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MOLRTGAGE

THIS MORTGAGE 1S DATED JUNE 14, 1998, between ‘aichael Dotaon and Jean M. Dotson, whose addross is
2035 Crestwood, Palatine, il. 80067 (rcferred to beicw as "Grantor”); and Harris Bank Bartiott, whose
address Ig 335 S. Main Streat, Barlletl, I 60103 (velerred tu Felow as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor wzigages, warranis, and conveys 1o Lender al!
of Grantor's righe, title, and interest in and to the following described resi property, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; ail eesements, rights of way, and
sppurtenances; all water, water rights, watercourses and ditch rights (including atxck in utilities with ditch or
irrigation rights); and s}l other rights, royalties, and profits relating to the real propes:y, including without limitation
&ll minerals, oil, gas, geothermsl and similaz matlers, located In Cook County, Sute of lliincis (the "Rea
Property”): ' : :
LOT 20 IN PLUM GROVE ESTATES UNIT NO. 2, IN SECTION 35, TOWNS:!'» 2 NORTH, RANGE 10
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

The Real Property or its address is commonly known as 2035 Crestwood, Palatine, I ~9067. The Real
Property tax identification aumber is 02-35-402-003.

Grantor presently assigns to Lender all of Grantors right, title, and interest in and to all leases of the Property and

all Rents from the Property. In sddition, Grantor grants to Lender a Uniform Commercial Code secusity interest in
the Personal Property and Rents.

DEFINITIONS, The following words shall have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall bave the meanings attributed to such terms in the Uniform Commercial
Code. Al references to doflar amounts shall mean amounts in lawful money of the United States of America.

Borrower. The word "Borrower" means esch and every person or eatity signing the Note, including without
limitation Rainbow Envelope Corpany.

Existing Indebtedness. The words "Existing Indebtedness® mean the indebtedness described below in the
Existing Indebtedness section of this Mortgage.
HA
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/% Grantor. The word "Grantor” means any and all persons and entities executing this Mortgage, including
% without limitation all Grantors named above. The Graator is the morigagor under this Mortgage. Any Grantor
W who signs this Morigage, but does not sign the Note, is signing this Mortgage only to grant and convey that
&, Grantor's interest in the Real Property and to grant u security interest in Gruator’s interest in the Rents and
F! Personal Property to Lender and is not personally liable under the Note except as otherwise provided by

contract or law:.

Guarantor. The word “Guarantor® mesns aud includes without limitation each and all of the guarantors,
surelies, and accommodation parties in conpection with the Indebtedness,

improvements. The word "lmprovements® means and includes without limitation afl existing and future
improvements, buildings, structures, mobile homes affixed on the Real Property, facilities, additions,
replacements and other construction on the Real Property.

Indebtedness. The word "Indeblednes:” means all principal and interest payable under the Note and any

amounts expended ot advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender

to enforce obligativo; o Grantor under this Mortgnge, together with inlerest on such amounts as provided in

this Mortgage. In addi'ico to the Note, the word "Indebtedness® includes all obligations, debts and liabilities,

plus interest thereon, of Forrzwer to Lender, or any one or more of them, a8 well as all claims by Lender

agaipst Borrower, or any one Or-more of them, whether now existing or hereafter arising, whether related or
unrelated to the purpose of the Nzi», whether voluntary or otherwise, whether due or not due, absolute or
contingent, liquidated or unliquidaisd «ad whether Borrower may be liable individually or jointly with others,
whether obligated as guarantor or otheiwiss, and whether recovery upon such Indebtedness may he or

hereafter may become barred by any stetvie of limitations, and whether such Indebledness may be or

hereafler may become otherwise unenforceatls —Specifically, without limitation, this Morigage secures a
revolving line of credit and shail agecure o anly the smount which Lender has prasently advanced 10
Borrower under the Note, but aiso any future amounts which Lender may advance ‘o Borrower under the
Nole within twenty (20} years from the date of this Maortgage to the same oxient as If such future advance
were made as of the date of the execution of this iciinage. Under this revolving Hine of credit, Lender
may make advances to Borrower so long as Boreowes sompilles with all the terms of the Note and
Related Documants. At no time shall the principal amount of indebledness secured by the Mortgage, not
including sums advanced to protect the security of the Merage, excesd $200,000.00.

Lender. The word "Lender” means Harris Bank Bartlett, its successors ard assigns. The Lender is the
mortgagee under this Morigage.

Morngage. The word "Mortgage® means this Mortgage between Grantor and Lrader, and includes without
limitation all essignments and security interest provisions relating to the Personal Prcpercy and Rents,

Note. The word *Note” means the promissory aote or credit agreement dated June i4, 197, In the original
principal amoun: of $100,000.00 from Borrower to Lender, together with all rencws!s of, extesions of,
modifications of, refinancings of, consolidations of, and substitutions for the promissory note 0r sgreement.
The interest rate on the Note is & variable interest rate based upon an index. The index currently is 7.750%

per annum, The interest rate to be applied to the unpaid principal balance of this Mortgage shall be at 4 rate

of 1.500 perceniage point(s) over the Index, resulting in an initial rate of 9.250% per annum. NOTICE: Under
no circumstances shall the interest rate on- this Mbrtgage be more than the maximum rate allowed by
applicable law. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Porsonal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of U?

rsonal property now or hereafler owned by Grantor, and now or hereafter sitached or affixed to the Real L
Ber:operty; {ogether with il accessions, parts, and additions to, all regiacementa of, and all substitutions for, any A
of such propery; and together with all proceeds (inciuding without limitation all insurance proceeds and 0
refunds of premiums) from any sale or other dispasition of the Property. ok
Property. The word "Property” means collectively the Real Property and the Personal Property. .
Real Propertv. The words *Real Propesty” mean the property, interests and rights described gbove in the Wi
*Grant of Mortgage" section. - §

