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MORTGAGE

THIS MORTGAGE IS DATED JUNE 11, 1996, between Michael D, Kelly and Jeri L. Kelly, husband and wife, in
joint tenancy, whose address is 4370 Huntinglon Bivd,‘wifman Eslates, IL 60195 (referred to below as
“Grantor”): and Suburban Bank of Barrington, whose addrese is 1680 W. Algonquin Rd., Hotfman Estates, iL
60195 (referred lo below as "Lender”).

GRANT OF MORTGAGE. For vaiuable consideration, Grantor morigagcs. warrants, and conveys to Lender all
of Grantor's right, title, and interest in and 10 the following described resl pioperty, together with all existing or
subsequently erected or aflixed buildings, improvements and fixtures. 4l easements, rights of way. ang
appurtenances: all waler, water rights, watercourses and ditch rights (includino stock in utitities with ditch or
irrigation rights): and alt other rights, royaities, and profits relating to the real proparty,.including without limitation
all minerals, oil, gas, geothermal and similar matters, located in Cook County, State of Winois {the "Real
Property”™):

Lot 19 in Block 27 in Poplar Hills Unit 6, being a Subdivision of parts of (ns East Half of the
Southeast Quarter of Section 24, Township 42 North, Range § and the Southwest Quarter of Section
19, Township 42 North, Range 10, all East of the Third Principal Meridian, accord'no to the plat
thereof in the Recorder’s Otfice of Cook County, August 15, 1978 as Document No. 24584537,

The Real Property or its address is commonly known as 4370 Huntingion Blvd., Hoffman Estates, IL 60195
The Real Property tax identification number is 01-24-410-018.

Grantor presently assigns to Lender all of Grantor's right, titie, and interest in and to al! leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Umiorm Commercia! Cede secunly interest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Morntgage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed 1o such terms in the Uniform Commercial
Code. All references to doliar amounts shall mean amounts in lawhul money of the United States of America.

Existing Indebledness. The words "Existing Indebledness” mean the indebtedness described below in the
Existing Indebtedness section of this Mortgage.
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Grantor. The word "Grantor” means Michael D. Kelly and Jeri L. Kelly. The Grantor is the martgagor under
this Mortpage.

Guaranior. The word "Guarantor” means and includes without limitation each and all of the guaraniors,
sureties, and accommodation parties in conpection with the Indebtedness.

improvements. The word “improvements™ means and includes without limitation ail existing and future
improvements, buildings, structures, mobile homes afiixed on the Real Property. facilities, additions,
replacements and other construction on the Real Property.

indebledness. The word "Indebtedness™ means all principal and interest payable under the Note and any
amounts expended or advanced by Lender Lo discharge obligations of Grantor or expenses incurred by Lende
to enforce obligations of Grantor under this Mertgage, logether with interest on such amounts as proviged n
this Mortgage -~ & no time shall the principal amount of Indebledness secured by the Morigage, nol
including suins arvanced lo prolect the security of the Mortgage, exceed $1,000,000.00.

Lender. The worc "Jender” means Suburban Bank of Barrington, is successors and assigns. The Lender 15
the mortgagee under niz Mongage.

Moartgage. The word "“Murigage” means this Mortgage between Grantor and Lender. and mcludes withou
limitation all assignments ans securily interest provisions relating 1o the Personal Propeny and Rents.

Note. The word "Note” means the promissory nate or credit agreement dated June 11, 1996, in the original

principal amount of $7,400.00 Yo:n Grantor 1o Lender, logether with all renewais of, extensions of,

modifications of, refinancings of, consanantions of, and substitutions for the promissory aole or agresmen.
- The interest rate on the Note 1s 8.750%, T Note is payable in 36 monthly payments of 3234 47.

Personal Property. The words "Personai tioperly” mean all equipment, fixtuses, and other anticles of
Bersonal property now or hereafier owned by ianter, and now or herealter attached or atfixed to the Real

ropeny; togeder with all accessions, parts, and aduitions 10, all reptacements of, and all substitutions for, any
of such propeny; and together with all proceeds qinvluding without limilation alt insurance proceeds and
relunds of premiums) from any sale or other disposiiion of the Property.

Properly. The word "Property” means collectively the Reul-Propery and the Personal Property.

Real Property. The words "Real Property” mean the picpenty, interests and rights described above in the
_"Grant of Monlgage™ section.

Related Documents. The words "Related Documents” mear: #nd include without hmitation ali promissory
notes, credit agreements, loan agreements, envirpnmental agreemenls. guaranties, security agréements,
mortgages, deeds of trust, and all other instruments, agreements and cocuments, whether now or hereafter
- existing, execuled in connection with the Indebledness.

