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THIS MORTGAGE ("Security Instrumen’ ) iy made on -~ June 24, 1996

The Mongagor is ﬂf)
TAITIMA DRATEEPPREECHA, MARRIED 37
Q.—' Wl‘

5 &

RICHARD CARLSCON, UNMARRIEL

whose address is
5809 N ROGERS, CHICAGO, IL 60646
J("Boirawer"). This Security fnstrument is given
1y
CHASE MANHATTAN MORTGAGE CORPORATION

which I8 organized and existing under the laws of  the State of New Jersey , angd whose
address is 343 THORNALL 3T EDISON NJ 08837
J("Lender"). Borrawer owes Lerder the principal sum

of
One Hundred Forty Thousand, Eight Hundred Forty-Nine and 00/100

Dollas (US.$ 140,849,000 ). This debt is evidenced by Borrower’s Note dated the same date as this
Security Instrument ("Note™), which provides for monthly payments, with the full debt, if not paid earlier, due and payabic on
July 1, 2026 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and modifications; (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the security of this Security Instrument: and (c) the performance of Borrower's covenanis

and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
10 Lender the following described property located in

Q
S~
>
3
S
S
r

=

CA0K County, Klinois:
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LOT & IN AUGUST ERICKSON’S NORTH KOSTNER AVENUE SUBDIVISION OF
THAT PART CF LOT 13 LYING WEST OF THE CHICAGO AND NORTHWESTERN
RATLRCAD O¢ COOK'S SUBDIVISION OF THAT PART OF THE EAST 1/ OF
FRACTIONAL SECTION 3, TOWNSHIP 40 NORTH, RANGE 13 EAST OF THE
THIRD PRINCIPAL MERIDIAN, LYING SOUTH OF THE INDIAN BOUNDARY
LINE IN COOK COUNTY, ILLINOIS. PIN 13-03-401-004-0000

which has the addres; of

5809 K ROG=RS, CHICAGO, IL 6C&46
(Property Address)
TOGETHER WIT4 all the improvements now or hereafier erected on the property, and al” easements, rights, appurtenances,
rents, rovalties, minzral, o.l.and gas rights and profits, water rights and stock and all fixwi-es now or hereafier a part of the
property. All replacemen’: ar.d additions shall also be covered by this Security Instrument. Alf of the foregoing is referrad to
it this Security Instrument as the "Property.”
BORROWER CCOVENANTS ‘ha: Borrower is lawfully seised of the estate hereby conveyed and has the right 1o monyage,
grant and convey the Property and-that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and wilt defend generally the title 10 the Prepecty against all claims and demands, subject to any encumbrances of record.

Borrower and Lender covenant atd agiee 95 follows:

UNIFORM COVENANTS:

1. Payment of Prinvipal, Interest and Late Chiarg>.. Borrower shall pay when due the principai of, ard interest on, the
debt evidenced by 11e Note and late charges due under the Note.

2, Monthly Payment of Taxes, Insurance, and Other € harges. Borrower shall includ: in each monthly payment, tonether
with the principal cnd interest as sed forth in the Note and any jate charges, a sum for (a) taxes and special assessments levied
or to be levied aga nsi the Property, (b} leasehold payments or givoud rents on the Properly, and {c} premiums for insurance
required under Paragraph 4. In any year in which the Lender mus: ray a mortgage insurance premium to the Secretary of
Housing and Urban Development ("Secretary”), or in any year in which #uels sremium would have been required if Lendur siill
held the Sexurity Instrument, eacit monthly payment shal) alse include zither. (3 .2sum for the annual mortgage insurance premium
to be paid by Lender to the Secretary, or {ii) a monihly charge instead of a sioitgage insurance premium if this Security
Instrument is held oy the Secretary, in a reasonable amount to be determined by the Sccretary. Except for the monthly charge
by the Secretary, (hese items are called "Escrow Items" and the sums paid to Lended e, colled "Escrow Funds”.

Lender may, at any time, collect and hold amounts for Escrow Hems in an aggrogets-9raount niot to exceed the maximum
amount that may be required for Borrower’s escrow account under the Real Estate Settlemen Procedures Act of 1974, 12 1.5.C,
§ 2601 et yeq. and implementing regulations, 24 CFR Pan 3500, as they may be amended fiom dime to time ("RESPA"), except
that the cushion or reserve permitted by RESPA for unanticipated disbursements or disbursemenis-vefor= the Barrower’s pa/ments
are available in the account may not be based on amounts due for the mortgage insurance premiun .

