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THIS MORTGAGE ("Sccurity Instrunent ') is given on .June 21

The Mottgagor Is
PAUL R. HARRIS AND

PATRICIA R. HARRIS, HUSBAND AND WIZ.. A8 JOINT TENANTS

("Borrower"). ‘This Security Instrument js given to
OLYMPIC MORTGAGE, INC.

which is organized and existing under the laws of THE S8TATE OF ILLINOIS . , and
whose nddress js 1100 LAKE ST,, SUITE LL58, OAK PARK, IL 60301

{"Lender”). Borrower owes Lcndur F.w principal stm of
EIGHTY ONE THOUSAND TWO HUNDRED BIGHTY EBIGHT & 00/100

Dollars (U.S. $ o Bh7e8.00
Thiy debt is evidenced by Borrower’s note dated the same date as this Security lnstrumcnt ("Note"), which

provides for monthly payments, with the full debt, if not paid earlier, due and payable on
1, 20286 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and () the performance
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of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does
hereby morigage, grant and convey to the Lender lhe following deseribed  property located in
Cook ~ County, Tilinois:

PARCEL 1: LOT 304 IN BLOCK 900 IN KEBNINGTON SQUARE SRCOND ADDITION II, BEING
A SUBDIVISION OF PART OF THE SRCTION 7, TOWNSHIP 41 NORTH, RANGE S, BAST OF
THE THEIRD PRINCI¥AL KERIDIAN, ACCORDING TO THE PLAT THERETOC RECORDED Al
DOCUMENT NO. 27281857 AND AMENDED BY DOCUMENT NO. 27281858,

PARCRL 2: EASEMENT FOR INGRESS AND BGRESS FOR THE BENEFIT OF PARCEL 1 AS SET
FOURTHE IN 7RE DECLARATION OF COVENANTS, CONDITIONS AND RESTRITIONS RECORDED AS
DGCUMENT ‘NG . 25442191 AND AMENDED BY DOCUMENT NOS. 26573744 AND 27281858, AND
AMBNDRD PROA ZTME TO TIME,

132
TAX NO. 06 07 4%/ 383 VOL. 60.
which has the nddress of Y% YENNBTH CIRCLE, BLGIN (Stseet, City],
Minois 0120 {Zip Code] (*Property Address™);

Parcel Wo. 06 07 402 132 VOL, &0,
TOGETHER WITH all the ‘tmurcvements now or hereafter erected on the property, and all easements,

appurtenances and fixiures now or hercafier 2 vart of the property. All replacements and additions shall also be covered -
by this Security Instrument. All of the forejoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrowzreiz lawfully seized of the cxiate hereby conveyed and lhias the right 1o
morigage, grant and convey the Property and thatohc Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims apd demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform ¢onezants for national use and non-uniform covenanis with
limited variations by jurisdiction to constinute a uniform security irstzament covering real propersty.

Botrower and Lender covenant and agree as follows;
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge, Borrower shall pa; »+hzn due the principai of, and interest
on, the debt evidenced by the Note and late charges due under the Naote,

2. Monthly Payment of Taxes, Insurance and Other Charges, Borrower shall'1ciude in cach monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a siun for (a) taxes and special
assessments fevied or to be levied against the Property, (bj leaschold paymenis or ground tenr. on the Property, and (c)
premiums for insurance required under paragraph 4. In any year in which the Lender must pav/a giortgage insurance
premium to the Secretary of Housing and Urban Development ("Secretary™), or in any year in waich such premium
would bave been required If Lender still held the Security Instrument, each monthly payment shall also include either: (i)
a sum for the anpual mortgage insurance premium to be paid by Lender to the Secretary, or (i) a monthly civarge instead
of a mongage insurance premiwm if this Security Instrument is held by the Secyetary, in a reaseoable amount 10 he
determincd by the Secretary. Except for the monthly charge by the Secretary, these ftems are called “Escrow ltems" and
the sums paid 1o Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escraw liems in an aggregate amouni not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Seitlement Procedures Act
of 1974, 12 U.5.C, Section 2601 e req. and implementing regulations, 24 CFR Pant 3500, as they may be amended
from time to time ("RESPA"), except that Lhe cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower’s payments are available in the account may not be based on amounts due for thc
mongage insurance premium,
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If the amounts held by Lender for Escrow ltems exceed the amounts permitied 1o be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time is
not sufficient to pay the Escrow liems when duc, Lender may notify the Borrower and require Borrower to make up the
deficiency as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Secunty Instrument. 1f Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for

all installment items (a), (b), and (c} and any morigage insurance premivm installment that Lender has not become:

obligated 1o pay (o the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior 1o
a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shail be credited with any balance
remaining for all installments for items (), (b), and (c).

