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MORTGAGE

THIS MORTGAGE IS DATED MAY 7, 1996, between JEFFHZY JONES and EILEEN JONES, whose address is
8447 S. COLFAX AVE., CHICAGO, IL 60617 (referred to belo's #a "Grantor"); and SOUTH CENTRAL BANK &
TRUST CO., whose address {8 555 W. ROOSEVELT RD., CHICAGO, L 80807~4991 (refarred to beiow as

"Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgagea, warrants, and conveys i Lender all
of Grantor's right, title, and interest in and to the following described real Diurerty, together with all existing or
subsequently erected or affixed buildings, Improvements and fixtures; aii cesements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including s'usk in utifities with ditch or
Irrigation rights): and all other rights, royalties, and profits relating to the real properiy, ircluding without limitation

all minerals, off, gas. geothermal and similar matters, located In COOK County, Stis of. lilinols (the "Real

Property”):

ALL OF LOT 29 AND THE S 1/2 OF LOT 30 IN BLOCK 45 IN HILL'S ADDITION TO S0IfTH CHICAGO,
IN THE SW 1/ OF SECTION 31, TOWNSHIP 38 NORTH, RANGE 15, EAST OF THE ThikD PRINCIPAL &
MERIDIAN, IN COOK COUNTY, ILLINOIS.

The Real Property or its address is commonly known as 8447 S. COLFAX AVE., CHICAGO, IL 60617. The
Real Property tax identification number is 21-31-312-017.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security Interest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references 1o dollar amounts shall mean amounts in lawful money of the United States of America.

Credit Agreement. The words "Credit Agreement” mean the revolving line of credit agreement dated May 7,
1996, between Lender and Grantor with a credit limit of $5,000.00, together with all renewals of, extensions
of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement. The
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maturity date of this Mortgage is May 13, 2003. The interest rate under the Credit Agreement i8 a variable
interest rate based upon an index. The index currently is 8.250% per annum. The interest rate 1o be applied
to the outstanding account balance shall be at a rate 3.000 percentage points above the index, subject
however to the following maximum rate. Under no circumstances shall the interest rate be more than the
lesser of 14.000% per annum or the maximum rate ailowed by applicable law.

Existing Indebledness. The words "Existing Indebtedness® mean the indebtedness described below in the
Existing indebtedness section of this Mortgage.

Grantor. The word "Grantor" means JEFFREY JONES and EILEEN JONES. The Grantor is the mortgagor
under this Mortgage.

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors,
sureties, ans ac:ommodation parties in connection with the Indebtedness.

improvemenis. e word "improvements” ®:and ingjudes without limitation all existing and future
improvements, builuings, structures, mobile Mdmes ‘affikbd on the Real Property, facilities, additions,
replacements and otii€ construction on the Real Property.

intebledness. The word “ndebtedness” means all principal and interest payable under the Credit Agreement
and any amounts expended ur advanced by Lender ta discharge obligations of Grantor or expenses Incurred
by Lender to enforce obligationa rf. Grantor under this Mortgage, together with interest on such amounts as
provided in this Mortgage. Specifically, without limitation, this Morigage secures a revolving fine of credit
and shall secure not only the amount which Lender has presently advanced to Grantor under the Credit
Agreement, but also any future amouri which Lender may advance to Grantor under the Credit
Agreement within twenty (20} years from the date of this Morigage lo the same exient as if such future
advence were made as of the date of the exeiition of this Morigage. The revolving line of credit
obligates Lender to make advances o Granlor s0_tong as Granlor complies with ail the terms of the
Credit Agreement and Relsted Documents. Such aczices may be made, repaid, and remade from time
to time, subject to the limitation that the total outstancirg balance owing st any one time, not including
finance charges on such balance at a fixed or variable ra¢. or sum as provided in the Credit Agreement,
any temporary overages, other charges, and any amounts expended or advanced as provided in this
paragraph, shall not exceed the Credit Limit as provided in the Croril Agreement. it is the intention of
Grantor and Lender that this Morigage secures the balance outstandino under the Credit Agreement from
time 1o time from 2erc up to the Credit Limit as provided above and any iZermediate balance. At no time
shall the principal amount of Indebtadness secured by the Mortgage, not including sums advanced to
prolect the securify of the Mortgage, exceed the Credit Limit of $5,000.00.

Lender. The word "Lender” means SOUTH CENTRAL BANK & TRUST CQ., its sui:icessors and assigns. The
Lender is the morigagee under this Mortgage.

