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MORTGAGE 0
THIS MORTGAGE ("zecirity Instrument”™) is givenon MAY 24 1994 /b)
The morigagoris ~ JAMES I~ GRABOWSKI, SR. AND MARY K. GRABOWSKI, HUSBAND ) w

-AND t"'IFE o ATTDRNEYS’ NAT'ONAL {"Borrower”):
rrereren sorraace associes, o] ITLE. NETWORK ,

which is organized and existing under the laws of THE STATE OF {LLINOIS , and whose
address is
444 EAST NORTHWEST HIGHWAY, PALATINE, D.1INOIS 60067 ("Lender").
Borrower owes Lender the principal sumof  TWO HUNDRED SEVENTY THOUSAND AND 00/100
Dollars

(U.S. $ 270,000, 00 ). This debt is cvidmced by Borrower's note dated the same dale as this
Security Instrument {"Note™), which provides for monthly paymeits, with the full debt, if not paid earlier, due and payable
on JUNE 1, 2026 . This Security Instruricnt secures to Lender: (a) the repayment of
the debt evidenced by the Note, with interest, and all renewals, extensiors snd modifications of the Note; (b) the payment of
all other sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the
performance of Borrower's convenants and agreements under this Security nstrument and the Nofe. For this purpose,
Borrower does hereby mortgage, grant and convey to Lender the following described praperty located in

COOK County, Nlinois:

LOT 7 IN PLUM GROVE ESTATES UNIT NO., 1, BEING A SULDIVISION IN THE

NORTHEAST QUARTER OF THE SOUTHWEST QUARTER OF SECTION 35, TOWNSHIP

42 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL MERID(AM, IN COOK

COUNTY, ILLINOIS. S

SRR

02-35-301-010
Which has the address of 255 N. BROOKDALE LANE PALATINE
[ Sroet] ey,
Hlinos 60067 {"Property Address");

[Shaic] {¢ip Coue}

TOGETHER WIiTH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hercafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. Al of the foregoing is referred fo in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower i lawfully seised of the estate hereby conveyed and has the right to morigage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of recerd. Borrower warrants
and wiil defend generally the title 10 the Property against al} clsims and demands, subject to any encumbrances of record.
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option, oblain coverage (o protect Lender's rights in the Property in accordance with paragraph 7.

“@ll insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
tiave the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiuwns and repewal notices. In the event of loss, Borrower shal} give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower,

“Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shell be applied to restoration or sepair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. 1f the restoration
or repair is not ecopomicaily feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons
the Property, or does not answer within 30 days a notice from Leader that the insurance carrier has offered to settle a claim,
thep Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shzll not extend or postpone
the due date of the monthly payments referred to in paragraphs § and 2 or change the amount of the payments. 1f under
paragraph 21 the Properly is acquired by Lender, Borrower's right to any insurance policies and proceeds resulling from
damage to the Propéity prior to the acquisition shisll pass to Lender to the extent of the sums secured by this Security
Instrument inmediately rior (o the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, est<edich.and use the Property as Borrower’s principal residence within sixty days after the execution
of this Security Instrument and <ha'’-continue to occupy the Property as Borrower’s principal residence for a1 least one year
after the date of occupancy, unless lierder otherwise ngrees in writing, which consent shali not be unreasonably withheld, or
unless extenuating circumslances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorats, sr.commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civi} or criminal, is-b=gun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower
may cure such a defauit and reinstate, as provided in puragraph 18, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s good faith determination, priciudzs forfeiture of the Borrower's interest in the Property or other
material impairment of the lien created by this Security instrument or Lender's security interest. Borrower shall alse be in
defauli if Borrower, during the loan spplication process, gave rusterially faise or insccurate information or statements to Lender
{or failed to provide Lender with any material information) in coovcotion with the loan evidenced by the Nate, including, but
not limited to, representations concerning Borrowet’s nccupancy orehe Property as a principal residence, If this Security
Instrument i3 on & leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title 1o the
Property, the leaschoid and the fee titie shall not mergs unless Lender agrece (o the merger in writing.

7. Protection of Lender's Rights in the Property.  1f Bortower fails to ;crform the covenants and agrecments contained in
this Security Instrument, or there is a legal proceeding that may significantly af ect _ender’y rights in the Property (such as
a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce inws.or regulations), then Lender may do
and pay for whatever is necessary 10 protect the value of the Property and Lender's vigitts.ir the Property, Lender's actions
may include paying any sums secured by a lien which has priority over this Security lacirument, appearing in court,
paying reasonable attorneys’ fees and entering on the Property to make repairs. Alhough Lender may take nction under
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrovier sezured by this Security
instrument. Unless Borrower and Lender agres to other terms of payment, these amounts shall bear intcrest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower requssting paymemt.