3. Applirailon of Payments, All payments under paragraphs 1 and 2 shall be apphed by Lender as follows:

Figt, to U mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary.instead ¢f (e monthly morigage insurance premium;

Second, to any axts, special assessments, leasehold payments or gmund rents, and fire, flood and other hazard
insurance premiums, as roavired;

Third, to interest dug »ide: the Note;

Fourth, o amoriization of “0e principal of the Note; and

Fifth, 1o late charges due under-ihe Note,

4. Fire, Flood and Other Huzusn Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected “ageinst any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance <hal! be mainiained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements unhs Property, whether now in existence or subsequently erected, against
loss by floods to the catent required by the Secrevary “All insurance shall be cartied with companies approved by Lender.
The insurance policies and any renewals shall be hell by Tender and shail include loss payable clauses in favor of, and
in a form accepiable to, Lender.

In the event of loss, Borrower shall give Lender immeaia e ootice by mail, Lender may make pwnf of Ioss if not
made promptly by Borrower. Each insurance company concertv.d is hereby authorized and directed to make payment for
such loss direclly to Lender, instead of te Borrower and to Lender joinithy, All or any part of the insurance proceeds may
be applied by Lender, at its option, either (a) to the reduction of ' indebtedness under the Note and this Security
Instrument, first (o any delinquent amounts applied in the order in pasagrapb.2, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application of (he prroeeds to the principal shall not extend
or posipone the due date of the monthly payments which are referred to in pazagcanh 2, or change the amount of such
payments. Any excess insurance proceeds over an amount. required 10 pay ali owistruding indebtedness under the Note
and this Security Instrument shail be pald to the entity Jegally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title 10 the Vroperty that extinguishes the
indebtedness, all right, title and interest of Borrower in and fo Insurance policies in force shall pass io the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residerce within sixty days
afier the cxecution of this Security Instrumem (or within sixty days of a later sale or transfer of the P openty) and shall
continue to occupy the Property as Borrower's principal residence for al least one year afier the date ‘o occupancy,
unless Lender determines that requirement will cavse undue hardship for Borrower, or unless extenuating circumstances
exist which are beyond Borrower’s control, Borrower shali notify Leader of any extenuating circumstances. Borrower
shall not commit waste or desiroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonable wear and tear excepted, Lender may inspect the Property if the Property is vacant or abandoned or the loan is
ip defaut. Lender may take reasonable action to protect and preserve such vacant or abandoned Property,
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Borrower shill also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information of statements to Lender {or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy af the
Property as » principal residence. If thiy Security Instrumem is on a leasehold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and fee title shall not be merged
unless Lender agrees to the merger In writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any copdemnation or other taking of any pan of the Property, or for conveyance in place of condemnation, are hercby
assigned and shatl be pald 1o Lender 1o the extent of the full amoum of the indebtedness that remains unpald under the
Note and this Security Instrument. Lender shalt apply such proceeds to the reduction of the indebtedness under the Note
and this Secraty Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then 1o
prepayment of pricipal. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payment;, vhich are refcrred to in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount Teqgeicer 1o pay all awrttanding indebtedness under the Note and this Security Instrument shall be paid 1o
the entity fegally entiticd dv.reto.

7. Charges to Borcovier and Protection of Lender's Rights in the Property. Borrower shall pay all
governmenial or municipal cne/gs, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly to the cni'ty which is owed the payment. If fallure to pay would adversely affect Lender's
interest in the Property, upon Lendcr’s request Borrower shall prompily furnish to Lender receipts evidencing these
payments. _
If Borrower fails to make these paynicris or the payments required by paragraph 2, or fails to perform any other
covenants and agreements comained in this Scratity Instrument, or there is a legal proceeding thal may significantly
affect Lender’s rights in the Property (such as o z+cceeding in bankruptcy, for condemmation or to enforce laws or
regulalions), then Lender may do and pay whatever 8 necessary to protect the value of the Property and Lender’s rights
in the Property, including payment of 1axes, hazard instuince and other iterns mentioned in paragraph 2.