If the amounts held by Lender for Escrow ltems exceed the ameunts permitted 1o be he'd by RESFA, 1 cader shall deal with
the excess funds as required by RESPA. I the amounts of funds heid by Lender at any timu are not sutficiedt to pay the Sscrow
:{Ergs‘; Xhm due, i.ender may notify the Borrower and require Borrower to make up the shortage or deficiincy as permitted by

The Escrow Funds are pledged as additiona) security for all sutns secured by this Security Instrument. If Borrower tenders .
to Lender the fuil payment of all such sums, Borrower’s account shall be credited with the balance remaining for all instaliment
items (a), (b) and (c) and any mortgage insurance premium installment that Lender has not become obligated to pay to the
Secretary, and Lender shall promptly refund any excess funds to Borrower. immediatcly prior to a foreclosure salt of the
Property or its acquisition by Lender, Borrower’s account shali be credited with any balance remaining for all insiallments for
tems (a), (b} and ().

3. Application of Payments. Ali payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

Firs|, to the mongage insurance premiumt to be paid by Lender to the Secretary or tc the monthly charge by the Secretary
inslead of the monihly mortgage insurance premium;

Secend, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required,

Thisd, to interest due under the Nots;

Fourth, to amortization of the principal of the Note;

Fifth, to tate churges due under the Note,
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvement; on the Property, whether ncw in
'} existence or aubsuquemly erected, against any hazards, casualties and contingencies, including fire, for which Lender requlres
=+ insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shail aiso insure
i +all improvements on the Property, whether now in existence or subsequently erected, against [5ss by floods to the extent required
« by the Becretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any rencwals
o shall be held by Lender and shall inciude foss payabie clauses in favor of, and in 2 form acceptable (o, Lender.
b In the event of loss, Borrower shall give Lender immediale notice by mail. Lender may make proof of loss if not nade
“} promptly by Borrower. Each insurance company concerned is hereby authorized and direcied to make payment for suck. loss
b * directly to Lender, insiead of to Borrower and 1o Lender jointly. All or any part of the insurance proceeds may be applird by
" Lender, at its option, either (a) to the reduction of the indebtedness inder the Note and this Security Instrument, first to any
delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or (b to the restoration or repair
of the damaged property. Any application of the pmcceds to the principal shall not extend or postpone the due date of the menthly
payments whiclt are referred to in Paragraph 2, or change the amount of such payments. Any excess insurance proceeds over
an amount required to pay all outstandir, indebtedness under the Noe and this Security Instrument shall be paid (o the entity
legally entitled thercto.

In the event of foreclosure of this Security Instrument or other transfer of tille 1o the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Oceupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.

Borrower shall occury, establish, and use the Property as Borrower’s principal residence within sixty days after the exe:uiion
of this Security Instrum:nt and shall continue 10 occupy the Property as Borrower’s principal residence for at least one yea: after
the date of occupancy, unliss _ender determines this requirement will cause undue hardship ‘or Borrower, or unless extennating
circumstances exist which ave” Syond Borrower’s confrul,  Borrower shall notify Lenders of any extenuating circumstances.
Borrower shall not commit waste or destroy, damage or substaniially change the Property ¢ allow the Property 1o deteriorate,
reascnable wear and tear e.xcepte(’ wender may inspect the property if the property is vucant or abandoned or the loan is in
default. Lender may take reasonab!l action to proiect and preserve such vacant or abandore:d property. Borrower shall also be
in defiit if Borrower, during the loan apolication process, gave materially false or inaccurate information or statements to Lender
{or failed to provide Lender with any materizs information) in connection with the loan evide aced by the Note, including, but not
limited lo, representations concerning Borrower's ovcupancy of the Property as a principal risidence. If this Security Instrument
is on a leasehold, Borrower shall comply with the 2rovisions of the lease. If Borrower aiquires fee titie to the Property, the
leaschold and fee title shall not be merged unless Lerder agrees to the merger in writing.