Morigage. The word "Mortgage™ means this Martgage between Grantor and Lender, araincludes without
limitation all assignments and security interest provisions relating to the Personal Property aiit’ wsnts.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of
personal property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real
Property; together with ail accessions, parts, and additions to, all replacements of, and all substitutions for, any
of such property; and together with all proceeds (including without timitation all insurance proceeds and
refunds of premiums) from any sale or other digposition of the Property.

Property. The word "Property” means coilectively the Real Property and the Personal Property.
Reai Property. The words "Real Property” mean the property, interests and rights described above in the
"Grant of Mortgage” section.

Related Doccuments. The words "Related Documents™ mean and include without limitation all promissory
notes, credit agreements, loan agreements, environmental agreements, guaranties, security agreements,
mortgages, deeds of trust, and ali other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.
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+  Rents. The word "Rants" means all present and future rents, revenues, income, issues, royalties, profits, and
1 other benglits derived from the Property.
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i THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS

'S AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)

: PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORYGAGE AND THE RELATED

“ DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTCRY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCERTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Ex'.:erl as otherwise provided in this Mortpage, Grantor shall pay to Lender all
amounts secured bv this Mortgage as they become due, and ghall strictly perform all of Grantor's obligations

undar this Mortgas.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior agrees that Gramtor's possession and use of
the Propérty shall be govirned by the following provisions:

Possesalon and Urs. Ut in default, Grantar may remain in possession and control of and operate and
manage the Property ard coilect the Rents from the Froperty.

Duty i Maintain. Grantor shall maintain the Property in tenantable congition and promptly perform all repairs,
replacements, and maintenznca necessary to preserve its value.

Hazardous Substances. Tne terms "hazardous waste,” "hazardous substance,” "disposal,” “release,” and
"threatenod felsase, as used I *his Mortgage, shall have the same meanings as set forlh in the
Comprehensive Environmental Recponse. Compensation, and Liabllity Act of 1960, as amended, 42 US.C,
Sectlon 9601, et seq. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
$9-499 (*SARA™), the Hazardous Matesials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation an_d Racovery Act, 42 U.S.C. Section 6901, et se_ﬂ.‘. or other appiicabie state or Federal laws,
rules, or regulations adopted pursuant to any of the foregoing. The terms "hazardous waste® and "hazardous
substance” shall aiso inClude, without limitatior, petroleum and petroleum by—-producls or any raction thereot
and asbestos. Grantor represents and warrante fo Lender that: (a) During the period of Grantor's ownership
of the Property, there has been no use, generalon, manutacture, storage, treatment, diaposal, release or
threatened release of any hazardous waste or subsianes by any person on, under, about or from the Property;
(b) Grantor has no knowledge of, or reason to tellave traf there has besn, except as previously disciosed (o
and acknowledged by Lender in writing, {i} any use, gencration, manutacture, storage, treatmient, disposal,
releasg, or threatened release of any hazardous waste or supitance on, under, about or from the Propen{ by
any prior owners or occupants of the Propergr or (i'? any acil'al or threatened litigation or claims of any ind
by any persan relaling to such matters; and (c) Except as rreviously disclosed 1o and Acknowledged by
Lender in writing, (i) naither Grantor nor any tenant, contractor, age”:.or other authorized usér of the Property
shall use, generate, manufacture, store, treat, dispose of, or relegse uny hazardous waste of substance on
under, aboul o from the Praperty and (i) any such activity shall-0e conducted in compliance with all
applicable federal, state, and local laws, regulations and ordinances, 'nc. uding without limitation those iaws,
regulations, and ordinances described above. Grantor authorizes Lende: 2:a its agents to enter upon the
Property to make such Inspections and lests, at Grantor's expense, as. icoer may deem appropriate 10
determine compliance of the Property with this section of the Mortgage. Any inspections of fesis mage
Lender shall be for Lender's purposas only and shall not be construed to creats any rasPonsibility or liability
on the part of Lender 1o Grantor or to any other person. The representations and rariantles contained herein
are based on Grantor's due diigence in investigating the Propéry for hazeraau® viaste and hazardous
substances. Grantor hereby (a) releases and walves any future claims against Lerder for indemnity or
contribution in the event Grantor becames liable for cleanup of other costs under arny such laws, and
agrees to indemnify and hold harmless Lender against any and all claims, losses, riabilities, dama es*
(%)

nalties, and expenses which Lender may directly or indirectly sustain or sufter resulting om a breac

his sectian of the Mortgage or as a consequence of any use, enaration, manufaciure, siorage, disposal,
release or threatened release occurring prior to Grantor’s ownership or interest In the Propary, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Mortgage
including the oblsq‘anqn to indemnity, shall survive the payment of the Indebledness and the satisfaction an_d
reconveyance of the lien of this Morigage and shall not be affected by Lender's acquisition of any interest in
the Property, whether by foreciosure or Gtherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sutier any
stripping of or waste on or to the Property or any partion of the Proreny, Without limiting the generality of the
toragoing, Grantor will not rémove, or Erant to any other panty the right to remove, any timbef, minerals
(including oll and gas), soil, gravel or rock products without the prior written consent aof Lender.

