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THIS MORTGAGE ("Security Insirument”) is given on JUNE 27, 1896
The Morigagor is
MICHAEL L. WAICHUNAS AND JIL.L. M. WAICHUNAS, HUSBAND AND WIFE
o
3 A CHAUCER LANE, STREAMWOOD, ILLINUTS) 60107
("Borrower”). This Security [nstrument is given o ‘
WINDSOR MORTGAGE INC.
which is organized and existing under the laws of THE STATE OF ILLINOIS .unc'l
whose wddress is 3201 OLD GLENVIEW ROAD
WILMETTE, ILLINOIS 60091 ("Lender"). Borrower owes Lender ths principal sum of
ONE HUNDRED SEVEN THOUSAND TWO HUNDRED SIXTY
AND 00/100 Dollars (U.8.$ 107,260, 00 ).

This debt is svidenced by Borrower's note dated the same date as this Security Instrument ("Noie”), which
provides for monthly peyments, with the full debt, if not paid earlier, due and payahle on JULY 1

2026 . This Security Instrument sechres to Lender: (1) the ropayment of the debt evideticed by the
Note, with interest, and all renswals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under parugraph 7 to protect the security of this Security Instrument; and (¢) the performance
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If the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA, [If the amounts of funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Lendse may notify the Borrower and require Borrower to
make up the shortage as permitied by RESPA.

The Bscrow Funds sre pledged as additional security for all sums secured by this Security hustrument. 1€
Borrower tenders to Lender the ful) payment of all such sums, Borrower's account shall be credited with the balance
romaining for all instaliment items (a), (h), and (c) and any mortgage insurance premium installment that Lender has
not become ohligated to pay io the Secretary, and Lender shall promptly refund any excess funds to Borrower.
immediatoly prior lo a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shail be
crodited with any halance remaining for all installments for items (), (b), wnd (c).

3, AppFiatim uf Puyments. All payments under paragraphs | and 2 shall be applied by Londer as foflows:

First, to the aortgags insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secreiary instead cf the monthly mortgage insurance premium;

Second, 10 anyiaxrs. special axsessments, leasehold puyments or ground rents, and fire, flood and other hazard
insurance premiums, a8 seguined;

Third, to intecest dito unrler the Noty;

Fourth, to amortizetion of the principal of the Note; and

Eifth, to late charges due under tie Nole.

4. Fire, Flond and Other Hazard Insurnnce. Borrower shall insure all improvements on the Praperty, whether
now in existence or subsequently erected, against any hazards, casualtics, and contingencies, including fire, for which
Lender requires insumance. This insurance #asl be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure afl improvanisnts on the Property, whether now in existence or subsequently
erected, sgainst loss hy floods to the extent require: by the Secrutary. All insurance shail be carried with companies
approved by Lender. The insurance policies and any repcwals shall bo held by Lendor and shall include loss payable
clyuises in favor of, and in a form acceptable to, Lender.

tn the eveat of loss, Borrower shall give Lundur immedizie notice by mail, Lender may make proof of loss if not
made premptly by Borrower. Each insurance company concernes i hereby suthorized and directed to make payment
fior such loss directly to Lender, instead of to Borrower and 10 Leader jointly. All or any past of the insurance
procesds muy be applivd by Lender, at its optian, either (a) to the yeruction of the indebledness under the Note and
ihis Security Instrument, first to any delinquent amounts apphied in the orer in paragraph 3, und then to prepayment
of principal, or (b) to the restoration of repair of the damaged Property..Any application of the procesds to the
principat shall not extend ar postpons the dus date of the monthly payments waich are referred to in paragraph 2, or
change the amount of such paymenls. Any excess insurance procoeds over an smour: required to pay all outstanding
indehtiness under the Note and this Secunty nstrument shall be paid to the entity legal)y entitled thereto,

fn the event of fureclosurs of this Security Instrument or other transter of title to tha Proverty that sxtinguishes
the dubtedness, all right, title and interest of Borrower in and to insurance policies it force shul} pass io the
ppurchascr,

8. Occupancy, Preservation, Maintenance and Protectiun of the Property; Borrower's f.unn Applicution;
Lemseholds, Borrower shail occupy, establish, and use the Property as Botrower's principal residence withits sixty
days ahier the execution of this Security Instrument (or within sixty days of a later sale or trunsfer ol the Property)
and shull continue 1o occupy the Property as Botrower's principal residence for at least one year after the date of
ocenpancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating

circumstances sxist which are beyond Burrower's control, Borrowsr shall nofify Lender of any extenuating «.
y - g ’

circumstances. Borrowor shail not commit waste or destroy, damage or substantially change the Property or allow the
Praperty to deteriorate, reasonable wear and tear excepted. Lender may inspect the Proporty if the Property is vacant
or ubandoned or the loan is in defanlt, Londer may take reasonable action to protect and preserve such vacant or
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1 (i) All or part of the Property, or a beneficial interest in « trust owning all or part of the Property, is sold

i or otherwise transferred (other than by devise or descent), and

. (i1) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

) purchaser or grantee does so occupy the Property but his or her credit has nol been approved in

l accordance with the reguirements of the Secrelary.