Rents. The word "Rents” means all present and future rents, revenues. incaime, issues, royalties, prolits, and
other benefits derived from the Property,

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY 'NTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INTEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGL- A3 THE RELATED
DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage, Grantor shali nay. to Lender ail
amounts secured by this Mortgage as they become due. and shall strictly perform all of Granior’s obligations
under this Mortgage.

POSSESSION AtiD MAINTENANCE OF THE PROPERTY. Grantor agrees that Granlor's possession and use of
the Property shall be governed by the following provisions:

Possession and Use., Unti! in defaull, Granter may remain in possession and centrof ¢f and operate ang
manage the Property and coliect the Rents from the Property.

Duty to Maintain. Grantor shall maintain the Propenly in tenantabie condition and promptly perform ail repairs,
replacemeants, and maintenance necessary 1o praserve its vaiue.

Hazardous Substances. The terms “hazardous waste,” "hazardous substance,” "disposal” “release,” and
“threatened release,” as used in this Mortgage, shall have the same meanings as se! forth in tne
Comprehensive Environmental Response, Compensation, and Llabmay Act of 1980, as amended, 42 U.5.C
Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reaulhorization Act of 1986, Pub. L No.
99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et s2q., the Resource
Conservation and Recovery Act, 42 U.8.C. Section 8901, et se(k, or other appiicable state or Federal laws,
rules, or regulations adopted pursuant to any of the foregoing. The terms "hazardous waste” and "hazardous
substance” shall also include, without limitation, petroleum and petroleurn by-products or any fraction therect
and asbeslos. Grantor represents and warrants to Lender that: (a) Curing the period of Grantor's ownership
of the Property, there has been no use, generation, manufacture, siorage, treatmeni. disposal. release or
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threatened release of anx hazardous waste or subslance Dy any person an, under, about or from the Property;
(b} Grantor has no knowledge of, or reason to believe thaf there has been, except as previously disciosed to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal,
release, or threalened release of any hazardous wasle 0r substance on, under, abou! or from the Propertu‘by
any prior owners or occupants ol the Propencr or (tg any actual or threatened litigation or claims of any kind
by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Granlor nor any tenant, contractor, agent or other autherized user of the Property
shall use, generate, manufacture, store, treat, dispose of, or release any hazardous waste or substance on,
under, about or from the Propenty and (i) any such activity shall be conducted in compliance with all
applicable federal, state, and local laws, regulations and ordinances, including without limitaiion those laws,
regulations, and ordinances gdescribed above. Grantor authorizes Lender and its agents to enter upon the
Property 10 make such inspeclions and tests, at Grantor's expense, as Lender ma{ deem appropriate 1o
determine compliance of the Property with this seclion of the Morigage. Any inspections or tests made by
Lender shali be for Lender's purposes only and shall noi be construed to create any responsibility or liability
on the part of Lender to Grantor or to any other person. The reprsentations and warranties contained herein
are based or Crantor's due diligence in investigating the Property for hazardous waste and hazardous
substances. © Granior hereby () releases and waives any fulure claims againsl Lender for indemnity o
contribution in the_event Grantor becomes liable for cleanup or other costs under any such iaws, and (D)
agrees to indemiifv and hold harmless Lender against any and all claims, losses, liabilities, damages.
enalties, and experses which Lender may directly or indirectly sustain or suffer resulting from a breacn of
his section of the Mortyage or as a consequence of any use, generation, manufacture, slora%e. disposal,
release or threatened releate occurring prior o Grantor's ownership or interest in the Propery, whether or not
the same was or shoulc huve been known to Grantor. The provisions of this section of the Mortgage,
including the obligation to :ncemnify, shall survive the payment of the tndebledness and the salistaction and
reconveyance of the lien oi-iiis Mortgage and shall not be affected by Lender's acquisition of any interest in
the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall no( cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or 1o the Propirty or any portion of the Property, Without limiting the generality of the
foregoing, Grantor will not remove, 0:;.grz=nt to any other party the right 10 remove, any timber. minerals
(including oil and gas). soi!, gravel or rock praducts without the prior written consent of Lender.

Removal of Improvements. Grantor shall r.ot'dzmolish or remove any Improvements from the Real Property
without the prior wrilten consent of Lender. As a condition to the removal of any Improvemenis, Lender mag
require Grantor to make arrangements satisfaciory to Lender to replace such Improvements wit
improvements of at least equal vaiue.

