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THIS MORTGAGE ("Security Instrumera™) is givenon  JUNE 27, 1396

The Moitgagor is

ERIC H ROBINSON

MARRIED TO TERESA K, ROBINSON, HIS WILE
96502194

("Borrawer"). This Securily Instrument is given 10 yNLAND MORTGAGE CORPURATION
D/B/A/IMC MORTGAGE QFPORATION

1

which is organized and exigting under the aws of  Tyr STATE OF INDIANA  aid
whose address I8 9265 COUNSRLOR’S ROW #200, INDIANAPOLIS, IN 46240
("Lender™). Botrower owes Lender v principal sum of
SIXTY S1X THOUSAMD EIGHT HUNDRED SEVENTY ONE & 00/100
Dollars (U.S. § 66,675.00 )
This debt is evidenced by Bomower's note dated the same date av this Security Instrument ("Note"), which
provides for monthly paysents, with the full debt, if not paid earlier, due and payable on  jyLy FIRST,
2026 . This Security instrument secures to Lender: (a) the ropayment of the debt ovidenced by the
Noto, with interest, and all renewals, oxtensions and modifications of the Note; (b) tho payment of all other sums, with
interest, sdvanced under paragraph 7 to protect the sccarity of this Security Inswument; and (c) the performance
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of Borrowes's covenants and agreements under this Securily Instrni nent aad the Noie. For this purpose, Borrower does

nereby morigage, grant and convey to tho Lender tic following described property located in
COOK County, Hlinois:

LOT 12 IN BLOCK 42 IN THE VILLAGE OF PARK FOLEST AREAR NUMBER 5, BEING A
SUBDIVISICN OF PART OF THE BAST 1/2 OF SECTION 35 AND THE WEST 1/2 CF SECTION
36, TOWNSHIP 35 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACIORDING TO THE PLAT THEREOF RECORDED AUGUST 3, 1951, AS DOCUMENT NUMBER
15139014, IN COOK COUNTY, ILLINOIS.

P.I.N. #32-35-311-033 VOLUME 180

which has the address of 337, INDIANWCOD BOULEVARD , PARK FOREST IStrech, Cityl,
Iflinois h0466 (Zip Codo} ("Properly Address");

TOGETHER WITH all the imip:ovements now or herealter erccied on the property, and all casements,
appurienances and fixtures now or heieafte:-i part of the property. Al replacements and additions shall also be vovered
by this Security Instrument. All of the forcguing is referred 10 in this Security Instumen as the "Propeny.”

BORROWER CGVENANTS that Borrowe: i lswfully seized of the estaic hereby conveyed and has the right {o
morigage, grant and convey the Property and thai '« Property is unencumbered, exceqs for encumbrances of rocond,
Borrower warrants and will defend gencrally the tite to-ihe Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covzaants for national use and non-uniform covenants with
limitod variations by jurisdiction to constitute a uniform security iasiumenl covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVEMANTS.

1. Payment of Principal, Interest and Late Charge, Borro ver shall pay when due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Mote,

2. Monthly Payment of Taxes, Insurance and Other Chary es. Borrower shali ixlude in cach monthly payment,
together with the principal and interest as set forth 1n the Note and any lale charges, & swin for (a) taxes and special
assessmunty levied or to be levied against the Propety, (b) leaseho d payments or ground rents on the Propenty, and (c)
premiums for insurance required under paragraph 4. In any year in which the Lender must poasemrigage insurance
premium to the Secretary of Housing and Urhan Development (' Secretary”), or in any year in"'vaich such premium
would have been required if Lender still held the Security Instrune: i, coch monthly puyment shal also mclude cither: (i)
a sum for the annual morigage insurance preimium lo be paid by Leder to the Secretary, or (ii) 2 monthly churge instead
of & morgage insurance premium if this Security Instrument is tckd by the Secrelary, in 4 reasonable amount 10 be
delermined by the Sccrolary. Except for the monthly charge by the Secretary, these ilems arc called "Escrow ltems” and
the sums paid to Lender sro called "Bscrow Funds.”

