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THIS MORTGAGE ("Sccurity Insttument”) is givenon  JUNE  18th 1996
The Mongagor is
JUAN RIDS DIVORCED AND NOT SINCc NEMARRIED AND JULIA JIMENEZ A SPINSTER

("Borrower ). This Sccurity Instrument is given 10
THE FIRST MORTGAGE CORPORATION

SRR AR |

which is organized and cxisting under the laws of  TLLINGIS , and
whose address is 19831 GOVERNORS HIGHWAY, FLOSSMOOR, ILLINGIS 60422
("Lender"). Borrower owes Lendar £ principal sum of
SEVENTY FOUR THOUSAND NINE HUNDRED FORTY NINE AND 00/100

Dollars (U.S.§74949.00 ).
This debt is evidenced by Buorrower's note daied the same date as this Security Instrument ("Note™), which

pravides for monthly payments, with the full debt, if not paid carlier, duc and payable on JULY 1st 2026
. Thig Sceurity Instrument secures to Lender; (a) the repayment of the debt evidenced by the
Note, with interest, and all renicwals, extensions and modifications of the Note: (b) the payment of all other sums. with
interest, advanced under paragraph 7 to protcet the security of this Security Instrument;, and (¢} the performance
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of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does
hercby morgage, grant and convey 1o the Lender the following described property  locawed in
COOK County, Hlinois:

LOT 303 IN THE SUBDIVISION OF THE NORTH HALF OF THE SOUTH HALF OF THE WEST
ONE THIRD OF THE NORTHEAST QUARTER OF SECTION 35 TOWNSHIP 40 NORTH RANGE 13
EAST OF THE THIRD PRINCIPAL MERIDIAN [N COOK COUNTY ILLINOIS
PIN13-35-221-027-0000

which has the address of 3542 W DICKENS AVENUE, CHICAGO, IStreet, Cityl,
Hlinois 0647 (Zip Code] {"Property Address™),

TOGETHER WITH all thel ipiprovements now or hereafler ¢rected on the propertly, and all casements,
appuricnances and fixtures now or hercafter-2 part of the property. All replacements and additions shall also be covercd
hy this Sccurity Instrument. Ali of the forceoing is referred to in this Sccurity Insirument as the "Property.”

BORROWER COVENANTS that Borroweriz lawfully scized of the estate herchy conveyed and has the right 1o
mortzage, grant and convey the Properly and that'the Properly is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the tite to.the Properly against all claims and demands, subject o any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covanants for national use and non-uniform covenants with
limited variations by junsdiction 10 constitute a uniform security instument covering real property.

Borrower and Lender covenant and agree as lollows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay rwhén duc the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall ir clude in cach monthly payment,
together with the principal and interest as set forth in the Notc and any late charges, a ‘sum {or (a) taxes and special
assessmenis levied or to be levied against the Property, (b) leaschold paymenis or ground rente on ihe Property, and (¢}
premiums for insurince required under paragraph 4. In any year in which the Lender must paya emigage insurance
premiu: to the Sceretary of Housing and Urban Development ("Secretary™), or in any year in winei such premium
would have been required if Lender still held the Security Instrument, cach monthly payment shall also (inclede cither: (i)
a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary, or (i) a monthly chasge instead
of a mongage insurance premium il this Sccurity Instrument is held by the Sceretary, in a reasonable amount 10 be
determined by the Secretary, Excepl for the monthly charge hy the Secretary, these siems are called "Escrow ltemy” and
the sums paid to Lender arc called "Escrow Funds."

