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ale a7 TnOR MORTGAGE 131-835705-2-729 203b

i

THIS MORTGAGE ("Security Instrumiant’; 18 given o JUNE 20, 1996
The Mortgagor i3

BRMANDO GONZALEZ AND
ANA A. GONZIALEZ, HUSBAND AND WIFE

("Borrower™). This Security instrument is given ©
HARBOURTON MORTGAGE CO., L.P.,
A DELAWARE LIMITRED PARTNERSHIP

which is organized and existng under the laws of  pRLAWARE L and

whose address 15 2§30 0. PARKER ROAD, STE. 500

AURORA, CC 80014

ONE HUNDRED SEVEN THQUSAND THREE HUNDRED SIXTY TWO & 00/100
Dotlars (U8, S 107,362.60 ).

This debt v cvidenced by Borower's aote daled the same date as this Sceurity Instrument ("Noie”™), which

provides for monthly payments, with the foll debt, if nol pa cartier, due amd payable on yuLy 1at,

- This Security Instrumsent seeures 1o Lender: (a) the repayment of the debt evidenved by the
sums, with

{"Lender™). Borrower owes Lender the soincipal sum of

2026
Note. with imterest, ang all renewals, extensions and moditications of the Note; [b) the payment of ali uther

interest, advanced under paragtaph 7 10 protect the secunty of this Sceunity Instrument; and (¢} the performance
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UNOFFICIAL COPYLOAN #: 0005783732

of Borrower's covenants and agreements under this Seeurity Insirument and the Note, For this purpese, Borrower does
hersby  mortgage, grant  and  convey to  the Lender the following  descnbed  property  kicated i
Cook County, Hlinois:

THE WEST 1/2 PF LOT 18 AND ALL OF LOT 19 IN BLOCK 6 IN FOREMAN AND LANNINGS
SUBDIVISION, BEING A SUBDIVISION OF BLOCK 6 IN WRIGHTWOOD AVENUE ADDITION TO
CHICAGO, A SUBDIVIZIGM OF THE NORTHWEST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 28
TOWNSHIP 40 NOKRTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK

COUNTY, ILLINOIS.
13-28-308-:044-0000

which has the address of 5.5 WEST SCHUBERT AVENUE, CHICASO IStrect, Ciy),

Tthneis G559 i/ap Code] ("Property Address™);

TOGETHER WITH ail the wiriovements now or hereafier erected on the propenty, and all casements,
appurtenanves and fixiures now or hereattar a part of the property. Al replacements and additions shall abso he covered
by this Securily Instrument. All of the foregaings reterred 1o this Scewrity Lastrument as the "Property.”

BORROWER COVENANTS that Borrowdr iy krwlulty seied of the estate hereby conveyed and has the night w
mortgage, grant and convey the Property and thatas Property is unencumbered, cxeept for encambranees of record.
Borrower warcants and will defend generally the title w0 th, Property against al! clums and demands, subject 1o any
ercumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covtizs for sational use and nos-umform covenants with
limited variations by jurisdiction 1o constitute a uniforni seeurily mstnanl covering real propeey.

Borrower and Lender covenant and agree as folows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge, Borrower shall puy whep die the priseipal of, and iulerest
on, the debt evidenced by the Note and ke charges due under the Note.

2. Monthis Payment of Faxes, Insurance and Other Charges. Borrower shall include in cach monthly payment,
wgether with the principal and interest as et Yorth in the Note and any fate charges, a sam {22 (2) txes and special
assessments levied or 10 be levied againat the Property, (b} leaschold paymeats or ground rents on he Property, and (¢)
premiums {or insurance required under paragraph 4. [n any ycar in which the Lender must pay 2 00gage insurance
premium o the Secretary of Housing and Urhan Development {"Seerctary™), of ir any ycar in which-such premium
would have been required f Lender still hebd the Sceurity Instrument, cach monthiy payment shall also inclade cither: (1)
4 sum for the annual monigage insurance premium to be paid by Lender to the Sccretary, or (iny a monthly charge insicad
of a morigage insurance premium b tis Security Instrument s held by the Seeretary, b reasonible amount o be
determined by the Secretary, Except for the monthly charge by the Sceretary, these items are called "Escrow ltems” and
the sams pad 1o Lender are called "Escrow Funds.”