Any amounis disbursed by Lender under this paragrarii shall become an additional debi of Borrower and be
secured by this Security Instrument. These mmounts shall beai irierest from the date of disbursement, at the Note rase,
and at the option of Lender, shall be immediately due and payable. _

Borrower shall prompily discharge any lien which has priority o ¢+ this Security Instrument unless Borrower: (a)
ageees in wriling to the payment of the obligation secured by the lien in a ~aanner acceptable to Lender; (b) contesls in
good faith the fien by, or defends against enforcement of the lien in, lega) nroscedings which in the Lender's opinion
operate to prevent the enforcement of the lien: or () sccures from the holder of 'he lien an agreement satisfactory to
Lender subordinating the lien to this Security Inssrument. If Lender determines thatap, part of the Property Is subject to
a licn which may attain priority ever this Security Instrument, Lender may give Borruwer-a notice identifying the lien.
Horrower shall satisfy the lien or take one or more of the actions set forth above within 10 2ays of the giving of notice.

8. Fecs, Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Acceleration of Debt,

{(a) Default. Lender may, except as limited by regulations issued by the Secretary, in ‘the 2ase of payment
defaults, require immediate payment in ful) of all surs secured by this Security Inssrament if:
(i) Borrower defauhs by failing to pay in full any monthly payment reguired by this Secusity Instrument
prior (o or on the due date of the next monthly payment, ot
(it} Borrower defaults by failing, for a period of thirty days, to perform any other abligations contained in
this Security Instrument. _
() Sale Without Credit Approval. Lender shall, if permived by applicable law (including Section 341(d) of
the Garn-5t. Germain Depository Institations Act of 1982, (2 U.5.C.1701}-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
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(i» All or part of the Property, or a beneficial inierest in a trust owning all or part of the Property, is soid or
otherwise transferred (other than by devise or descent), and
(iiy The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grasiice does 3¢ occupy the Property but his or her credit has not been approved in accordance
with the requiremenms of the Secretary,
{¢) No Waiver. [f circumstances accur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
{d} Regulations of HUD Secretary. In many circumsiances regulations issued by the Sccrefary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid. -
This Security Instrumem does not authorize acceleration or foreclosure if not permitied by regulations of the
Secretcry,
{e)micriguge Not Insured, Borrower agrees that if this Security Instrunent and the Notc are not determined o
be eligiol-for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
its option:,cegquire immediate payment in fufl of all sums secured by this Security Instrument. A writien
statement of 2.v-putharized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
to insure this Secuzity Instrument and the Note, shail be deemed conclusive proof of such ineligibility,
Notwithstanding ths foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely duc vo Lender's failure 10 remil a mortgage insurance premium 1o the Secretary. _

10. Reinstatement, Borrower hes = right to be reinstated if Lender has required immediate payment in full because
of Borrower’s failure to pay an amount d:= under the Note or this Security Instrument. This right applies even after
foreclosure proceedings are instiuted. To reiustate the Security Instrument, Borrowser shall tender in a lump sum all
amounts required 1o bring Borrower’s accoutt current including, to the extent they are obligations of Borrower under
this Secutity Instrument, foreclosure costs and rcesonable and cusiomary avorneys’ fees and expenses properly
associated with the foreclosure proceeding. Upar reinstatement by Borrower, this Secutity Instrument and the
obligations that it secures shail remain in effect as if Lenaer had not required immediate payment in full. However,
Lender is not required to permit reinstatement if: (i) Londor has accepied reinstatement afier the commencement of
foreclosure proceedings within two years immediately pieseding the comunencement of a current foreclosure
proceeding, (if) reinstatement will preclude foreclosure on diffrzai grounds in the future, or (fi) reinstatement will
adversely affect the priority of the lien created by this Security Instrumin:,

11, Borrower Not Released; Forbearance By Lender Not.» “vaiver, Extension of the time of payment or
modification of amortization of the sums secured by this Security Instruriemt granted by Lender to any successor in
interest of Borrower shall not operate to release the Nability of the original Boirower or Borrower's successor in interest,
“Lender shall not be required to commence proceedings against any successor inipiarest or refuse to extend time for
payment-or otherwise modify amortization of the sums secured by this Securily Instcament by rzason of any demand
made by the original Borrower or Barrower's successors in interest. Any forbearance oy [ender in exercising any right
or remedy shall not be a waiver of or preclude the excrcise of any right or remedy,

12. Successors and Assigns Bound; Joint and Several Liahility; Co-Signers. The cotenarts and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Boz.ov.sr, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and severn). Aoy Sorrower who
co-signs this Security Instrument but does not execute the Note: (a} is co-signing this Security Insiramsnt only to
morigage, grant and convey that Borrower's interest in the Propenty under the terns of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and {c) agrees tha Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Barrower's consent,
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13. Notices. Any notice (o Borrower pravided [or in this Security Instrurnent shall be given by delivering it or by
maling it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice 10 Lender, Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any address Lender designates by notice 1o Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14, Governing Law; Severability, This Security Instrument shall be governcd by Federal law and thc law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Insirument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Nate are deziared 1o be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Insirument.