Removal of iImprovements. Grantor shall not demolish or remave any improvements from the Real Property
without the prior written consent of Lender. As & condition 10 the removal of any lmprovements, Lender ma
require Granmtor to make arrangements satisfactory to Lender to replace such improvements witl
improvements of at least equal value.

Lander's RiPht 1o Enter. Lender and its agents and representatives may enter upon the Real Property at ali
reasonabte limes to attend to Lender's Interests and to inspect the Property for purposes of Grantor's

265395356

compliance with the terms and conditions of this Mortgage.
Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and
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regulations, now or hereafter in efect, of all governmental authorities applicable to the use or accupancy of the
Propenty. Grantor may contest in good faith any such law. ordinance, or reguiation and withhold compliance
during any proceeding, including appropriat: appeals, 80 iong as Grantor has notified Lender in writing prior to
doing s0 and so long as, in Lender's sofe opinion, Lender's interests in the Praperty are not jeopardized.
Lender may require Grantor to post adequate security or a surety bond, reasonably safisfactory to Lender, to
protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do &l
other acts, in addition t0 those acts set forth above in this section, which from the character and use of the
Praperty are reasonably necessary to protect and preserve the Property.

DUE ON SALE -~ CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all
gums secured by this Mortgage upon the sale or transfer, without the Lender's prior written consent, of all or any
part of the Rea! Property, or any interést in the Real Property. A "sale or transfer” means the conveyance of Real
Propenty or any riaht, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary, whetiier gy outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interast in ¢ to-3ny land trust holding title to the Real Property, or by any other method of conveyance
of Agal Property interest. !$-any Grantor I8 a corporation, partnership or limited liability company, tranefer also
includes any change in ownar#liin of more than twenty-five percent (25%) of the voting stock, partnership interests
or limited liability company interes:s, as the case may be, of Grantor. However, this option shall not be exercised
by Lender if such exercise is proidpited by federal jaw or by Hlinois law.

{A%gggnn LIENS. The following ‘aruvisions relating to the taxes and liens on the Property are a part of this

Payment. Grantor shall pay when duq {and in all events prior 10 dglinquencyz all taxes, payroll taxes, special
taxes, assessments, water charges ang £2wer service charges levied against or on account of the Property,
and shall pay when due all claims for w2.z-done on or for services rendered or material furnished to the
Property. Grantor shall maintain the Propetv tde of ail liens having priority over or equal to the interest of
Lender under this Mortgage, except for the lizi of taxes and assessments not due, except for the Existing
Indebtadness referrad to below, and except as akhervice provided in the following paragraph.

Right To Contest. Grantor may withhold payment of a7y tax, assessment, or claim in connection with a good
faith dispute over the obligation to pay, so iong as Lender = interest in the broperty 18 not AeoPardlzed. if a fien
arlses or is filed as a result of nonpayment, Grantor shei within fifteen (15) day$ after the lien arises or, if a
tien is filed, within tifieen {15) days aMter Grantor has notice i the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficict corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lizn-plus any Costs and attorneys' fees or ather
charges that could accrue as a resuit of a foreclosure or sale unde:-the lien. In any contest, Grantor shall
defend itself and Lender and shall satisfy any adverse judgment pefcre enforcement against the Praperty.
Grant;g(rj : shafl name Lender as an additional obligee under any-surely bond furnishied in the contest
proceedings.

Evidence of Psymenl. Grantor shall upon demand furnish to Lender satisfa<iory evidence of payment of the
taxes or assessments and shall authorize the appropriate governmental officra! to deliver to Lender at any time
a written statament of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notity Lender ai least fifteen (15) days betforr ary work is commenced,
any services are furnished, or any malerials are supﬁtied to the Property, if any mecharic’s lien, materiaimen’s
lien, or other lien could be asserled on account of the work, services, or materials. Grunior wli; upon request
of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can 2.« will pay the cost

of such impraovements.