Lender may, at any time, collect and hold amounts for LEscrow ltems in an aggregalc amount not t0 exceed the
maximum amouni that may be reguired for Borrower's cscrow account under the Real Estaic Settlement Procedures Act
of 1974, 12 US.C. Section 2601 et seq. and implementing regulations, 24 CFR Pan 3300, as they may be amended
from time 0 ime ("RESPA"), except that the cushion or reserve permitted by RESPA for unanlicipated disbursemenis
or disbursements before the Borrower’s payments arc available in the account may not be based on amounts duc for the
MOMZAEe INSUFANCE premium.
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall
account 1o Borrower for the excess funds as required by RESPA. [f the amounts of funds held by Lender at any time is
not sufficient 1w pay the Escrow liems when dug, Lender may notify the Borrower and require Borrower to make up the
shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for afl sums secured by this Security Instrument. If Borrower
tenders 1o Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for
all installment items (). (b), and (¢) and any mongage insurance premivm installment that Lender has not become
obligated 1o pay to the Sccretary, and Lender shall promptiy refund any excess funds to Borrower. !mmediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall he crodited with any balance
remaining for 'l installments for items (), (b), and (c).

3. Applaaton of Payments, All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Fitst, to the marigage insurance premivm 1o be paid by Lender 1o the Secretary or to the monthly charge by the
Secretary instead ¢f L monthly mortgage insurance premium;

Second, to any tanes, special assessments, leaschold paymenis or ground rents, and fire, fiood and other hazard
insurance premiums, as yogoied;

Third. w interest due under the Note;

Fourth, to amortization f e principal of the Note; and

Eifth, to latc charges duc unddr the Mote.

4, Fire, Flood and Other Hazaed Incurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently crecled. against any hazards, casualiics, and contingencies, including fire, for which
Lender requites insurance. This insurance shall b maintained in the amounts and for the perinds that Lender requires.
Borrower shall also insure all improverients on (e Praperty, whether now in existence or subsequenily erccled, against
loss by floods to the extent required by the Secretary Al insurance shall be carricd with companies approved by Lender.
The insurance policies and any renewals shall be held by Lender and shall inchude loss payable clauses in favor of, and
in a fonn acceptablc to, Lender.

In the cvent of koss, Borrower shall give Leader immcedian¢ notice by mail. Lender may make proof of loss if not
made promptly by Borrower, Each insurance compatty concemcd i iiereby authorized and dirested to make paymeni for
such toss direcily to Lender, instead of to Borrower and 10 Lender juinuy. Al or any part of the insurance proceeds may
be applied by Lender, al its option, cither (a) to the reduction of the-indebtedness under the Note and this Sceurity
Instrument, first to any delinquent amounts applied in the order in paragrapn 3, and then 1o prepayment of principal, or
(b) 10 the restoration or repair of the damaged Property. Any application of lic zroceeds to the principal shall not cxtend
or postpone the due date of the monthly payments which are referred (0 in paragiurk 2, or change the amount of such
payments. Any cxcess insurance proceeds over an amount required to pay all outstareting indebiedness under the Note
and this Security Instrument shall be paid to the entity legally catiled therela,

In the cvent of foreclosure of this Sceurity Insitument or other transfer of title 1o the-Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall 'pass to the purchaser.

5. Qccupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Zuan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residerce-within sixty days
atter the cxecution of this Security Instrument {or within sixty days of a later sale or transfer of the Fropeity) and shall
continue to occupy the Property as Borrower's principal residence for at leasi one year plter the dateof occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless exienuating circumstances
exist which are heyond Borrower's control. Borrower shall notify Lender of any cxtenuating circumstances. Borrower
shall nol commit waste or destroy, damage or substantinlly change the Property or allow the Property to deieriorale,
reasonable wear and tear excepted. Lender may inspext the Property if the Property is vacant or abandoned or the loan is
in default. Lender may take rcasonable action to protect and preserve such vacant or abandoned Property.
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Borrower shall also be in deflault o Borrower, during the loan application process, gave materially {alse or inaccurate
, information or siatemenis 1o Lender (or failed to provide Lender with any material informaton) in conncction with the
‘ loan cvidenced by the Note, including, but not limited 10, representations concerning Borrower's occupancy of the |
Property as a principal residence, If this Security Instrumenmt is on o Jeaschold, Borrower shall comply with the
mrovisions of the lease. IF Borrower acquires fee title 1o the Property, the leaschold and fee title shall not be merged