Lender's Ri?ht to Enfer. Lender and ils agents and (ep:esentatives may enter upon the Real Property ar all
reasonable lines to altend to Lender's interests ana «o.inspect the Property for purposes of Grantor's
compliance with the terrns and conditions of this Mortgage

Compliance with Governmental Requirements. Grantor shall’promptly comply with ail laws, ordinances, and
requlations, now or hereafter in effect, of all governmental authories applicable 10 the use or occupancy of the
Property. Grantor may contest in good {aith any such law. ordinance. or regulation and withhold compiiance
_ during any proceeding, including a(;)propnale appeals, so iong as Grontor has notified Lender in wiiting prior 10
doing so and so long as, in Lender's sole opinion, Lender's interesis « the Property are not jeopardized.
Lender may require Grantor to post adequate security or a surety bond, rcasonably satisfactory 1¢ Lender, 10
protect Lender's interest.
Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all
other acts, in addition to those acts set forth above in this section, which fiomi the character and use of the
Praperty are reasonably necessary o prolect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediaiely due and payable all
sums secured by 1his Mortgage upon the sale or transfer, without the Lender's prior wrilten ¢onsent, of all or any
part of the Real Property, or any interest in the Real Properiy. A "saie or transter” means the con:syance of Real
Property or any right, title or inlerest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, installment sale conltract, land contract, contract for deed, leasehold
interest with a term greater than three (3j years, iease-option contract, or by sale. assignment, or transfer of any
beneficial interest in or 10 any land trust holding title to the Real Property, or by any ather method of conveyance
of Real Property interest. It any Grantor is a corporation, partnership or limited lability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests
or limited liability company interests, as the case may be, of Grantor. However, this option shall not be exercised
by Lender if such exercise is prohibited by federal law or by illinois law.

LA)‘%EQS AND LIENS. The following provisions relating 10 the taxes and liens on the Property are a part of this

origage.

Payment, Grantor shalt pay when due (and in all evenls prior to delinquency) all taxes, payrofl taxes, special
laxes, assessments, water charges and sewer service charges levied against of on account of the Property,
and shall pay when due all claims for work done on or for services rendered or maierial furnished [o the
Property. Grantor shall maintain the PropenF free of all liens having priority over or equal to the interes; of
Lender under this Martgage, except for 1he fien of taxes and assessments not due, except for the Existing

Indebledness referred 10 below, and except as otherwise provided in the following paragraph
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Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good
faith dispute over the obligation 10 pay, so longas Lender's interest in the eroperly is Dot Aeo‘)ardlzed. I alien
arises or is filed as a result of nonpayment, Grantor shall within fifteen (15) days ater the lien anses or, if a
lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond o other secunty
satisfactory 10 Lender in an amount suticient to discharge the lien plus any costs and attorneys’ fees or other
charges that could accrue as a result of a foreclosure or sale under the tien. In any contest, Grantor shall
defend itself and Lender and shall satisly any adverse judgment belfore enforcement againsl the Property.
Grantga ‘shall name Lender as an additional obligee under any surety bond furnis ad in the contest
proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender sabisfaciory evidence of payment of tne
taxes or assessments and shail authorize the appropriate %overnmenlal official to deliver 10 Lender at any time
a written statement of the taxes ang assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least filteen (15) days before any work is commencex,
any services ara furnished, or any materials are supplied to the Property, it any mechanic's lien, materialmen’s
lign, or other tien could be asserted on account of the work, services, or materials and the cost exceeds
$10.000.00. Grartor will upon request of Lender furnigh to Lender advance assurances satisfactory 1o Lender

that Grantor can 2nd will pay the cost of such improvements.

;RSPERTY DAMAGE i#!31)RANCE. The following provisions relating 1o insuring the Property are a part ol this
ortgage.
Maintenance of Insuranze. Grantor shall procure and mainiain policies of fire insurance with standard
extended coverage endorsements on a feplacement basis for the fuli insurable value covering all
improvernents on the Real Progerty in an amount sufficient to avoid application of any coinsurance clause, and
with a standard mortgagee clausz in favor of Lender. Policies shall be written by such insurance comparnies
and in such form as may be reasznioly acceptabie to Lender. Granior shail deliver io Lender cerificates of
coverage from each ingurer contairing 2-stipulation that coverage wilt not be cancelled or diminished without 2
minimum of ten (10} days’ prior writtn notice to Lender and not contalning any disclaimer of the insurer's
- fiability for failure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender wili not be inpuirad in any way by any act, omission or default of Grantor or any
other person. Should the Rea! Property at 4ny time become located in an area designated Dy the Director of
the Federal Emergenc Management Agency «5-a sg‘eg:ial flood hazard area, Grantor agrees 10 obtain and
maintain Federal Flood Insurance, to lhe extent §uch insurance 18 required by Lender and i1s or bacomes
available, for the term of the loan and for the full uapaid principal batance of the lpan, or the maximum limit of
coverage that is available, whichever is less.