Lender may, at any time, coliect and hold amounts tor Escrow ltemis i an aggregsle amount not o exceed the
maximum amount that may be reguired for Burrower's escrow account under the Real Estale Seulement Procedures Act
of 1974 12 U.S.C. Section 2601 et sey. and implementng regulatons, 24 CER Part 3500, as they may he amended
from time w time ("RESPA™), except that the cushior or reserve pernutied by RESPA Jor upanticinated disbursements

or disbursemenis before the Borrower's payments arc avatlable i the accounit imay not be based on amouats due for the
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! i( the amounts held by Lender for Escrow hems exceed the amounts permitied w be held by RESPA, Lender shall
* account to Borrower for the excess funds as regured by RESPAL H the amounts of funds ekt by Lender at any tme is
# not sufficicnt to pay the Escrow [tems when due, Lender may notity the Borrower and require Borrower o make up the
7 shortage ax permitied by RESPA.

The Escrow Funds are pledied as additional seeurity for all sums secured fiy this Securily Instrument. 1 Borrower
renders 10 Lender the full pavment of all such sumis, Borrower's account shall be credited with the batance remaining lor
all insaliment items {a). (b, and (¢) and any mortgage msurance premum mstaliment tat Lender has aot become
obligated ic pay (o the Secretary, and Lender shalt prompily retund any excess funds 1 Borrower. tmmediately prior @
a foreclosure sate of the Property or its acquisition by Lender. Rorrower's avcount shafl be credited with any balanice
remaining fora!l installments tor ticms (@), (), and {¢).

3. Appheziinn of Paymients. Al payments under paragraphs 1 and 2 shall be apphied by Londer as folfows:

First, 1o Ve mongage msurance premium o be paid by Lender 1o the Secrewry or 1o the monthly charge by the
Socretary instead of the monthly mortgage tnsurance preminm,

Secong. o anvircs, special assessments, keaschold pasments or ground rents, and tiee. fload and athier harard
‘ msurance premiums, as reynind,

Thurd. to mterest due wider the Note;
Foyrth, o amorization o the pnreipal ol the Note; and

Fifth, to late charges duc andeptapNote.
3. Fire, Flood and Other Hazard Sssurance. Bormower shall insure all improvements on the Property, whether

pow m cxistence or subsequently erected, agaitist any hazards, casuahics, and contngencies, inchuding five, for which
Lender requires insurance. This insurance stath be masntained in the amounts and for the penads thal Yender requires.
Borrower shall also insure al) improvements on|the Pioperty, whether now i existense of subsequently erected, agains
loss by floods & the exient required by the Seerely. All msgrance shall be carned with compames approved by Lender.
The insurance policies and any rerewals shall be held by Londer and shallinclude loss payable clavses in faver of, and
i a form acceptable 10, Lender,

In the cvent of loss. Borrower shatl give Lender immedize notice by mail. Lender may make prood of loss i nat
made promptly by Borrower. Each insurance company concermatss sereby anthorized and directed fo make payment for
such Joss directly o Lender, mstead of o Borrower and 1w Lender dnntty. AV or uny part of the insurance procecds may
be applicd by Lerder, at us option, either () o the reduction of Ibr-indentedacss uader the Note wud this Security

[nstrument, first o any definguent amounts applicd in the order in paragradh 3 and then o prepayment of principal, or
Property. Any applicaton of vw proceeds 1o the principal shall a0t extend

(b} 1o the resworation or repair of the damaged
or postpone the due dawe of the monthly payments which arce referred to in paragravh 2, or change the amount of such

payments, Any excess insurance proveeds over an amount required to pay all vuistarding indebtedness under the Now

and this Sccurity Instrument shall be pawd to the eanty Jegally enated therelo.
In the cevertt of fereciosure of this Security Instrument ur other transfer o title to the-Proparty that exangnishes the

indebtedness, all right, title and intetest of Borrower snand o msurmee policies i foree shall pass t the purchaser.