'F;RgPERTY DAMAGE INSURANGCE. The foliowing provisions relating to insuring the Property ore a pant of this

origage.
Maintenance of insurance. Grantor shaill procure and maintain policies of fire insurance with standard
extended coverage endorsements on a replacement basis for the full insurable value covering all
Impravements on the Real Property in an amount sufficient 10 avoid application of any coinsurance ciause, and
with a standard mortgagee clause in favor of Lender. Policies shall be written by such insurance companies
and in such {orm as may be reasonably acceptable to Lender. Grantor shall defiver to Lender certificates of
coverage from each insufer containing a stipuiation that coverage will not be cancelled or diminished without a
minimum of ten (10) days’ prior written notice to Lender and not containing any disclaimer of the insurer's
fiability for failure to give such notice. Each insurance policy aiso shall include an endorsement providing that
coverage In favor of Lender will not be m;eanred in any way by any act, omission or default of Grantor or any
other person. Should the Real Pro any time become focated in an area designated by the Director of

the Federal Emergency Management Agency as a special flood hazard area, Granfor agrees to obtain and
maintain Federal Flood Insurance, 10 the extent such insurance is required by Lender and is or becomes
available, for the term of the loan and for the fuli unpaid principal balance af the loan, or the maximum limit of
coverage that is available, whichever is legs.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 1o the Property. Lender
may make proof of loss it Grantor fails to do 8o within fifteen (15) days of the casualty. ether or not
Lender's security is impaired, Lender may, at s election, apply the proceeds to the reduction of the
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‘- Indebtedness, payment of any len allecting the Property, or the restoration and repair of the Property. If
) Lender elecCts to apply the praceeds to restoration and repair, Grantor shall repair of replace the damaged or
4 destroyed improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such
A4, expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration i
1 @rantor is not in defaull hereunder. Any t[Euroceeda which have not been disbursed within 180 days after their
+ recelpt and which Lender has not committed to the repair or restoration of the Property ehall be used first to
4 pay any amount owgzlg to Lender under this Mongaqe. then to prepay accrued interest, and the remainder, if
«any, shali be applied to the principal balance of the Indebtedness. !f Lender holds any proceeds after
~  payment in full of the indebtednass, such proceeds shall be paid 10 Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure 1o the bernefit of, and pass o, the
purchaser of the Property covered by this Mortgage at an; trustea's sale or other sale heid under the
provisions of this Mortgage, or at any foreclosure sale of such Property.

Compliance with Existing Indebtedneas. During the perlod in which any Existing Indebtedness describad
below is in etfect, compliance with the insurance ?rovisions contained in the Instrument evidencing such
Existing Indeb*euness shall constitute compliance with the insurance provisions under this Mortgage, to the
extent complianca with tha terms of this Mortgage would constitute a duplication of insurance requirement. f
any proceeds frum. the insurance become payabla on loss, the provisions in this Mor'tgage for division of
Pr{dogmne%hsaﬂ ajply. only to that portion of the proceeds not payable to the holder of the Existing

EXPENDITURES B8Y LENCEE.. It Grantor fails 10 comply with any provision of this Mo:tgage, including any
obligation to maintain Existirg in~abledness in good standing as required below, or it any action or proceeding 18
commenced that would materiziy affect Lender's interests in the Pro?erty Lander on Grantor's behalf may, but
ghall not be recauired 10, take am, action that Lender deems appropriate. Any amoun! that Lender axpends in 80
doing will bear interast at the rate previded for in the Credit Agreement from the date Incurred or pald by Lender to
the date of regayment by Grantor, Ail‘duch expenses, at Lender's option, will ae be payabie on demand, () be
added to the balance of the credit line and Lo appartioned among and be payable with any instaiiment payments
to become due during either eél) the tarm o’ any applicable Insurance policy or (i) the remalning term of the Credit
Agreement_or (c) be treated as a balloon rayment which will be due and payable at the Uredit Agreement’s
maturity. This Mortgage also will secure payment of these amounts. The righta Frovided for in this paragraph
ghali be in addition to any other rights or any raineJdics to which Lender may be entitted an account of the default.
ﬁn hsucli'a actionlg Lenréerd shall not be construed a: curing the default so as 1o har Lender from any remedy that
arwigse would have had.

WA'?RANTY; DEFENSE OF TITLE. The following provisions-relating to ownership of the Praperty are a part of this
ortpage.

Tile. Grantor warrants that: (&) Grantor holds good anu marketabie title of record to the Property in fee
simpie, free and clear ¢f all liens and encumbrances other tihas *hose set forth in the Real Pmﬁe;l[y description
or in the Existing Indebtedness section below or in any title ingurance policy, title report, or final title opinion
igsued in favor o), and accepted by, Lender in connection witr.ials Mortgage, and ' {b) Grantor has the full
right, power, ang authority to execute and deliver this Mortgage to Lungor.

