument Mowaever, this Security Instrument

does not require me to satisfy s superior lien i#_{A) | agres, in writing, to pay the obligation
which gave rise to the superior lien and Lender spgraves in writing the way in which | agree
to pay thet obiigation; or (B) in good faith, | argue or defend against the superior fien in &
lawsuit so that, during the lawsuit, the superior lisn may ot be enforced and no part of the
Property must be given up; or (C) | secure from the holdrc of that other fien an agreemsnt,
approved in writing by Lender, that the lien of this Security_incrument is superior to the lien
heid by that Person If Lender determines that any part of(ihe Property Is subject to &
superior lien, Lender may give to me a notice identifying the supcrics lien. | will pay or satisfy
the superlor lien or teke one or more of the actions set forth shove within 10 days of tha

giving of notice.

8. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE
At my sols cost and expense, | will obtain and maintain hazard insurarcs to cover all

bulidings snd other improvements thet now are or in the future will be locrisi on the
Property. Tha insurance must cover loss or damage caused by fire, hazards normally covered
by “sxtended covsrage' hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender. | may choose the insurance company but my choice is subject to Lender's approval.
Lender may not refuse to apprave my choice unless the refusal is raasonsble. All of these
insurance policies and renewals of the policias must include what is known as & Stsndard
Mortgages Clause to protect Lender. The form of all policies and renswals must be
scceptable to Lender. Lender will have the right to hold the policies and ranawals. If Lender
requires, | will promptly give Lender all receipts of paid premiums and renewal notices that |

racaive.

SDODBE 104.08.80/1-38) AORO MORTCAQR-ADJUBTAHLE
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I | obtsin earthquake insurance, any other hazard insursnce, credit life andfor disability
ingurance, or any other insurance on or reiating to the Property or the Securad Notes and
which ars not specifically required by Lender, | will name Lender as loss payes of any

procesads.

(f there i3 a loss or damsge to the Property, | will promptly notify the proper
insursnce company and Lender. if | do not promptly prove to the insurance company thst the
loss or damage occurred, then Lender may do so.

The amount paid by the insurance company is calied "Proceeds.” Any Proceede raceived
will be applied first to reimburse Lender for costs and expenses incurred in connection with
cbtaining the Proceeds, and than, at Lender's option and in the order and proportion as Lender
may deterrina in its sole and absolute discretion, regardiess of any impairment or lack of
impsirment of-security, as follows: (A} to the extent sliowed by applicable law, to the Sums
Secured in a riarner that Lender determines and/or (B) to the payment of costs and expenses
of necessary reoa’s or to the restoration of the Property to a condition satisfactory to
Lender, such applicivion to be made in the mannar and at the times as determinsd by Lander.

if | abandon the rroparty or it | do not answer, within 30 days, 8 notice from Lender
stating that the insurance aeoirgany has offered to setlie a claim, Lender may collect the
Procesds. Lender may use the Procasds to repair or restore the Property or to pay the Sums
Sacured The 30-day period will bagin when the notice is given.

It any Proceads are used to recics the amount of principal which | owe to Lender
under the Secured Notes, that use will not Ze'sy the due date or change the amount of any
of my monthly payments under the Securud Notas and under Paragraphs 1 and 2 ebove.
Howaever, Lender and | may agres in writing to (deays or changes.

If Lender acquires the Property under Paragizpr 27 below, all of my rights in the
insurance policies will belong to Lendsr. Also, all of mu'iights in any procesds which ars paid
beceuse of damage that occurred before the Property i acouired by Lender or soid will
belong to Lender. Howaver, Lendar's rights in those procesrs will not be greater than the
Sums Secured immadiately bafore the Property is acquired by Leiar or sold

If | am required by Lender to pay premiums for mortgsge iniurance, | will pay the
premiums until the requirement for mortgage insurance ends accoruing to my written
agresmant with Lender or according to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULMILL ANY

LEASE GBLIGATIONS
| will kesp the Property in good repsir. | wiil not destroy or substantisily changs the

Property and | will not sliow the Property to detaricrate. ! will keep and maintaln the Property
in compiiance with any state or federal hazardous materisis and hszardous waste (aws. | will
not use, generate, manufacturs or store any hazardous materials or hazerdous waste on, under
or sbout the Proparty. | will indemnify, defand and hoid harmiess Lender and its empioyees,
officers and dirsctors and their successors from any cisims, damages or costs for required
of necessary repair or the removal of hazardous waste or any other hazardous materials
claim. If | do not own but am & tenant on the property, | wiil fulfilt my obligations under my
leass. | also agree that, if | acquire the fea title to the Property, my lease interast and the fee
titie wiil not merge unless Lender sgrees to the merger in writing.

