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MIDWEST FUNDING CQUPORATION

1020 3187 STREET, SUITE 300 |
DOWNERS GROVE, ILLINOIS 60515 25 {;f

State of fllinois

| FHA Cass No.
LOANNO. 7738AD MORTGAGE 131:8325644 703

THIS MORTGAGE ("Security Instrument’) s given on June 14, 1996 .
The Morigagoris BERNABE SALGADD, PAULA SALCADD, HIS WIFE and MAGDALEND SALGADO,
A SINGLE WOMAN NEVER MARRIED

{'Borrowet”). This Security Instrumant s given to

AN TLLINOLS CORPORATION /
{ao0d SZMMW which is
‘ » WhiC

organized and existing under the laws of ILLINDIS - , and
whose addressis 4305 W, IRVING PARK RD, CHICAGO, IL 60641

('Lender"). Borrower owes Lander the principal sum of

Ninety Eight Thousand Five Hundred Fifty Dollars and Zero Cents
_ o Dollars (U.S. $ 98,550.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security instrumant {"Note"), which
pravides for monthly paymemts, with the full debt, # not pald eariler, due and payable on
Ju],n 1, 2026 . This Security Instrument secures 10 Lender: (a} the repayment of the debt
evidanced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the
payment of ail other sums, with interest, advanced under paragraph 7 to protect the securhty of this
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Lender may, at any time, collect and hold amounts for Escrow items in an aggregate amount not to
axceed the maximum amount that may be required for Borrower’s escrow account under the Real Estate
Settfement Procedurss Act of 1974, 12 U.S.C. Section 2601 el seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA"), except that the cushlon or reserve
pormitted by RESPA for unanticipated dishursaments or disbursements befora the Borrower's payments
are available In the account may not be based an amounts due for the mongage insurance g;‘amlum :

It the amounts held by Lender for Escrow itams exceed the amounts permitted to be held by RESPA,
Lender shal acsount to Barrower for the excess funds as required by RESPA. if the amounts of funds held
by Lender at ap; time Is not sufficlent to pay the Escrow items when due, Lendar may notify the Botrower
and require Borrgwsr to make up the ahonage as permitted by RESPA.

The Escrow Tur«is are pledged as addhlional security for all sums secured by this Security Instrument.
1t Borrower tenders tu Lander tha full payment of all such sums, Borrower's account shall be credited with
the balance ramaining ve:-gll Instaliment hems (a), (b), and (¢} and any mortgage insurance premium
instaliment that Lender hws not become obligated 10 pay to the Secratary, and Lender shall promptly
refund any excess funds 1> gorrower. immediately prior to a foreclosure sale of the Property or its

- acqulsition by Lender, Borrower's account shall be credited with any balance remaining for all installments
for tems (&), (b}, and (c). o

foi!. 3. Application of Payments. Al nayments under paragraphs 1 and 2 shall be applied by Lender as
ows: .
First, to the morigage insurance prerrair '3 be pald by Lender to the Secretary or to the moanthly
gharge by the Secretary instead of the me:itvwy mortgage Insurance premium;

Sacond, to any taxes, speclal assessments, lezachold paymants or ground rents, and fire, flood and
other hazard Insurance premiums, as required,

Thirg, to interest due under the Note;

Fourth, to amartization of the principal of the Note; 2/d

Fifth, to Iate charges dte undar the Note,

4. Fire, Fiood and Other Hazard Insurance. Borrower she!. Lisure all improvements on the Property,
whether now in existence or subsequently erected, againet any hezards, casualtles, and contingencles, -
including fire, for whick Lender requires insurance. This Insurance shall by maintained In the amounts end
for the pariods that Lender requires. Borrowsr shall also nsure all Improvaments on the Property, whether
now in existence or subsequently erected, agalnst loss by floods to the exiar required by the Sacretary. All
Insurance shall be carred with companies approved by Lender. The Insuranci prdicles and any renewels
fh?y'c'i be held by Lender and shall include loss payable clauses in favor of, and ln.a form acceptabia to,

ender.