Defense of Title. Subject 10 the exception in the paragraph above, Grantor warrants and will forever defend
the title to the Property agalnst the lawful claims of all persons. In tha avent any action of proceedln{g Is
commenced that questions Grantor's title or the interest of Lender under v Montgage, Grantor shall defend
the action at Grantor's expense, Grantor may be the nominal Pany in such preceeding, bul Lender shail be
antitied to participate in the proceeding and to be represented In the p.'ocee.:rl,n-;. by counsel of Lender's own
choice, and Grantor will delfiver, or cause to be delivered, to Lender such instremients as Lender may request
from time to time o permit such participation.

Compliance With Laws. Grantor warrants that the Prapenty and Grantor's use of tivc F:operty complies with
all existing applicable laws, ordinances, and regulations of governmenta! authorities.

EXISTING INDEBTEDNESS. The foliowing provisions concerning existing Iindebtedniass (the "Existing
Indebtedness®) are a part of this Mortgage.

Existing Lien. The lien of this Mon?age securing the Indebtedness may be secondary and inferior. The
obligation has the foliowing payment terms: monthly Installments of principa! and interest according to the
terms of the contract. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing
Indebtedness and to prevent any default on such indebtedness, any defaull under the instruments evidencing
such Indebtedness, or any default under any security documsnts for such indebtedness.

No Maodification. Grantor shall not enter into any agreement with the holder of any mort?age, dead ol trust, or
other security agresment which has priority over this Mort aEe %y which that agreement is modified, amended,
extended, or 1enewed withcut the Rrior written cortgent of Lender. Grantor shall neither request nor accept
any future advances under any such security agreement without the prior written consent of Lender,

CONDEMNATION. The following provisions refating to condemnation of the Property are a part of this Mortgage.

Apglleation of Net Proceeds. it all or any part of the Praperty I8 condemned by eminent domain procesdings
or Dy any froceedmg or purchase in lieu of condemnation, Lender may at its election require that all or any
nor:n?f r_}% ngt {JIDCBBCIS of the award be applied to the Indebtedness or the repair or restoration of the
roperty. g ne

expenses, and attorneys’ fees incurred by Lender in connection with the contdemnation.

Proceedings. !f any proceeding in condemnation is filed, Grantar shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award.
Grantor may be the nominal party in such proceeding, but ‘Lender shall be entitied to participate in the

proceeds of the award shall mean the award after payment of all reasonable costs, g
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praceeding and to ba represented in the proceeding by counsel of its own choice, and Grantor will deliver or
ggtr:‘?g ggﬁ%% delivered to Lender such instruments as may be requested by it from time to time tc permit such
1 .
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHQRITIES. The following provisions
relating to governmentai taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charq‘es. UPon request by Lender, Grantor shall execute such documents in
addition to this Mortgage and take whatever other action is requested by Lender to perfect and continue
Lender's lien on the Real Property. Grantor shail reimburse Lender for all taxes, ac described below, together
with all expenses incurred in recording, perfecting or continuing this Mortgage, including withaut limitation ail
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The tollowinP shall constitule taxes to which this section applies: (a) a specific tax upon this type of
Mo_rtﬁage or upon ail or any part of the [ndebtedness secured by this Mong%ge; b) a specific tax on Grantor
which Grantor 's authorized or required to deduct from payments on the Indedtedness secured by this of
Mortgage; {2t ¢ tax on this type of Morigage chargeable against the Lender or the holder of the Credit
Agreement: ana -(d) a specific tax on all or any portion of the indebtedness or on payments of principal and
interest made by iantor.
Subsequent Taxes ! any tax to which this section _applies i3 enacted subseguent 10 the date of this
Mortgage, this eveni-srall have the same effect as an Event of Default (as defined below), and Lender may
exercise any or all of s available remedies for an Event of Default as provided below uniess Grantor either
[a) pays the tax before ii bzcomes delinquent, or (b} contests the tax as provided above in the Taxes and
: ie‘{\s geec‘non and deposits with-Lender cash or a sufficient corporate surety bond or other security satisfactory
o Lender,
SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
security agreement are a part of this iontpage.
Security Agreement. This instrumen: shall constitute a security agreement to the extent any of the Property
constitutes Tixtures or other personal proveryy, and Lender shall have all of the rights of a secured party under
the Unitorm Commercial Code as amendeu /om time to time.