SOOOBF (04.06.90/1-88) ADSH MORTQGAGE- ADJUSTABLE
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

If: (A} | do not keap my promises and agreements made in this Security Instrumaent, or
{B) somacne, including me, bagins a legal proceeding thet may signiticantly affect Lender's
rights in the Property (such as & legal proceeding in bankruptcy, in probate, for condemnation
or to enfarce laws or ragulations), then Lander may do and pay for whatever is necessary 10
protect the Lender's rights in the Property. Lender's actions may include appearing in court,
paying reasonsble attorneys' fees and entering on the Property to make repairs. Lender must
give ma notice before Lender may take any of these actions. Although Lender may take action
under this Paragraph 7, Lender does not have to do so. Any action taken by Lender under this
Paragraph 7, will not release me from my obiigations under this Security instrument

0001668110

| witt pay to Lender any amounts which Lender advances under this Paragraph 7 with
interest, at the interest rate in effect under the Secured Notes which have not been paid |
will pay thosa amounts to Lender when Lender ssnds me a notice requesting that | de so.
interest on ezch amount will begin to sccrue on ths dats that the smount is sdvanced by
Lender. Howevar, Leander and | may agree in writing to tarms thet are different from those in
this Paragraph /. This Security instrument will protect Lender in case | do not keep this
promige to pay thcsa amounts with interest.

8. LENDER'S RIGHT TO NSPECT THE PROPERTY
Lender, and others sucturized by Lender, may enter upon and inspect the Property.

They must do so in a reasonabls manner and st reasongble times. Before or at the time an
inspection is made, Lender must sive me notice stating a reasonsble purpose for the

ingpaction.

9. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lender all my rights: (A) to procesds of ail swards or claims for damages
resuiting from condemnation, sminent domain or uther governmental taking of all or any part
of the Property; and (B) to proceeds from a sale ot all or any part of the Property that is
made to avoid condemnation, eminent domain or othér covernment taking of the property. All
of those proceeds will be paid to Lender.

if all of the Property is taken, the procesds will be usur-to reduce the Sums Secured.
't any of the proceeds remain after the amount that | owe to- cuncer has been paid in full,
the remaining proceeds will be paid to me. Unless Lender and | ag as-otherwise in writing, If
only 8 part of the Property is teken, the amount that | owe to Lender ‘alll be reduced only by
the amount of proceeds multiplied by the following fraction: (A} the towal Zosunt of the Sums
Secured immediately hefore the taking, divided by (B) the fair market vulue <f the Property
immediately before the taking. The remainder of the proceeds will be pald tc' me

{f | sbandon the Property or if | do not answar, within 30 dsys, & notice ‘roem Lendesr
stating that a governmantal authority has offersd to meke a payment or to settle a claim for
damages, Lender has the authority to coflect the proceeds. Lender may then use the proceeds
to repair or restore the Property or to reduce the Sums Secured. The 30-day period will

begin when the notice is given

It any proceeds ars used to reduce the amount of principsl which | owe to Lender
under the Securad Notes, that use wili not delay the due date or changs the amount of any
of my monthly payments under the Securad Notes and under Paragraphs 1 and 2 above.
However, Lender and | may agree in writing to delsys or changes.

SDO0SC (04.05,88/1-30) ATHI MORTGAGE-ADJUSTABLE
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10, CONTINUATION OF BORAOWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A) Borrower's Gbligations
Lender may allow a Person who takas over my rights and obligations subject to
this Security Instrument to delay or to change the amount of ths monthly payments of
principal and interest due under the Secured Notes or under this Security Instrument Even if
Lendar does this, however, that Parson and | will both stili be fully obligated under the
Secured Notes and under this Security Inatrument

Lender may allow those delays or changes for & Parson who takes over my
rights and obligations, even if Lender is requestad not to do so. Lender will not be raquired
to bring a lawsuit against such a Person for not fulfiling obligations under the Sscured Notes
or under this Security Instrument, even if Lender is requestsd to do so.