5. Occupancy, Preservation, Mainfenance and Protection of the Propecty; Borrower’s Yoan Application;
Leaseholds. Borrower shatl occupy, cstabhish, and use the Property as Rocrower's principal residingewithin sixty days
after the execution of this Security Instrument (or within sixly days of a Liter sale or iransfer of the Prozesty) and shail
contipue 10 oceupy the Bropenty as Borrower's principal residence for at least one year after the dalc-ob ocoupaney,
unless Lender determincs that requiremrent will cause undue hardship for Botrower, vr uttdess extenuating CirCamstanyes
exist which are beyond Borrower's control. Borrower shall agnify Lender of any exicruabng circumsiances. Borrower
shall not commit waste of destroy, damage or substantially change the Property or allow the Property to delenorate,
reasonable wear and tear excepted. Lender may inspect the Property i the Property is vacant oc abandoned or the Ipan 1s
in default. Lender may take reasonable action w protect s preseeve such vacant or ahandoncd Property.
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Borrower shail aiso be in defautt if Borrower, during the oan apphication process, gave materially False of accunsw
information or statemeats 1o Lender (or faited to provide Leader with uny matcrial information) in connection with the
loan cvidenced by the Note, including, but not limued w, representations concerning Borrawer’s occupancy of e
4l residence. B this Sevuriiy Instrument s on @ leasehold, Borrower shall comply with the

ce Ut shall not be merged

Ty e

Property s a princip
provisions of the fease. IF Borrower acquires fee titie to the Property, the icaschold and i
unless Lender agrees to the merger in Wwriing.

6. Condemnation. The proceeds ol any award of clam tor damages, direct or vonsequential, w1 connection with
r other taking of any part uf e Property, or for conveyance in plice of condemnanon, arc herehy

any condemnation o
assigned and shail be paid w0 Lender o the extent of the Tull amount of the sadebiedness that remains unpaid under the
e reduction of the indebtedncss wnder the Note

Note and this Security Instrument. Lender shall apply such proceeds o th
and this Sepcrny Instrument, first to any delinguent amaunls applicd in the arder provided in paragraph 3, and then (o
prepayment of p weipal, Any application of the procecds w the principal shall not extend or postpone the due date ot the
monthly payments, v hich arc referred to in paragraph 2, or change the amount of such payments. ARy excess procecds

over an amount reax 1o o pay all outstanding wdebiediess under the Note and this Secanily Instrument shall be pant i

the entity legally entiled tnerelo.

7. Charges 1o Borrover and Protection of Lender’s Riphts in the Properiy. Bormwer shall pay ali
governmental or municipat cheges. fines and imposiions that are not mcheded i paragraph 2. Borrower shaf} puy these
obligatons on tme directly to the Sty which is owed the payment, H tatlure o pay would adversely affect Lender's

iriterest in the Property, upon Lendes's reunicst Bomower shiall promptly fumish o Leader receipts evidescm these

payments.

i Borrower
covinants and agrecments contained 1 s
afiect Lender's righis in the Property (such
regulations), then Lender mdy do and pay whaiover s oo
in the Property, including payment of Lixes, huvand insugance

Any amoums disbursed by Lender under s paragiaph
secured by tns Sccunty Instrument. These amounts shali bearw
and at the option of Lender, shall be immediately due and payabte.

Borrower shall promptly discharge any Jien which has priorily
agrees in wniing t the payment of the obligation secured by the Ticni in a panacr aceepiable 1o Lender; (hi comests in
good fanh the Hen by, or defends against cafpreement of e lien in, legal proczcdmngs which i the Lender's ppatiion
operate 1o prevent the enforeement of the Ben: or (¢) seeares Fromt the holdet ¢rdhe Tier an agreement satisfaciory o
Lender suhordmating the fien o this Secarily Instrument. § Lender determines thatanypant of the Property is subject (o
a tien which may attain priotity over ds Seeurity Insirument, Lender may give Borrower a siotiee identtlying the lien.
Borrower shall satistv the ticn or ke one oF more of the aclions sct forth above withimn 10.ays of the givirg of potce.

8. Fees. Lender may cotect fees and charges authoered by the Seeretary.

9, Grounds for Acceleration of Debt.