r unless Lender agrees to the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or conscquential, in connection with
any condemnation or other 1aking of any part of the Property, or for conveyance in piace of condemnation, arc hereby
assigned and shall be paid to Lender to the exient of the full amount of the indebiedness that remains unpaid under the
Notc and this Security Instrument. Lendar shall apply such procecds 1o the reduction of the indebtedness under the Note
and this Seci Gty Instrument, first 1o any delinquent amounts applicd in the order provided in paragraph 3, and then to
prepayment of priacipal. Any application of the proceeds to the principal shall not cxiend or postpone the due date of the
monthly payments, which are referred to in paragraph 2, or change the amount of such paymenis. Any cxcess proceeds
over an ampunt regriree to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid 10
the entity legally entitleq hereto.

7. Charges to Borcover and Protection of Lender’s Rights in the Property. Borrower shall pay ail
governmental or municipal cneeses, fines and impositions that ar not included in paragraph 2, Borrower shall pay these
obligations on vime dirccily to the <niity which is owed the payment. If failure to pay would adversely affect Lender’s
interest in the Property, upon Lender’s request Borrower shall promptly fumnish to Lender receipts evidencing these
payments,

If Borrower fails to make these payiiers or the payments required by paragraph 2, or fails 10 perform any other
covenants and agreements contained in this Scoarity Instrument, or there s a legal proceeding that may significandy
atfeet Lender’s rights in the Property (such as-a yroceeding in bankruptcy, for condemnatien or 10 enforce laws or
regulations), then Lender may do and pay whatcver is nesessary to protect the vaiue of the Property and Lender’s rights
in the Property, including payment of @xes, hazard insuzance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph. shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bea” irierest from the date of disbursement, at the Noe rale,
and at the option of Lender, shall be immediately due and payablc.,

Borrower shall promptly discharge any fien which has priority’ orer. this Security Instrument unless Borrower: (a)
agrecs in writing (o the payment of the obligation sccured by the hicn in a mianner accepiable to Lender; (b) contesls in
goud faith the lien by, or defends against enforcement of the lien in, lega! proscedings which in the lender’s opinion
operale 1o prevent the enforcement of the liem; or (c) sccures from the holdir fthe lien an agreement satisfactory o
Lender subordinating the lien to this Security Instrument. If Lender derermines thatany pan of the Property is subject lo
a licn which may attain priority over this Sceurity Instrument, Lender may give Borrower i notice identifying the lien.
Borrower shall satisfy the licn or take one or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may colleci fees and charges asthorized by the Secretary,

9. Grounds for Acceleration of Debt.

(a) Default, Lender may, except as bimiled by regulations issued by the Scerelary, in/ibe case of payment
defaulls, require immediate payment in full of all sums sccured by this Sccurity Instrument if

(1) Borrower defaulis by failing to pay in full any monthly payment required by this Security Instrument

prior to or on the due date of the next monthly payment, or

{it) Borrower defaulis by faling, for a period of thirty days, to perform any other obligations contained in

this Security Instrument,
(b) Sale Witheut Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of L
the Gamn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of -
the Seeretary, require immediate payment in full of all sums sccured by this Securily lostrument if: -

/
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{1} All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise wransferred (other than by devise or descent), and
(1) The Property is not occupied by the purchaser or graniee as his or her principai residence, or the
purchaser or grantee does so accupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary,
(c} No Waiver. If circumstances occur that would permit Lender w require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secreiary will fimit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Security instrument doces not authorize acceleration or foreelosure if not permitted by regulations of the
Secroary.
(e} MorZgage Not Insured. Borrower agrees that il this Security [nstrument and the Note are not determined o
be eligible for insurance under the National Housing Act within 60 days from the date hercof, Lender may, at
its option, ccorire immediate payment in full of all sums secured by this Sccurity Instrument. A writien
statement of any authorized agent of the Secretary daled subsequent 10 60 days from the date hereof, declining
10 insurc this Sccuriy Instument and the Note, shall be decmed conclusive proof of such inciigibility.
Nowwithstanding the ‘zicgoing, this option may rot be exercised by Lender when the unavaiiability of
insurance is solely duc 10 Fender's failure to remit a morlgage insurance premium o the Sccretary,