{8} -~ \endar's Rights
cuen if Lender does not exercise or enforce any of its rights under this Sacurity

instrument of ander the law, Lender will stil have all of thoss rights and may axercise and
enforce them i ino future. Even if Lender obtains insurance, pays taxes, or pays other claims,
cherges or liens aganst the Praperty, Lender will have the right under Parsgraph 27 below to
demand that | make Intadiate payment in full of the amounts that | owe to Lender under the
Securad Notes and unuer this Security ingtrument

" OBLIGATIONS OF BORPUWER AND OF PERSONS TAKING OVER BORROWER'S

RIGHTS OR OBLIGATIONS
Any Person who takes over my.cighte or obligations under this Sacurity Instrument will

have all of my rights and will ba obligzizd to keep 8l of my promises and mgreements made
in this Security Instrument Similarly, any erson who tskes over Lender's rights or obiigations
under this Security Instrument wiil have all ¢f Lander's rights and will be obligated to keep all
of Lender's agreements made in this Security irstiument

If more than ona Person signs this Security 'igirument es Borrowaer, each of ue is fully
obligated to keep all of Borrower's promises and  chbligations contsined in this Security
Instrument. Lender may enforce Lender's rights under %iia Smeurity Ingtrument against each of
us individually or against ali of us together. Thia means that any one of us may be required to

pay all of the Sums Secured.

12. MAXIMUM LOAN CHARGES
If the loan securad by this Security Instrument is subject to & law witlch sets maximum

loan charges, and that law is finally interpreted so that the interest o othzr loan charges
collected or to he collectad In connection with the loen exceed permitted mis. then (A) ahy
such loan charge shall be reduced by the amount necessary to reduce the inirge to the
permitted limits and (B) any sums already collected from Borrower which axcesd:d permitted
limits wiii_be refunded to Borrower. Lendsr may chooss to mske this refund by reducing the
principal owed under the Secured Notes or by msking & diract payment to Borrower. if a
refund reduces principsl, the reduction wili be treated as a partial prepsyment without any
prapsayment charga under the Secured Notas.

13.  LEGISLATION AFFECTING LENDER'S RIGHTS
It @ change in spplicable law would mske any provision of the Secured Notes or this

Security instrument unenforcesble, Lender may require that | make immediate payment in full
of all Sums Secured by this Security instrument

SOO0EH (04.38.00/1-98) ADRY MORTGAGE-ADJUSTABLE
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14, NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to ma under this Security instrument wiii be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another
method The notice will be addressed to me at 18632 N EVERGREEN, ARL INGTON
HE'GHTS.|L80004.Iﬁbﬂnﬁllﬁﬂiﬁﬁnlﬁ!lﬂ»lﬂﬂ!ﬂ
A notice will be given to me at an alternative address if | give Lender a notice of my
alternative address. | may designate only one malling address at 8 time for notification
purposes. Any notice that must be given to Lender under this Security Instrument wili be given
by rnailing {t by first class maii to Lender's address ststed in Section LiC) above entitled,
"Definitions of Words Used In Thie Mortgage," unless Lender gives me notice of a different
address. Any notice required by this Security Instrument is given when it is mailed or when it
ts delivered according to the requiremants of this Paragraph 14 or of applicable law.

0001668110

18, GOVEPING LAW; SEVERABILITY
This Serurity [nstrument and the Seoursd Notea shsll ba governed by sand

construed unde’ lederal law and tederai rules and regulstions including those for
federally chartere( <svings inatitutions, called "Federal Law.” in the event that any of the
terms or provisions of this Security instrument or the Secured Notes are interpreted or
construed by a court of-competent jurisdiction to be void, invalid or unenforceable, such
decision shall affect only thuss provisions so construsd or interpreted and shaii not affect the
ramaining provigsions of this Srcurity ihstrument or the Secured Notes.

8. BORROWER'S COPY
| acknowledge the receipt of civ conformed copy of the Secured Notes snd of this

Security Instrument.