Lender may, ut any time, cotlect and hold amounis for Escrow ltems in an aggregaic amount not 10 oxceed the
maximym amount that may be required for Borrower's escrow ccount under the Real Bstate Settlement Procedures Act
of 197¢, 12 US.C. Scction 2601 et seq. and implementing regulitions, 24 CFR Pant 3500, as they may be amended
from tone to time ("RESPA"), except that the cushion of reserve permiited by RESPA for unanticipated disbwisoments
or disbursements before the Borrower’s peyments are available in the account may not bo based on amouns due for the

mOrigade insurance premium,
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If the amounts held by Lender for Fscrow liems exceed the amounts permitted 1o be held by RESPA, Lender shall
account to Borrower for the excess fund:. as required by RESPA. f the amounts of funds held by Lender at any tme is
not sufficient to pay the Escrow liems when due, Lender may notify the Borrower and require Borrower to make up the
shortage as permitied by RESPA.

The Escrow Funds are pledged as .dditional security for alt sums secured by this Security Instrument. )f Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all insteliment items (a), (b), and (<) 'nd any morigage insurance premium insialiment thal Lender has not become
obligated w pay to the Secretnry, and Lender shall promptiy refund any cxcess funds to Borrower, Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balanco
remaining for alt installments for ilems (a), (b), and (c).

3. Apph aion of Payments. All paymenis under paragraphs | and 2 shall be applied by Lender as follows:

Fizst. to the mongage insurance premium to be paid by Lender to the Secrclary or to the monthly charge by the
Secretary instead of ¥.c monthly mortgge insurance premium;

Second. 10 any @xcs, special nssssments, leasshokd payments or grourd rests, and fire, flood and other hazard
INSUrBNCE premiurns, as reavired;

Third, 1o interest due xadv: the Note;

Foigth, to amonization of .be principul of the Noie; and

Fifth, to late charges due underihe Note.

4, Fire, Flood and Other Hxzura Insurance. Borrower shall insure all improvements on the Property, whether
ROW in cxistence or subsequently erected “agoinst any hazards, casualifes, and contingencics, including fire. for which
Lender requires insurance. This insurance <hal. be maintained in the amounts and for the periods that Lender requires.
Bosrower shali also insure all improvemnents on.be Property, whether now in existence or subsequently erected, against
loss by floods to the extent required by the Sccrewsy. All insurance shall be carried with companies approved by Lender.
The insurance policies and any renewals shall be hell by 1.ender and shell include losy payable cluuses in favor of, and
in a form a:ceplavle to, Lander.

In the event of loss, Barrower shall give Lender immeuaia’e notice by mail. Lender may make proof of loss if not
made promptly by Borvower. Each insurance company concemnrd i hezeby suthorized and direcied to make payment for
such loas tlirectly to Lender, instcad of 1o Borrower and (o Lendur jovitlv. All or any part of the insurance proceeds may
be applied! by Lender, at its option, cither (a) to the reduction of e indebiedness under the Note and this Security
Instrumert, first 1o any delinguent amounts applied in the order in pamagraph 3. and then to prepayment of principal, or
{b) o the resioration or repair of the damaged Property. Any application of (e p.oveeds 1o the principal shall not extend
or postponc the due date of the moathly payments which are referred to in pararzavh 2, or change the amount of such
payments. Any axcess insurance proveeds oves an amount required to pay all outswiding indebiedness under the Note
and this Sccurity Instrument shall be paid to the entity legally entitled thereio.

In the event of foreclosure of this Security [nstrument ot other transfer of title to the Property that extinguishes the
indebiedness, all right, tivle and interest of Borrawer in and to insnrance policies in force shall puss to the purchaser.

8. Occupancy, Preservation, Maintenunce and Protection of the Property; Borrover’; L.oan Appleation;
Leaseholds. Rorrower shall occupy, establish, and use the Property as Borrower's principal residinse within sixty days
after the 2xecution of this Security Instrument (or within sixty days of a later saie or transier of the Prop:rty) and shall
continue to occupy the Property as Borrower's principal residence for ot leas one yzar afier the dale o occupancy,
uniess Lender determines that requirement will cause undue hardship for Borrower, or unless exienuating circumstances
exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste or desuoy, damage or substantially change the Propesty or allow the Property to deleriorate,
reasonable wear and tcar excepied. Lender moy inspect the Property if the Property is vacant or abandoned or the foun is
in defauit. Lender may take reasonable action to protect and preserve such vacant or abandoned Property.
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Borrower shall also be in idefault if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or faifed to provide Lender with any material information) in connection with the
Ioan evidenced by the Note, including, but not limited to, representations concemming Barrower's occupancy of the
Property as & principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee titke to the Property, the leaschold and feo title shall nol be merged
unless Lender agrees to the morger in wriling.

