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MORTGAGE Y v

THIS MORTGAGE ("Geau*hy Instrument*} is given on  June 7, 1996 . The mortgagor Is
THOMAS A, VARLOTTA AND GLORIA A. VARLOTTA, HIS WIFE

"Borrower”),
This Security instrument Is given to ; MIDWEST FUNDING CORPORATION ( )
AN ILLINOIS CORPORATION
which is organized and existing under the faws of ILLINOIS : . and whose
address is 1020 318T STREET, SUITE 30u, DOWNERS GROVE, IL 80515 {"Lender").
Borrower owes Lender the principal sum of One Aundred Shay Thousand Dollars and no/100
: Dollars (U.S. § 160,000.00 ). This
debt is evidenced by Borrower's note dated the sasiw: date as this Security instrument (*“Note"), which provides
for manthly payments, with the full debt, i not paid earlicr, aite and payable on  July 1, 2026 .
This Security Instrument secures to Lender: (a) the raglayma-:t of the debt evidanced by the Note, with interest,
and 8!l ranewals, extensions and modifications of the Note; (b the payment of alt other stims, with interest,
advanced under paragraph 7 to protact the security of this Securio! Instrument, and (c) the performance of
Borrower's covenants and agreements under this Securlty instriine:st and the Note. For this purposs,
Borrower doas hereby mortgage, grant and convey to Lender the tciioving described property located In
COoOK County, Hllinols:

LOT 5 IN TIMBERS EDGE UNIT I, BEING A SUBDIVISION OF THE WEST 1 '« OOF
THE NORTHEAST 1/4 (EXCEPT THE EAST 215,00 FEET THEREOF) OF SECTIC 25
E%\JW!E EIGN%!OS H, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, X 600K

Tax {D. #: 27-35-220-005 '
which has the address of 8327 CLOVERVIEW DRIVE , TINLEY PARK
o 3&99! {City]
fitinols 10, ress’);,
5&1;7 Code] ('. perty

TOGETHER WiTH all the Improvhmeius now or hereafter erected on the property, and all eagemants,
appurtenances, and fixtures now or hereafter a part of the property. Ali replacamants and additions shall also
ba covered by this Sacurity instrument, All of the foregeing Is refemed to In this Security instrument as the

Property.” -

g%HROWEB COVENANTS that Borrower ia lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to tha Property agalnst aif claims
and demans, subject to any encumbrances of record. :
ILLINOIS-SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014
{SC/CMDTIL,/ /0491 /3014{9-90)-L PAGE10F 6 9/80
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LOAN NO. 1503093817 4
maintained in the amounts and for the perlods that Lender requires. The insurance carrier providing the :
insurance shall be chosen by Borrower subject to Lender's approval which shall nat ba unreasonably withheld,
It Borrower falls to maintain coverage described above, Lender may, at Lender's option, obtain coverage to

otact Lender's rights In the Pro in accordance with paragraph 7.
> All insurance ;?bllcies and renms shall be aoceptablg%o Eengar and shall Include a standard mongage

clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall
promptly give to Lender all recelpts of pald premiums and renewal notices. in the event of loss, Borrower shall
give prompt notice to the insurance carrler and Lander. Lender may make proof of lass if not made promptly

by Barrower. ‘
Y Unless Lender and Borrower otharwise agree in writing, Insurance proceeds shall be applied 1o restoration

ar repalr of the Property damaged, if the restoration or repalr Is econamically feasible and Lender’s security Is
nat leasened. if the restoration or repalr is not economically feasibie or Lender's security would be lessened,
the insurance praceeds shall be appiled to the sums secured by this Security Instrument, whether or not then
due, with any excess pakl to Borrower. It Borrower abandons the Property, or does not answer within 30 days
a notica from Lepdar that the Insurance carrier has offered to settle a clalm, then Lender may collact the
instirance procaeds. Lender may use the proceeds 10 repalr or restora the Property or to pay sums secured by
this Security instreraent, whether or notthen due. The 30-day period wil bagin when the notice Is given.

Unless Lender axd 3arrower otherwise agree in writing, any appiication of proceeds to principal shall not
axtend or postpone thz die date of the monthly paymants refarred to In paragraphs 1 and 2 or change the
amount of the payments, it /vler paragraph 21 the Propanty Is acquired by Lender, Borrower's right to any
insurance palicles and progeqds resulting from damage to the Property prior to the acquisttion shall pass to
Lender to the extent of the sun s aecured by this Security Instrument Immediately prior to the acquisition.

8. Qocupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leasehols. Borrower s!in% occupy, establish, and use the Propanty as Borrower’s principal |
residance within sixty days after the exacution of this Securlty instrument and shall continue to accupy the
Property as Borrower's Fﬂncipa‘ residenc ) for at least one year after the date of occupancy, unless Lender
otherwise agrees In writing, which consent siait not be unreasonably withhekd, or unless axtenuating
circumstances exist which are beyend Borrowar'a vontral. Borrower shail not destroy, damage or impalr the
Property, allow the Property to deteriorate, or comm waste on the Proparty. Borrower shall be in default if any
forteiture action or proceeding, whether civil or ¢rim nal, i= bagun that in Lendet’s good faith judgment could
resuit in forfaiture of the Proparty or ctherwise materiall v im)alr the lien created by this Security instrument or
Lender's security interest. Borrower may cure such a deiatic ardd reinstate, as provided in paragraph 18, by
causing the action of proceeding 1o be dismissed with a ruite that, in Lender's good faith datermination,
preciudes forfelture of the Borrower's interest In the Property o other material impalrment of the lien created by
this Security instrument or Lender's security Interest, Barrower shad Jiso be in default ¥ Borrower, duringthe
loan application process, gave matenally false or inaccurate Informatior or statements to Lender {or fallad to
provide Lender with any material information) in connection with the tcan z+!'denced by the Note, including, but
not limited to, representations concemning Borrower's accus ncr‘ of the {*roparty as a princlpai residance. i this
Security Instrument Is on a leasehold, Borrower shalt comply with alt the proacions of the iease, If Borrower
acqulres fee rt!title to the Property, the leasehold and the fee thie shall not merga urinss Lender agrees to the
merger in writing. : '

\ Prolectlgn of Lender's Righis in the Property. It Borrower falls ta perform: the covenants and
agreements contained In this Security instrument, or there is a legal procseding that may slanificantly affect
Lender's rights in the Property (such as a proceeding In bankruptcy, probate, for condemaation or forfetture or

to enforce laws or regulations), then Lender may do and pay for whatever Is necessary to pro@ct the value of é‘@
the Praperty and Lender's rights In the Property. Lender’s actions may inciude paying any suma secured by a o
{ler which has priority over this Security tnstrument, appearing in court, paying reasonable attainays' fees and &)
entering on the Property to make repairs. Although Lender may take action under this paragraph 7, <o wer ok
does not have to do so. &
Any amounts disbursed by Lender under this paragraph 7 shali become additional debt of Borrower S

secured by this Securlty Instrument. Unless Borrowsr and Lender agree to other terms of payment, these
amounts shal! bear interest from the date of disbursement at the Note rate and shall be payabie, with interest,

upon natice from Lender to Borrower requesting payment. ‘
PO 8. Morigage insurance, I Londererqequlrsag rgg}tga @ Insurancs as a condition of making the loan secuted

by this Security Instrument, Borrower shall pay the pramiums required to maintaln the mortgage Insurance In
affect. It, for any reason, the mortgage Insurancs caverage required by Lender lapses or ceasas ta be In effect,
Borrawer shall pay the premlums required to obtaln coverage substantially equivalent to the mengage
Insurance previcusly in effect, at a cost substantially equivalent to the cost to Barrower of the mortgage
Insurance previously In effect, from an elternate mottgage insurer approved by Lender. If substantially
aquivalent morgage ingurance coverags is not avaliable, Borrowar shall pay to Lender each manth a sum
aqual to one-twaltth of the ysarly mortgage Insurance premiun belng pald by Borrower when the insurance
coverage lapsed or ceased to be In affect. Lender will accept, use and retaln these payments as a loss reserve
in liau of mortgage Insurance. Loss reserve payments may no longer be required, at the optian of Lender, If |

ILLINOIS—-SINGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 9/90
ISG/CMDTIL/ /0491 /3014{8-90)-L PAGE 3 OF 6
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LOAN NO, 1503093817
Instrument ar the Note confilcts with applicable law, such conflict shall not atfect other provisions of this

Security instrument or the Note which can be given effect without the conflicting provision. To this end the

provisions of this Security Instrument and the Note are declared to be severable. :

inst 18, Btorrower'a Copy. Barrower shall be given one conformed copy of the Note and of this Security
nstrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. §f all or any part of the Propetty or
any Interest in it is sold or transterred (or if a beneficlal interest in Borrower Is sold or transferred and Borrower
is not a natural person) without Lender's prior written consent, Lender may, &t its option, require Immediats
payment in full of ali sums secured by this Security Instrumant, However, this option shall not be exercised by
Lendar it exercise Is prohibited by federal law as of the date of this Securily Instrument. .