17. LENDER'S RIGHTS TO RENTAL PAYMEITS. AND TO TAKE POSSESSION OF THE

PROPERTY

If Lender requires immediate payment in full or i/ ) abandon the Proparty, then Lendaer,
Persons suthorized by Lender, or a receiver sppointag by g-uaurt at Lender's request may: (A)
collect the rental payments, including ovardus rental psymonts, -directly from the tenants; (B),
enter upon and take possession of the Property; (C| manige {nc Property; and (Dj sign, cancel
and change rental agreements and leases. if Lender notifies the teants that Lender has the
right to collect rental payments directly from them under this Parajraoh 17. | agrea that the
tenants may meke those rental payments to Lender without having toi usk i) Lender whaether |
have falled to kesp my promises and agresments under this Security Instramont, or (il me for

my permission to do so.

If Lender acts to have the Property sold after & Breach of Duty e cefined in
Paragraph. 28, | understand and agree that (A} my right to occupy the Property ceasss at the
time the Property is sold; (Bi | shall have no right to occupy the Property after such sale
without the written consent of the new owner of the Property. and (C) my wrongful and
unlawful possession of the Property may subject me to maonetary damages, including the loss
of ressonshle rent and the cost of eviction. All rental payments collected by Lander or by &
raceiver, other than the rent psid by me under this Paragraph 17, wil be used first to pay
the coets of collecting rental payments and of managing the Proparty. If any part of the rental
psyments remains after those costs have been paid in full, the remaining part will be used to
reduca the Sums Secured. The costs of managing the Properly may Include the receiver's
fees. reasonabis attorneys' fees and the costs of any nacessary honds.

SD00B) [04.05.968/1-00) ADBK MORTGAGE-ADJUSTARLE
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18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An sssignment is & transfer of rights to another. | may have rights to bring legal
action against persons, other than Lender, for injury or damage to the Property or in
connection with the loan made to me by Lender and which arose or will arise before or after
the date of this Sacurity instrument These rights to bring legal ection may include an action
for breach of contract, fraud, concesimant of a materisl fact or for intentionat or nagligent
acts. | assign these rights, and any proceeds srising from these rights, as permitted by
spplicable Jaw, to Lendsr. Lender may, at its option, enforce these rights in its own nime and
may apply any proceeds resulting from this essignment to any amount that | may ows to
Lander under the Note and this Security Instrument after deducting any expenses, including

attornays’ fses, incurred in enforcing thasae rights. At the request of Lender, | will sign any
further assignments or other documents that may be necessary to enforce this assignmant

0001668110

18, CLEN;CAL ERRORS
in the nvant Lender at any time discovers that this Security Instrument, the Secured

Notes or any orter document related to this loan, cailed collactively the “Losn Documents,”
containg an error-vaich was causad by a clerical mistake, calgulation error, computer error,
printing error or simiar aerror, | agree, upon notice from Lender, to reexecute any Losn
Docurnents that sre neceusary to correct ny such error(s) and | aiso agree that | will not hold
Lender responsible for any dsmage to me which may result from any such error.

20, LOST, STOLEN OR MUTILATED DOCUMENTS
If any of the Loan Docunvinis are lost, stolen, mutilsted or destroyed and Lander

delivers to me an indemnification in iy ‘svor, signed by Lender, then | wili sign and deliver to
Lender a Loan Document identical in ##m and content which will have tha effact of the

original for all purposes.

2. WAIVER OF STATUTE OF LIMITATIONS
| will waive, within applicable law, the piesding of the statute of limitations as &

dofense to enforce this Security Instrument, incluuing sny obligations referred to in this
Security instrument or Secured Notes.

22. CAPTIONS
The captions and headings &t the beginning of each prragraph of this Security

instrument are for reference only and will not be used in the interpretation of any provision
of this Security Ingtrument,

23. MODIFICATION
. This Sacurity (natrument may be madified or amendad only by an agrasmsnt in writing

signad by Borrower and Lender.

