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FHA MORTGAGE

FHA CASE NO.

STATE OF ILLINCTR

131:8324000

Thit Mortgage ("Security Jusr,ument”) is given on JUNE 27. 1996
The Mongagor is JOSE 0. ALVAREZ, MARRIED TO ORALIA ANLYVAREZ \é)
whose nddress is 9741 S HOUSTON AVE CHICAGO. It 60617 07 W

{"Borrower"). This Security [nstrument is ziven to M(D AMERICA MURTGAGE CORPORATION which is
orgatuzed and existing under the laws of THE STATE Ct ILLINOIS, and whose addrast is 21141 S,
GOVERNORS HIGHWAY, SUITE 300 MATTESON, ILLI’+OiS 60443, ("Lender™:,

Borrower owes Lender the principal sum of FORTY FIVE TrPUSAND NINE HUNCRED FIFTY DOLLARS 9(;502275
Dollurs (U.S.§ 46 .950.00 ).

‘This debt is evidenced by Borrower's note dated the same date us this Secwriiy Instrument ("Note™), which

provides for monthly payments, with the full debt, if not paid earlier, due and pyab): on July 1., 2011

. This Security Instrwiaent secures 1o Lender: (a) the repaymea: o4 the debt evidenced by the
Note, wit interest, und all renewals, extensions and modifications; (b) the payment ¢! 2.} other sums, with
interest, advanced under paragraph 6 to protect the security of this Security Instrument; and (c) 1he performunce
of Borrov-er’s covenants and agreements nnder this Security Instrument and the Note. For this nurpose,
Borrower does hereby mortgage, grant and convey to Lender the foilowing described property 1cated in
Coox County, Hlinois:

LOT 34 IN BLOCK 139 IN SOUTE CHICAGO. A SUBOIVISION BY THE CALUMET AND CAICAGO
; CANAL AND DGCK COMeANY OF PRRTS OF SECTIONS & AND 7, TYOWNSHIP 37 NORTH. HANCGE
| 15, EAST OF THE THIRD PRINC PAL MERIDIAN. IN COOK COUNTY. [LLINCIS.

PL N 26-06-427-016
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which has the address of 9741 S. HOUSTON AVE. CHICAGD
(Slreer) {City)
1ineis biet7 ("Property Addizss™);
(Zip Code)

TOGETHER WITH all the improvements now or hereafter erected un the property, mnd ali easements, rights,
appurtor.ances, rents, royalties, mineral, oil and gas rights and profits. water rights and stock and all fixtures now
or hereafter a part of the property. All repiacements and additions shal also be covered by this Security
Instrument.  All of the foregoing is referred to in this Security Instrume ni as the "Property.”

BORROWER COYENANTS that Borrower is lawfuly scized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unent umbered, ¢xcept for encumbrances of
record. Borrower warrants and will defend generally the title o the Property against all claims and demands,
subject Lo any encumbrances of record.

{. Payment of principal, Interest and late Charge.
Borrower shall pay when due the principal of, and inierest on, the deb evidenced by the Note and late charges due
under the Note.

2. Monthly Paym-me of Taxes, Insurance and Other Charges.
Barrower shal! includl ir each monthly payment, together with the pr ncipei and infercst as set forth in the Noie and
any late charges, a sum £0r 1) taxes and special assessments [evied or (o be levied against the Property, (b)
leaschold payments oy groura «unts on the Property, and () premium ; for insurance required by paragraph 4. In
any yoar in which the Lender must say a mortgage insurance premiun to the Secretary of Housing and Urban
Development ("Secretary®), or in any year in which such premium w-uld have been required if Lender still held the
Security Instrument, cach monihly paymant shall aiso include either: i} a sum for the ianual mortgage insurance
premium to be paid by Lender to the Sccreis7y, or (it} a monthly char je instead of a mongage insurance premium if
this Security Instrument is held by the Secietarn..in a reasonable amotnt to be determilied by the Secretary. Except
for the monthly chargs by the Secrotary, thest ilen.s are called "Escrcw llems” and the sums paid 10 Lender are
called "Escrow Funds.”