Security interest. Upon request by Lender, viwantor shall execute financing statements and take whatever
gther action i8 requested by Lender to perfect exd continue Lender's security interest in the Rents and
Personal P;open\‘. In addition to recording this ‘origage in the real property records, Lender may, at any
time and without further authorization from Grantor, Ji'z executed counterparts, copies or reproductions of this
Mortgage as a financing statement. Grantor shall reimsise Lender for all expenses incurred in perfecting of
continuing this security (nterest. Upon default, Grantor «hzil assemble the Personal Property in @ manner and
at a place reasonably convenient to Grantor and Lender a'd make it available to Lender within three (3) days
after seceipt of written demand from Lender.

Addresaes. The ma‘mn? addresses of Grantor (debtor) and Lender (secured party), from which information
concerning the security interest granted by this Monga_\ge may be obtvined (each as required by the Uniform
Commergial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisicny relating o further assurances and
attorney~in-fact are a part of this Mortgage.
Further Assurances. At any time, and from time to time, upon request of Lnasr, Grantor will make, execute
and deliver, or will cause 10 be made, executed or delivered, to Lender or to .ender's designee, and when
requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the cise may be, at such times
and In such offices and places as Lender may deem appropriate, any and all suct. meAnages, deeds of trust,
security deeds, security agreements, financing statements, continuation statemenis. istruments of further
assurance, certificates, and other documents as may, in the sole opinion of Lender, be.iiecessary or desirable
in order to effectuate, complete, perfect, continue, or preserve ‘a) the obligations of Grarior under the Credit
“A‘greement. this Mortgage, and the Related Documents, and (b) the liens and security interens created by this
ortgage on the Pr , whether now owned or hereafter acquired by Grantor. Unless prchibited by law or
agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses
incurred int connection with the matters referred to in this paragraph.

Atlormy-ln-Fact. It Grantor fails to do any of the thin?s referred to in the preceding paragraph, Lender may
do 80 jor and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby
irrevocably appaints Lender as Granior's attorney-in-fact for the purpose of making, executing, delivering,
filing, recording, and doing ail other things as may be necessary or desirable, in Lender's soié opinion, o
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. !f Grantor pays all the Indebtedness when due, terminates the credit line account, and
atherwige performs all the obligations im upan Grantor under this Mortgage, Lender shall execute and
deliver to Grantor a suitable satisfaction of this Mort?qge and suitable statemenis of termination of any fgnancinq
statement on fite evidencing Lender’s sacurity interes! in the Rents and the Persanal Property. Grantor will pay, |
mitted by applicable law, any reasonable termination fee as determined by Lender from time to time. if,
owever wmem is made by Grantor, whether voluntarily or otherwise, or br guarantor or by any third party, on
the Indebledness and thereafter Lender is forced to remit the amount of that payment (a) to Grantor's trustee in

bankruptcy or to any similar person under any federal or state bankruptcy law or law for the relief of debtors, ()
by reason of any judgment, decree or order of any court or administrative body having jurisdiction over Lender or
any of Lender’'s property, or ( { br reason of any settlement or comprise of any claim made by Lender with any
claimant (inciuding without limitation

enforcement of this Mortgage and this

n G{‘antor). the Indebtedness shail be considered unpaid for the purpose of
origage shall continue to be effective or shall be reinstated, as the case
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: mag be, notwithstanding any cancellation of this Mortgage or of any note or other instrument or agreement

. evidencing the Indebtedness and the Property will continue to secure the amount repald or recovered to the same

:') extant as if that amount never had been originally received by Lender, and Grantor shall be bourxd by any
judgment, decree, order, settiement or compromise reiating to tha indebtedness or to this Mortgage.

- DEFAULT. Each of the following, at the option of Lender, shail constitute an event of defauit {"Event of Default”)
under this qu%age: (a) Grantor commita fraud or makes a material misrepresentation at any time In connection

J with the credit line account. This can inciude, for exampie, a falge statement about Grantor's income, assets

» liabilities, or any other aspects of Grantor's financial condition. (b} Grantor does not meet the rgga ent terms of
the credit line account. (c? Grantor's action or Inaction adversely affects the collateral for the credit line account or
Lender’s rights in tha collateral. This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persons liable on the account, transfer of title or
gale of the dwelling, creation of a lien on the dwelling without Lender's permission, foraclosure by the holder of
another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT, Upon the occurrence of any Event of Default and at an% time thereafter,
Lender, at its optior, may exercise any one or more of the following rights and remedies, in addition to any other
rights or remedies pravided by law:

Accelerate indebizaness. Lender shall have the right at its optlon without notice to Grantar to deciara the
fgéggelgngégdneaa ‘mmediately due and payable, inciuding any prepayment penalty which Grantor would be
¥,

UCC Remedies. With rasyst to all or anr part of tha Personai Property, Lender shall have all the rights and
remedies of a secured pary urider the Uniform Commercial Code.