10. Reinstatement, Borrower nas a right to be reinstated if Leader has required immediale payment in full because
of Borrower's failure to pay an amount (uc under the Note or this Security Instrument. This right applics even after
forcclosure procecdings are institated, To veiastate the Sccurity Instrument, Borrewer shall iender in a lump sum all
amounts requircd to bring Borrower's account rarent including, to the extent they arc obligations of Borrower under
this Security Insirument, forcclosure costs and rozsonable and customary attorneys’ fees and cxpenses properly
associated with the foreclosure proceeding. Upon reiasiatement by Borrower, this Sccurity Instrument and the
obligations that it sccures shall remain in cffect as if Lender had not required immediate payment in full. However,
Lender is not required to permit reinstatement if: (1) Lender bas accepled reinstaiement after the commencement of
foreclosure  proceedings within two years immediately preceading the commencement of @ current foreclosure
proceeding, (i) rcinstatement will preclude foreclosure on differeni grounds in the future, or (iii} reinstatement will
adversely affect the priority of the licn creaied by this Security Instrmaear.

11. Borrower Not Released; Forbearance By Lender Not a Walver, Exicnsion of the time of payment or
modification of amortization of the sums sccured by this Sccurity Instrunient zranted by Lender w any successor in
interest of Borrower shall not operate to release the liability ol the original Borrgwe: or Borrower's successor in interest,
Lender shal) not be required to commence proceedings against any successor invintorest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Sceurity Instumzat by reason of any demand
made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in excrcising any right
or remedy shall rot be a waiver of or preclude the excrcise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabitity; Co-Sipners. The covenants and agreements of
this Sccurity Instrument shall bind and beneflit the successors amd assigns of Lender and Boriower, subject 1o the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Zomrower who
co-signs this Security Instrument but does not exccute the Note: (a) is co-signing this Security Instuinent only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated 1o pay the sums sccured by this Sccurity Instrument; and (c) agrees that Lender and any other
Borrower may agree 1o extend, modify, forbear or make any accommadations with regard to the terms of this Security
Instrument or the Note without that Boriower’s consent.
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13, Nutices. Any notice 10 Borrower provided for in this Sccurity Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be direcied 10 the
Property Address or any other address Borrower designates by notice to Lender. Any notice io Lender shall be given by
first class mail 10 Lender’s address stated hercin or any address Lender designates by notice to Borrower, Anyv nodice
provided for i this Sccurity Instrument shall be deemed to have been given to Borrower or Lender when giver as
provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the faw of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Noie
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note areCecinred to be severable,

15. Borrovei’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

16. Hazardou, Substatices. Borrower shall nol cause or permit the presence, use, disposal, storage, or release of
any Hazardous Subzan.cs on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything affecting
the Property thal is in vioizann of any Environmenial Law, The preceding two sentences shaif not apply to the presence,
use, or storage on the Piordrry of small quantitics of Haeardous Substances that are generally recoguized to be
appropnalte to normal residentiz-uses and to maintenance of the Property.

Borrower shall promptly give'Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower hias ac:ual knowledge. 1T Borrower lcams, or 15 notfied hy any governmentat or
regulatory authority, that any removal or otier remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necersary remedial actions in accordance with Environinental Law,

As uscd in this paragraph 16, "Hazardovs Substances” arc those substances defined as toxic or harzardous
substances by Environmenial Law and the following subnainces: gasoline, kerosene, other flammable or toxic petroicam
products, toxic pesticides amd herbicides, volatile sclvenss, materials comtaining asbestos or formaldzhyde, and
radipactive materials, As used in this paragraph 18, "Enviconmental Law" means federal laws and laws of the
jurisdiction where the Property is located thiat relate to health, sufiy or environmental protection.