. Condemnation. The proceeds of any awar{ e ciaim for damages, direct or cc¢ wequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of codemnation, are hereby assigned and
shall be paid 1o Lender to the extent of the full amount of the inavbtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinguent amounts applied in the order provided in Patagranh 3, and then 1o prepiyment of principal. Any application
of the proceeds to the principal shall not exiend or postpone the d:e date of the monthly payments, which are referred to in
Paragraph 2, or change the amount of such payments, Any excess pioc.eds aver an amount required to pay all oulstanding
indebtedness under the Note and this Security Insttument shall be paid to fae entity Jegally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Croperty. Borrower shall pay all governmental or
munizipal charges, fines and impositions that are not included in Paragraph 2. Boirower shall pay these obligations on tithe
directly 10 the entity which is owed the payment. If failure to pay would adversely-affict Lender’s interest in the Property, upon
Lender’s request Borrower shall promptly furnish to Lender receipts evidencing thesd peyrients.

If Borrower fails to make these payments or the payments required by Paragraph ‘.f.‘ a1 £dils to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that iy significantly affect Lender’s rights
in the Property fsuch as a proceeding in bankruptcy, for condemnat:on or to enforce laws or rogulations), then Lender may do
and pay whatever is necessary to protect the valug of the Propenty and Lender's rights in the Property -iacluding payment of taxes,
hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional detn of Borrowsr 2ad be secured by this
Security Instrument. These armoums shal] bear interest from the date of disbursement, at the Note rate,ary at the oplion of the
Lender, shall be immedimely due and payable.

Borrower stail promptly discharge any lien which has priority over this Security Instrument unless Borrewe:: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforceinent of the lien in, legal proceedings which in the Lender’s opinion operate 1o prevent the
enforcement of the lien; or (¢} secures from the holder of the lien an agreement satisfacto:y to Lender subordinating the lien to
this Security Instrument. If Lender deteymines that any pant of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the jien or take cne or
more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Defanlt. Lender may, except as limited by regulations issued Ly the Secratary in the case of payment defaults,
require  immediaie payment in full of all sums secured by this Security fnstrument if:
{(iy Borrower defaults by failing to pay in full any monthly payment requ tred by this Security Instrumen: prior
i or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, 1o perform .my other obligations contained in this
Securily Instrument.
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(B) Sale Without Credit Approval. Lender shall, if permitted by applicable Jaw (including section 341(d) of the Garn-
St Germain Depository {nstitutions Act of 1982, 12 U.S.C. 1701j-3{d)) and with th.¢ prior approval of the Secretary,
require immediate paymient in full of al) sums secured by this Secutity Instrument if:
(t) All or pant of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
piberwise transferred (other than by devise or descent), and
(i) The property is not occupied by the purchaser or grantee us his or her principal residence, or the purchaser
or grantee does so occupy the Property, but his or her credit has not beur approved in accordance with the
recirements of the Secretary.
{c) No Waiver. I[f circumstances occur that would permit Lender to require immediate payment in full, but Lender
does no: require such payments, Lender does not waive its rights with respect to wubsequent events,
(d} Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s
rights in the case of payment defaults o require immediate payment in fuil and foreclose if not paid. This Security
Instrument does not authorize acceieration or foreclosure if not permitied by regu'ations of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to be
eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option
require immediate payment in full of all sums secured by this Security Instrainent, A written statement of any
authorived agent of the Secretary dated subsequent to 60 days frora the date heveof, declining to insure this Security
Instrumzint and the Note, shall be deemed conclusive proof of suck. ineligibility. Notwithstanding the foregoing, this
option may no! be exereised by Lender when the unavailability of insurance is solely due to Lender's failure to remit
a mortgage trsuiance premium to the Secretary,

10. Reinstatement. ~oorrower has a right to be reinstated if Lender has required immediate paymeni in full because of
Borrower's failute to pay i 2neunt due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To-relastate the Security Instrumeni, Borrower shall tender in i Jump sum all amounts required to
briag Borrower’s account current in:luding, 1o the extemt they are obligations of Bormower under this Security instrument,
forectosure costs aad reasonable and Customary attorney's fees and expenses properly associsted with the foreclosure proceeding.
Upon reinstaterrent by Borrower, this Sccusitv Instrument and the obligations that it secuces shall remain in effect as if Lender
had not required irnmediate payment in fuii, ‘dowever, Lender is not required 1o permit reinstatement if: (i) Lender has accepted
reinstatement afier the commencement of forectasuis proceedings within two years immedialely preceding the commencement of
a curcent foreclosure proceeding, (iiy reinstaiemer: will preclude foreclosure on differ:nt grounds in the future, or (iii)
reinstatement will adversely affec: he priority of tae lien created by this Security Instrument.