Related Documents. The words "Related Documents® mean and include without limilation all promissory
notes, credil agreements, loan agreements, environmental agreements, guarantics, secunly agreements,
mortgages, deeds of trust, and all other instruments, agreements and documents, whe

existing, execuled in connection with the Indebtedness.

ther now or hereafter




UNOFFICIAL COPY




;.'2'66‘.-14-1996 U N O F F IMQI‘SI&IE' C O PY

{: Loan Ne 21618 (Continued)

Pege 3

-
-

Rents. The word "Rents® means al: present and future reats, revenues, income, issues, royalties, profits, and
%

other benefits derived from the Property,
m

=} THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS

&, AND PERSONAL PROPERTY, 1S GIVEN TO SECURE (1) PAYMENT GOF THE INDEBTEDNESS AND (2}

1j PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THL EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grzator waives all sights or defenses arising by reason of any “ome sction” or

*anti-deficiency” law, or any other law which may prevent Lender from bringing any sclion against Grantor,

including a claim for deficiency to the extent Lender is otherwise entitled to a claym for deficiency, before or after

}sﬁndcr’s commer<ement or completion of any foreclostire action, either judicially or by exercise of s power of
€.

(GRANTOR'S REPAF.SENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Mortgage is executed at
Borrower’s reques: ant-ase o the request of Lender; (hg Grantor has the full power, right, and authonify 1o euter
into this Mongage and txjrpothocale the Property; (c) the provisions of this Mortgage do not conflict with, or
resuit in @ default under any ey.e2ment or other instrument binding upon Grantor and do rot resuit in a violation of
sny law, regulation, court deczee s order spplicable to Grantor; 93) Grantor has established adequate means of
obtaining from Barrower on 8 ¢on.inving basis information about Borrower’s financial condition; and rg) Lender
hBas ¢; no representation to-Urantor about Borrower (including without limitstion the creditworthiness of
orrower).

PAYMENT AND PERFORMANCE. Eucept as otherwise provided in this Mortgage, Borrewer shall pay to Lender
all Indebtedness secured by this Mortgege as it bicomes due, and Borrower and Grantor shall strictly perform all
their respective obligations under this Mortgay=

POSSESSION AND MAINTENANCE OF THE 2R 0PERTY. Grantor and Borrower agree that Grantor's possession
and use of the Praperty shall be governed by the folloveing provisions:

Possesslon and Use. Until in defeult, Grantcr mey. remsin in possession and control of and operate and
manage the Property and collect the Rents from the Prc perty,

Outy to Malntain. Grantor shall maintain the Property in tetantable condition sand promptly perform all repairs,
replacements, and maintenance necessary to preserve its valuc,

Hazardous Substances. The terms “hazardous waste,” “Lazardous substance,” "disposal,” “release,” and
“threatened release,” 8s used in this Mongage, shail have (nc same meanings as set forth in the
Comprehensive Environmental Response, Compensation, and Liak:li'y Act of 1980, as amended, 42 U.5.C.
Section 9601, et seq. ("CERCLA"), the Superfund Amendments s Reaythonization Act of 1986, Pub. L. No.
99-45% ("SARA"), the Hazardous Materialy Transportation Act, 45 U.S.C, Scction 1801, el seq., the Resource
Conservation and Recovery Act, 42 U.S.C, Section 6901, et s_aﬂ;, or oor applicable state or Federal laws,
rules, or regulations ado{)wd pursuant to any of the foregoing. The terms "lwzardous waste” and “hazardous

substance” shall also include, without limitation, petroleum and petroleum by-prrducis or any fraction thereof

and asbestos, Grantor represents and wasrants to Lender that: (a) During the period of Grantor's ownership

of the Property, thsre has been no use, genesstion, manufacture, storage, treatnent disposal, release or

threatened release of sny hazardous waste or substance by any person on, under, abouf o~ from the Property;

(b) Grantor has no knowledge of, or reason o believe that there has been, except as previously disclosed to

and acknowledged :r Lendur in writing, (i) any use, generation, manufscture, storage, \rea'ro=nt, disposal,

release, or threatened rejcase of a::"il huzardous waste or substance on, under, sbout or from Wy Fioperty biin

any prior owners or occupants of the Property or %j any actual or threatened litigation or claim+ of ény kind

by any person relating to such matters; and (c) Except as previously disclosed to and acknoyledged by

Lender in writing, (i) neither Grantor nor any tenant, contractor, sgent or other suthorized user of W, ®roperty

shall use, yenerate, manufacture, store, treat, dispose of, or release any hazardous waste or tubstance on,

under, aboit or from the Propeﬂ{ and (u} eny such sctivity shall’ be conducted in compliance with all
applicable federal, state, and [ocal laws, regulations and ordinances, including without limitation those laws,
regulations. aed ordinances described above. Grantor auihorizes Lender and its agents o enter upon the

Property to make such inspections and’ tests, a1 Grantor's expense, as Lender may deem apgppnata 10

determine compliance of the Property with this section of the Morigage. Any inspections or lesis made by

Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or liability '
on the part of Lender to Grantor or to any other person. The representations and warranties contained herein

are based on Grantor's due diligence in invesligating the Property for hazardous waste and hazardous o
substances. Grantor hereby (a) releases and waives any future claims sgainst Lender for indemnity or i
contribution in the event Grantor becomes liable for cleanup or other cosls under any such laws, and (b) Ay
agrees to indemnify and hold barmless Lender against any and ali claims, losses, liabilities, damages, A
pennlties, and expenses which Lender may directly or indirectly sustain or suffer resulting f{rom & breach of %
this section of the Morigage or as a consequence of any wse, generation, wanufacture, storage, disposal, b
relense or threatened release occurring prior to Grantor’s ownership or interest in the Property, whether or nol Lt
the same was or should have besn known to Grantor. The provisions of this section of the Mortgage, wd

including the obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and
recanveyance of the lien of this Mortgage and shall not be affected by Lender’s acquisition of any interest in
the Property, whether by foreclosure or otherwise.
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£ Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor conunit, permit, or suffer an

' stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the

k- fpre(go:pg, Grantor will not remove, or grant to any other party the right to remove, any iimber, minerals
o {including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

& Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property

{i  without the prior written consent of Leader. As & condition to the removal of any Improvements, Lender may
i require Grantor to make arrangements satisfactory to Lender to replace such Improvements with

Improvements of at least equal value,

Lendet’s Right to Enter, Lender and its agents and rspresentatives may enter utpon the Real Property at all
reascnable times to attend to Lender's interests and to inspect the Property for purposes of Gramior's
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly complg with all laws, ordinances, and
regulations, now or hereafter in effect, of all govemmental authorities applicable 1o the use or occupancy of the |
Property, inchiing withont limitation, the Americans With Disabilifies Act. Grantor may contest in good fuith
any such law, o:dinance, or regulation and withhold compliance during any proceeding, mclut!mwgmpnalc
appeals, so long By Grantor has notified Lender in writing prior to doing so and so long as, in er’s sale
opinion, Lender's in'erests in the Property are not jeopardized. Lender may require (Grantor to post adequate
security or a surety ronid, reasonably satisfactory 1o Lender, to protect Lender’s interest.

Duly to Protect. Griatcr ugrees neither to abandon nor leavs unattended the Property. Grantor shail do all
other acts, in addition Y *aor2 acts set forth ahove in this section, which from the character and use of the
Propesty are reazonably necessrry to protect and preserve the Property.

DUE ON SALE - CONSENT BY L.ZNDER. Lender may, at its option, declare immediately due and payable all
sums secured by this Mortgage upon 1 sale or transfer, without the Lender’s prior written consent, of sll or any
part of the Real Property, or any interest in ‘e Res} Property. A "sale or transfer” means (he conveyance of Real
Propesty or any right, title or interest tisreiz: whether legal, bemeficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, inc'zi'zent sale contract, land contract, contract for deed, leusehold
interest with a term greater than three (3) years, lease-ontion contract, ur by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding titie ‘o th= Real Property, or by any other method of conveyance

of Real Property interest. If any Grantor is 2 corporation, partnership or limited lisbility company, ransfer also
includes any change in ownership of mcre than twenty-five perceit (25%) of the voting stock, partnership interests

or limited liability company interests, as the casz may be, of Grantor. However, this option shail not be exercised

by Lender if such exercise is prohibited by federal iaw or by Hlinoiz loww

'{JAXESS AND LIENS. The following provisions relating to the taxcs and liens on the Property are a pari of this
origege.
Payment. Grantor shali pay when due (and in all events prior to delirquency) all taxes, ps;yroﬂ taxes, special
tares, assessments, water char§es and sewer service charges levied against-oz-on account of the Property,
and shall puy when due all claims for work done oo or for services renceicd o material furnished 1o the
Property, Grantor shall maintain the ProYert( free of all liens baving priority o er or equal to the interest of
Lender under this Mortgage, except for the lien of taxes and assessments not die, ‘except for the Existing
Indebtedness referred to below, and excepl as otherwise pravided in the following parariaph.

R'r&ht To Contest. Grantor may withhold payment of any tax, assessment, or claim in ronvection with & Food
faith dispute over the obligation to pay, so long as Lender's interest in the Property is not jeorardized. If a lien
aises o5 is filed as & result of nonpayment, Grantor shall within fifteen (15) days after toe ler arised or, if 4
lien is filed, within fifteen (1S) days after Grantor has notice of the filing, secure the dischargs «{ the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or ciier security
sitisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneys® {27 or other
charges that could accrue as & result of a foreclosure or sale under the lien. In any contest, Grantur shall
defend itseif and Lender and shall sarisfy any adverse Judgt‘;nem before enforcement against the Property,
Grantor shall name Lender as an addilional obligee under any surety bond furnished in the contest
proceedings. :
Evidence of Payment. Granior shall upon deinand furnish to Lender satisfactory evidence of payment of the
tixes or assessments and shall ruthorize the appropriate &ovemmental official to deliver t0 Lender at any lime

e

a writlen statement of the taxes and sssessments against the Property.
Motice of Construction. Grantor shall notify Lender at least fifieen (15) days before an{_ work 18 commenced, )
any services are furnished, or any malerials are supplied to the Property, if any mechanic’s lien, materialmen’s
lien, or other lien could be asserted on account of the work, services, or materials and the cost exceeds 'R
$10,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satisfuctory to Lender B¢
that Grantor can and will pay the cost of such improvements. 8
:{HC*PERT\' DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this =~ s&
- origage. NN
Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with stapdard N
extended coverage endorsements on a replacement basis for the full insursble value covering all ol