(a) Defanlt. Lender may, except as hoted by regulations issaed by the Secectary, m tiecaw ol paymnt
defaults, reguire immediate payment in full of all sums scenred by this Sccurty [nstrument if:
(1) Borrower dofauits by failing 1o pay full any moatbly payment required by this Sceulty Instrument
prior to or on the due date of the pext montily payment, of
{11y Borrawer defaults by fwhing, for @ penod o thsty days, o perform
Lhis Sccurily tastrament.
(h) Sale Without {redit Approval. Lent
the Garn-St. Germain Depository institubions Ac of 1982, 12 U850,
the Secretary, require imnodiale payment in full of al sums secured by s

fails 10 make these paynicrs or the paymenls reguired by patagraph 2, of fails to perform any other
Sceany tnstrument, of ihere i @ fegal procceding thal may sipnificantly
as @ véoseeding wu bankruptey, for condemmiion or 1o caforee laws of
cosary o protect the value of the Property and Lender's righs
and other iems mentioned in paragraph 2.

shatl hecome an addiuonal debt of Borrower and be
Crast trom the date of disbursement, at He Note rate,

overahis Sccurnty Instrament uttless Burrower! {4

any other obligations contained in

fer shall, if permitted by apphicable kaw (including Section 34 1{d) of
§701§- My and with the prier approvad of
Sceunty Tnstrument if:

GSZVG!? 36
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(i All or part of the Property, or a beneficial sterest in a trust owning all or part of the Propernty, is sokd or
otherwise transferred (other than by devise or descent), and
5 (i1} The Property is not occupicd by the purchases of prantec as his or her prinapal residence, of the
purchaser or graniee does so occupy the Property bui his or her credit has not been approved in accordance
with the requirements of the Seeretary,
(o) N Waiver. [f circumstances oceur that would permit Lender to require immediate payment in Tull, but
Lender does not cequire sich payments, Lender dees not waive its rights with respect 1 subsequent events.
{d) Regulations of HUD Secretacy. In many circumstances regubations issued by the Scereary will himit
Lender's rights. in the case of payment detaults, 1o require imsiediate payment in full and forcelose if not pid.
This Sceurity [nstrument does not guthorize acceleration or foreclosure if not permitted by regutations ol the
Secredary,
fe} Mortzage Not Insured. Borrower agrees that it this Security tnstrument and the Note are st determined to
be cligibly for mnsurance under the Nauona! Housing Act within 60 days troin the dine hereol, Lender may, at
its option, riqu're mmediate payment m full of all sums secured by {his Security astrument, A written
statement of any avthorized agent of the Seeretary dated subsequent to 60 days trom the date hereoi, declining
w insure this Seeary Instrument and the Note, shait be deemed conclusive proot ol such inchgibility.
sotwithsanding the fcgoing, tes option may nel be excreised by Lender when the weavailability ol
insurance is solely due to Lcader's failure (o remit a morigage insurance premigm o the Seerelary,

10, Reinstatement, Borrower Basa right 1o be reinstated 1f Lender has required wimediiste payment in fid) becase
of Borrower's failure W pay an amount ¢ue under die Note o tiis Secunty Instrument. This right applics even alter
forectosure proceedings are insbiuled. To reipsate the Sceunty Instrument, Borrewer shall ieader in & lump sum all
amounts reguired W bring Borrower's account Cargntancluding, © the extent they are obligations of Borower ander
this Security Tnstrument, foreclosure costs and vecsonable and customary atorneys' fees and cxpenses properly
associated with the fureclosure procecding. Upon' reipsiatement by Borrower, this Security Instrument and the
obligations thal it secures shall remain in eftect as b Lander had not regquieed uninediate payment n full, However,
Lender is not required o permat reinstatement ot (1) Lender Los accepted retastatement alter the commencement of
foreclosure  proceedings within two years mmeditely  preceding the commencement of & current loreclosure
praceeding, (1) remsiatement will preclude forechosure on disferens grounds n the fulure. of (i) reinstatement will
adverscly affect the prionity of the ien created by Uns Sceurity Instrumen’.

11. Rorrower Not Released; Forbearance By Lender Not a Waivar Extension of the time of payment or
modsiicaton of amoruzauon of the sums secured by this Sccurty Insirumant granted by Lender o any sueeessor in
intercst of Borrower shall not operate o release the liabihity of the original Borraveror Burrower's successor M inlerest.
Lender shall not be required to commence proceedings agamst any Successer inweeredl or refuse 1o extend tme for
werwise modily amortization of the sunis sccured by this Sccurity Insirument by reason of any demand

payment or ot
oF'S SUCCESNOTS 1N interest. Any forbearance by Londer in exercising any right

made by the original Borrower o Borrow
or remedy shall not be a waiver ot or preciude the exercise of any right or reniedy,