8. Morigage Insurance.  If Lender required mortgage insurance as a condition of making the loan secures by this Security
Instrument, Borrower shall pay the premiums required to muintain the mortgage insurance in effect. If, for any reason, the
morlgage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiums required o
obtain coverage substantially equivalenl to the mortgage insurance previously in effect, af a cost substantially equivalent to the
cost to Borrower of the mortgage insumnce previously in effect, from an alternate mornigage insurer approved by Lender. If
substantially equivalent morigage insurance coverage is not available, Borrower shall pay to Lander each month » sum equal to
one-twelfth of the vearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 1o
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required Lo maintain morigage insurance in effect, or to provide a loss reserve, until the requirement for
mortgage insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior o an inspection specifying reasonabie cause for the inspection.
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dgss than 30 days from the date the notice is delivered or mailed within which Borrower must pay al) sums secured by this
Sccurlty Instrument. 1f Borrower fails to pay these sums prior to the expiralion of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain condilions, Borrower shall have the right (o have enforcement
‘of this Security Instrument discontinued al any time prior to the earliest of: (a) 5 days (or such other period as applicable law
snay specify for reinstatement) before sale of the Property pursuant 1o nny power of sale contained in tiis Security Instrument;
or (b) entry of a judgment enforcing this Security Instriment, Those conditions are that Borrower: (a) pays Lender all sums
‘which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default
of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to, rcasonable altorneys’ fees; and {d) takes such ction as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security
Instrument shall continuc unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the
case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer, The Note or & partial interest in the Note (together with this Security Instrument)
may be sold one ol mere times without prior notice to Borrower. A sale may result in a change in the entity (known as the
*Loan Servicer™) that <oltscts monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Lown Secvicer unrelated 10 a sale of the Note, If there is a change of the Loan Servicer, Borrower will be
given wrillen nolice of the change in accordance with paragraph 14 above and applicable law. The notice will slate the name
and address of the new Loan Jervicer and the address to which payments should be made. The notice will also contain any
other information required by applicatie law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Properly.~ Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violalion of any Environmentzl Law. The preceding two sentences shail not apply 1o the presence, use, or
storage on the Property of small quantitics of i{azardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property!

Borrower shall promptly give Lender written notite of ‘any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency ar private party involving the Properly and any Hazacdous Substance or Environmenlal Law
of which Borrower has actual knowledge. 1 Borrower learnr, or is notified by any governmental or regulatory suthority, that
any removal or other remediation of any Hazardous Substance aifzcting the Property is accessary, Borrower shall prompily take
all necessary remedial actions in accordance with Environmental Lav

As used in this paragraph 20, "Hazardous Substances” are those rabitances defined as toxic or hazardows substances by
Environmental Law and the following substances: gasoline, kerosene, ciur flammable or toxic petroleum products, (oxic
pesticides and herbicides, volatile solvents, materials conlaining asbestos o: formsldehyde, and radioactive malerials. As used
in this paragraph 20, "Environmental Law"™ means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safely or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fo'iavs:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior 1o acceleration ¢llowing Borrower’s breach of
any covenant or agreesment in this Security Instrument (hut not prior (o acceleralion wiacs paragraph 17 unless
applicable law provides otherwisc). The notice shall specily: (a) the default; (b) the action reaviced to cure the defanly;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the defavic must be cured; and
{d} that Tailure to cure the default on or before the date specified in the notice may resuit in accetiralion of the sums
seeured by this Security Instrument, foreciosure by judicial proceeding and sale of the Property. The niticz shall further
inform Borrower of the right lo reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower fo acceleration and foreclosure. If the default is not cured
ant or before the date specified in the notice, Lender at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled (o collee: all expenses incurred in pursuing the remedics provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instaiment
without charge to Borrower. Borrower shall pay any recordation costs.

23, Waiver of Homestead, Borrower waives all right of hiomestead exemption in the Propeity.

ILLINOIS  -Single Family - Fannis Maa/Freddis Mac UNIFORM INSTRUMENT

Form 3014 9/30
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ADJUSTABLE RATE RIDER

(t Year Treasury Index - Rate Caps)

. THIS ADJUSTABLE RATE RIDER is made this 24TH day of MAY .19 96 , and is
incorporated inlo and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
&stmmenl") of the same date given by the undersigned (the "Borrower®) to secure Borrower's Adjustable Rate Note (the
ENote™) 10

PREFERRED MORTGAGE ASSOCIATES, LTD,

AN ILLINOIS CORPORATION (the "Lender”)

of the same date and covering the property described in the Security lnstrument and located at:
255 N, BROOKDALE LANE
PALATINE, IL 60067

{Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE ™MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATL CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST FAY,

ADDITIONAL COVENANTS In addition to the cavenants and agreements made in the Security Instriment, Borrower and

Lender further covenant and agree 4s fifows:
A. INTEREST RATE AND MONUHLY PAYMENT CHANGES
The Note provides for an iniliaf interest ratz-af 7.750 %. The Note provides for changes in the inlerest rate and the

monthiy payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Thange Dates

The interest rate | will pay may change on the first 4oy’ ei JUNE 1 , 20 01, and on that day
every [2th month thersafter. Each date on which my interest rate could change is catled a "Change Date.”