Improvements on the Rewi Property in an amount sufficient to avoid application of any coinsurance clause, and
with a standard mortgagee clause n favor of Lender, Grantor shall also procure and meintsin comprehensive
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general liability insurance in such coverage amounts us Lender may request with Lender being named as
additional insureds in such liability insurance policies. =~ Additionally, Grantor shall maintain such other
insurance, including bul not limited 10 hazard, ousiness interruption and boiler insurance as Lender may
require.  Policies shall be written by such insurance compapies and in such form as may be reasonably

-y

By s

:* ceptable to Lender. Grantor shall deliver to Lender centificates of coverage from each insurer containing &
™ stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) da;ls‘ &qar wéla!ctgu
id notice,

notice to Lender und not contamw any disclaimer of the insurer's liability for failure to give :
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be
impaired in any way by any act, omission or default of Grantor or any other l'-pers:rm Should the Real Property
at any time become located in an area designated by the Director of the Federal Emergency Management
Agency as a special flood hazard avea, Grantor agrees to oblain and maintain Federal Flood Insurance, to the
extent such insurance is required by Lender and 1s or becomes available, for the term of the loan and for the
full unpaid principal balance of the Joan, or the maximum limit of coverage that is available, whichever is less.

Application of Proceeds. Grantor shall promgtly notify Lender of any lose or damage to the Propar.i{ if the
estimated cost ©£ repair or replacement exceeds $3,000.00. Lender may make proof of loss if Grantor fails 0
do so within niftexn (15) days of the casuaity. Whether or not Lender’s security is impaired, Lender may, at its
election, apply thé-proceeds to the reduction of the Indebtedness, payment of any lien affecting the Propety,
or the restoration und repair of the Property. [f Lender elects to apply the prceeds to restoration and repair,
Grantor shall repair o veplace tho damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender shall, upon satiseotory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repai- . restoration if Grantor is not in default hereunder. Any proceeds which bave not
been disbursed within 180 anvs sfter their receipt and which Lender has not committed io the repair or
restoration of the Property shal) be used first to pay any amount owing to Lender under this Mortgage, then to
frspay meorued interest, and ine remainder, if any, shell be a&glied ip the principal balance of the
ndebtedness. [f Lender holds any pinceeds after payment in full of the Indebtedness, such proceeds shall be

paid to Granior.

Unexpived Insurance st Sale. An' uvexpired insurance shall inure to the benefit of, aud pass to, the
purchaser of the Property covered by this Mortgage at any trustee’s sale or other rale heid under the
provisions of this Mortgage, or at any foreclusue sale of such )lgmperty.

Compliance with Existing indebtedness.  During the period in which eny Existing Indebtedness described
below is in effect, compliance with the insuranc: provisions contained in the instrument evideacing such
Existing Indebtedness shall copstimute compliance Viith the insurance provisions under this Mortgage, to the
exiant compliance with the terms of this Mortgage worild constitute & duplication of insurance requirement. [f
any pr from the insurence hecome payable on !ose,-the provisions in this Mortgage for division of
{)rgcgegg shall spply only to that portion of the prcterde mot payable to the holder of the Existing
ndebtedness,

Grantor's Roport on insurance. Upon rec‘t_lest of Lender, Lowver not more than once a year, Grantor shatl
furnish 10 Lender a report vn each exisling policy of insurance showiig: (a) the name of the insurer; (b) the
risks insured; (c) the amount of the policy; (dg the properct’y insur=<)” the then current replacement value of
such property, and the manner of determuning that value; and (¢) the erpuction date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory ‘o Lernder determine the cash value
replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fuils to comply with m{’ei)rovis;m of this Mortgage, including any
obligation to maintain Existing Indebtedness in good standing as required below, or if ~ax sction or ing is
commenced thal voould matenally affect Lender's interests in the Property, Leader on Crsntor’s behalf may, but
shall not be requived to, take any sction that Lender deems sppropriate. Any amount tha! [ender expends in so
doing will bear interest at the rale pravided for in the Note from the date incurred or paid by Lzuder to the date of
repayment b‘% Graator. Al such expenses, at Lender’s option, will (s) be payable on demand, (b) e added to the

ance of the Note and be :}ppomoned among and be pa?gable with any installment paymeals 0 ccome due
during either (i) the term of an apflicable Insurance ?o icy or (i) the remaining term of the Yo%, or (c) be
treated as a balloon payment which will be due and payable at the Note's maturity. This Mortgage also wn'f secure
payment of these amounts. The rights provided for 1n this paragth shall be in addition to any other nght. cr any
remedies to which Lender may be entitled on account of the default. Any such action by Lender sgm! not be
construed as curing the default so 88 1o bar Lender from any remedy that it otherwise wanld have had.

“\:ARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are & part of this
origage. ] .
Title. Grantor warrante that: (a) Grantor holds pood and marketable title of record to the Property in fee
simple, free and clear of al{ liens and encumbrances other than those set forth in the Real Property description
or in the Existing Indebtedness section below or in any title insurance policy, tithe report, or final title opinian
issued in favor of, and acczpted by, Lender in connection with this Mortgage, and ~ (b) Granior has the fult

right, power, and authority to execute and deliver this Mortgage to Lender. o)
Detanse of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend )
the litle to the Property against the lawful claims of ‘persons everl any action or proceeding is i
commenced that questions Grantor’s titie or tie interest of Lender under this Morigage, Grantor shall defend 5
the action at Grantor's ex . Grantor may be the romina) party in such proceeding, but Lender shall be A

entitled to participate in the proceeding and 1o be represented in the proceeding by counsel of Leader’s own b
choice, anJ Granior will deliver, or cause to he delivered, to Lender such instrurients 8s Lender 1nay request ¥4 Y
from time 3 time to permit such participation. .
Compliancs With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with 4

ali existing applicable laws, ordinances, and regulations of governmental authorities.
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= EXISTING INDEDTEDNESS. (he following provisions conceming existing indebtedness (the "Existing
i Indebtedness™) are a part of this Mortgage.