in the event of loss, Borrower shall give Lender immediate natice by mall. Lendcr mviy make proof of
loss if not made promptly by Borrower, Each Insurance company concerned Is hersit authorized and
directed 1o maka payment for such loss directly 1o Lender, Instsad of to Borrower and to Larder jolntly. Al
or any part of the Insurance proceeds may be applied by Lender, at its optlon, elther {a) to tha reduction of
the Indebtednass under the Note and this Security Insttument, first 1o any delinquent amount: anpiled In
the order In paragraph 3, and then to prepayment of principal, or (b) 1o the restoration or repair of the
damaged Property. Any application of the proceads to the principal shall not extend or postpone the due
date of the monthly payments which are referred 10 in paragraph 2, or change the amount. of such
paymants. Any excess insurance proceeds over an amount required to pay all cutstanding Indebiedness
urnder the Note and this Security Instrument shali be paid to the entity legally entitled thereto,

in the event of foraciosure of this Security Instrument or other transfer of tle to the Property that
extinguishes the indebtedness, all right, titte and interest of Borrower In and to nsurance policies In force
shail pass to the purchaser, ‘

FHACase o, 131:8325644 703
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8. Fees. Lender may collect fees and charges authorized by the Secretary.

' 9. Grounds for Acceleration ot Debt.
(») Default. Lender may, except as limited by regulations issued by the Secretary, in the cass of
ﬁayment detaults, require immecdiate payment in full of all sums secured by this Securlty Instrument

() Borrower defaults by falling 1o pay in full any monthly payment required by this Security
inst:amient prior to or onthe due date of the next monthly payment, or
{1} Barrower defaults by falling, for a period of thity days, to perform any other otXigations
cantaine g iy this Security instrument,
(b) Sale Witivu® Credlt Approval. Lender shall, #f permitted by applicable law (including Section -
341(d) of thy Car-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior approva! ¢/ the Sacratary, require immediate payment in full of all sums secured by this
SB%'m o par of thes beneficia) Imerest in a trust owning i tthe P |
or part of the “;operty, or a orest in & trust owning all or pant of the Property, is
sold or otherwise lmnsmr% {other than by devise or descent), and
(i The Property is not ovcupled by the purchaser or grantes as his or her principal residence, or
the purchaser or grantee dres so occupy the Property but his or her credit has not been
approved in accordance with the raquirements of the Secratary.
{c) No Walver. If clrcumstances oreir that would permit Lender to require Immediate payment in .
full, but Lender does not require sucl pavinents, Lender does not walve its rights with respect to
subsequent events,
‘d) Aeguistions of HUD Secretary. In many ciruumstances regulations Issued by the Secretary wiit
fimit Lender's rights, In the case of payment. defaults, to require immediate payment in full and
{oraclose if not paid. This Security Instrument does ot authorize acceleration or foreclasure if not
permitted by regutationg of the Secretary. ‘
{#) Mortgage Not Insured. Bomower agrees that If (nis Sacurity Instrument and the Note are not
detarminad to be eliglble for Insurance under the Natlond Fiousing Act within 60 days from the date
hereof, Lender may, &t its option, require immediate payment in full of all sums sacured by this
Security Instrument. A written statement of any authorized agent o. the Secretary dated subsequant
to 60 days from the date hereot, declining 10 Insure this Secuniy 'ietrument and the Note, shall be
deamed conclusive proat of such ineligibiity, Notwlthatanding the (ovuroing, this option may riot be
axercised by Lender when the unavalshility of insurance is solely dua 1= Lender’s faliure to remit a
montgage insurance pramium to the Secretary.

10. Reinatatement. Borrower has & vight to be reinstated i Lender has requlred irimediate payment In
full because of Borowaer's fallure to pay an amount due under the Note or this Sscurity Inatrument, This
right appiles even afier foreciosure procesdings are instituted. To reinstate the Securis instrument,
Borrowaer shall tender in a lump sum all amounts required to bring Borrower’s account currei including, to
the extent they are obligations of Borrawer under this Security insttument, forecloswis tusts and
reasonable and customary attomeye’ fees and expenses properly assoclated with the icreciosure
proceeding. Upon relnstatement by Borrower, this Security instrument and the obiigations that It secures
shall rermain in effect as if Lender had not required Immediate payment in full. However, Lender is not
required tc permit reinstatement H: (i) Lender has accepled reinstatemant alter the commencement of -
foreclosure proceedings within two years Immediately preceding the commencement of a currant
foreclosure proceeding, (i) relnstatement will preciude fareclosure on different graunds in the future, or (lif)
reinstatement will adversely affact the priority of the tien created by this Security Instrument.