i1. Borrower not Released; Forbearance by (Ler.dzr not @ Walver. Extension of the time of payment or modification
of amortization ¢f the sums secured by this Security Instzument granted by iender to any successor in inferest af Borrower shall
no: vperate to rzlease the iiability of the original Borrower orsowrower’s successor in interest. Lender shall 20t be required to
comnmence proceelings against any successor in interest or refuse (o extend time for payment or otherwise modify amortization
of the sums secwred by this Security Instrument by reason of any dem:nd made by the origin:l Borrower or Borrower's successors
in interest. Anv forbearance by Lender in exercising any right or reruedy shal! not be a waiver of or preclude the exercise of any
right or remedy.

2. Successors and Assigns Bound; Joint and Several Liability: <'o-Signers. The covenants and agreements of this
~ Security Instrument shall bind and benefit the successors and assigns of l.zider and Boower, subject 1o the provisions of
Paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. |Any Borrower who co-signs this Security
[nstrament but dees not exscute the Note: {a) is co-signing this Security Instrumenonly to morigage, graot and convey that
Borrower's intevest in the Property under the terms of this Security Instrument; (b) 15 not personally obligated to pay the sums
secured by this Szcurity Instrument; and (c) agrees thal Lender and any other Borrower m2y agree to extend, modify, forbear
or make any actommodations with regard to the tetms of this Security Instrument or the e ‘without that Borrower’s consent.

13. Netices. Any nolice 1o Borrower provided for in this Secunty Instrument shall b giver by delivering it or by mailing
it by first class mail unless applicable law requires use of another method, The notire shall be uirer:cd to the Property Address
or any other ad< r2ss Borrower designates by notice to Lender. Any notice to Lender shall be given by firs1 class mail to Lender’s
address stated harein or any address Lender designates by notice to Borrower. Any notice provided for ip'wi’s Security Instrument
shall be deemec. to have been given to Borrower or Lender when given as orovided in this Paragraph.

14. Governing Luw; Severability. This Security Instrument shal]l be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause ot this Security Instrimient or the Note
conflicts with asplicable law, such conflict shall not affect other provisions of this Security Instrumeni or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
[0 be severable

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazerdous Substances. Borrower shall not cause or permit the presence, use, disposal, siorage, or release of any
Hazardous Substances on or in the Property. Borrower shali not do, nor allow anyone ¢lse te do, anything affecting the Property
that is in violation of any Environmental Law. The preceding 1wo sentences shall not apply to the presence, use, ot storage on
the Property of smali quantities of Hazardous Substances that are generally recognized to be appropriaie to normal residential uses
and 10 maintenance of the Property.

Borrower shall prompuy give Lender written notice of any investigation, claim, demand, lawsuil or other action by any
governmental or regulatory agency or private party involving the Property and any iHazarious Substance or Environmental Law
of ‘which Borrower has actual knowledge. 17 Borrower learns, or is nolified by any govornmental or regulatory authority, that
any removal or other remediation of any Ha irdous Substances affecting the Property is necessary, Borrower shall promptly take
all necessary ramedial actions in accordance with Enviromnental Law,
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, As used in this paragraph 16, "Hazardous Substances” are those substances defined as loxic or hazardous substances by
~Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used
* the paragraph 16, "Emvironmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
“10 health, safety or e ironmenltal protection.

wi NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree ay loHows:

! 17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the

“Property. Borrower aithorizes Lender or Lender’s agents t3 collect the rents and revenues and hereby directs each tenant of he
Property to pay th: rents to Lender or Lender’s apents. However, prior to Lender’s notice (o Borrower of Borrower’s breach
of any covenant or agteement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property
as trusiee for the berefit of Lender and Borrower. This assignment of rents constitutes an absolute assighment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrowe:: (a) all rents received by Borrower shall he held by Borrower as trustee for
benefit of Lender only, 10 be applied 1o the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and
receive all of the rerts of the Property; and (c) each tenant of the Propesty shall pay all 1ents due and unpaid to Lender or
Lender's agent or. Lender’s written demand to thu tenant.