% Extsting Lien. The lien of this Mortgage securing the Indebledness may be secondary and inferior to an
W exsting lien  Grantor expressly covenants and agrees to pay, or see to the puyment of, the Exisling

o Indebtedness ard to prevent any default on such indebtodness, uny default under the instruments evidencing

= such indebtedness, or any default under any secunty documents for such indebtedness.

. M Default, If thi: payment of any instaliment of principal or any interest on the Existing Indebtedness is not made
within the Lime required by the note evidencing such indebtedness, or should a defsuls occur under the
instrument securing such indcbtedness and not be cured during oy aﬁ)plicab]e grace ]la_eriod therein, then, at
the option of Lender, the Indebtedness secured by this Morigage shall become immeciately due and payable,
and this Mortguge shall be in default.

No Madlfication. Grantor shall not ecter into any agreement with the holder of any mortgage, deed of trust, or
other szcurity agreement which has prionity over this ort%ane bJ which that agreement is modified, amended,
extended, or runewed without the prior written consent of Lender. Grantor shall reither reqduest BoY accept
any future avouses under any such security agreement without the prior written consent of Lender

CONDEMNATION. The following provisions relating 1o condemnation of the Property sre a part of this Morigage.
Application of Ne? Froceeds. If all or any part of the Property iz condemned by eminent domain 'Yroceedings
or by any proceeding ri nurchase in liew of condemnation, Lender may at its electioa require that all or any
gomon of the net proczeds of the award be applied to the Indebtedness or the repair or restoration of the

roperty. The nel proceuds of the award shall mean the award afler payment of all reasomable costs,
expenses, and attorneys' fees in urred by Lendes in connection with the condemnation.

Procoedings. If any procecding in condemnation is filed, Grantor shall promptly notify Lender in wriii:’g. and
Grantor shall promptly take suck stipr.as may be necessary to defend the action and obtain the award.
Grantor may be the nominal party ia such proceeding, hul Leader shall be entitied to periicipate in the
proceeding and to be represented in the roczeding by counsel of its own choice, d Grantor will deliver or
;:;:t.fs_e 'mtbe delivered to § ender such inscruments as may be requested by it from tirae to time to permit such
icipation.
IMPOSITION OF TAXES, FEES AND CHARGI:S B GOVERNMENTAL AUTHORITIES. The following provisions
relating to goverr.mental taxes, fees and charges are a rasi-of this Mortgage:

Current Taxes, Fees and Charges. Upon requist by Lender, Grantor shall execute such documents in
addition to 1his Mortgage and take whatever other stion is requested by Lender to perfect and continue
Lender’s liez on the Real Property.  Grantor shall reimburse Lender for all taxes, as described below, together
with al] expenses incurred in recording, perfecting or contiuving. this Mortgage, including without limitation ail
laxes, fees, tlocumentary stamps, and other charges for recording = registenng this Mortgage.

4 Taxes. The following shall constitute taxes to which this section spnlies: (a) @ specific tax upon this type of
Mortgage or upon al! or any part of the Indebledness secured by this 'de; Fn ¢; (b) a specific tax on Borrower
which Borrewer is authorized or required to deduct from payments un the T=lebtednsss secured by this type of
Mortgage; :c} a tax on this type o Monﬁgge chargeable against the Lencer o the 3older of the Note; and (d)
?3 specific tix on all or any portion of the Indebtedness or on payments-of nriucipal and interest made by

Orrower.

Subsaquent Taxes. If any tax to which this section applies is enacted subiequent to the date of this

Mortgage, this event shall have the sume effect as an Event of Defsult (as definec bzlow), and Lender may

exercise any or all of ity available remedies for an Event of Default as provided belowv unless Grantor either

Ea) pays thi: tax before it becomes delinquent, or (b) contests the tax as provided avove io the Taxes and
:eﬂg ndse‘;:fticu and deposits with Lender cash or & sufficient corporate surety bond or other rzcurty satisfactory

to

SECURITY AUGREEMENT; FINANCING STATEMENTS. The following provisions relating to” thus Mortgage s & '
security agreem:nt are a part of this Mortgage,

Security iigreement. This izstrument shall constitute a security agreement to tie extent aay of the I'ro
constitutes fixtures or other personal propertiy, and Lender shall have alt of the rights of a secured party under
the Unifortn Commerzial Code as amended from time {0 time.

Securlty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever
other action is requested by Lender to, perfect. and continue Lender’s security interest in the Rents and
Personal Property. In addifion to recording this Morigage in the real property records, Lender may, at any
time and withoui further authorization from Grantor, file executed counterparts, copies or n{grpducnons_ of this
Mortgage is a financing statement, Grantor shall reimburse Lender for all expenses incurred in perfecting or

. continuing this security interest. Upon default, Grantor shall assemble the Personn] Property in a manner and w0
at a place reasonably convenient to Grantor and Lender and make it available to Lender wi three (3) days -
after receipt of written demand from Lender. R
Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party), from which information N
concerning the security interest granted by this Morigage may be obtained (each as required by the Uniform e
Commen:til Code), are as stated on the first page of this Mortgage. _ ;5\
FURTHER ASSURANCES; ATTORNEY/-IN-FACT. The following provisions relating to further assurances snd ¢
’ altomey-in-fiict are & part of this Mortgage. u:i