Application of Proceeds. Grantor shall promptly notily Lender of any 10ss or damage to the Property i the
estimated cost of repair or replacement exceeds $5,000.05. ‘cender may make proot of loss if Grantor fails to
do so within fifteen (15) days of the casualty. Whether or not-Lender's security is impaired, Lender may, at its
election, apply the proceeds to the reduclion of the Indebledress, payment of any lien affecting the Property.
or the restoration and repair of the Property. If Lender elects-tu apply the proceeds (o restoration and repair,
Grantor shall repair or replace the damaged or destroyed Improveraen’s In a manner satisfactory to Lender
- Lender shall, upon satisfactory proof of such expenditure, pay or remmburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in defaull hereunder. Any proceeds which have not
been disbursed within 180 days atter their receipt and which Lender -fi2s. rot commilled lo the repair or
restoration of the Property shall be used first to pay any amount owing to Lerder under this Morigage, then to
repay accrued interest, and the remainder, if any, shatl ve agphed ta the principa! balance of the
nqgtgle%nes?, If Lender holds any proceeds after payment in full of the Indebtedness. such proceeds shall be
paid io Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shail inure to the berefit o, and pass 1o, the
purchaser of the Property covered by this Morigage at an;} lrustee’s sale or othel sate heid under the
provisions of this Mortgage, or at any foreclosure sale of such Propenty.

Compliance with ExistinP Indebtedness, During the period in which any Existing Indebiecnass described
below is in effect, compliance with the insurance provisions conlained in the instrument cwidencing such
Existing Indebtedness shall constitute compliance with the insurance prowsions under this Mortgage, (o the
extent compiiance with the terms of this Mortgage would conslitute a duplication of insurance requirement. if
any proceeds from the insurance become payable on loss, the provisions in this Mortgage tor divisign of
rdocgegds shall apply only to thal portion of the proceeds not payable io the holder of the Existing
ndebtedness.

EXPENDITURES BY LENDER. if Grantor fails to comply with any provision of this Morigage, includienC? any
obligation 10 maintain Existing Indebtedness in good standing as required below, or if any action or proceeding Is
commenced that would materially affect Lender’s interests in the Property, Lenger on Grantor's benalf may, but
shall not be required 1o, take any action that Lender deems appropriate. Any amount that Lender expends in 8o
doing will bear interest ai the rate provided for in the Note from the dale incurred or paid by Lender to the date of
repayment by Grantor, All such expenses, at Lender's option, will (a) be payable on demand, (b) be added {o the
balance of the Note and be apportioned among and be payable wilh any installment paymerits 10 become dug
during either Ii) the term of any applicable insurance gohcy or (i) the remaining _term of the: Note, or (c) be
treated as a balioon payment which will be due and payabie at the Note's maturity. This Mortgage atso will secure

payment of these amounts. The rights provided for n this paragraph shall be in addition to any other rights or any
remedies to which Lender may be enlitled on accounl of the delaull. Any such action by Lender shall not be
construed as curing the default so as 1o bar Lender from any remedy thai it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property ase a part of this
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Morigage.

Title. Grantor warrants thal: (a) Grantor holds good and marketable title of record to the Property in fee
simple, free and clear of all liens and encumbrances other than those set farth in the Real Property description
or in the Existing {ndebitedness section below or in any litle insurance policy, title report, or tinal title opinion
issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b} Grantor has the full
right, power, and autharity lo execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend
the title to the Property agains! the lawful claims of all persons. In the event any action or proceeding is
commenced that questions Grantor's titte or the interest of Lender under this Morigage, Grantor shall defend
the action at Grantor's expense. Grantor imay be the nominal panty in such proceeding, but Lender shall be
entitled 1o participate in the proceeding and t0 be represented in the proceeding by counsel of Lender's own
choice, and Grantor wili deliver, or cause to be delivered. to Lender such insirumenis as Lender may request
from time to time 1o permit such participation.

Compliance Wit Laws. Grantor warrants that the Property and Grantor’s use of the Property compiies with
all existing appicsble laws, ordinances, and regulations of governmental authorities.

EXISTING INDEBTEUMESS. The following provisions concerning existing indebiedness (the "Existing

Ind
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ebtedness”) are a part of this Mortgage.

Existing Lien. The ier of this Montigage securing the Indebledness may be sacondary and inferior 1o an
existing lien. Grantor evpressly covenants and agrees 1o pay, or see 1o the payment of, the Existing
indebtedness and to prevent ~ny default on such indebtedness. any default under the instruments evidencing
such indebtedness, or any dafult under any security documents for such indebtedness.

Default. If the payment of aiiy instaliment of principal or any interest on the Existing indebledness is nol mage
within the time required by the (ncie-evidencing such indebledness, or should a defaull occur under the
instrument Securing such ingdebteancss and not be cured during any applicabie grace period therein, then, at
the option of Lender, the Indebledness secured by this Mortgage shail become immediately due arnd payaole,
and this Mortgage shali be in delault.

" Mo Moditication. Grantor shall not enter ialr any agreement with the holder of any morigage, deed of trust, or

other security agreement which has priority cver tris MongaEe l()jy which that agreement is modified, amended,
extended, or renewed without the ﬁnor writtencansent of Lender. Grantor shall neither request nor accept
any future advances under any such security agreemant without the prior written consent of Lender.