Eorrower has 10 executcd any prior assigarment of the rents and has not and will not perform any act that would prevent
Lender from exercising -its rights under this Parapraph i7.

Lender shall not b reguired to enter upon, take comrol of or maintain the Propeny before or after giving notice of breach
10 Borrower. Hcowever, tonver or a judicially appointed receiver may do so at any time there is a breach.  Any application of
rents shall not cure or watve «nv default or invalidate any other right or remedy of Lender. This assignment of rents of the
Property shall terminate when <he debt secured by the Security Instrument is paid in full,

(8. Foreclosure Procedure. 1f Lender requires kinmediate payment in full under paragraph 9, Lender may foreclose
this Security Instrumcit by judicizl proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remecdies provided in this paragraph 1%, including, but not limited to, reasonable attorneys’ fees and cost of title evidence.

if the Lender’s interest in this-3ncurity fustrument is held by the Secrelary anid the Secretary requires immediate
payment in full under Paragraph 9, the Secrciary may invoke the nonjudicia) power of sale provided in the Single Family
Morigage Foreclosure Act of 1994 ("Act”) (12 U.S.C. 3751 et seq.) by vequesting a foreclosure commissioner designated
under the Act to commence foreclosure and to s:Il<he Property as provided in the Act. Nothing in the preceding sentence
shall deprive the Secretary of any rights atherwise avai’able to a Lender under this Paragraph 18 or applicable law.
19. Reicase. Upon payment of all sums secured by s Sccurity Instrument, Lender shall release this Security Instrument
without charge 1o Borrower, Borrower shall pay any record#tios costs.
20. Waiver of Homestend. Borrower waives all righis of nomestead exemption in the Property.
21. Riders to this Security Instrument. If one or more ride's are executed by Borrower and recorded together with this
Security Instruracnt, the covenants and agreements of each such rides shall be incorporated into and shall amend and supplement
the ovenants and agreements of this Security Instrument as if the nder\sy were 4 part of this Secufity Instrument.

The Zollowing riders are attached:
Adjustable Rate Rider

22510596
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7t BY SIGNING BELOW, Borrower accepts and agrees 10 the terms contained in this Security Instrument and in any rider(s)
?;g:xeculc(i by Borrower and recorded with it, .

Iy
Ly
’

“Witnesses:
i
“d
i
I":
'-f.

i P Prcl— Kb C""R"’“

THITIMA PRATEEPPREECHA RICHARD CARLEON

AR Y

STATE OF ILLINOIS, CODK COUNTY s

I, the umilersigned, a Notary Public in and for said county and state do heleby certify that

THITIMA PRATEEPPREECHA, MARRIED
RICHARD CARLSON, UNMARRIEL NeufR pamia

personally krown to me to be the same person(s) whose name(s) subscribed to the foregoing instrument, appeared before me this
day in person, and acknowledged that (he, she, @signed and detivered ihe said instrument as (his, her, (eir) Jree and
1o

volumary acl, for the uscs and purposes therein set forth.
Given under my hand and official seal, this AY  ay Jure. (2%%

My Commission CXDI[es, s v
o E-AL"
OFFICIAL § Gl s /dﬁﬁ/j

Steve Gustas -
ta of [Hid¥Rtar] Public
Natary Peblic, Sta SH MANHATTAN MORTGAGE CORPORATION

!‘ 'I“‘ Ml. 5 i
by Gommiiven B £ WORTH COURT SULTE 300

= o PALATINE IL 60067
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1318350077729
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ADJUSTABLE RATE RIDER

THIS ADJUSTA8LE RATE RIDER is made this 24th day of June, 1996
, and is incorporated into and shall be deemed to amend and supplement the
Morigage, Dieed of Trust ¢r security Deed ("Security Instrument™} of the same date given by the undersigned
{("Borrower™) 1o secure Borrower’s-Note ("Note”) 1o

CHASE HANHATTAN MORTCAGE CORPORATION 1+ a corporation organized and

existing under the law., of the State of New Jersey.
(the "Lender™) of the same date and covering.the property described in the Security Instrument and located at:

5303 N ROGERS, CHICAGU, IL 60646
Properts Addreas)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE: MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THZ MAXIMUM RATE THE BORROWER MUST
PAY. -

ADDITIONAL COVENANTS. In addirion to the covenants and 2zreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

1.  INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A; Crange Date

The interest rale may change on the first day of  October, 1997 | ana on that day of each
succeeding year. "Change Date” means each date on which the interest rate could change.