16, Hazarders Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
anty Hazardous Subswrce: on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Propesty that is in violaticn of any Environmental Law, The preceding two sentences shall not apply to the presence,
udc, or storage on the Proger; of smali quantitics of Hazardous Substances that are generally rccognizcd to be
appropriate to normal residential uess and to maintenance of the Property.

Borrower shall promptly give Londer written notice of any investigation, claim, demand, lawsuxt or ather action by
any governmental or regulatory agcucy or private party involving the Property and any Hazardous Substance or
Environmenta! Law of which Borrower har actval knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or otbsi remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly 1ake all neceseny remedial actions in accordance with Environmental Law, _

As used in this paragraph 16, "Hazardous S:unstances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following cubsrzcces: gasoling, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile so.vemls, materials containing asbestos or formaldehyde, and
radioactive mawerials. As used in this paragraph 16, "Eqvironmental Law" means (ederal laws and laws of the
Jurisdiction where the Property is locnted that relate to health, sa‘ery nr envivonmental protection,

NON-UNIFORM COVENANTS., Borrower and Lender further coveniny ard agree as fallows:

17. Assignment of Rents. Borrower unconditionally assigns and trans?cis to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to callect the vents.and revenues and hereby directs each
tenamt of the Property 1o pay the rents to Lender or Lender's agenis. However, 11io- to Lender’s notice to Borrower of
Borrower’s breach of any covenant or agreement in the Security Instrument, Borrover snall collect and receive all rents
and revenues of the Property as trusiee for the benefit of Lender and Borrower. This zssignment of rents constimtes an
absolute assighment and not an assignment fot additional security only,

Jf Lender gives notice of breach to Borrower: (a) all rents received by Borrower shal! be ‘leld by Borrowcr as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrumciic (&) Leader shall be
entited {o collect and receive all of the rents of the Property; and (c) each tenant of the Property s.‘al' nay ali rents due
and unpaid to Lender or Lender's agent on Lender’s writien demand to the tenrant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any ac: that would
prevent Lender from exercising its rights under this paragraph 17, ‘

Lander shall not be required to enter upon, take controt of or mainain the Property before or after giving nmicc of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rems shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall ierminate when the debt secured by the Security Instrument is paid in full.
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i8. Fareclosure Procedure. If Lender requires immediate payment in full under puragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding, Lender shali be entitled to collect all expenses incurred
{n pursuing the remedies provided in this paragraph 18, including, but not limited lo, reasonalile attorneys’ fees
and costs of title evidence, _

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
Immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudlcial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3781 e seq) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing In the preceding sentence shall deprive the Sccretary of any rights otherwise
available o a Lender under this Paragraph 18 or applicable law,

19. Releasc: Lipon payment of all sums sccured by this Security Instrument, Lender shall release this Security
[nstrument  withoat siorge to Borrower, Borrower shall pay any recordation costs.

20, Waiver of Howrltend, Borrower waives all right of homestead exemption in the Property.

21, Riders to this Security Ins*rument, if one or more riders are executed by Borrower and recorded together
with this Security Instrument, the coveianis of each such rider shall be incorporated into and shall amend and
supplement the covenamis and agreements ur <his Securlty Instrument as if the rider(s) were a part of this Security
Instrument, {Check applicable box{es)]. : '

Condominium Rider ) Crowing Equity Rider &3 other [speciiy)
Planned Unit Development Rider (1 comated Payment Rider ADJUSTABLE RATE RIDER

Imitials:! (\
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NING BELOW, Borrower accepts and agrees to the terms contained in this Security lnstrulﬁent and in any

d by Borrower and recorded with it, _
(]
(Seal)

PAUL R, HARRIS

SRR S

i.l—?‘ ‘!L-T‘

-Borrawer

/,/é;— £ Al'\ (Seal)