24, chDOMtNIUM. COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS
If the Property is a umit in 8 condominium, cooperative or pisnned unit developmant,
each of which shall bs called the "Project,” and | have an interest in the common slements of

the Project, then Lender and | agree that

{A) If an owners association or other entity, called "Owners Association." holds title
to Property for the bensfit or use of the Project and its members or sharehalders, the
Property also includes my Interest in the Owners Association and the uses, procesds snd

benefits of my interest

ADO0B. [04.086.9011-98) ADBL MORTOAQE-ADJUSTABLE
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{8) The following are called the "Constituant Documents” () The declaration or any
other document which crested the Project; (i) By-taws of tha Owners Association; (i) Code
of regulations for the Project; (iv} Articles of incorporation, trust instrument or equivaient
document which creates the Owners Association; {v} The Projects covenants, conditions and
restrictions; (vi) Other equivaient documants.

| shall perform sil of my obligations under the Constituent Documents, including

my obiigation to pay, when dus, all dues and ssgassments. If | do not pay the dues and

ssgsessments when due, Lender may, at its option, pay them. | will pay to Lender any amounts

\;hich Lender advances under this Paragraph 24 according to the terms described in Paragraph
ahove.

{C) ~if the Owners Association maintaing, with an insurance company reaschably
acceptablc ¢z Lender, s master or blanket policy on the Project which s satisfactory to
Lender and 'which provides insurance coverage on the terms, in the amounts, for the periads,
and against the ravards Lender requires, including fire and hazards included within the term
"axtended cove/sge and Lender is provided with evidence of such master or blanket policy,
ther: () Lender wsives ths provision in Psragraph 2{B) sbove for the monthly payment to
Lender of the estimated yearly premium instaliments for hazsrd insurance on the Property; and
(i} hazerd insurance coverags on the Property as required by Psragraph & above is desmed to
be satisfied to the extent 'hz( <he required coverage is provided by the Owners Association
policy. | shall give Lender prormyt notice of any lapse in the required hszard insurance
coverage. | shall provide a copy of such master or blanket policy to Lender annually.

in the event of a distributios of hazard insurance proceeds in lisu of restoration
or repair following s ioss to the Property, 'vhether to the unit or to common slements, any
proceads payable to me are hereby assignad and shall be paid to Lender for spplication to
the Sums Secured by this Security Instrument, wi'h any excess paid to me.

) shall take such actions ss may he  ransonshie to insure that the Owners
Association maintaing & public lisbility insurance policy sccentable to Lender in form, smount
sna extant of coverage.

{D) | shali not. except after notice to Lender and with Lanrier's prior written consent,
either partition or subdivide the Propsrty or consent 1o {i) the abardorment or termination of
tha Projact, axcept for sbandonment or termination required by law in the case of substantisl
destruction by fire or other casuaity or in the cass of condemnation, emiient domain or other
governmental taking; (il any amandment to any provision of Constituent Ducuinents uniess the
provision is for the express henefit of Lender or of lenders generally: (i} ¢ermination of
protessional managemont snd aseumption of seif-management of the Owners Azscciation; or
(ivi any sction which would have the sffact of rendering the master or blankst hazard
insurance - policy and/or the public lisbility insurance coverage maintained by the Owners

Associstion unscceptable to Lender.

28. FUTURE ADVANCES
At Borrowers request, Lender, at its option (but before release of this Security

Instrument or the full reconveyance of the Property degcribed in the Security Instrumentl may
land future advances, with interest, to Borrower. Such future sdvances, with interast, loan will
than be additionsi Sums Secured under this Security Instrumant,

5D008K [04.08.9611-0) ADBM MORTGAGR-AUIUSTABLE
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26. AGREEMENTS ABQOUT LENDER'S RIGHTS (F TME PROPERTY 1S SOLD OR
TRANSFERRED

Acceisration of Payment of Sums Secured. Lender may, at its option, require
immediate payment in full of all Sums Secured by this Security Instrument if all or any part of
the Property, or if any right in the Property, is soid or transferred without Lender's prior
written permission Lender also may, &t s option, reguire immediate paymsnt in full if
Borrower is not a nstural Persor and a beneficial interast In Borrower is soid or transferred
without Lender's prior written parmission MHowever, Lender shall not require immediate
payment in full if this is prohibited by Faderal Law in effact on the date of the Security

Instrumant.

if Lender axercises the option to require immediate payment in full, Lender will give
me notice of acceleration. f | fall to pay all Sums Secured by this Security [matrument
immadiately, “snder may then or theresafter invoke any remadies permitted by this Security
Instrument without further notice to or demand on me.