6. Conrfemnation. The proceads of any award or claim for dumages, direct or consequeniial, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condamnation, are harehy
assigned and shull be poid to Lender to the extent of the full amount of the indebtedness thut remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds o the reduction of the indebtedness under the Note
and this Secvaty Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then
prepayment of principal. Any application of the proceeds to the principal shalt not extend or postpone the duc dato of the
monthly payments, which ave referred to in paragraph 2, or change the amount of such payments. Any excoss procecds
Over an amount rex)ised to pay all ontstanding indebtedness under the Note and this Security Instrument shall bs paid 1o
the ontity legally entitier thoseto.

7. Charges 1o Boriover and Protection of Lender's Rights in the Property, Borrower shall pay all
governmental or municipal ¢hezuss, fines und impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly (o the <itity which is owed the payment. If failure to pay would adversely affect Lender's
interest in the Property, upon Lenda’s request Borrower shall promptly furnish 1o Lender recipis evidencing these
payments.

it Borrower fails to make these payments or the peyments requircd by paragraph 2, or (uils o perform any other
covenanis and agreements containied in this Secusity Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such us-= rioceeding in bankrupicy, for condemnation or o enforce laws or
regulutions), then Lender may do and pay whatover is neeessary 1o protect the value of the Property and Lender’s nights
in the Proporty, including payment of taxes, hazard insu unce and other items mentioned in puragraph 2.

Any amounts disbursed by Lendec under this paragiaph shall become an additional debt of Borrower and be
securod by this Socurity Instrument. Theso amounts shall bear in‘erest from the date of disbursement, at the Note rals,
and at the oplion of Lendcs, shall be immediately due and payabie.

Barrower shall promptly dischurge any lien which has priority over this Sccurity Instrument unless Borrower: (8)
agroes in writing 10 the payment of the chligation secured by the liczi'in a manner accepiablc to Lender; (b) contests in
good faith the lien by, or defends aguinst enforcement of the lien in, legal procredings which in the Lender’s opinion
oporals tn prevent the enforcement of the lien; or {¢) secures from the holde: #¥ the lien an agreement satisfactory to
Lender subordinating the lisn to this Security ‘nstrument. If Lender determines iat iy part of the Property is subject to
a lien which may attain priority over thiy Security Instument, Lender may give Bocrwes & potice entifying the lien.
Bosrower shal) satisfy the lien or take one or more of the actions set forth above within 10 luys of the giving of notice.

8. Fees, Lender muy collect fecs and charges authorized by the Secrotary.

9, Grounds for Acceleration of Debt.

(8) Defavtt, Lender muy, except as limited by regulations issued by the Secretary, ia fiwc case of payment
defaulis, raquire immediate payment in full of all sums secured by this Security Instrument it:
(i) Borrower defaults by failing 1o pay in full any monthly payment required by this Sectait Instrument
prior 10 or on the due daie of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Security Instrument.
(b) Sale Without Credit Approval, Lender shall, if permilted by applicable law (including Section 341(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C, 1701-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
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(i) Al or pant of the Property, or a beneficial interct in a trust owning all or part of the Property, is soid or
otherwise transferved {athor than by devise or descent), and
{ii) The Propenty is not occupicd by the purchaser or granice as his or her principa! residence, or the
purchases or grantce dots so occupy the Property but his or her erodit has wot been approved in accordance
with the requirements of ihe Sccretary.
(c) Mo Waiver. If circumstances occur that wonld permit Lender to requise immediate payment in full, but
Lender does not reguire such puyments, Lender does not waive: it rights with respect to subsequemt events.
(d) Regulations of HUD Secretary, In many circumstances regulalions issued by the Secretary will timit
Lender’s rights, in the case of payment defauls, 10 reyuire immediate payment in full and foreclosc if not paid.
This Security Instrument docs nol authorize acceleration or foreclosure if not permitied by regulations of the
Secretcv.
(e) [u=igage Not Jusured, Borcower ugrees that If this Security instrument and the Notc are not determined to
be eligibie or insurunce under the National Housing Act within 60 days from the date hereof, Lender may, at
i8 option, reqeise immediate payment in fult of al) sums secured by shis Sccurity Instrument. A wrilien
statement o4 &%y avthorized agent of the Secrelary dated subsequent o 60 days from the date hereof, declining
to insure this Ssevdite Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Nowwithstanding the frregoing, this option may not be exercised by Lsnder when the unavailability of
insurance is soely dus o Lender’s failure to remit o mortgaye insurance premium (o the Secretasy.