NDEMNATION. The foliowing provisions relating to congemnation of the Property are a part of this Mortgage.

Application of Nel Proceeds. It all or any parl of the Property is condemned by eminent domain proceedings
or by any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any
Bomon of the nel proceeds of the award be applied to the indebtedness or the repaw or restoration of the

roperty. The net proceeds of the award shalf mean the zward ater paymeni of all reasonable cosis.

expenses, and attorneys’ fees incurred by Lender in connectioi: vith the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shaii, promptly notify Lender in writing, and

. Grantor shall promplly take such steps as may be necessary to defend the action and obtain the award.

Grantor may be the hominal party in such proceeding, but Lender shall be entitled to panticipate in the
proceeding and to be represented in the proceeding by counse! of its ow choice, and Grantor will deliver or
cause torbe delivered to Lender such instruments as may be requested by it lrom time 10 time to permit such
participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHCRITIES. The tollowing provisions
relating to governmental taxes, fees and charges are a pan of this Morigage:

Current Taxes, Fees and Charges. Upon rec‘uest by Lender, Grantor shall exgcuip such documents in
addition to this Moﬁaage and take whalever other action is requested by Lender te” rorfect and continue
Lender's lien on the Real Property. Grantor shall reimburse Lender for all taxes, as descrrued below. 1ogethers
with all expenses incurred in recording, perfecting or continuing this Mongage. including without limitation ail
taxes, fees, documentary slamps, and other charges for recording or registering this Mortgage.

Texes. The followinP shall constilute taxes to which this section applies: (a) a specific tax upon this type ol

Mortﬁage or upor all'or any part of the Indebtedness secured by this Morigage. (b) a specific tax on Grantor

which Grantor is authorized or re(‘usred 10 deduct from payments on the Indebiedness secured Dy this type of

Monga%e; (c} a tax on this type of Mortgage chargeable against the Lender or the hokder of the Note: and Y)j)

a sp?m ic tax on all or any portion of the indebtedness or on payments of principal and interest made by
ramor.

Subsequent Taxes. If any 1ax 1o which this secticn_applies is enacted subsequent 1o the date of this
Mcrtgage, this event shall have the same effect as an Event of Delault (as defined below]), and Lender may
exercise any or all of its available remedies for an Event of Default as provided below unless Grantor either
Lz;) pays the tax before it becomes delinquent, or }b)_comests the tax as provided above in the Taxes and

iens section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory

1o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions reiating to this Martgage as a
security agreement are a part of this Mortgage.

Security Agreement. This instrument shail constitute a security agreement to the extent any ot the Property
constitutes Tixtures or other personal property, and Lender shall have alt of the rights of a secured party under
the Uniform Commercial Code as amended from time 1o time.
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Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever
other aclion is requested by Lender to perfect and continue Lender's security interest in the Rents and
Personal Property. In addition to recording this Morigage in the real praperty records, Lender may. al any
time ard without further authorization from Grantor, file executed counterpans, copies or reproductions of this
Mortgage as a financing statement. Granjor shall reimburse Lender for all expenses incurred in pertecting or
continuing this security interest. Upon default, Grantor shall assemble the Personal Property in a manner and
at & place reasonably convenient 1o Grantor and Lender and make it available to Lender within three (3) days
after receipt of written dermand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information
concerning the security interest granted by this Mortgage may be obtained (each s required by the Uniform
Commercial Code}, are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Mortgage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute
ang deliver, or il cause to be made, executed or delivered, to Lender or 10 Lender's designee, and when
requested by-cender, cause to be filed, recorded, refiled, or rerecorded, as the case may be. at such limes
and in such offices-and places as Lender may deem appropriate, any and all such mongages, deeds of trust,
security deeds, Security agreements, financing statements, continuation statements, instruments of further
assurance, certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable
in order 10 eftectuate,_romplete, perfect, continue, of Rreserve (a) the obiigations of Grantor under the Note,
this Mortgage, and the =2.ated Documents. and {b) the liens and security interests created by this Mortgage
on the Property, whether row-owned or hereafter acquired by Granlor. Unless prohibited by law or agreed to
the conlrary by Lender in wrting, Grantor shail reimburse” Lender for all costs and expenses incurred in
connection with the matters saierred to in this paragraph.