PXTRTCIA R. HARRIS

-Bomower

{Seal) (Seal)

-Bortower -Borrower

(Seal) | {Seal)

<Borrower -Borrower

Z fSeal) ' (Seal)

dolvaer -Borrower

STATE OF ILLINOIS, %k County ss:

Ft:ﬂ_ﬁ, d.odh&%lﬂd » @ Notary Prylic in and for said county and state do hereby cerufy
that PAUL R. HARRIS and PATRICIA R. HARRIS, HUGSPATQ AND WIFE AS JOINT TENANTS

» personaliy known 1o me to be the same person(s).whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledgrd tmﬂﬁhﬂ,\/t
signed and delivered the said instrument as m free and voluntary act, for the ur2s Sad purposes therein
set forth, &’ @LM ]QQB
Given under my hand and official seal, this ( ™ .

My Commission Expires:

TN
Notary Public

el \_ngy;
. "GrEICIAL SEALr

:; Marla 8, Keding

; ‘wﬁn ry Pubhc, State of (linats

: B wmrnrssm Expires 7/26/58

e :
YO S

GDARIL) ooy rperort
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Q00€945745
FHA Casc No.

131:8328975-729

ADJUSTABLE RATE RIDER

THIS ALSNISTABLE RATE RIDER is made this 2let gdayof JUNE 1996 N
and is incorporaies ‘nto and shall be deemed to amend and supplement the Mertgage, Deed of Trust or Security
Deed ("Security fiustryment®) of the same date given by the undersigned (“Bortower”) to secure Borrower's Note

("Note") to
QLYMPIC MORTGAGP, INC.

{the "Lender™) of the same date ind covering the property described in the Security Instrument and located at:

904 KENNETH CIRCLE ELGIN IL 60120
P perty Address)

THE NOTE CONTAINS PROVISIONS :LLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLYV FAYMENT., THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST ATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORKOY7i'R MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenniis and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Date - : '

The intetest rate may change on the firsi day of ~ OCTOBER 1997 , and on that day
of cach succeeding year. "Change Datc” means each date on which the interest rate could chazge,

{B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. *Index® menus the weekly
average yield on United States Treasury Securities adjusted to a constant maturity of one year, as marle available
by the Federal Reserve Board, "Current Index” means the most recent Index figure available 30 days beiore the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Seccretary, As used in \his Rider, "Secretary means the Secretary of Housing and Urban
Development or his or her designee." Lender will give Borrower notice of the new Index.

FHA Multistate ARM Rider - 10/9%

@6”1 (%aH .
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B. Borrower promises 1o pay all ducs and assessments imposed pursuant to the legal instruments
creating and governing the PUD. '

. I Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
amonnts disbursed by Lender under this paragraph C shall become additional deby of Borrower
secured by the Security Instrument, Unless Borrower and Lender agree to other terms of payment,
these zmounts shall bear interest from the daie of disbursement at the Note rate and shall be payable,
with in'errst, upon notice from Lender to Borrower requesting payment.

. BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD
Rider,

)//a 4‘4&‘"" e (Sea) g L (Sea)

PAUL R. HARRIS Bomower 'rnxcn R. HARRIS Borower -

{Seniy ' {Scal)
-Bonot rer -Borrower

(Sealy {Seal)

-Borrower _-Borrower

{Seal) {Seat)
-Borrower ‘ -Borrower

@@-539 (90t
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FHA Cuse No,

131:83285875-729

PLANNED UNIT DEVELOPMENT RIDER

TRIS PLANNMET-UNIT DEVELOPMENT RIDER is made this 2ist day of
June 1996 and is incorparated into and shall be deemed to amend and supplement
the Mortgage, Deed of frast or Sccumy Deed (VSecurity Instrument™} of the same date given by the
undersigned (*'Borrower'" w0 sechre Borrower's Note ("*Note™) 1o

OLYMPIC KORTGAGE, INC.
("*Lender’) of the samne date and cove.ing the Property described in the Security Instrument and locaied at:

904 KENNETH CIRCLE, anJIN, 1L 60120
[Propinty o ddress] _
The Property Address is a part of a planned unit develuprant (“*PUD) known as

KENINGTON SQUARE
[Name of Fianoed Unit Devcioranrnt]