Collect Renta. Lender shall ":ave the right, without notice to Grantor, to take possession of the Property and
collect the Rents, includinq ameuris past due and unpaid, and apply the net proceeds, over and above
Lender’s costs, against the indebicurcss. In furtherance of this right, Lender may require any tenant or other
user of the Prg enr to make payments-3! rent or use fees directly 10 Lender, I the Rents are collected by
Lender, then Grantor irrevocably des gnaes Lender as Grantor's attorngy-in-fact t0 endorse instruments
received in payment thereol In the nave-u!f Grantor and to negotiate the same and collect the proceeds.
Payments by tenants or other users to Lendyr-in rasponse to Lender's demand shall satisty the obligations for
which the payments are made, whether or nr¢any proper grounds for the demand existed. Lender may
exercise fts rights under this subparagraph eithz: i person, by agent, or through a receiver,

Mortgagee in Possession. Lender shall have the right to be placed as mongagee in possession or to have a
racelver appointed to take possessicn of all or any part ~f the Property, with the power 1o protect and prasarve
the Property, 10 operate the Propert precedmg tareclcsu e or sale, and to collect the Rents from the Property
and apply ;he proceeds, over and above the cost of 'tha recelvershnﬁ. against the Indebtedness. The
mongagee in Fossesslon or receivar may serve withoui rond if permitted by law. Lender's right to the
an;:?o ntment ol a receiver shall exist whether or not the sgoarent value of the Property exCeeds the
] ef}tedness by a substantial amouni. Employment by Lends: £nzll not disquality a person from serving as a
recelver.

g#edggg:):r?;acloaure. Lender may cbtain a judicial decree foreclouing Crantor's interest In all or any part of

Deficlency Judgment. |t permitted by applicable law, Lender may chiris a j‘ud ment for any deficiency
remaining in the Indebtedness due to Lender aher application of all amounts ~2ceived from the exercise of the
rights provided in thig section.

Other Remediea. Lender shall have all other rights and remedies provided i~ this. Mortgage or the Credit
Agreement or avallabie at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waivis any and all right to
have the property marshalled. in exarcising its rights and remedies, Lender shall be frec 1~ sell all or any part
of the Property 10gether or separately, in one sale or by separate sales. Lender shall ba eititled to bid at any
public sale onall or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and dplace of any public sale of the

Personal Praperty or of the time after which anr privale sale or other intended disposition of the Personal

&roggxl'ty i8 éio be irtr_aade. Reascnable notice shall mean notice given at least ten (10) days before the time of
@ sala or disposition.

Walver; Election of Remedies. A waiver by any party of a breach of & provision af this Mortgage shall not
constitute a waiver of or prejudice the party's rights otherwise to demand strict compliance with that provision
or any other provision. Election by Lender to pursue any remedy shall not exclude pursuit of any other
ramedy, and an election to make expenditures or take action to perform an obligation of Grantor under this, »
Martgage after faiture of Grantor to perform shall not affect Lender’s right to declare a default and exercise ItsG:
remexlies under this Mortgage. .

Lh
Aflorneys’ Fees; Expenses. If Lender institutes any sult or action to enforce any of the terms of thisC
Mortgaqe. Lender shall be entitled to recover such sum as the court may adludge reasonable as attorneys'y+
fees at trial and on any appeal. Whether or not any court action is involved, all reasonable expenses incurredt, *
by lLender that in Lender's opinion are necessan‘ at any time for the protection of its interest or theg?
enforcement of Hs rights shall become a part of the Indebtedness payable on demand and shall bear ineresty
from the date of expenditure until repaid at the rate provided for in the Credit Agreement. Expenses covered
by this paragraph include, without limitation, however subject to any limits under applicable law, Lender's
altorneys’ fees and Lender's legal expenses whether or not there is a fawsuit, including attorneys’ fees for
bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeais and
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any anticipated post-judgment collection services, the cost of searching records, obtaining title reports
{including foreclosure seports), surveyors’ reports, and apr{:raisa( fees, and title insurance, to the exient
Wm by applicable iaw. Grantor also will pay any court costs, in addition to all other sums provided by

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation an
notice of default and any notice of sale tc Grantor, shall be in writing, may be be sent by telefacsimilie, and shalt
be effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if
matled, shall be deemed effective when deposited in the United States mail first class, certified or registered mail,
postage prepaid, directed to the addresses shown near the beginning of this Mortgage. Any pary ma¥ change its
address for notices under this Mortgage by giving forral wriften notice 10 the other parties, specilg that the
urpose of the notice is to chan(ﬁ the party's address. All copies of nctices of foreclosure from the hoider of any
len which has pricrity over this Morigage shall be sent to Lender's address, as shown near the beginning of this
Mortgage. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.