Attorney-ln—Fac_t. If Grantor fails 1 7o any of the 1hings referred Lo in the preceding paragraph, Lender may
do so for and in the name of Granlor and at Granior's expense. For such purposes, Grantor herepy
irrevocably appoints Lender as Grante:’'s attorney~in-fact for the purpose of making, execuling. delivering,
filing, recarding, and doing all other tnings as may be necessary or desirable. in Lender's scle opinion, to
accomplish the matters referred 1o in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Iiideotedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Mortgage, Lender shail execute and deliver tc Grantor a suitaple satisfaction of
this Morigage and suitable statements of terminaton si.any financing statement on hle ewidencinF Lender's
security interest in the Aents and the Personal Prope ty. “Grantor will pay, if permitted Dy applicable law. any
reasonable termination fee as determined by Lender frorivtive to time. If, however, payment i§ made by Grantor,
whether voluntarily or otherwise, or by guarantor or by any third party, on the Indebtedness and thereafter Lender
is forced 10 remit the amount of that payment (a) to Granior's(trizstee in bankruptcy or to any similar person under
any tederal or slate‘bankruptcg law or law for the reliet of debtors, (b by reason of any judgment, decree or order
of any court or administrative body having jurisdiction over Lende: or any of Lender’s property, or (€} by reason of
any settlement or comprise of any claim made by Lender with any ciz:mant (including without limitation Grantor).
thé Indebtedness shall be considered unpaid for the purpose ol enrorcerent of tis Mortgage and lhlsMon’gage
shiall continue 10 be etfective or shall be reinstated, as the case may be¢, notwithsianding any cancellation of Ins
Mortgage or of any note or other instrument or agreement evidencing ine Indebledness and the Properly wil
continue to secure the amount repaid or recoverad 10 the same exient as it tnat amount never had been originally
received by Lender. and Grantor shall be bound by any judgment, decree  oi%er. settlement or compromise
relating to the Indebtedness or to this Mortgage.
DEFAULT. Each of the following, at the option ot Lender, shall constitute an eventc! default ("Event of Detault”)
under this Morigage:

Default on Indebledness. Failure of Granior 10 make any payment when due on the Indzhiedness.

Default on Other Payments. Failure of Grantor within the time require¢ Dy this Morigage 1o make any

payrlr)em for 1axes or insurance, of any other payment necessary 1o prevent filing of or tc’eliect discharge of

any lien.

Compliance Defaull. Failure of Grantor to comply with any other term, obiigation, covenait o condition

contained in this Mortgage, the Note or in any of the Related Documenls.

False Stalements. Any warramy_‘. representation or statement made or furmshed to Lender by or on behalf of

Grantor under this Morigage, the Note or ihe Related Documents is faise or rusleading in any material

respect, either now or at the time made or furnished.

Detective Collaleralization. This Monrqage or any of the Related Documents ceases 16 be in full force and

effect (including failure of any collateral documents to create a vatid and perlected security interest or lien) al

any time and for any reason.

Death or Insolvency. The death of Grantor, tne insolvency of Grantor, the appoiniment of a receiver 1or any

part of Grantor's roroperty‘ any assignment for the benefit of creditors, any type of creditor workout. or the
commencement of any proceeding under any bankruptcy or inselvency iaws Dy Or aganst Grantor.

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forferture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmentai
agency against ary of the Property. However, this subsection shall not apply in the event of a good faith
dispute by Grantor as to the valiaity or reasonableness of the claim which is the basis of the foreclosure o
forefeiture proceeding, provided that Grantor gives Lender writien notice of such claim and furnishes reserves
or a surety bond tor the claim satisfaclory 10 Lender.
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Breach of Other Agreemenl. Any breach by Granor under the terms of any other agreement between
Grantor and Lender that is not remedied within any grace period Frowded therein, including without limitation
;‘:u;y agreement concerning any indebledness or other obligation of Grantor to Lender, whether existing now ¢/
later.

Existing Indebledness. A default shall occur under any Existing Indebledness or under any instrument on the
Property securing any Existing Indebtedness, or commencement of any suit or other action to foreclose any
existing lizn on the Property.

Evenls AHecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
tndebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness. Lender, at ils option, may, but shall not be required to, permit the
Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner
satistactory to Lender, and, in doing so, cure the Event of Default.

Insecyrily. Lender reasonably deems itself insecure.

Right to Cure. i such a failure is curable and it Grantor has not been given a notice of & breach of the same
provision of this Mqrt%age within the preceding twelve {12) months, it may be cured (and no Event of Default
will have occurred).if Grantor, atter Lender sends written notice demanding cure of such failure: {(a) cures the
failure within fite3n (15) days. or ({é) if the cure requires more than fifteen (15) days, immediately initiales
sieps sufficient to ciie the failure and thereafier continues and completes all reasonable and necessary steps
sufticient 1o produce corapliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON OfFAULT. Upon the occursence of any Event of Defauit and at any time thereafter,
Lender, at ils option, may exer.is2 any one of mare of the foliowing rights and remedies, in addiion to any other
rights or remedies provided by lasv

Accelerate Indebtedness. Lender shall have the right al its option without notice o Grantor to deciare the
entire Indebtedness immediately ave and payable, including any prepayment penalty which Grantor would be
required to pay.