Lender may, at any time, collect and hold amouniz-Z07 Escrow lie ns in an aggreguie amount not to exceed the
maximum amouni that may be required for Borrower’s e/ crow.accout under the Reaf Estate Settlement Procedures
Actof 1974, 12 U.5.C. & 2601 et seq). and implementing re gulation: , 24 CFR Part 3500, ay they may be amended
from time 1o time (*RESPA™), except that the cushion or reserve punnitted by RESPA for unanticipated disburszments
or disbursements before the Botrower's payments are availabie ipl account may not be based on amounts due for
the imorigage insurance premium.

1f the amounts held by Lender for Escrow Items exceed the amou s parraitted to be held by RESPA, Lender shall
deal with the excess funds as required by RESPA. 1f the amount of funds iield by-Lender at ary tims are not sufficient
1o puy the Escrow Items when due, Lender may notify \he Borrower and requin: Borrower to make up the shortage or
deficiency as permiited by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Securiiv Instrument. 1f Borrower
tenders 1o Lender the full payment of all such sums, Borrower's eccount shall be credited vvith the balance remaining
for zil installment items (), {b), and (c) and any mortgage insurance premium instalment thit Lender has not
become obligated to pay to the Sceretary, and Lender shaii prompily refund any excess funds io Burro ver.
Immediately prior to a foreslosure sale of the Property or ite acquisi ion by Lender, Borrower's accorus shall be
credited with any balance remaining for alf installments for iters (a , (b), and (c).

3. Application of Payments.
Al Payments under paragraphs 1 and 2 shall be appiied by Lender ¢ s follows:

FIRST, to the mortgage insurance premium ta be paid by Lender o the Secretary or to the Jnonthly charge by the
Secietary instead of the monthly morigage insurance premium, unicss Borrawer paid the entire mortgage insurance
premium when this Security Instrumen! was signed;

SECOND, 1n any taxes, special nssessments, leasehold payments »r ground rents, and fire, flood and other hazard
insurance premiuma, as required;

THIRD, to interest due under the Note;

FOURTH, to amortization of the principal of the Note;

FIFTH, to late charges due under the Note.
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4. tre, Fluod and Other Hazurd Insurance,
Borrwer shall insure all improvemenis on the Property, whelther now [n existence or subsequently erected, against any
hazards, casualties, vnd contingencies, including fire, for which Lender requires insurance. This insurance shall be
maintained in the amounts and for (he periods that Lender requires. Borrower shall also insure all improvements on the
Property, whether now in existence or subsequenily erected, against loss by floods to the sxtent required the Secratary.
All insurance shall be carried with companies approved by Lender. The insurance policies and any renewals shaf) be
held by lan fer and shall include loss payable clavses in favor of, and in a form acceplable 10, Lender,

in the cvent of loss, Borrower shall give Lender immedlate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby autherized and directed to make payment for
such loss direetly to Lender, instead of to Borrower and 1o Lender jointly. All or any part of the insurance proceeds
may be applicd by Lender, at its oplion, either (a) to ke reduction of the indebiedness under the Note and this Securily
Insirument, first 1o any delinquent amounis applied in the order in Paragraph 3, and then o prepayinent of principul, or
(b) &) the resioration or repair of the damaged property. Any application of the proceeds to the principal shall not
exterd or postpone the due date of the monthly payments which are referred to in Paragraph 2, or change the amount
of sbch payments. Any excess insurance proceeds over an amount required 1o pay all outstanding indebtedness under
the Mote and this S7.urity Instrument shatl be paid to the entity legally entitled thereto.

fn the event of farec!2sure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebredness, all rigit, 4iiie and incerest of Borrower in and to insurance policies in force shall pass to the purchaser.