NON-UNIFCRM COVENANTS. Borrower and Lender [urther covenantand agree as follows:

17, Assignment of Rents, Borrower unconditionally assigns and transiers 1o Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agents 10 collect the eonts‘and trevenues and hereby directs cach
wenant of the Propenty 1o pay the rents o Lender or Lender's agents. However, (iecr to Lender's notice to Borrpwer of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all renis
and revenucs of the Property as trustee for the benefit of Lender and Borrower. This dssignment of rents constituies an
absolute assignment and not an assigrment for additional security only.

If Lender gives notice of breach to Borrower: (a) abl rents received by Borrower shal’ be ield by Borrower as
trustee for benefit of Lender only, to be applicd to the sums sccured by the Sceurity Instrument; (&) Lender shall be
entitled to collect and receive all of the rents of the Property: and (c) each tenant of the Property shall pay all renis due
and unpaid to Lender or Lender's agent on Lender's writien demand to the wenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any 221 that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required 0 eater upon, take control of or maintain the Property before or after giving nolice of
breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of renis shall not cure or waive any default or invalidaic any other night or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure. I Lender reguires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to coilect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonabie attovneys’ fees
and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in fufl under Paragraph 9, the Secretary may invoke the nonjudiciai power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 et seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreciosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Pavagraph 18 or applicable law,

19. Releass:-Upon payment of all sums secured by this Security Instrument, Lender shall reicase this Security
Instrument without chacge o Borrower. Borrower shall pay any recordation cosls.

26. Waiver of Hetavstead, Borrower waives all right of homestead exemption in the Property.

21. Riders to this Security Tas‘rument. If one or more riders are executed by Borrower and recorded tagether
with this Sccurity Instrumeny, the ¢avenants of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreemerss o! this Sceurity Instrument as if the rider(s) were a pant of this Sccurity
Instrument. {Check applicable box(es}i.

Condominium Rider L_::,: Growing Equity Rider 0] Other [specify]
(1 Planned Unit Developmeni Rider  L__1” Freduated Payment Rider ADJUSTABLE RATC RIDER
%4H(IL) (a804) Pago 7ot 8 lnnmls:-\l/r(
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BY SIGNING BELOW, Barrower accepis and agrees to the terms conttined in this Security Instrument and in any
rider(s) exccuted by Borrower and recorded with it

¥ Witnesses:
{ / v
TR %)} o Caan T sea
ﬁpAN RIOS -Harmower
,} 7 Cy
- Mif. %22% T (Scal)
JULIA J IME:KE’ ' v -Borrower

———e NN (Seal) (Seal)
-Borrower -Borrower

—_= (Scal) _(Scal)

-Borrower -Rorawer

L -{Seal) (Scat)

Rerrower -Borrower

STATE OF ILLINOIS, COCK {ounty ss:
[, THE UNDERSIGNED , 1 Noiary Pedlic in and for said couniy and staie do hereby certify
that JUAN RIQS DIVORCED AND NOT SINCE REMARRIZD' AND JULIA JIMENEZ A SPINSTER

, personally known 10 me to be the same person(s) whose namels)
subscribed 10 the forcgoing instrument, appearcd before me this day 10 person, and acknowledgaa tat THEY

signed and delivered the said instrumentas~ THEIR frec and voluntary act, for the weed g purposes thercin
set forth.
Given under my hand and official seal, this  18TH day of JUNE L1396

My Commission Expares:

%4H(|L) (9804} PagaBoff
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FHA Cuse No
1131:8345973:?29

ADJUSTABLE RATE RIDER

THIS AD'USTABLE RATE RIDER is made this 18th qayoi JUNE , 1996
and is incorporatedinto and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust or Sccurity
Deed ("Sceyrity tnsiozaent™) of the same date given by the undersigned ("Borrower”) Lo secure Borrower’s Note
{"Notc"y to THE FIRST MORTGAGE CORPORATION,

{the "Lender”} of the same date anz eovering the property described in the Sceurity Instrument and located al:

3548 W DICKENS AYFNUE, CHICAGO, I 60647
Plopeny Addressi

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST'RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORAOQNER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covinants 228 agreemenls made in the Security
Instrument, Borrower and Lender lurther covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Chanpe Date