UCC Remedies. With respect 10 ali or-any-nart of the Personal Propenty, Lender shal! have alt the nights and
remedies of 8 secured party under the Uru(r.rﬂ, Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, o lake possession of the Property and
coliect the Rents, mcluding{ amounts past due and unpaid, and apply the net proceeds, over and above
Lender’s costs, against the Indebtedness. In furtheance of this ri?ht. Lender may require any tenant or uther
user of the Prc&pen? 10 make payments of rent or vise fees directly 1o Lender. 1! the Rents are collecied by
Lender. then Grantor irrevocably designates Lenderas Gramor's attorney~in-fact io endorse instruments
received in payment thereol in the name of Grantor ard fo negotiate the same and collect the proceeds
Payments by tenants or other users to Lender in responsaic-lender's demand shall satisfy the cbligations for
. which the payments are made, whether or not any proper graunds for the demand existed. Lender may
exercise its nghls under this subparagraph either in person, by ajgent, or through a receiver.

Mortgagee in Possession. Lender shall have the right 1o be placed.as mon%agee in possession or to have a
receiver appointed to take possession of all or any part of the Propeny. with the power to protect and preserve
the Properiy, to operate the Property preceding toreclosure or sale, and/n collect the Rents from the Property
and apply the proceeds, over and above the cosi of the receivers’np against the Indebtedness.  The
mortgagee in poOSSession or recewer may serve without bond if permiitzd Ly law.  Lender’s right to the
a%)omtment ot a receiver shall exist whether or not the apparem valuc 0! the Property exceeds the
indebtedness by a substantial amount. Employment by Lender shall not disquality, a person from serving as a
receiver.

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Gramor’s irterest in all or any part of
the Property.

Deficiency Judgment. !f permitted by applicable law, Lendar may obtain a judgmenl ior any dehciency
remaining in the Indabtedness due to Lender after applicaticn of all amounis received frorihe exercise of the
rights provided in this section.

Other Remedies. Lender shait have all other rights and semedies provided in this Morlgage or the Note or
available at law or ih equily,

Sale of the Praperty. To the extent permitted by applicable law, Grantor hereby wawes any and all right 10
have the property marshalled. In exercising is rights and remedies, Lender shall be free 1o sell all or any part
of the Property together or separately. in one sale or by separate sales Lender shall be entitled to bia at any
public sale on all or any podion of the Propernty.

Nolice of Sale, Lender shall give Grantor reasonable nolice ol the tme and place of any public sale of the
Personal Property or of the time after which an?« private sale or other intended dispositior of the Personal
Property is 1o be made. Reasonable notice shall mean nolice given at least ten (10) days before the time of
the sale or disposition.

Waiver; Election of Remedies. A waiver by ang panty of a breach of a provision of thus Mortgage shall not
constitute a waiver of or prajudice the party's rights otherwise 1o demand strict compliance with that provision

or any other provision. Election by Lender to pursue any remedy shall not exclude pursuil of any other
remedy, and an electicn to make expenditures or take action to perform an obligation of Grantor under this
Mortgage atter failure of Grantor to perfarm shall not affect Lender's night lo declare a defaull and exercise its
remedies under this Morigage.

Attorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this
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Montgage, Lender shall be enlilied 1o recover such sum as the court may ad}udge reasonable as atlorneys’
fees at trial and on any appeal. Whether or not any count action is involved, ait reasonable expenses incurred
by Lender that in Lender's opinion are necessar;{ at ary time for the protection of its interest or the
enlorcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest
from the date ol expenditure uniil regaid al the rate provided for in the Note. Expenses covered by this
Fafagraph include, without limitation, however subject 1o any limits under applicabie law, Lender's attorneys'’
ees and Lender's legal expenses whether or not there is a lawsuit, including attorneys’ fees for bankruptcy
propgediggs (including etforts to modify or vacate an?r automatic stay of injunction), appeals and any
anticipated post-judgment collection services, the cost of searching records, ob!amin%lit!e reports (including
foreclosure repons), surveyors' reponts, and appraisal fees, and tile insurance, to the extent permitted by
applicabie law. Grantor also will pay any court cosls, in additien 1o all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mongage, including withoul Limitation an

notice of default and any notice of sale 1o Grantor, shall be in wriling, may be be sent by telefacsimilie, and shail
be eMective when actually delivered, or when deposited with a nationally recognized overnight courier, or, If
mailed, shall be deemed effective when deposited in the United States mail first class, cenrtified or registered mail,
postage prepaid, Zwacled 1o the addresses shown near the he_gmnmg of this Mortgage. Any party may change its
address for noticez-under this Mortgage by giving formal written notice to the other parties, specifying that the
urpose of the noticz s to changﬁ the party's address. All copies of notices of loreclosure from the holder of any
ien which has priority over this Morigage shall be sent to Lender's address, as shown near the beginning of this
Mortgage. For notice jarpnses, Grantor agrees to keep Lender informed at all times of Grantor's current address.