S. Preservation and Mattcnonce of the Property, Leascholds.
Borrower shall not commit wastz or destroy, damage or substantially change the Property or allow the Property to
deteriorate, reasonable wear and tear excepted. Lender may inspect the property if the property is vacant or
abandoned or the loun is In defauli.” Lender may take reasonable action to protect and preserve such vacan( or
abandoned property. If this Security Insirurne=t is on a leasehold, Borrower shall comply with the provisions of the
lease. [f Borower acquites fee title to the ropenty, the leasehold and fee title shall not be merged vitless Lender
agrees to the merger in writing.

6. Charges to Borrower and Protection of Lei.de."« Rights In the Property.
Borrower shall pay all governmental or municipal charses, fines and impositions that pre not included in Paragraph 2.
Borrower shall pay these obligations on time directly o tre entity which is owed the payment. If failure to pay would
adversely affect Lender's interest in the Property, upon Lend.r's ~equest Borrower shall prompily furnish o Lender
receipts evillencing these payments.

If Borrow:r fails to make these paymenis or the paymenis requizcd oy, Paragraph 2, or fails to perform any other g
covenants and agreements contained in this Security Instrument, or viarz s o legal proceeding that may significantly A
affect lender's righis in the Proper.y (such as a proceeding in bankruptcy, fi: condsmnation or to enforce laws ot o
regulations), then Lender may do and pay whatever is necessary to protecy Ihevalue of the Property and Lender's N
rights in the Property, inciuding payment of taxes, hazard insurance and other itz mentioned in Paragraph 2. td

Any amounts disbursed by Lender under this Paragraph shall become an additivza) debt of Borrower and be secured E}l}

by this Security instrumen. These amounts shall bear interest from the date of disbuiserient, at the Note rate, and at
the option ¢f Lender, shall be immediately due and payable.

7. Condemnation.
The proceeds of any award or clzim for damages, direct or consequential, in connection with any <onrde mnation or
other taking of any part of the Property, or for conveyance in place of condemnation, are hercby assignzu.nnd shall be
paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note avd 2ais
Security Instrument. Londer shall apply such proceeds to the reduction of the indebredness under the Note and this
Security Instrument, first to any delinguent amounts applied in the order provided in Paragraph 3, and then 1c
prepayment of principal. Any application of the proceeds lo the principal shall not extend or posipoxe the due date of
the monthly payments, which ure referred to in Puragraph 2, or change the amount of such payments. Any excess
proveeds over an amount reauired to pay all outstanding indebtedness under the Note and this Security Instrument
shall shall be paid 10 the entity legally entitled thereto.

8. Fees.
Lender may collect feer and charges authorized by the Secretary.

9. Grounds for Acceleration of Debd.

(@) Default.
Lender may, except as limited by regu’ations issued by the Secretary in the case of payment defaults, require
immediate payment in full of ail sums secured by this Securty Instrumeit if;

(i} Borrower defaults by failing to pay in full any monthly payment required by this Security Instrumen) prior 1o or
on the due date cf the next monthly payment, or
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(i) Borrower defaults by failing, for a period of thirty days, to pi:rform any other obligations contained in this
Security Instrument.

(b} Sate Without Credlt Approval.
Lender shill, if permitted by applicable law and with the prior approval of the Secretary, require immediate payment
In full of 21] the sums secured by this Security Instrument if:

(i) All or part of the Property is otherwisc transferred (other than by devise or descent) by the Borrower, and

(ii) The Property is no! occupied by the purchaser or grantee as his or her primary residence, or the purchaser
or graitee does 30 occupy the property but his or her credit has not beei approved in accordance with the

requirements of the Scrretary.

(¢) No Walver,
If circumatances occur that would permit Lender to require immediate payment in full, but Lender does noi require
such payinent:. Lsnder does not waive its rights with respect 10 subsequent events,

{d) Regulations o! BUD Secretary.