10. Reinstatement, Borrower tas £4ight W be reingtated if Lerder has required immediate payment in full because
of Borrower's failure to pay an amount drs-under the Note or this Sccurity Tnstrument. This right applics cven after
Joreclosure proceedingy are instituted. To reinsiate the Security Inarument, Borrower shall tender in a fump sum all
amaunts requiresd 10 bring Borrower's ccourt current including, 1 the exient they ate obligations of Borrawer under
this Security Instrument, foreclosure cosis an(_rcusonable and customary allomeys’ fees and expenses properly
associated with the foreclosure proceeding. Upca reinstatement by Bomower, thiy Security Instrument and the
obligation”: that it secures shall remain in offect s if Londer had not required immediate payment in full. However,
Lender is not required to permit reinsiatement if: (i) Lowdsi has accepted reinsiiement ofter the commencement of
foreclosure proceedings within two years immediately peereding the commencoment of a current foreclosure
proceeding, (if) reinstatement will preclude forsclosure on diftcreat grounds in the futute, or (iii) reinstatement will
adversely affect the priority of the lien created by this Securily Instnimon!,

11. Borrower Not Relensed; Forbearance By Lender Not 2 ‘vaiver, Bxtension of the Gme of payment of
modification of amertization of ™ sums secured by thiy Sccurity Instrument ynted by Lender {0 any successor in
interest of Borrower shall not operate (o release the lisbility of the original Boriower or Borrower's successor in interest.
l.ender shall not be required to commance proceedings against any successor i iatorest or refuse Yo oxtend time for
payment or otherwise modify amontization of the sums secured by this Sccurity Inst-oment by reason of any demand
made by Lhe original Borrowsr or Borrower's seeassors in interest. Any forbearance by Leoder in exercising any right
or remedy shall not be s waivet of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; (o-Signera, The covanar.s and agrecments of
this Security Instrument shall bind ond benefit the successors and assigns of Lender and Borzavier, subject to the
provisions of paragraph %(b}. Borrower's covenants and agreements shall be joint and several. Aay Domower who
co-gigns this Security Inserument but does not execute the Note: (a) is co-signing this Security inswrinont oaly to
miorigage, grant and convey that Borrower's inierest in the Property under the terms of this Security Instrument; (b) is
not personally obligated (o pay the sums secured by this Security Insirument; and (c) agrees that Lender and uny other
Borrower may agreo to extend, modity, forbear or make sny accommodations with rogard (o the tesme of this Securily
ingtrume nt or the Nole without that Borrower's consent.,

ﬁ
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3. Notices, Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by
maiiing it by first class mail unless applicable law requires usc of another method. The notice shall be directed w the
Propesty Address or any other adidress Borrower designates by notice to Lender. Any notice to Lender shall be given hy
first class mail to Lender’s address staied herein or any address Lender designates by nofice o Borrower. Any notice
provided for in this Securily Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14, Governing Law; Severabitity. This Sccurily Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrumens or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Securily Instrumeant or the Mote
which can be given effect without the confiicting provision. To this end the provisions of this Security Instrument and
tha Note are 2echred to be severable.

15, Borrora's Capy. Borrower shall bo given one conformed copy of the Note and of this Security Instrument.

16, Hazardous Substances. Borrower shall not cause or permil the presence, use, disposal, storage, or releare of
any Hazardous Subsiances on or in the Propesty. Borrower shall not do, nor allow anyone else to do. anything affecting
the Property that is in vidlaien of any Environmental Law. The preceding two sentences shall not apply 1o the presunce,
use, or storage on the Piopatiy of snell quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residenti! uses and io maintenance of the Propeny.

Borrower shall prompily give Lender wrilten nntice of any investigation, claim, demand, lawsuit or other acticn by
amy govermmental or regulsory mgercy or private parly involving the Property and any Hazardous Substance or
Environmental Law of which Borrower s &tual knowledge. [f Borrower leams, ar is notified by any governmenial or
regulatry avthority, that any removal oc-o%r remediation of any Hazardous Substances affecting the Propaty is
necessary, Borrower shall promptly take all nescesary remedia) actions in uccordance with Environmental Law.