Further Assurances. At ane lime, and from time to time, upon request of Lender, Grantor will make, execute
and deliver, or will cause 1o be made, executed or delivered, to Lender or to Lender's designee, and when
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uested by Lender, cause 1o be filed, recorded, refiled, or rerecorded, as the case may be, st such times
and in such offices and places as Lender may deem appropriate, any and all such mortgages, deeds of trust,
security deeds, securily agreemenis, financing siatements, continiation statements, instruments of further
assurance, certificates, and other documents ax may, in the sale opinion of Lender, be necessary or desirabie
in order o =ffectuate, complete, gerfect. continue, or preserve (a) the obligations of Grantor and Borrower
under the Note, this Mortgage, and the Related Decuments, and (b) the liens and security interess created by
this Mortgage on the Property, whether now owued or hereafter acquired by Grantor. Unless prohibited by law
or agreed 1o the contrary by Lender in wriling, Grantor shall retraburse Lender for all costs and expenses
incurred in connection with the matters referred o in this paragraph.

Attorney-in-Fact. If Giantor fails to do any of the things referred to in the preceding paragraph, Lender may
do so for and in th: vame of Grantor and at Grantor's e:gense. For such purposes, Grantor hereby
irrevocably appoints Lender us Grantor's attorney-in-fact for the purpose of making, executing, delivering,
filing, recording, and doing all other things s may be necessary or desirable, in Lender’s sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Borrower u;)ays-all the. Indebtedness when due, and otherwise performs ail the
obligations impnsea unon Grantor under this Mortgage, Lerder shall execute and deliver to Grantor & suitable
satisfaction of tis Mortgage and suitable statements of termination of any financing statement on file evidencing
Lender's security inter2st ar the Rents and the Personal Proggrty. Grantor will paty, if permitted by applicsble law,
any reasonable terminatiza 'ee as determined by Lender from time to time, If, however, payment is made by
Borrower, whether voluniarily) or otherwise, or by guarantor or by any third party, on the Indebtedness and
thereafter Lendor is forced o reizit the amount of thut payment (a) to Borrower’s trustee in bankrupicy or to any
simifar person under any federa) o~ state bankruptcy law or law for the relief of debtors, (b) by reason of any
judgment. decrze or order of any ezt or administrative body having jurisdiction over Lender or any of Lender's
p(czﬁeny,.or_ {c) by reason of any settlem=at or comprise of any claim made by Lender with mfy claimant (inciuding
without limitation Borrower), the Indebtedrias shall be considered mgﬁ:ild for the purpose of entorcement of this
Mortgage and this Mortgage shall coranue to be effective or 1 be reinstated, as the case may be,
notwithstanding anv cancellation of this Mortgagy. or of any note or other instrument or agreement evidencing the
Indebtedness anid the Property will continue k. secure (he amount repaid or recovered (o the same exien! as if that
amount never had been originally received by Leuder, and Grantor shall be bound by any judgment, decree,
order, settlement or compromise relating to the Indelitestness or to this Mortgage.

DEFAULT. Each of the following, at the opticn of Lcuder, shall constituts un event of default ("Event of Default”)
undes this Mortgage:

Dofault on Indebtedness. Failure of Borrower to moke »ny payment when due on the Indebtedness.

Deofault on Other Payments. Failure of Grantor withiy the time required by this Morigage to make any
paynllpm for taxes or insurance, or any other payment necessary 1o prevent filing of or to effect discharge of

any lien.

Compllance Default. Failure of Grantor or Borruwer to comply with any other term, abligation, covenant or
condition contiined in this Mortgage, the Note or in any of the Relatud Docrments.

Dofautt In Favor of Third Parties. Should Borrower or any Granior default under any loan, extension of
credit, securitv agreement, Jsumhase or sales agreement, or any other agreeme~c-in favor of any other creditor

or person thai may matenally sffect any of Borrower’s or any Grantor's propen; or Borrower’s sbility to repa
the Note ar Barrower's or Grantor's ability to perform their respective obiigation” uraer this Mortgage or any o!
the Related Documents,

False Statainents. An war;anﬁ, representation or statement made or furnished to Loader by or on behalf of
Grantor or Borrower under this Mortgage, the Note or the Related Documents is false or misleading in any
material respect, either now or at the time made or furnished.

Defective Collaterallzation. This Mortgage or any of the Related Documents ceases to be iu full force and
effect {including failure of any collateral documents 1o creste a valid and perfected security interest o lien) at
any time and for any reason,

Insolvency, The dissolution or termination of Grantor or Borrower's existence as & going business, the
insolvency of Grantor or Borrower, the appointment of a receiver for any part of Grantor or Borrower’s
property. any assignment for the benefit of creditors; auy type of creditor warkout, or the commencement of

any proceeding under any benkruptcy or insolvency laws by or ageinst Graator or Borrower,

Foreciosure, Forfeiture, etc. Commencement of foreclusure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any govemmental
agency against any of the Property. However, this subsection shall not apply in the event of a ﬁood faith
dispuie by Grantor as to the validity or reasonabieness of the claim which is the basis of the foreclosure or
forefeiture f-mc:eedimé.i provided that Grantor gives Lender written notice of such claim and furnishes reserves

¢

or & surety bond for the claim satisfactory to Lender,

Breach of Other Agreemenl. Any breack by Grantor or Borrower under the terms of any other agreement {19
between Grantor or Borrower and Lender that is not remedied within any grace period provided therein, Ny
including without limitation any agreement concerning any indehtedness or other obligation of Granlor or o
Borrower to Lender, whether existing now or later, K
Existing Indobtedness. A defsult shall occur under any Existing Indebtedness or under any insirument on the i
Property securing any Existing Indebledaiess, or commencement of any suit or other action to foreclose any KT

existing liea on the Property.
Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the -
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Indebtedsness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or lisbility
upder, any Guaranty of the Indebledness, Lender, b its option, may, but shall not be required to, permit the
Guaranior's exiate to assume unconditionally the obligations arising under the guarsnty in a mannes
sstisfactory to Lender, and, in doing £0, cure the Event oszeﬁmlt.