11, Bomower Not Releassd; Forbearance By Lender Not a Walver. Extension of the time of
payment or modification of amontization of the sums secured by this Security Instrumant granted by tender
to any successor In Interast of Borrower shall not operate 1o reieass the liabliity of the original Borrowar or

FHA Case No. 131:8325644 703
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LOAN NO. 7738AD

NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as follows:

' 17, Assignment of Rents, Borrower unconditionally assigns and transfers 10 Lender all the rents and
revanties of the Property, Borrower authorizes Lender or Landar's agents to collect the rents and revenues
and hereby directs each tenant of the Praperty to pay the rents to Lender or Lender’s agents. Howsver,
Prior to Lender's notice 1o Borrower of Borrower's breach of any covenant or agreement In the Security
nstrument, Barrower shell collect and receive all rents and revenues of the Pr as trustee for the
bensfit of Leiwler and Borrower. This aasignment of rents constitutes an absolute assignment and not an
assignmen for edditional security only, .

It Lender gh-2s notice of breach to Borrower: {a) all rents recelved by Barrower shall be heid by
Borrower as truetar for benafit of Lender only, to be appll to the sums secured by the SecumE
Instrument; (b} Leqdze <hall be entitled to collect and receive all of the rents of the Property; and (c) eac
‘tenant of the Property s'w!l pay all rents due and unpaid to Lender or Lender's agent on Lender’s written
demand to the tenant. - :

Borrower has not execu.es any prior assignment of the rents and has not and will not perform any act

- that wauld prevent Lender trom £<arcising its nghts under this paragraph 17,

Lender shall not be required ¢ anter upon, take control of or maintaln the Property before or after
giving natlce of breach to Borrowst, Pawsver, Lender of a judiclally appolnted recelver may do so at any
time thers is a breach. Any applicaticn of rents shall not ctire or waive any default or Invalldate any other
right or remedy of Lender. This assignmint of rents of the Property shall terminate when the debt secured-
by the Security instrument Is paid In full.

18. Foreclosure Pracedurs, )i Lender requl-es Immediate payment in full undes paragraph 8,
Lender may foreciose this Security instrurnent by judiclal procesding. Lender shall be entiled to
collect all expenses incurred in pursuing the remeciis:; nrovided in this paragraph 18, Including, but
not imited 10, ressonable attorneys' fees and costs ot 'l svidence.

if the Lender’s interest in this Security Instrumeni s wid by the Secretary and the Secretary
requires immediate payment in full under paragraph @, v« Secretary may invoke the nonjudicial
power of sale provided in the Single Family Morigage Forerir 2ure Act of 1884 ("Act’) (12 U.8.C. 3789
st seq.) by requesting a foreciosure commissioner designa’ed under the Act to commence
foreciosurs and 0 sell the Property as provided in the Act. Nothing ¢ th:;ucedlng sentence shaii
dep’rllvoh:hams:mrmry of any rights otherwise avallable 1o 8 Land’:® under this paragraph 18 or
applicable faw.

18. Relaase, Upon payment of all sums sectred by ihis Security instrument, w_nder' shall'retaa‘sa this
Security Instrument without charge to Borrower. Borrower shall pay any recordatiun costs,

20. Walver of Homestead. Borrower waives all right of homestead exemption in the Piorerty,

21. Riders o this Security instrument. If one or more riders ara executed by Borrowsr ano racorded
together with this Security instrument, the covenants of each such ridar shall be incorporated inth cnd shall
amend and supplement the covanants and agreements of this Security tnstrument as if the rider(s) were a

par of this Securlty Instrument.
[Check appiicable box{es)]. |

[_lcondominium Rider DGrdwing Equlty Rider [ lother {specify}
DPlannad Unit Developmant Rider DGmduate_d Payment Rider

FrACasaNo. 131:8325644 703
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