As used in this paragraph 16, "Hozardous “whstances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following subet:ness: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticikles and herbicides, volalile sclvenct, materials conlaining asbestos or formaldchyde, and
radiosctive materials. As used in this paragraph 16, "Environmental Law" means federal laws and laws of the
jurisdiction wheze the Property is locaied that reluis to health, sder7 or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further coveaart and agrse as follows:

17. Assigument of Rents. Borrower unconditionally assigns and trans?is to Lender all the rents and reventes of
the Property. Bosrower authorizes Lender or Londer’s agents o coflect the rents-and revenues and hereby directs each
wnant of the Property to pay the renis 1o Lender or Lender's agents. However, ave to Lender's notice (o Borrower of
Borrowez's breach of any covenant or agreement in the Security Instrument, Borroviex shall collect and receive all rents
and revenues of the Property as trusiee for the benefit of Lender and Borrower. This /ssignment of rents constitutes an
absolute Asvignment and not an sasignment for additional security only.

If Lender gives notice of breach (o Borrower: (a) al! xents received by Rorrower shal' oe held by Borrower us
trustee for benefit of Lender only, (o te applicd 1o the sums secured by the Sccurity Instrumer. () Lender shall be
entitled 10 collect and receive all of the rents of the Property; and (¢) each tenant of the Property shali pay all rents duc
and unpaid to Lender or Londer's ageni on Lender’s writien demand to the tenant.

Borrower has net exccuted any prior assignment of the rents and has not and will not perform any ue. thet would
prevent Leader from cxercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property befare or after giving notics of
breach 1o Borrower. However, Leader or a judiciatly appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure o waive any default or invalldate any other right or remedy of Lender, This
assignment of rents of the Property shall terminatc when the debt secured by the Security Instrument is paid in full.
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14, Foreclosure Procedure. If Lender vequires immediate payment in Null under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding, Lender shalt be entitled to collect all expenses incorred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence,

3 the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immiediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Famlly Mortguge Foreclosure Act of 1994 ("Act") (12 US.C. 3751 & seq) by requesting a
forecioaure commissioner designated umder the Act to commence foreclosure and to sell the Properly as
provided in the Aci. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise

avallable (o & L.ender under this Paragraph 18 or applicable law,

¥
)

g i S et 4

19. Releas:. Upon payment of all sums secured by this Security [nstrument, Lender shall release this Security
[nstrument without carrge o Borrower. Borrower shall pay any recordation cosis.

20, Walver of Howeserad, Borrower waives all right of homesiead exemption in the Property.
21, Riders to this Security "as'reaent. ! one or more riders are executed by Borrower and recorded together

with this Security Instrument, the covenaats of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreemen:s of this Security Instrument as if the rider(s) were a part of this Security

H nl. [Check opplicable box(es)). ().
“ﬁkcondominium Rider E Trewing Bquity Rider &) Other [specify]
Pianned Unit Development Rider Zr wiuated Payment Rider ARM RIDER

tn

ty
e
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'3 1Y SIGNING BELOW, Borrower accepts and agrees (0 the lerms conained in this Security Instrument and in any
') ridor(e) oxccuted by Borrower and recor od with i
;2 Wimesses:
o 0. \ .
+ A O h B (Sea)
ERIC H ROBINSON “Buerowar
2 (Scal)
-Borrowar
) {Scal) {Scal)
-Horrower Homower
~_{Scal) (Seal)
o awer -Borrowor
STATE OFILLINOIS, . (oot Coumtyss
1, Hp LLY? du,a,t%pg f ] , & Notary Public in and for said county and staie do hereby certify

thal
ERIC H ROBINSON mamuidcl 78 Yehera K - ;&mel /(-u? u,dz%b
amdd Lraoa £ ksboreri

t6120S596

, personally known 10 mo to be the sonie pergon(s) whosg nameds)

subscribed to the foregoing instrumeont, appeared before me this day in person, and acknowleds,ed \Yat
signed and delivered the said instnimet as HR THEIR,  Tree and voluntary acl, l'()r the wess ?nd p th
. ! ; 1

set forth, : ‘
Given under my hand and official scal.!lhis \27#7 day of 'JL . / ; (
My Commission Expircs: K ;

T. o "DFF'.C\M. :
E“Frﬁ. ). Y &)
> Lanth

By puhh"-:‘ P

mlﬂllL) (9604) Pugeguta
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ADJUSTABLE RATE RIDER
THIS ATJUSTABLE RATE RIDER is made this ~ 27TH  gay of JUNE 1936

and is incorporaz ¥ irto and shal! be desmed to amend and supplement the Mortgage, Decd of Trust of Security
Deed ("Security nstrunvant”) of the same date given by the undersigned ("Borrower”) 1o secure Borrower's Note
((I

ILLAND MORTGAGE CORPORATION D/B/A/IMC MORTGAGE CORPORATION

(the "Lender") of the sume date sl Covering the property described in the Security Instrument and located at:

330 INDIANWOOD POMILEVARD, PARK FPCREST, ILLINOIS 60466
17remprty Addross|

THE NOTE CONTAINS PAOVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHL' F AYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST P4ATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORHO'#ZR MUST PAY.