{n many <irsumstanccs r.pulations issued by the Secretary will limit Lender’s rights, in the case of payment
defauls, 1o require immicie payment in ful) and foreclose if not paid. This Security Instrument does not authorize
sccelerntion or foreclosure i« p2c permitied by regulations of the Secretary.

10. Reinstatement.

Borrower his a right to be reinstated if Lezider has required immediate payment in full because of Borrowers’s failure
1o pay an amount due under the Note or this Secutity Insiament. This right applies even after foreclosure proceedings
are instituted, To ceinstate the Security Insirumers; Borrower shall tender in a lump sum all amounts required to bring
Borrower's accouni curren! including, to the extem b2y are obligations of Borrower under this Security Insirumnent,
foreclosure costs and reasonable and customary attosory’s fees and expenses properly associated with the

foreclosure proceeding. Upon seinsiaiement by Borrower, this Security Instrument and the obligations that it secures
shall remain in effect as if Lender had not required immediaie payment In full. However, lender is not required to
permit reinstaternent if: (i) Lender has accepted retnstatement 2f12: the commencement of foreclosure proceedings
within two years immediately preceeding the commencemeni of a cyorent foreclosure proceeding, (i) reinstaternent
will preciule foreclosure on different grounds in the future, or (il tzipstaiement will adversely affecy the priority of the

lien created by this Security Instrument.

11. Borrower Noi Released; Forbearnnce By Lender Not n Walver,
Exiension uf the time of pavment or modification of amonization of the sums sucured by this Security Instrument
grunied by Lender to any successor in inlerest of Borrower shall not operate to relcesc 1he liabitity of the original
Borrower or Borrower's successof in interest. Lender shall not be required to cominenes praceedings sgainst any
successor 1 interest or refuse to extend time for payment or otherwise modify amortizatio 1 of the sums secured by
this Security Instrument by reason of any demand made by the original Borrower or Borrowsrsisuccessors in interest.
Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preciude *iic exercise of any

right or remedy.

12. Succensors and Assigns Bound; Juint and Several Liability; Co-Signers.

The covenants and agreements of this Security Instrument shall bind and benefil the successors and assigns of

{.ender and Borrower, subject to the provisions of paragraph 9.b. Borrower's covenants and agreements shall be joint
and sevaril, Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-sigiing this
Security Instrument only to mortgage, grant and convey that Borrower's interest in ihe Property under the terms of 1his
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees
that Lender and any other Borrowet may agree to extend, modify, forbear or make any accommodations with regard

to the terin of this Security Instrument or the Note without that Borrower's consent.

1). Notices.

Any notice to Borrower provided for in this Security Instrument sholl be given by delivering it or by mailing it by First
class mail unless applicable law requires use of another method. The notice shall be directed to the Propenty Address
or any oihor address Barrower designates by notice to Lender. Any notice to Lender shall be given by first class mai)
te Lender's address stated herein or any address Lender designates by notice :0 Borrower. Any notice provided for in
this Security Instrument shail be deemned to have been given to Borrower or Lender when given as provided in this

paragraph.

5422089¢
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14. Governing Law; Severability

This Security Isstrument shall be governed by Federal law and the law of the jurisdiction in which the Propeny is
located. In thi: event that any provision or clause of this Security Instrument or the Note conflicts with applicable law,
such conftict snall not affect other provisions of this Security Instrument and the Note are declared to be severable.

15. Burrower's Copy.
Borrower shall be given one conformed copy of this Security Insirument.

16, Assiynment of Rents,

Borrower unconditionally assigns and traasfers to Lender all the rents and revenues of the Property. Borrower
awthorize.: Londer or Lender’s agents (o collect the rents and revenues and hereby directs each tenant of the Property

1o pay the rerts to Lender or Lender's agents. However, prior to Lender’s notice 1o Borrower of Borrowet’s bresch uf
any covenant or sgreement in the Security !nstrument, Borrower shall collect and receive all rents and revenues of the
Property a3 tiustee for the benefit of Lender and Borrower. This assignment of rents constituies an absolute
assignieiit and net an assignment for addi:ional security only.

if Lender gives raiice of breach to Boriower: (a) all rents received by Borrower shall be held by Borrower as trus:ee
for benefit of Lender on'y, to be applied t¢ the sums secured by the Security Instrument: (b) Lender shall be entitled o
collect and receive all of (o rents of the Propenty; and (c) each tenant of the Property shall pay all rents due and
unpaid to Lender or Lender's pgent on Lender's written demand to the tenant.