PUD COVENANTS. In addition 10 the covenants and agreerients made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. So long as the Owners Association (or equivalent entity holding title to ceiamon areas and facilities),
acting as trustee for the homeowners, maintains, with a generally accopies. inswrance carrier, a
*master”’ or ‘*blanket’” policy insuring the property located in the PUD, inciwing all improvements
now existing or hereafler erected on the mortgaged premises, and such policy” is satisfactory to
Lender and provides insurance coverage in the amounts, for the periods, and agaiis e hazards
Lender requires, including fire and other hazards included within the term “extenced coverage.’”
and loss by flood, to the extent required by the Secretary, then: (1) Lender waives the ,:ruv,’siun in
Paragraph 2 of this Security Instrument for the monthly payment to Lender of one-twesth wf the
yearly premium installmenis for hazard insurance on the Propesty, and (ii) Borrower's obligation
under Parngraph 4 of this Security Insirument to maintain hazard insurance coverage on the Property
is deemed satishied 10 the extent that the required coverage is provided by the Qwners Association
policy. Borrower shali give Lender prompt notice of any lapse in required hazard insurance coverage .
and of any loss eccurring from a hazard. In the event of a distribution of hazard insurance proceeds
in lieu of testoration or repair follawing a foss to the Property or lo common areas and facilities of
the PUD, any proceeds payable to Barrower are hereby assigned and shall be paid 10 Lender for
application o the sums secured by this Security Instrument, with any excess paid to the entity -
legally entitled thereto,

FHA Multistate PUD Rider - 10/98
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(C) Calculation of Interest Rate Changes
Before cach Change Date, Lender will calewlate a new lnterest rate by adding a margin of

TWO AND THRRE-QUARTERS percentage pgin{(s,) ( - 4.750 %)to .

the Current Index and rounding the sum to e nearest one-eighth of one percentage point (0.125%). Subject to
the limits cwited in paragraph (D) of this Rider, this rounded amount will be the new interest rate uniil the next
Change Wais.

(D) Limiiz o Interest Rate Changes

The existiag -forciest rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. The intsrest rate will never be more than five percentage points (5.0%) higher or lower than
the initial interest rate, as‘stiied in Paragraph 2 of the Note.

(E) Calculation of Paymint Ctange

If the interest rate changes on a-Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be tecessary to repay the unpaid principal balance in full at the Maturity Date
at the new inierest rate through substantall, equal payments, In making such calculation, Lender will use the
unpaid principal balance which would be ovier ou the Change Date if there had been no default in payvment on
the Nole, reduced by the amoum of any prepayments to principal. The result of this calculauon will be the
amount of the new monthly payment of principal and nterst.

(F) Notice of Changes :

Lender will give nolice to Borrower of any change in‘the interest rate and monthiy paymcm amoun. The
notice must be given at least 25 days before the new monthly paymunt amount is due, and must set forth (i) the
date of the notice, (i) the Change Date, (ili) the old interest rate, £.v) the new interest rate, (v) the new monthly
payment amount, (vi) the Current Index and the date it was published, (vii) the method of calculating the change
in monthly payment amount, and (viij) any other information which may be riruired by law from time to time,

+(G) Effective Date of Changes
A new interest rate caleulated in accordance with paragraphs (C) and (D) of this Fider will become eRective
on the Change Date. Borrower shali make a payment in the new monthly amount begiuning-on the first payment
dte which occurs at least 25 days after Lender has given Borrower the notice of changes reot.irsd by paragraph
(F) of this Rider, Borrower shall have no obligation to pay any increase in the menthly puyment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring less thur 25 days after
Lender has given the required notice. If the monthly payment amount calculated in accordance wiikl ooragraph
{E) of this Rider decreased, but Lender failed to give tmely notice of the decrease and Borrower tade any
monthly payment amounts exceeding the payment amoumt which should have been stated in a timely notice, then
Borrewer has the option (o either (i) demand the return to Borrower of any excess payment, with interest tliereon
at the Note rate (a rate equal to the interest yate which should have been siated in a timely notice), or (i) request
“that any excess payment, with imerest thercon at the Note rate, be applied as payment of principal, Lender’s
obligation 1o return any excess payment with interest on demand is not assignable even If the Note is otherwise
assigned before the demand for return is mads.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

A (Seat) (Seah)

'PAUL .. UARRIS Borrower - PATRICIA R. HARRIS Batrower

A (Seal) (Seal)

Borrower . -Borrawer

{Seal) ' | (Seal)

-Borrower : C -Bormower

Z o {Seal) {Scal)
Borrower -Borrower

@591 0w
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