I Lender exercises this option, Lender shall give Borrower notite of acceleration. The notice shalt provide
a period of not less than 30 days from the date the notice Is dellvared or malled within which Borrower must
pay all sums secured by this Sacurity Instrument. if Borrower falls to pay these sums prior to the expiration of
this period, Lendermay invoke any remedies permitted by this Security Instrument without further notice or
demand an Borower, - ' ‘

18. Borrower's Right 1o Reinstate, |f Borrower meets certain conditions, Borrower shall have the right to
have entorcament of ihis Security Instrument discontinued at any time priar to the earller of: (a) 5 days (ot such
other period as applicatic law may spacify for reinstatement) before sale of the Property pursuant to any
power of sale comalnad ’this Security Instrument; or (b) entry of & judgment enforcing this Securlty
Instrument. Those conditians 2re that Borrower: (a) pays Lander all sums which than would be due under this
Security Instrument and the Nriv as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c} p/+/s all expenses incurred In enforcing this Security instrument, including, but
not limited to, reascnable attorneys’fuss; and {d) takes such action as Lender may reasonabiy requira to
assure that the llen of this Security Insirument, Lender’s rights in the Property and Borrower’s abligation to pay
the sums secured by this Security Instrumvit shali cantinue unchanged. Upon relnstatement by Bomrrower, this
Security Instrument and the obligatians sucurad hereby shait remain fully effective as if no acceieratlon had
occurred. However, this right to reinstate shed not apply In the case of acceleration under paragraph 17.

19. Saie of Note; Change of L.oan Servicer. Tha Note or a partial interest in the Note (together withthis
Security Instrument) may be sold ona or more tliw. without prior hotice 1o Borrower. A sale may result ina
change in the entity (known as the “Loan Servicer”) that ollscts monthly payments due under the Note and
this Security Instrument. There aiso may be one or mo 8 changes of the Loan Servicer unrelated to a sale of the
Note. If thera Is a change of the Loan Servicer, Barrowaer vidl be given writtan riatice of the changa in
accordance with paragraph 14 above and applicable law. Tra potice will state the name and address of the
new Loan Servicer and the address to which payments should rz made. The notice will also contain any other
information required by epplicable [aw. S

20, Hazardous Substances. Borrowsr shall not cause or perm'ithe presence, use, disposal, storage, or
release of any Hazardous Substances on or In the Propenty, Borrower shzi ot do, nor allow anyone elseto -
do, anything affecting the Property that Is In vinlation of any Environmen'al Levv. The preceding two sentences
shall not apply 10 the presence, use, or storage on the Property of small quaniivles of Hazardous Substances
that are genarally recognized 10 be appropriate to normal residential uses and 10 maintenance of the Property.

Borrower shafl promptly give Lender written notice of any investigation, elatm, Zamand, lawsuit or other
action by any governmental or regulatory agency or R;ivate party involving the Properiy and any Mazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrows learns, or Is notified by
any govemnmental or regulatory authority, that any removal or other remediation of any Faza dous Substance
affecting the Propenty Is necessary, Borrower shall promptly take alt necessary remedial actions In accordance
with Environmentai Law. ‘

As used in this paragraph 20, "Hazardous Substances® are those substances defined as tols Cr
hazardous substancas by Environmental Law and the following substances: gasoline, kerosene, utiis ‘
flammable ar toxic petroleum products, toxic pesticides and herbicides, volatiie solvents, materials containing ‘-,?’
asbestos or formaldehyde, and radivactive materials, As used in this paragraph 20, *Environmental Law” )
means fadaral laws and laws of the jurisdiction where the Property Is iocated that relate to health, safety or
environmantal protection,

NON-UNIFORM COVENANTS. Borrower and Lander further covenant and agree as follows:

21, Acceleration; Remedies. Lander shafl give notice to Borrower prior to acceleration following
Borrower's braach of any covenant or agreemant in this Security inatrument (but not prior to
acceleration under paragraph 17 unless apﬂllcabh law provides otherwise), The natice shall specily: (8) .
the detault; (b) the action required to cure the default; (c) a date, not less than 30 days from thu datethe
notice is given to Borrowes, by which the default must be cured; and (i) that failure to cure the default on
or before the date specified in the nolice may resuit in acceleration of the sums secured by this Security
Instrument, toreciosure by judicial proceeding and sale of the Property. The notice shail further inform
Borrower of the right to reinstate after acceleration and the right to assent in the foreclosure procesding
the non-existence of & defauit or any ather defense of Borrower to sccaleration and foreclosure. H the
default is not cured on or before the date specified in the notice, Lender at its option may require :
ILLINOIS—SINGLE FAMILY~-FNMA/FHLMC URIFORM INSTRUMENT FORM 3014 9/80
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