' {c} No Waiver. If circumstances occur that would permit Lender fo require immediate payment in full, but

Lendor does not raquire such payments, Lender does not waive its rights with respect (o subisequent evonts.
(1) Regulations of HUD Secrefary. In many circumstances regulations issued by the Secretury will limit
Lender's rights, in the case of puyment defaults, to require immediate payment in full and foreclose if not
puid. This Security Instrument does not uuthorize acceleration or foreclosure if not permitted by regulations
of the Secretary,
(e) fMozguge Not Insured. Borrower agrees that if this Security Instrument and the Note are nol determined
o bo eligitie for insurance under the National Houging Act within 60 days from the date hereof, Lender
may, &t its-oriion. require immediate payment in full of all sums secuced by this Security Instrument. A
wrilten statenwn’ of any uthorized agent of the Secretury dated subsequent to 60 days from the date bereof,
declining to insure ides Security Instrument and the Note, shall bo deemed conclusive proof of such
incligibility. Notwitns‘anding the foregoing, thin option may not be exercised by Lender when the
unavailability of insurance »= solely Jue lo Lender's faifure to remit 4 mortgage insurance premivm to the
Secretary.

10. Reinstatement. Borrower has #-cight to be reinstated if Lender has required immediate payment in full
becanse of Borrower’s feilure to pay un cmaonat dus under the Note or ihis Security Instrument. This night applies
even after foreclosure proceedings are institate. To reinstate the Security Instrument, Borrower shall tender in a
{ump sum all amounts required to bring Borrows=: ¢ account current including, to the extent they are obligations of
Borrower under this Security lnstrument, foreclosure costs and seasopabie and customary attorneys® fees and expenses
properly associated with the foreclosure proceeding. Upon reinstatement by Borrawer, this Security Instrument and
the obligations that it secures shall remain in effect as (f Londer had not required immediate payment in full.
Howsver, Lender is not required to permil reinstatement if> /i) Lender hus accepled reinstatoment afler the
commencement of foreclosure proceedings within two years imued.'2ly preceding the commencenent of & current
foreclosure procseding, (if) reinstatement will preclude foreclosure on differont grounds in the future, or (iii)
reinstatoment will adversely affect the priosity of the lien created by 1ns SerGiity Instrument.

11. Borrower Not Relensed; Forbeurance By Lender Not a Wailver, Extension of the time of payment or
madification of amortization of the sums secured by this Security Instrumeni fiuted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original botrovier or Borrower's successor in
interest. Lendor shall not be required to commences proceedings against any successcr i interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Securil nsirument by reason of any
demand made by the origina} Borrower or Burrower's succussors in interest, Any forhearanc) by Lender in exercising
any right or remedy shall not be & waiver of or preclude the exercise of uny right or remedy.

12, Successors ang Assigns Bound; Joint and Several Liability; Co-Signers, The covenunts sud agreements
of this Svcurity Instrument shall bind and henefit the successors and assigns of Lender and Borrowar, rubject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any 2oirower wha
co-signs this Security Instrument bur does not execute the Note: (&) is co-signing this Security Instrument only to
marigage, grant and canvey that Borrower's interost in the Property under the terms of this Secunly Instrument; (h)
is not porsonaily obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agres o extend, modify, forbear or make any accommodations with regard to the terms of this
Securnity Instrument or the Note without that Borrower's consent,

o -
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18. Foreclosure Procedure, If Lender reguires immediate payment in full under paragraph 9, Lender may
foreclme this Security Instrument by judicial proceeding, Lender shali be enfitled to collect nll expenses
incurved in pursuing the remedies provided in this paragruph 18, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If the Lender’s interest in this Security Instrument is held hy the Secretary and the Secretary requires
immeliate payment in full under Puragraph 9, the Secretary may invoke the nonjudicinl power of sale
provided in the Single Fanily 'Mortgage Forectosure Act of 1994 ("Act") (12 U.S.C. 3751 ¢ seq.) by requesting
a forvclosure cummi&sin:;‘r designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights utherwise
availible to n Lender under this Paragraph 18 or applicable law.

19, Releas<. Upon payment of all sums secured by this Security Instrament, Loader shall release this Security
Instrument withcut 2barge to Borrower. Borrower shall pay uny recordation costs.