12. Successors and Assigns Bound: Joint and Several Liability: Co-Signers. The coveneas@nd agreements of
this Sceurity Instrument shali bind and henefit the successors and assigns of Lender and Botrower, subject (o the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be jomt and several. Any Eorrower who

co-signs this Sccurity [nstrument hut does ot oxecuie the Note: (1) 15 co sigming this Security Instriytient only to
this Securty Instrument; (b} 18

mortgage, grant and convey thal Borrower's inictuest i the Property under the terms of
not personally obligated to pay the sums sccured by this Secunty [nstrument; ad (¢ agrees that Lender and any other
Borrower may agree © extend, modity, forbear or make any accommodations with regard to the terms of this Sceurity

[nstrument or the Note withous that Borrower's consent.

.
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$ 13, Natices, Any notice o Borrower provided for in this Sceurity Instument shall be given by delivering it or by
! matling 1t by first class mail unless apphieable law requires use of another method. The notice shall e dirccted 1o the
Property Address or amy other addross Borrower designates by notice to Lender. Any notice to Eender shadl be given by
B first class mail to bender's address stated herein or any address Lender designates by notice 1 Borrower. Any notice
’ provided for in this Sceurity fpstrument shall be deemed to have been given 1o Borrower or Lender when piven as

provided in this paragraph,

14, Governing Law: Severability. This Secunty Instrument shall be governed by Federal faw and the law ol the
jurisdicoon 1 which the Property 18 located. Ia the event that any provision or clause of tiy Seenrity Instrument or the
Note conllicts with apphicable law, such conflict shall not atfect other provisions ol this Seerity Instrument or the Nole
which can begiven eftect without the conflicting proviston. To this end the provisions of this Security Instrument and
the Note ard Gecsared to be severablie,

15, Borrewests Copy. Borrower shall be given one contfarmed copy of the Note and of this Secunty Instrument.

16. Hazargoas Substances Borrower shall not canse or permit the prescce, use, disposal. storage. oF release of
any Hazardous Subsianoecs on or m the Property. Borrower shiall not do. nor allow anyone clse o do, anything atlecung
the Property that is in vielienof any Environmental Law. The preceding two seoeaces shall not apply to the presence,
use, or sworage on Whe Progty of small guantitics of Hazardous Substances that are gencrally recognzcd W be
appropriate © normal resdential uses and w0 maitenance ol the Peoperty.

Borrower shall prompdly give Lopder wanien nouce of any investigalon, claim, demand, fawsuit or ather action by
any governmenta or fegulatory dgoney o privite party involving the Property and any Hazandous Substance or
Environmental Law of which Borrower las actuad knowledge. 1t Borrower learms, o s nouficd by any povernmental or
regulatory authority, that any removal or Glher remedtation of any Nazardous Substances atfecting the Property i
necessary, Borrower shall prompily lake il necossirvremedial actions in aceardance with Eaviranmental Law,

As used in this pardgraph 16, "Hazardow Substanees” are thuse substances defined as e or harardoos
substances by Envirormental Law and the followny sulstances: gasoline, kerosene, other flammable or wxic petiolenm
toxic pesticudes and berhicides, volatile solvenis, materials contining ashestos or formaldehyde, and

products,
means federal Jaws aud faws of e

radioactive matcrials, As used in this paragraph 16, "Erviopmental Law”
jurisdiction where the Property is focated that relate 1o health, siwoyy o envicoriaeatal protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covensiaand agece as follows:

17. Assignment of Rents, Borrower unconditionally assigns and tagsters 1o Lender all the remie and revenues of
the Property. Sorrower authorizes Lender or Lender’s agents collect the Tessmd revenues and hereby dircets cach
tenant of the Property to pay the rents to Lender or Lender's agents. However, nrioedo Lender's notice ta Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrowes steadl collect and seecive all rents
and revenues of the Property as trustee for the benehit of Lender and Borrower, This assigament of renis CORSUIES an
ahsolute assignment and not an assignment for additional security oaiy.

{f Lender gives notice of breach w Borcower: () all rents received by Borrower shill be beld by Borrower as
trustee for henelit of Lender only, to be applied 1o the sums sccured by the Security fustrament; @ Lender shall be
entitled to collect and reeeive all of the rents of the Property; and (<) vach tenant of the Property shartpay adt rents due
and unpaid to Lender or f.ender’s agent on Lender's wrten demand to the wnant.