(B1 The Index

Beginning with the first Change Date, the inierest rate will be based on an Index. "Index” means tr= weekly
averaga vield on United States Treasury Sccurities adjusted to 2 constant maturity of one year, as made_availabh:
by 1he Federal Reserve Board, "Current Index" means the most recent Index figure available 30 days before th:
Change Date. If the Index {as defined above} is no longer available. Lender will use as a new Index any index

FHaA Aldjustahle Rate Rider
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prescribed v the Secretary (as defined in Paragraph 7(B)). Lender will pive Borrower notice of the new Index.
(C) Calculation of Interest Rate Chanpes
Before each Change Date, Lender will calculate a new interest rate by adding a margin of

Three
percentage puimts { 3.000 %) tothe Current Index and rounding the sum to the nearest one-

eighth of one perceniage point (D.125%). Subject 10 the fimits stated in Paragraph 5(I)) of this Note, this roundex

amount will e the new intcrest rate until the next Change Date.

(D) Limits en Interest Rute Changes

The inwerest rate will never increase or decrease by more than ore percemage point (1.0%) on any single
Change Datt.. The interest rale will never be more than lve percentage poinis (5.0%) higher or lower than the
initial interesit rate stated in Paragraph 2 of this Note.

{E) talculation of Payment Change

[f 1he tuterest rate changes on a Change Date, Lender will calcufate the amount of monthly payment of
principal aned Latezest which would be necessary 1o repay the unpaid principal balance in full at the maturity date
at the new iatervsrv/rote through substantiatly equal payments. In making such calcuiation, Lender will use the
unpaid principal buarcewhich wonld be owed o tire Change Date if there had been no default in payment on the
Note, redaced by the cmcunt of any prepayments to principal. The result of tais calculation will be the amount
of the new monthly paymeny of principal and interest.

(F) Notice of Changrs

Lencler will give notice to Porrower of any change in the inerest rate and monthly payment amount. The
notice must be given ai least 25 Jayvs tefore the new monthly payment amoun:. is due, and must set forth (i) the
date of the notice, (ii) the Change Date, £ii) the old interest rate, (iv) the new interest rate, (v) the new monthly
payment amount, (vi) the Current Index and'the date it was published, (vii) the method of calculating the change
in monthly payment amount, and (viii) any other information which may be required by law from time ta time.

() Effective Date of Changes

A new interest rate calculated in accordan e with Paragraphs 5(C) and S(D) of this Note will become
effective on the Change Date, Borrower shalt mak: a p2pment in the new monthly amount beginning on the first
payment (:te which occurs at least 25 days after Lender Las given Borrower the notice of changes required by
Paragraph. 5(F) of this Note, Borrower shall have no obuigation to pay any increase in the monthly payment
amount calculated in accordance with Paragraph 5(E) of this ¥uie for any payment date occurring less than 25 days
after Lender hay given the required notice, If the monthis rayment amoumt calculated in accordance with
Paragraph 5(E) of this Note decreased, but Lender failed to give tizaey notice of the decrease and Borrower made
any mortkly payment amounts exceeding the payment amount which should have been stated in a timely notice,
then Borrewer has the option to either (1) demand the relumn lo Borrower ol any excess payment, with interest
thereon at the Note rate (a rate equal to the interes rate which should have beer: stated in a timely notice), or (i)
request that any excess payment, with interest thereon at the Note rate. be apolied as paymemt of principal.
Lender’s obligation to return any excess payment with interest on demand is io( s3siznable even if this Note is
otherwise assigaed before the demand for return is rade.
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BY SIGNING BELOW, Borrower accepts ard agrees to the terms and covenants contained in this Adjusiable Rate
Ride:.

,
Aiitiser— PPy / ithood CM i

TRITIMA PRATEEPPREECHA RICHARD CARLSON
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