ADDITIONAL COVENANTS. In addition o the covenants zad, agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A)} Change Date p

The interest rale may change on the first day of ~ PCTOBER 199° , and on that day
of cach succeeding year, "Change Date” means cach date on which the interest mte could ctange.

(B) The Index

Beginning with the sirst Change Daic, the inierest rate will be based on un Index, “Index” meais the weekly
averngs yield on United States Treasury Securities adjusted to # constunt maturity of onc year, a3 mado sailable
by the Federal Reserve Board. “Current Index” means the most recent Index figure available 30 daya befors the
Change Dute. If the Index (as defincd above) is no longer available, Lender will use ay a new Index any index
prescribed by the Secrewary. As used in this Rider, "Secretary means the Sccretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.
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(2) Cakulatioss of Interest Rate Changes

Before each Change Date, Lender will caleulate 2 new interest mis by adding a margin of
TWO AND THREE-QUARTERS porcentage poim(s) ( 2,750 %) to
the Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subject to
the limits tai>d in paragraph (D} of this Rider, this rounded amount will be the new interest rate until the next

Change Date

(D) Limits ;0 ) nterest Rate Chunges
"he existing in‘ciest rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date, The irnwrest rate will never be more than five perceniage points (5.0%) higher or lower than

the initial interest rate, as si¢d in Paragraph 2 of the Note,

(E) Caleulation of Payment Change
If the interest rate changes on ¢ Change Date, Lender will calculate the amouni of monthly payment of

principal und interest which would be nccrsxury (o repey the unpaid principal balance in full at the Malurity Date
at the new interest rate through substantisliy-eaual payments. In making such calculation, Lender will use the
unpaid principai balance which would be owca n_the Change Date if there had been na default in payment on
the Note, reduced by the amount of any prepaymeniz.lo principal. The result of this calculation will be the
amount of the new morhly payment of principal anc. interesl.

(F) Notice of Changes
Lender will give notice to Borrower of any change i Cie Fiterest rate and monthly payment amount. The

notic: must bo given at least 25 days before the new monthly pa;men? amount is due, and must set forth (i) the
date of the notice, (ii) the Change Date, (i) the old interest rate, (1v) theaew interest rate, (v) the new monthly
payment znount, (vi) the Current Index and the date it was published, {vii) trz method of calculsting the change
in monthly payment amount, and (viii) any other information which may be'rtuired by law from Lime to time.

¥FC120696

(G) Effective Date nf Changes

A now interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower shatl make a payment in the new monthly amount begineiry on the first payment
date ‘vhich oceurs at least 25 days after Lender has given Borrower the notice of changes voguivad by parageaph
(F) ¢f this Rider. Borrower shall have no obligation to pay any increase in the monthly Jaynient amount
calculated in accurdance with paragraph (E) of this Rider for any payment date occurring less thar, 20 days afier
Lentr has giver the required notice. If the monthly payment amount calculated in accordance witl puragraph
(E) of this Rider decreased, but Lender foiled to give timely notice of the decrease and Borrower mude any
mont1ly psyment amounts exceeding the payment amount which should have been stated in a timely notice, then
Borrower has the option to cither (i) demand the return to Borrower of any excess payment, with interest thereon
al the Note rate (a rate cqual to the interest ris which should have been stated in a timely notice), or (i) request
that 4ny excess payment, with interest thereon at the Note rate, be applied as payment of principal. Lender's
obligation 1o return any cxcess payment with interest on demand is not assignable even if the News is otherwise

yasigned before the demand for return is made.

Qt“““"” Page2cld lnlﬂllx [‘L
XA




UNOFFICIAL COPY




UNOEFICIAL COPY

; 2460 0049805252
1
J
‘$
BY SIGNING BELQW, Borrower accepts und agrees to the terms and covenants conlained in this
Adjustable Rato Rider,
Kb 4 U s o
BRIC H RUSINSON Borrower .Borrower
(Seal)
-Borrower
(Seal)
-Bortower -Borrower
e —(Seal) (Seal)
Qorrower -Borrower
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