Rotrower has not cxceuted any pror assignment of the rents ad has not and will not perform any-aci that would
provent Lender [rom exercising its rights under this paragraph 17.

Iender shall not be required 1o enter upos, ttke cantrot ol or maintim the Property betore or afler giving notice 0f
breach o Borrower. However, Lender or a judicially appointed recewer may do so al any tme there is a breach, Any
application of rents shall not cure or wave any default or invalidale any other right or remedy of Lender. This
assignment of rents of the Property shall werminate when the debt secured by tie Secunty Insirument is paid in full.

662161V 936
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18. Foreckisure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender way

t

forectose this Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph I8, including, but noj limited to, reasenable attorneys” fees
¢ and costs of title evidence.

If the Lender's interest in this Security Instrument is held by the Seeretary and the Secretary requaires
immedizte payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1993 ("Act”) (12 US.C0 3751 et seq} by requesting i
foreclosure commissioner designated under the A¢) 10 commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
avatiabie to 4.l ender under this Paragraph 18 or applicoble law.

19. Relerse. Upon payment of all sums secured by thes Security Insarwrent, Lender shall release this Sccunty
Instrument withoustcharge o Borrower, Borrower shall pay any recordation costs.

20. Waiver of Homestzaad, Borrower waives ali right of homestead exemption i ihe Property.

21, Riders to this Security (fndtezment. F one or more aders are executed by Borrower and recorded twgether
with this Security Instrument, the covepants of cach such rider shall be ncorporated imo and shall amend and
supplement the covenants and agreetnedts o) this Sceurity Instrument as it U rider(s) weore a part ol this Secerity
Instrument. [Cheek applicable bax{es)]. ). .

L_j Condominium Rider o Neawing Fquiy Rder KX Other {specily)
Planned Umt Development Rider L /Craduated Payment Rider ADJUSTABLE RATE RIDER

6E6ZP 6136
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BY SIGNING BELOW, Borrower accepts and agrees o the wrms contamed i this Security Insteument and in any
rider(sY exeeunted by Borrower and recorded with it
Wilnesses:

y Wm% j P TS s

ARMANDO GONZALEY Borower

%74\ /Q —/% -r»«_@_’(- (Seal)

ANA A. GONZALE2 Borrower

{Seat) (Seal)

Borrower Borrower

¢Scal) {Sea)

Borroner

Rurrower

_ 28l {Seah)

-Horrower

Borrswer

STATE OF ILLINOS, COOK  County ss:
I, THE UNDERSIGNED L Notary o moand for said caunty and state do hereby certity

that ARMANDO GONZALEZ AND ANA A. GONZALEZ, HUCBAND AND WITE

, personaily knawn o me 10 be the sume personds) whose name(s)
subscribed 10 the foregoing instrurment, appeared before me thes day in person, and acknowled red i THEY
signed and delivered the said instrumem as THELR free and voluntary act, for the usesad purposes therein

set {orth.

Given under my hand and ofiicial scal, this 20ch. day ol JUNE 1996

My Commission Expircs:
~

A
..;._.....a._ .a.‘\l.f-
HARRIS )
DEB: RA}E\ KSETI:% I ﬂﬂo‘;’gg (.___.._____““,"5 fublic DEBORAH KERR HARRIS
W COMMISSJONWBES
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[F10A Case No
131-835705-2-729 203b

ADJUSTABLE RATE RIDER

THIS ADJLSTABLE RATE RIDER s made this zpeh das ol guNE . 1996
and ts tncorporatid Jnto and skall be deemed to amend and supplerent the Morgage, Deed of Trust or Sceurity
Deed ("Security Instruzient”; of the same date given by the undersigired ("Borrower”™} 1o seeure Borsower’s Note
{"Note"j to
HARBOURTON MORTGACZ CO., L.P., A DELAWARE LIMITED PARTNERSHIP

tthe " Lender”y of the same date dnd covermg the property deseribed m the Securiy Insirument anc located At
§545 WEJT SCHUBERT AVENUE
CHICAGY, IL 60639

Vlaenerty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. TRE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST PATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORACWER MUST PAY.

ADDITIONAL COVENANTS. in addiiion © the covenans and agreements sminde n the Sccurily
Instrument, Bomower and Lender further covenant and agree as lollows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A; Change Date
The interest rate may change on the first day of - ocTOBER . v1997
of cach succeading year. "Change Date” means cach date on w hich the interest rate could change.