Exosption (0 Accelsrstion of Payment of Sums Secured. If the sale or transfer of
ail or any part of the Froperty, or of a benaticial interest in Borrower, if Borrower is not a
natural Person, is the tirst ona to occur after the date of this Security Instrument, Lender will
not exercise the option to accelerate payment in full of ell Sums Secured and the loan may

be sssumed if:

i)  Lender raceives a cuirpisted written application from transferes to evaluate the
creditworthiness of transferee as if  (lew. loan were being made to the transferee by Lender;

il  Lender approves the creditworthiness of the transferee in writing:
fi)  transferes makes a cash dowrnsymant sufficient to meet Lender's then current

underwriting standards;

fivi  an assumption fee, in an amount to be datarminad by Lender (but not to exceed
1% of the balance of principal and interest due under the Secured Notes at the time of ssie
or transfer of the Property or of the interest in the Ezcrowar) is pald to Lender; and

(v} the transferes executes an assumption agreement wnich is satisfactory to Lender.

The loan may be assumed under its then axisting terras and conditions with one
exception; the Lifetime Rate Cep mey be changed. The Lifstime Rata Cap shall be changed to
an intersst rata which is the sum of the Interest rate in effect on_ the dste of a sale or
transfer of the Property or hensficial intarest in Borrower plus B pearcintage points, if that
sum exceads the Lifetime Rate Cap stated in the Secured Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY
it will be called a “Breach of Duty" It () | do not pay the full amount of each monthly

payment on the date it is due; or (i} | fail to perform any of my promises or agraaments
under the Note or this Security instrument; or (i) any ststement made in my application for
this loan was materially false or misisading or if any staternent in my application for this loan
was materially faise or misiaading by reason of my omission of certain facts; or (iv) | have
made any other statement to Lender in connsction with this loan that is materially falas or
misleading. If there s a Bresch of Duty by me, Lender may demand an immediate payment of

all sums secured

SDODAL 104.00.00/1-98) AOBN MORTGAGE- ADJUSTABLE
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It there is & Breach of Duty by me, the Lender may take action to have tha Froperty
eold under any appiicable Federal Law, rula or regulation and, where Fadergl Law is not
spplicable, under the law of the state where tha Property is located, which will be callsd the
"Applicable Law."

Lendar does not have to give me notice of a Breach of Duty unless notice is required
by Applicable Law. It Lender does not make a demand for full payment upon & Breach of
Duty. Lender may make a demand for full psymant upon any other Breach of Duty.

{f there is & Breach of Duty, Lendsr may also take sction to have a receiver appointed
under the Applicablie Law to collect rents from any tenants on the Property and to msnage
the Property. The action to sppoint & receiver may ba taken without prior notice to me and
regardiess of the value of the Property.

The scie of the Property may be postponsd by or at the dirsction of Lender except
88 (imited or pichihited by the Applicable Law. If the Property Is sold under the Applicable
Law, | agree that i’ may be sold in one parcel | also sgree that Lender may add to the
amount that | ows to Lender ail iegal feaes, costs, allowances, and disbursements incurred as 8
result of the action tcsell the Property, axcept to the axtent that the Applicable Law limits
or prohibits any such charges

Lander will apply the procaeds from the sale of the Property in the following order:
{A} to all fees, expenses and costs nourred in connaction with the sale, including trustees’ and
attorneys’ fees, if any; (B) to all Sums 5nnrured by this Security Instrument, snd (C} any axcess

to the Person or Parsons legally entitied to it

28. LENDER'S DBLIGATION TO DISCHARGE TH'3. SECURITY INSTRUMENT
When Lender has besn paid ali of the amouts securad by this Security instrument,
Lender shgll release or cancel this Security Instrument vithout charge to me except thet | will

pay eny racordation costs.

29. STATEMENT OF OBLIGATION
To the extent allowed by law, | will give Lender a fee for 'uriishing any statement of

obligation with respect to this Sacurity Ingtrument or the Secured Notea.