{B) The Index

Beginning with the first Change Date, my interest rate will be based.on an Index, The "Index" is the weekly average yield
on United States Treasury securities adjusted to a constant maturity of 1-yess as made available by the Federal Reserve Board.
The most recent Index figure available as the date 45 days befors each Charge Date is called the "Current Index.

If the Index is no loager available, the Note Holder will choose a new index v:hich 2 based upon comparable information,
The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by addingTWO, AND THREE QUARTERS
percentage points ( 2.750 %) 1o the Current Index. The NotZ Helder will then round the
result of this addition to the nearest one-¢ighth of one percentage point (0.125%). Subject to the limits Ltted in Sectien 4(D)
below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to izpuy the unpaid
principal that ] am expected to owe at the Change Date in full on the maturity date at my new interest rate in substantially equal
payments, The result of this calculation will be the new amount of my monthly payment,

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change Date will not be great than 9.750 % orless than
5.750  %. Thereafter my interest rate will never be increased or decreased on any single Change Date by
more than two percentage points (2.0%) from the rate of interest 1 have been paying for the preceding twelve months. My
interest rate will never be greater than 13.750  %.

(E} Effective Date of Changes
My new interest rate will become effective on each Change Date, 1 will pay the amount of my new monthly payment begin-
ning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

MULTISTATE ADJUSTABLE RATE RIDER- ARM 8.2 - Single Family -  Fannle Mae/Freddie Mac Unlform Insiniment  Form 3111 3/85
FN3111 = TS Page 1 of 2
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444 EAST NORTHWEST MIGHIWAY
PALATINE, IL 60067

AND WHEN RECORDED MAIL TO
PREFERRED MORTGAGE ASSQCIATES, LTD. ST |
444 EAST NORTHWEST HIGHWAY IF ‘

e Con

s L .
A R SN S U R PN

PALATINE 7 A LI L I i
N U R BT 2
A . SPACE ABOVE THIS LINE FOR RECORDER'S USE
~ Carporation Assignment of Real Estate Mortgage

N 2
FORNVALUE RECEIVED ¢ undcrsigned hereby grants, assigns and transfers to

STANDARD FEDERAL BANX irr savings
800 BURR RIDGE PARKWAY. BURR RIDGE, ILLINOIS 60521-6486

all the rights, title and interest of undersigned in and to that certain Real Eistate Mortgage date 05 /24/96
esecuted by JAMES T. GRABOWSYL, SR, AND MARY K. GRABOWSKI, HUSBAND
AND WIPE

to  PREFERRED MORTGAGE ASSOCIATES, LTD. Tt
a corporation organized under laws of THL STATE OF ILLINOIS 96450x38 ‘/00
and whose principal place of business is

444 EAST NORTHWEST HIGHWAY 96490237 /{'/0 ™

PALATINE, L. 60067
and recorded in Book/Volume No. Jpage(s) 28 Document No.

COOK Counly Kezorrs, State of  ILLINOIS
described hereinafler as follows: {SEE REVERSE SIDE £k LEGAL DESCRIPTION)
Commonly known as:
255 N. BROOKDALE LANE PALATINE 1L 60067

TOGETHER with the note or notes therein described or referred 10, the money dus and to becone due thereon with
interest, and all rights accrued or to accrue under said Real Estate Mortguge.
STATE OF ILLINGIS

oTeer PV ATTORNEYS' NATIONAL

on__05/24/%6 EFERRED MORTGAGE AGSOCIATES, LTD.

bafore ma, th
(Data of Exacution) TITLE HETWBR JW@’? ' RUQ\W

undersignad, & Notary Public in and for said County and 3tate, ‘Hm_}

BY: CAROL M. KOCHAN
{TS: VICE-PRESIDENT

CompAfsn i lou cek

personally appesred CAROL M. KOCHAN ;

known 1o mo to bo the VICE-PRESIDENT

ond CYNTHIA JO PALOUCEK

known to me to be  VICE-PRESIDENT/ADMINISTRATION

ol tho colporation harain which exoecuted the within
instrument, that the saal aflixed to anid instrument is tha
cofporale seal of said corporation: that seid instrurment wos
signod and sealed on behsll of said corporation pursuant te it
by-laws ar & resolution of e Board ol Directors and that
he/sho acknowledgs said instrumaent to be the free act and
deed of said corporation.

L

ALpal

LAEL L]

W3S WIDId.L D

ay: QgNTHIA JO. PALOUCEU
ITS: VICE-PRESIDENT/ADMINISTRATION

HOS3IWN

€942 STHIIXI NOIBFINM - -
SIONITH 0 JIViS "26Na .

Notary Pubkc / ld

u Qi County .
My Commission gkeios -/l - (THIS AREA FOR OFFICIAL NOTARIAL SEAL)
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