Adverse Change. A material adverse chansghoccurs in Borrower's financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is imnpaired.

insocurity. Lender reasonably deems itself insecure.

Fight to Cure. If such  failure is curable and if Grantor or Borrower has not been given a notice of 8 breach

of the same provision of this Morégago withip the preceding twelve {12) months, it may be cured (and no Event

of Default will have occurred) if Grantor or Borrower, after Lender sends written notice demnndinﬁ cure of such

failure; (a) cures the failure within fiftcen a:S) days; or (b} if the cure requires more than fifteen (15) days,
I

immediately iitiates steps sufficient to cure the failure and thereafter continues and completes all reasonable
und necessary steps sufficient to produce complisnce as soon &s reasonably pravtical,

RIGHTS AND P.<MEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafier,
Lencer, af its option.-may exsreise any one or move of the following rights and remedies, in addition to any other
rights or remedies provided by law:
Accelerate indeiuness. Lender shull have the rig‘bt at ils option without notice to Borrower to declare the
zntire Indebtedness ynzosdiately due and payable, including any prepayment penalty which Borrower would be
required to pay.
UCC Remedias, With rerpeit to all or any part of the Perscnal Property, Lender shall have all the rights and
remedies of 1 secured patty usdzi the Upiform Commercial Cole.

Coflect Rente. Lender shall hei'e the fight, without notice to Grantor or Borrower, to take possession of the
Property ané collect the Rents, inciutag amounts past due wnst unpaid, and apply the net proceeds, over and
abave Lender's costs, against the Indebteicss, In furtherance of this night, Lender ma wim any ienant or
other user of the Property to make [payn wents of rent or usc fess directly to Lender. If the Rents ars collected
by Lender, then Grantor imrevocably desigraws Lender as Grantor's attorney-in-fuct to eadorse instruments
réceived in payment thereof in the name of Cauntor and to negotiate the same and collect the proceeds.
Payments by tenants or other users to Lander in 72sponse 1o Lender’s demand shall satisfy the obligations for

which the paymants are made, whether 0r not auy proper grounds for the demand existed. er may
exercise its rights under this subparagraph either in perruu, by agent, or through a receiver.

Mortgagee In Possession. Leader shall have the 1ight o be placed ss morigagee in possession or to have &
receiver aprointed to take possession of ail or any part of the Property, with the power to protect and greserve
the Property, to operate the Property preceding foreclosure o; sele, and to collect the Rents from the roglgbney
and apply the proceeds, over and above the cost of the seccivership, against the Indebtedness.
morigagee in possession or receiver may serve without bond 3 ermutied by law. Lendor's right to the
appointment of a receiver shall exist whether or not the a&ar,nl value of the Properly exceeds the
Indebtedness by a substantial amount. Employment by Lender sha!!'got di=aualify a person from serving as &
receiver.

Judicial Foreclosure. Lender may obtain 2 judicial decres foreclosing Grartor's interest in all or any part of
the Propesty.

Deficlon:y Judgment. [f permitted by applicable iaw, Lender may obtaia « indgment for any deficieacy
remaining 1n the Indebtedness due to Lender after application of all amounts received fram the exercise of the
rights provided in this section. .

Other Rumedies. Lender shall heve ol other rights and remedies provided in this Mcagaze or the Note or
available a! law or in equity.

Sale of the Pr(:ﬁeny. To the extent permitted by epplicable law, Grantor or Borrower herehy waive any and
all right ¢ have the property marshalled. In exercising its rights and remedies, Lender shall be ir.e o sell all
of any piat of the Property together or suparately, in one sale or by separate sales. Lender shall be-ortiiled to
bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and piace of any public sale of the
Perscnal Property or of the time after which any private sule or other intended dlsggs:tmn of the Personal
Property I1s 10 be made. Reasonable notice shall mean notice given at leust ten (10} days before the lime of
the sale or disposition.

Walvar: Election of Remedies, A waiver by any party of a breach of a provision of this Mortgage shall not
constitute a waiver of or pref’udice the party’s rights otherwise to demand strict complinnce witls that provision
or any oher provision. Election by Lender to pursug any remedy shall not exclude Eursmt of any other
remedy, ¢nd an election to meke expenditures or take action to perform an obh&auon of Grantor or Borrower
under this Mortgage afier failure of Grantor or Borrower to perform shall not affect Leader’s right to declare 3

default urd 2xercise its remedies under this Mortgaga.

Attornoys’ Foes; Experises. If Leader institutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorpeys’

fees at iral and on any appeal. Whether or aot any court action is involved, all reasonable expenses incusred

by Lender that in Lender’s opinion are necessiry at any time for the protection of its interest or the
enforcement of its rights shall become a pant of the Indebtedness payable on demand and shall bear interest
from the date of expenditure until repaid at the rate provided for in the Note. Exlpenwe covered by this
aragraph include, without limitation, however subject to any limits under applicable law, Lender's attomeys’
?ees and Lender's legal expenses whether or not there is a lawsuit, including attorneys’ tees for bankruptcy

K
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e soceadings (including efforts to modify or vacate any sutomatic stay or injunction), appeals and any
L gmici I.e§ pést-judgment collection services, the cost of syearching recards, Obtain{ng title reports (including

=3

foreclosure veports), surveyors® reports, and appraisal fees, and title insurance, o the extent rermitted by
spplicable law, Borrower afso will pay any court costs, in addition to all other sums provided by law.