30.  WAIVER OF HOMESTEAD
My right to any applicable homestead exemption in the Property s waived,

THIS SPACE INTENTIONALLY LEFT BLANK.
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3. QUICK QUALIFYING LOAN PROGRAM
| have qualified for this loan by making statements of fact which were relied upon by

Lender to approve the loan rapidly. This loan is called a "Quick Qualifying Loan" | have stated
and | confirm that (A) | do not have sny other Quick Qualifying Loans with Lender; (8] | have
agreed to not further encumber the Property and do not intend to further encumber the
Property for at least six months after the date of the Secursd Notes and this Security
Instrument; and (C} If | em purchasing the Property, ail of the terms of ths purchase
agreement submitted to Lender are true and the entire down payment is cash from my own

funds.

0001668110

It any of the statements of fact that | have made are materially false or misleading, |
will be in defsult under the Securad Notes and this Security [nstrument (f | am in euch
default, Lender may, at its option, increase the interast rate end margin subjact to the Lifetima

Rate Cap stated in the Secured Notes.

32. OWNeF OCCUPANCY
Lender iirs relied upon statements of fact which | have made to qualify for this loan. |

have stated and ccitirm that (A} the Property is my personal and primery residence; (B) | wil
occupy the Property. ot later than 30 days after this Sacurity Instrument is recorded; snd (C}
| will use the Property 2 my residence for at least 12 months from the date this Security

Instrument (s racorded.

) any of the statements of fact that | have made sre materially falss or misieading, |
will be in dafault under the Sezurzd Notss and this Security instrument (f | am in such
default, Lender may, at its option, incizase the intarest rate and margin, subject to the Lifetime

Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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A 0001868110
: BY SIGNING BELOW, | accept and sgres to the promises and agreements contsined in this
!_j' Security ingtrument and in any riderls) signed by me and recorded in proper officis! records.

»

-

2 9

e,

: *
:'u!

i {PLEASE SIGN YOUR NAME EXACTLY AS (T APPEARS BELOW)

BORROWERIS):

/ﬁw ~7. ‘Qk’-mtm (Seal)
R . "DEACON

(Soal}

P (Seall

Z, {Seal)

~ (Seal) %

{Seal L

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT (L.S. NOTARY ONLY)

SCQONP! {04.00.08/1-981 Acay
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STATE of ILLINOIS

COUNTY of /’ ,’g,,{ /0 /

I, the undersigred, a Notary Public in and for said county
and state, do hereby certify that

4{//” s % /C/fft"r'%/, Lt i (c W /(N

personally known to me to be the same person(z) whose name
(a} is (are) subscribed to the foregoing instrument,
aved before me this day in perscn, and acknowledged that
h Pe they signed and delivered the said instrument as
ig,./her thelr free and voluntary act, for the usges and
purpoges therein sat forth.

icial seal, thtiZﬁf%ay of
f;/4€2ﬁi.4d’?”“ﬁ

Given urdar my hand and of

\«/)L'}'l’—( 199({

il
My commission expirus:

{eeossanssot00tscasnns
3§ 'OFFICIALSFAL G
\y KAREN T. BURNS {
} Notary Publ-c. Sawof Mingy  §
Commisson Expineg Ogioag
4”"“&”!'&""5ﬁ .

-

b
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WORLD SAVINGS AND LOAN ASSOCIATION,
A FEDERAL SAVINGS AND LOAN ASSOC!ATION

EXHIBIT "A
LEGAL DESCRIPTION

LOAN NO. 0001668110

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STAYE OF JLLINOiIS ® * * * * * | DESCRIBED AS FOLLOWS:

LOT 4 IN BLOCK 2 IN ARLINGTON KNOLLS, BEING A SUBDIVISION OF FART OF THE EAST 1/2
OF THE NORTHEAST 1/4 OF SECTION 19 AND PART OF THE WE5T 12 OF THE NORTHWEST 1/4
OF SECTION 20, TOWNSHIF 42 NORTH, RANGE 11, EAST OF THE T3I&P PRINCIPAL MERIDIAN,

IN COOK COUNTY, LLLINOIS,

TAX NO. 03-20-105-012-0000

OF430 {12.21.8402-341 RIDA
UNIVERSAL
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