20. Waiver of Homestead. Borrower waives all right of homestead exemplion in the Property.

21. Riders to this Security instroment. 1f one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreemarts of this Security Instrument as if the rider(s) were  part of this Securily
instrument, {Check applicable box(es)]. ™)

% Condominivm Rider L.l Growing Equity Rider (X] Other |specify]
Planned Unit Development Ricler L aduated Payment Rider

T60Z0596
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: 3; ADJUSTABLE RATE RIDER

g THIS ADJUSTABLE PATE RIDER is mado this 27TH day of
4 JUNE ,» 1996 , and i incorporated into and shall be deemed to amend and supploment

the Mortgage, Deed of Trust or Sscurity Deed (**Security Instrument’} of the same date given by the undersigned
{**Borrowr'") to sectire Borrower’s Note (*“Note™) to

WINDSCR MORTGAGE INC,

{the "*Londe:"") of the same date and covering the property described in the Securily Instrument and Jocated at:

3 A CHAUCFX LANE, STREAMWOOD, ILLINOIS 60107

Property Address

THE NOTE COUNTANS PROVISIONS ALLOWING FOR CHANGES iN THE INTEREST
RATE AND THE MOYTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE LORROWER MUST PAY,

ADDITIONAL COVENANTS. In sididon to the covensnts and agreements made ip the Security
Instrument. Borrower and Lender further covenant und agres as follows:

INTEREST RATE AND MONTHLY PAYMENT CdANGES

(A) Change Date

The interest rate may change ot the first day of OCTUBIR 1 , 1997 , and on that day
aof each succeeding year. "Change Date” moans each dato on whick. the interest rate could change.

{B) The Index

Beginning with the finst Change Date, the interest rate wil) be buzed On an Index. "Index” means the weekly
averugs yield on United States Treasury Securitivs adjusted 1o  constant malusity of one year, as made available
by the Federsl Reserve Board. *Current Index™ means the most recent [ndex foure available 30 days before the
Chango Date. 1f the Indox (as defined above) is no longer available, Lender will nize as « new Index uny index
prescribed by the Secretary. As used in this Rider, "Secretary means the Seciciary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

(C) aiculation of Interest Rate Changes
Buefoss each Changs Date, Leader will calculate a new intervst rate by adding a margin of
TWO AND THREE FOURTHS perceniage poim{s){ 2,750 %) 10 the
Current Index and rounding the sum to the nearest one-sighth of one percentage point (0.125%). Subject to the ;
limits stated in puragraph (D) of this Rider, this rounded smount will be the new intorest ruio until the next
£
4

5

<

-

Change Date, ;
(D) Limits on Interest Rate Chunges
The interest rate will never increase or decrease by mare than one percentage point (1.0%) on any single

:1
4
' L]
initinl intores? rate. N

Change Date. The intorest rate will never be more than five percentage points (5.0%) higher or lower than the
oo 1 o1 2 FHIA Mudlivtate ARM W ot
mﬁshsmawz WMP MORTGOAGE FORMS - 11152030100 - I800IB21-7281 initiste: . lu{.))
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 27TH day of
JUNE /1296 , and is incorporated into knd shall be deemed 1o amend and supplement
the Mortgage, Deed of ‘T or Security Deed (**Securily Instrument’”) of the same date given by the
undersigned {**Borrower’') to sscure Borrower’s Note (**Note™) to
WINDSOR MORTGAGE INC.

(*'Lender’) of the same date and coverigihe Property described in the Security Instrument and tocated at:

3 A CHAUCER LANE, STREAMWOOD, 'ILT.INOIS 60107
Pre srty Addvess

Tie Property Address is a part of 2 planned unit deveicomant (**PUD"") known as

TIFFANY PLACE
Nema of Planned Unit Deve g ment

PUD COVENANTS, !n addition to the covenants and agreerients mude in the Security Instrument,
Horrower and Leader further covenant and agres as follows:

A. So long as the Gwners Association (or equivalent entity holding ti'c-ta common areas and
fucilities), acting as trustec for the hotacowners, mainiains, with & getera'ty accepted insurance
¢orrier, & *‘master’” or **blanket’* policy insuring the property located in the PUD, including ail
improvements now existing or hereafter erected on the mortgaged premises, anul such policy is
satisfactory to Lender and provides insurance coverage in the amounts, for the pesiods, and
aguinst the hazards Lender roquires, including fire and other hezards included witay the term
*‘extended coverage,’ and loss by flood, to the extent required by the Secretary, theu: (1) Lender
waives the provision in Paragraph 2 of this Security Instrument for the monthly payirent to
Lender of one-twelfth of the yearly premium installments for hazard insurance on the Property,
and (i) Borrower’s obligation undor Paragraph 4 of this Security Instrument to maintain hazard
insurance coverage on the Property is desmed satisfied to the extent that the required covorage is

rovided by the Owpers Association policy. Borrower shall give Lender prompt notice of any
upso in requised hazsrd insurance coverage and of any loss occurring from u huzard. In the event
of a distribution of hazard insucance proceeds in lisu of restoration or repair following 4 loss to
the Property or to common areas and facilities of the PUD, any proceeds payable tv Borrower are
hersby assigned and shall be paid to Lender for application 1o the sums secured by this Security
Instrument, with any excoss paid to the entity legally entitled thersto.

FHA Multistate PUD Rider - 10/98

Q-Bls 3801
VMP MONTOAGE FORMS - 18001621.720)
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