-~ NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mongage, including without limitation any

= notice of default and any notice of sale to Grantor, shall be in writing, may be be sent by telefacsimilie, and shall

*{ be effective when actually delivered, or when deposited with & natio ﬁvmrecogmud ovemnight courior, ar, if
mailed, shall be deemed elfective when deposited in the United States mail first class, certified or regisiered mail,
postiuge prepaid, directed to the addresses shown near the beginning of this Mortgage. Any party may change its
addr2ss for noties under this Mortgage by giving formal written notice o the other parties, ifying that the
Furposc_ of ihe rntice is to change the party's address. Al copies of notices of foreclosure from the holder of any
ten which has priority over this Mortgage shall be sent 10 Lender's nddresshus ghown near the beginning of this

S

)

N

Mongage. For notics purposes, Grantor agrees to keep Leader informed at al] times of Grantor’s current address.
MISCELLANEDUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Relsted Documents, constitutes the entire uaderstanding and
agreement Of the parties as to the matters set forth in this Morigage. No alteration of or emendmest to this
ortsage shall b2 effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteritica or amendment.
Annus! Raports. i the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, & iertified statersent of net operating income received from the Property dunn
Grantor's previous fiscal yrar 7o such form and detei) as Lender shall require. “Net operating income” sha
Eeag all cish receipts from *ae Property l2ss all cash expenditures made in connection with the operation of
e Propeny.

Applicable Law. This Martgagz Fan been delivered to Londer and accepted by Lender In the State of
Ninols. 'This Morigage shall be govarned by and construed In accordance with the laws of the Siate of
{tiinols.

Caption Hoadings. Caption headings in s *fortgage are for convenience purposes only and are not to be

used t0 interpret nr define the provisions of this Morigage. '

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or

estate in the Property at any time held by or for the bevefit of Lender in any capacity, without the wriiten

crnsent of Lender.

Soverability. If a court of competent jurisdiction fundz uny ?‘rovisiou of this Morigage to be invalid or
unenforceable as to any person or cinumstance, such finling shall mot render that provisiop invalid or
unenforceable as 1o any other persons of circumslances. If teusitle, any such offending provision shall be
deemzd_to be modified to be within the limits of enforcesbility or validity; however, if the offending provision
cannot be so modified, it shall be stricken and all other provisions ¢/ tis Mortgage in all other respects shali

remain vulid and enforceable.

Successors and Assigns. Subject t) the limitations stated in this Mongsze on transfer of Grantor's interest,
this Morgage skall be binding upon and inure to the benefit of the parties, “wir successors and assigns. If
owm:rshnr of the Prope.iy becomes vesied in & 'person other than Grantor, Londer, without notice to Grantor,
may deal with Grantor's succcssors with reference to this Mortgage and ‘the Indebtedness by way of
forbearance or extension without relessing Grantor from the obligations of this Mcrtgage or liahility under the
Indebtedness.

Time Is nf the Essence. Time is of the essence ir the performance of this Mortgage.

Waiver of Homestead Exemption. Grantor hefeb* releases and waives all sights ard henefits of the
hownestend exemption laws of the State of Illinois as to all Indebtedness secured by this Mortgage.

Walvers and Consonts. Lender sha’) not be deemed tc have waived any rights under this Mort zage or under
the Pelated Documents) unless such wuiver is in wriling and signed by Lender. No delay or omiss'on on the
pat of Lender in exercising nn)!r«right shall Ofeme a8 2 waiver of such right or any other right. A waiver by
any party of a provision of this Mortgege shall pot conatitute & waiver of or ]Srejm_hce the party’s right otherwise
to demend strict compliance with that provision or any other provision. No prior waiver ¥ Lender, nor any
coarse of dealing between Lender and Grantor or Borrower, shall constitute & waiver of any of Lender’s rights
or any of Grantor or Borrower's obligations 8s Jo any future transactions. Whenever consent by Lender is
requirec. in this Mortgage, the granting of such consent by Lender in sny instence shall mot constitute
continuing consent to subsequent instances where such consent 1s required.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS, ‘

GRANTOR: 7 / / |
X /’(? (’”" i /‘\
uc?aol Dota?r, / i’
/ ,ﬁw// E -

J nMD oisén D-r7"> Lol TR DTS

INDIVIDUAL ACKNOWLEDGMENT

/ 7, é_. / A.j(.)/ 4 )
O e ) u8
COUNTY OF ( ; C“_/f )

On this day before me, the undersigned Notary Public, personally appeared Michael Dolson and Jean M.
Dotson, to me known to be the individuals descried i and who executed the Mortgage, and acknowledged that

they signed the Mortgage as their free and voluntary i1 and deed, for the uses and purposes therein mentioned.

Glven under rny)hand and officiai seal lhls /7 774 -~ day of ()€ 19 _29

A
By !_C’ een € A dedding st _WODDFIELD COMMONS CLRRENTY £XCH<- Mg

Motary Public in and for the State of ]7:// noss AbFor12 g €N/ O“‘fgo;\ _
LAY
"OFFICIAL SEAL" Y

Robent E. Green
Jotary Public, Sla!e of iinom

STATE OF

’, AT e
My commission expires [ OfE 5 4
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