MISCELLANEOUS PROVIS.ONS, The following miscellaneous provisions are a pan of this Mortgage:

Amendments. This Mortgacs. together with any Related Documents. constitutes the entire understanding and
agreement of the parties as 0 the malters set forth in this Mortgage. No alteration of or amendment 1o this

ortgage shail be effective-uniess given in writing and signed by the party or parties soughl to be charged or
bound by the alteralion or amenamint

Applicable Law. This Morigage nhas ucen delivered to Lender and accepted by Lender in the State of
tinois. This Mortgage shall be govarned by and construed in accordance with the laws of the State of

Hlinois.

Caption Headings. Caption headings in this./Aurtgage are for convenience purposes only and are not 1o be
. used to interpret or define the provisions of this Morigage.

Merger. There shall be no merger ol the interest ¢r es'ate created by (his Morigage with any other interest or
estate in 1ghLe F:jropeny at any time held by or for tha fenefit of Lender in any capacity, without the written
consent of Lender.

Multiple Parties. Al obligations of Grantor under this Martgage shall be |oint and several, and all references
to Grantor shali mean each ang every Grantor. This means that each of the persons signing below is
responsible for all obligations in this Morigage.

Severabliity. If a court of competent jurisdiction finds any provicion of this Mortgage 1o be invalid or

- unenforCeable as to any {Jerson or circumstiance, such finding shall not render hat provision invaikd or
unenforceable as lo any other persons or circumstances. If feasitie, any such ollending provision shall be
deemed 1o be modified 10 be within the fimits of enforceability or valiaiy. however, if the offending provision
cannot be so modified, it shall be stricken and all other provisions of thic ¢’crtgage in all other respects shall
remain valid and enforceable.

Successora and Assigns. Subject 1o the limitations stated in this Mortgage on transfes ol Grantor's interest,
this Morigage shall be binding upon and inure 10 the benefit of the parties, their successors and assigns. if
ownership of the Property becomes vested in a person other than Grantor, Lender without notice to Grantor,
may deal with Grantor's successors with_reference to this Mortgage and the !ndetqedness by way of
Iobb%a;%nce or extension without releasing Grantor from the obligations of this Mortgage 1 jiability under the
ndebtedness.

Time I8 of the Essence. Time is of the essence in the performance of this Mertgage.

Waiver of Homestead Exemption. Granlor hereby releases and waives all rights and penefits of the
homestaad exemption faws of the Stale of tilinos as lo all Indebtedness sacured by this Montgage.

Waivers and Consents. Lender shali not be deemed to have waived any rights under this Mortgage (o under
the Related Documents) unless such waiver is in writing and signed by Lender No delay or omission on the
part of Lender in exercising any right shall operate as a waiver of such right or any other right. A waier by
any party of a provision of this Morlgage shall nol constitule a waiver of or prejudice the party’s right otherwise
to demand strict compliance with 1hat provision or arry other provision. No prior waiver by Lender. nor any
course of dealing between Lender and Grantor, shail constitute a wawver of any of Lender's rights or any cf
Granlor’s obligations as to ang future transactions. Whenever conseni by Lender is requiréd in this Mortgage,
the granting ol such cansant by Lender in any instance shall nol constitute continuing consent to subsequent

instances where such consent is required.
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EACH GRANTOR ACKNOWLEDGES HAVING READ AiL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Ty,

o

' 2 r e
0 "J ' P ; ‘ RIEY. J
XLt b g fef ¢ L

Michael D. Kelly ‘ ./
i ‘/' S j \/ . - ‘
«Dworh el
Jerl L. Kellv A

INDIVIDUAL ACKNOWLEDGMENT

STATEOF _ _ILLINGOIS a }
) 8s
COUNTY OF COCK )

———

On this day before me, the undersigned Nolary Pubtic, personally appeared Michael D. Kelly and Jeri L. Kelly,
husband and wife, 10 me known 1o be the individua's. described in and whe executed the Mongage, and
acknowledged that they signed the Mortgage as their lee and voluntary act and deed. for the uses and purposes
therein menlioned.

Given under my hand and official seal this _11th dayui /- June 1996 .
' ,N 2oy 1680 W. Algonguin Rd.
By A . Residing'si _Hof[fmal. fstates, IL 601935
. . . vmmm-
Notary Publis in and for the State of l1llineis 3 "OFFICIAL SEAL" :

VJSEPH T. MARZAN 1

. . ] »
My commission expires z/l'/ 27 M ary “ubiic, State of [Hinols :

My Cahission Expirss 2/3/97 't 1A

-,

LASER PRO, Reg. U.S. Pat. & TM. Cfi., Ver 3.21 (c) 1996 CFI ProServices. Inc. Al nghts reserved. :
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