, and on that day

{B) The Index

Beginning with the fiest Change Date, the interest rate will be bascd on an Index. "Index” maane tic weekly
average viekd on United Stnes Treasury Securities adjusted o a comsiint malurily of ane year, as adcavailable
by the Federal Reserve Board. "Current Index” means the most recent Index Ggure avatfable 30 days-before the
Change Dic, 1f the Index (as delined above) is no longer avitlable, Lender will use as a new Index any index
nrescribed by the Secretary. As used wn this Rider, "Secrclary means the Secretary of Housing and Urban
Development o his or her desigace.” Lender will give Borrower notice of the new fadex.

FHA Multistate ARM Rider - 1095

i IR
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{C) Calcufation of Interest Rate Changes

Belore cach Change Dae. Lender will caleulaie a new wterest rate by adding a margin of
TWO AND THREE-FQURTHS percentage polnts) ( 2.750 %) to
the Current [ndex and rounshing the swm to the nearest one-aghth of one percentage pomt (0.125%). Subject to
the imitts staed in paragraph (D) of this Reder, this rounded amount will be the new interest rate until the next

Change Datc,

(1h Limits 2n nterest Kate Changes

The existing inisesi rate will aever increase or decrease by more than one percentage puinit {1,0%5 on any
single Change Date, The ipierest rake will never be more than live percentage pounts (3.0%) higher or lower than
the injuat interest rate, as staew i Parageaph 2 of the Mote.

{E) Calewlation of Payment ! hange

if the interest rale changes on ¢ Change Date, Lerder will calcadate the amount of monthly paynicent ol
principal and interest which would be fecessary 10 repay the unpaid pnincipal hilance in {ul} a1 the Mawarity Date
at the new interest rate through substantiahy-cuual payments, [n making sich caleudation, Lender will yse the
unpaid principal balance which would be owed s thie Change Date i there had been ro defauh in paysent on
the Note, reduced by the amount of any prepa;mepdo principal. The rosult of this calculuion will be the
amount of the new monthly payment of principal and nterest.

{F) Notice of Chanpes

Lender will give notice 1o Borrower of any change i e witarest raw and monihly payment amoa. The
notice must be given at feast 15 days before the new monthly pagm:nt amout is due, and must set forth (5} the
date ol the notce, (it the Change Date, Giii} the old interest rate, Tv) thesew interest raie, (v} the new monthly
payment amount, (vi) the Current Index and the daie it was published, (i e method of calculatng the change

in monthly pavment amount, and (vui) any other iformation which may bededuired by law Trom time to time.

1) EfTective Pate of Changes

A new inlerest tate calcutated in accordance with paragraphs (C) and (D) of this Ruder will become elfective
on the Change Date. Borrower shall make a payment i the new manthly wmount beginning on the Brst payment
date which oceurs at least 25 days atter Lender has given Borrower the notice of changes yeguindd by paragraph
(F) of this Rider, Borrower shall have no obligation to pay any saceeasce in the monthly ravment amount
caleulated in accordance with paragraph (E) of this Ruder far any payment date accurring less thar 28 days afier
Lender has given the required notice. 1f the monthly payment amount calculated in accordance will prragraph
(E) of this Rider decreased. but Lender failed o give imely nouce of the decrease and Borrower made any
monthly payment amounts cxecedag the payment amount which shoukd have been stated in a timely notice, then
Borrower has the option o erher {i) demand the return w Burrower ef any excess payment, with (nteeest thereon
at the Note rate (4 rate equal © the interest rate which should have been st in a timely notice, oc (i) request
that any cxccss payment, with interest thercon at the Note rate, he applicd as paymenl of principal, Lender's
obligation to return any excess payment with mierest on demand is not assigmable even il the Note i3 otherwise
assigned before the demand for retum is made,

GEZY 6L 36
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BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenanty contamed in- this
Adjustable Rate Rader,

Z?ﬂ{m)ﬁ ZQWZ-'U V//”Q // i;%”?‘dfé‘_%q(&ah

ARMANDO CONZALEZ Borrower ANA A. GONZALEZ Borrow et
AJ. (Seal) e {Scaly

-Borrovacr -Rorrower

1Seal) {Seal)

Botrower Borrower

{5cal) {Sealy

Bosrower Burrower
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