Borrower has not executed any Jrior assignment of the rents and has not and wilt not perform any act that would
prevent Lender from exercising i*. rights under this paragraph 16.

Lender shali not be required to enter upor, take control of or maintain the Property before or afier giving notice of
breach (o Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shail not cure or waiv: any-d={ault or invalidale any other right or remedy of Lender. This
assignment of rents of the Propenty shall tarmincts when the debt secured by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree a5 follows:

17. Foreclosure Procedure. If Lencer requies immediate payrent in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial riceeding, and any remedies provided in this
parggriph 17, including, but not limiied 10, reasonable attorneys’ fees and costs of tille

evidence,

i8. Release,  Upon paymen of all sums secured by this Security Instrumen;, Leader shall release this Security
Instrument without charye to Borrower. Borrower shall pay any rao dation costs,

19. Walver of Homestead, Borrower waives all right of homestead ¢xemption in tae Pzopenty,

Borrower agrees that should this Security Instrument and the note secured thereby not be eligiblc for insurance under
the National Housing Act within NINETY DAYS from the date hereof, Lender may, at its option and roiwithstanding
anything in Paragraph 5, require immediate payment in full of all sums secured by this Security Instrumzal. A writlen
staiement of any authorized agenl of the hecretary dated subsequent ro NINETY DAYS from the date hie'eo.. declining
to insure this Security Instrument and the note secured thereby, shall be deemed conclusive prool of such ireiiyibility.
Nothwithatznding the foregoing, this opi-on may not be exercised by Lender when the unavailability of insurance is
solely Jue o Lender’s failure to remit a riortgage insurance premium (o the Secretary.

Riders to this Security Instrwnent. 1f one or more riders are executed by Borrower and recorded 1ogether

with this Security Instrument. the covenaats of each rider shall be incorporated i sto and shall amend and supplement
the covenants and agreements of this Sec.urity Instrument us if the rider(s) were in a part of this Security Instrument.
(Check appiicable box(es)).

[] Condominium Rider l_j Adjustable Rate Rider D Growing Equity Rider

[j Planned Unit Development Rider D Gradusted Payment Rider D Other FHA Due-On-Sale Rider
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" BY SIGNING BELOW, Borrower accepis and sgrees (o the werms contained in this Security Instruraent and in any
rider(s) executed by Borrov.er and recorded with it.

¢

Witness:
A
__MMAO = Ede . {(Sealy
JOSE D. ALYAREZ Barrower
(Seal)
Borrower

e et

B Y

&

(Seal)
Borrower

{Seal)
Borrower

Co0x County ss:

STATE OF ILLINOIS,
I, THE UNDERSIGNED ~, a Notary Public in and for said county and state, do hereby certify that
, personully known to me

JOSE 0. ALVAREZ. MARRIED TO ORrLIA ALVAREZ

10 be the same person(s) whose name(s) !5 sub cribed 1o the foregoing insiruraent, appeared before me this
HIS/HER

day in person, and acknowledged that ~ HE / S H Bigned and delivéred the said instrument as

free and voluntary act, for the uses and pusposes therein set forih
JUNE , 1 996

Given under my hand and otficial seal, ‘D!i- 7TH dayof, .
a : ‘IT‘SO ) .‘.w“.‘
S e
Y st Notary Pullic
MO

This insirement was prepared by:

Marie Reoche
MID-AMERICA MORTGAGE CORFORATION
21141 8. Governors Highway, Ste 300, Matteson, 1L 60443
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