MISCELLANEQUS. ®ROVISIONS. The foliowing miscellanecus provisions are a part of this Mortgage:

Amendments., his Mortgage, together with any Related Documents, constitutes the entire understanding and
agreement of tiie parties as to the matters set forth in this Mortgage. No alteration of or amendment to this

origage shall ba ~#activa unfess given in writing and signed by the party or parties sought to be charged or
bound by the alterzitor. or amendment.

Applicable Law. This Mav*gage has been dellvered to Lender and accepted by Lender in the State of
lilinols. This Mortgage 812l he governed by and construed in accordance with the laws of the State of
linois.

Ception Headings. Caption heaur.gs in this Mortgage are for convenience purposes only and are not to be
used to interpretoor deﬁr?e the pfo" 0%.5.0f this Moagtggge. purpos y

Merger. There shall be no merger ot the interest or estute created by this Mortgage with any other interest or
estale in the Property at any time held by or for the benefit of Lender in any capacity, without the written
consent of Lender.

Multiple Parties. Ail obligations of Grantor uivier this Mortgage shall be ﬁim and several, and all references
o Grantor shall mean each and every Granior.~This means that each of the persons signing below is
responsitle for all obligations in this Mortgage.

Swerabi&%.le it a court of competent jurisdiction firds any provision of this Morigage to be invalid or

unanforc as to any person or circumstance, su.h finding shall not render that provision invalid or
unenforceable as to any other persons oOr circumstances, it feasibie, any such offending provision shafl be
deemed to be modified to be within the limits of enforceabiir, or validity, however, if the olfending provision
cannot be so modified, it shall be stricken and ail other provisisrs of this Mortgage in ali other respects shall
remain valid and enforceable.

Successors and Aasigns. Subject to the limitations stated in this Moﬁjage on transfer of Grantor's interest
this Mortgage shall be binding upon and inure to the benefit of the pariies, their successors and assigns. It
owngrship of the Property becomes vested in a person other than Granior. Lender, without notice 1o Grantor
may deal with Grantor's successors with reference to this Morngage 8~d the Indebtedness by way of
foabe%%%nce or extension without releasing Grantor from the obligations of t1s ‘Morigage or liability under the
n ness.

Time is of the Essence. Time is of the essence in the performance of this Morigace.

Walver of Homestead Exemﬁtion. Grantor hereby releases and waives all riohts and benefits of the
homestead exemption laws of the State of illinois as to all Indebtedness secured by this Mnitgage.

Walvers and Consents. Lender shall not be deemed to have waived any rights under tts Mortgage (or under
the Rslated Documents) unless such walver is in writing and signed by Lender. No delay ' emission on the
part of Lender in exercising any right shat! o[oerate as a waiver of such right or any ather rignt. A waiver by
any party of a provision of this age shall not constitute a waiver of or prejudice the party’s right otherwise
to demand strict compiiance with that provision or any other uProvaslop. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of
Grantor's obllqatlons as to any future transactions. Whenever consent by Lender is required in this Mortgage,
the granting of such consent by Lender in any instance shall not constitute continuing consent to subsequent
instances where such consent is required.
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: " EACH GRANTGR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
., GRANTOR AGREES TO ITS TERMS,

% GRANTOR:

FREY JONES

EILEEN JOIp S

INDIVIDUAL ACKNOWLEDGMENT reoticzs st 100 0ot Koot

| q MOSEICINL SEAL
! ; Jrevoh GGt
STATE OF /(’ (’//70/5 ) W Netery kot e of Hinols
) )88 [y Cormue o Fapres 31197
Cf C' 0 PSR a1 L KR, I e
COUNTY OF g e }

On this day before me, the undersigned Notary I'ublic. personally appeared JEFFREY JONES and EILEEN
JONES, to me known to be the individuals described i anJ who executed the Mostgage, and acknowledged that
they signed the Mortgage as their free and voluntary act ana «'eed, for the uses and purposes Zerem mentioned,

Given undes, my hand and official seal this 2%/ day ot - g , 19 i
o (fospt B AT s b5 0 Doty €4

e

Notary Public in and for the State o/ f ﬁ (17161 S

My commission expires

LASER PRO, Reg. U.S. Pat. & T.M. Off,, Ver. 3.20b (c) 1986 CF! ProServices, Inc. All rights ros« vad.
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