The interest rale may change on the first day of OCTOBER  1st . 1997 , and on that day
of cach succecdusg year. "Change Date” means cach datc on which the interest rate could changs,

(B) The Index

Beginning with the first Change Date, the interest rate will be bised on an Index. “Index” miazns the weekly
average yield on United Staes Treasury Securities adjusted 1o a constant maturity of one year, as miarie available
by the Federal Reserve Board. "Current Index” means the most recent Index figure available 30 days before the
Change Date. If the Index {as delined above) is no longer avatlable, Lender wili use s a new Index any index
prescribed by the Secretary. As used in this Rider, "Sccreiary means the Sccretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice ol the new [ndex.

FHA Multistate ARM Rider - 10/95
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(C) Calcutation of Interest Rate Changes
Before cach Change Date, Lender will caleuiate a new interest rate by adding a margin of
TWO AND THREE QUARTERS  percentape point(s) ¢ 2.7509%) 10
the Current Index and rounding the sum (o the nearcst one-cighth of onc percentage point (0.125%). Subject to
the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Dair.

(D) Limii=r Interest Rate Changes

The existing éroest rate will never increase or decrease by more than ong pereentage point (1.0%) on any
single Change Dale. Thentercst rate will never be more than five percentage points (5.0%) higher or lowcer than
the initial interest rate, as stared in Paragraph 2 of the Noic.

(E) Calculation of Paymunt (liange

IT the tmterest rate changes on a Change Daie, Lender will calculaic the amount of monthly paymeny of
principal and interest which would be necessary 1o repay the unpaid peineipal balance in full at the Matunity Date
at the new inferest rate through substantially equal payments. It making such calcelation, Lender will use the
unpaid principal balance which would be owed o the Change Date if there had beea no default in payment on
the Note, reduced by the amount of any prepa’ meals to principal. The result of this calculation will be the
amouni of the new monthly payment of principal and intcicst,

(F) Notice of Changes

Lender will give nolice to Borrower of any change in s mterest rate and menthly payment amouni. The
notice must be given at least 25 days before the new monthly payiaent amount is due, and must sct forth (i) the
date of the notice, (i) the Change Date, (iii) the old interest rate, 7377 the new interest rate, (v) the new monthly
paymen! amount, (vi} the Current Index and the date it was published, {/i} die. method of calculating the change
i monthly payment amount, and (viit) any other information which may be réeuired by law from time to time.

(G} Effective Date of Changes

A new interest rate caleulated in accordance with paragraphs (C) and (D of this Ridur will become effective
on the Change Date. Borrower shall make a paymeni in the new monthly amount beginning o the first payment
date which occurs at least 25 days after Lender has given Borrower the notice of changes 1eavired by paragraph
(F) of 1his Rider. Borrower shall have no obligation @ pay any increase in the monthly”przyment amount
calculated in accordance with paragraph (E) of this Rider for any payment dalc occurring tess than 25 days afier
Lender has given the required notice. 1T the monthly payment amount calculated in accordance with paiagraph
(E) of this Rider decreased, but Lender failed 1o give timely notice of the decrcase and Bomrower made any
monthly pavmeni amounts exceeding the payment amount which should have been stated m a timely notice, then
Borrower has the option to cither (i) demand the return to Borrower of any cxcess payment, with interest thereon
at the Note rate (2 rate equal to the inkerest rate which should have been stated in a tumely notice), or (i) request
that any cxcess payment, with interest thereon at the Note rate, he applied as payment of principal. Lender's
obligation 10 retem any excess paymenl with interest on demand is not assignable even if the Note (s otherwise
assigned before the detnand for return is made.
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rawe Rider.
/7
_ A\ ] seal) (LAt L (Seal)
-Borrower i AN RIOS -Burower
& A

- (Scal) __I‘-Aifff( 4—25- / 4220 { (Scal)
Bowower  JPLTA sznyr N Bomower
—_— .(Scal) N (Scal)
-Borrower -Borrower
A (Scal) {Scal)
-Barrawer -Borrower
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