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THIS MORTGAGE ("Sgeurity Instrument™) is givrn ol June 26, 1996
The Mortgagor is REMEDIOS GAMA, AN UNMARRIFD HOMAN, FRANCISCO ADAME " AN UNMARRIED

MAN, MARTA MENDIZABEL. AN UNMARRIED WOMAN-and JUSE ANGEL PACHECO, AN
UNMARRIED MAN

("Borrower"), This Sccurity Instrument is given to

PRIMERA MORTGAGE COMPANY OF ILLINOIS

. , which is
organized and existing under the laws of THE STATE OF ILLINOIS » and
whose address s 10526 W, CERMAK RD. SUITE 301, WESTCHESTER, IL 60154

("Lerder"}. Borrower owes Lender the principal sum of

Eighty Nire Thousand Nine Hundred Twenty Eight Dollars and Zero Cents
Dollars (U.S. § 89,928.00 >

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which m
provides for monthly paymeats, with the Full debt, if not paid earlier, duc and payable on F-’:,-)
July 1, 2026 This Security Instrument secures 10 Lender: (a) the repayment of the debt f
evidenced by the Nole, with mterest and all renewals, extensions and modifications of the Note; (b) the t)
payment of 2l other sums, with interest, advanced under paragraph 7 1o protect the security of this 2
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LOAN NO. (0103798-53

8. Fees, Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt. .
(a) Default. Lender may, except as limited by regulations issued by the Secrelary, in the case of .
payment defauits, requive immediate payment in full of all sums secured by this Security Instrument :
if:

(i} Porrower defaults by failing to pay in full any monthly payment required by this Security

Injirement prior to or on the due date of the next monthly paymenl, or

(i) Beirower defaults by failing, for a period of thiny days, to perform any other obligations

contained iv this Security Instrument.

(b} Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section

341(d) of the Garn-&t. Germain Deposilory [nstitutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with

the prior approval of ths Secretary, require immediate payment in full of all sums secured by this :

Security Instrument if: "
(i} All or part of thi-rroperty, or a beneficial interest in a trust owning all or part of the Property, is
sold or otherwise transfe:red {cther than by devise or descent), and

(ii) The Property is not occvyied by the purchaser or grantee as his or her principal residence, or
the purchiaser or grantee does so zccupy the Property but his or her credit has not been
approved in accordance with the requirements of the Secretary.

(c) No Walver, If circumstances occor.tina2t would permit Lender to require immediate payment in

full, but Lender does not require such paynuits, Lender does not waive its rights with respect 10

subsequent events.

{d) Regulations of HUD Secretary. In many cimamatances regulations issued by the Secretary wil)

limit Lender’s rights, in the case of payment dnfaults, to require immediate payment in full and

foreclose if not paid. This Security Instrument does ne. authorize acceleration or foreclosure if not

permitted by regulations of the Secretary.

{e) Mortgage Mot Insured, Botrower agrees that if this Secarity Instrument and the Note are not =

determined to be eligible for insurance under the National Housiug Act within 130 days from the date

hereof, Lender may, at its option, require immediate paymer.in full of all sums secured by this

Security Instrument. A writien statement of any authorized agent of ihe Jecretary dated subsequent

to 60 days from lhe date hereof, declining to insure this Security Inxtrurient and the Note, shall be

deemed conclusive proof of such ineligibility, Notwithstanding the foreguinz, this option may not be

exercised by Lender when the unavailability of insurance {s solely due o Loniizr's faflure to remit a

mortgage insurance premium to the Secretary,

10, Reinstatement. Borrower has a right to be reinstated if Lender has required immediaizpayment in
full because of Borrower’s failure to pay an amoun! due under the Note or this Security Intrument. This
right applies even after foreclosure proceedings are instituted. To reinstate the Security ipzaiaaent,
Borrower shall tender in a Jump sum all amounts requirad to bring Borrower's accourd current inclugiig, ta
the extent they arc obligations of Borrower under this Security Instrument, foreclosure costd and
reasonable and customary attorneys’ fees and expenses properly associated with the fereclosur(
proceeding. Upor: reinstatement by Borrower, this Security Instrument and the oblizations that it secures
shaif remain in effect as if Lender had not required immediate payment in full, However, Lender is not
required to permit reinstatement if: (i) Lender has accepted reinstatement afier the commencement of
foreclosure proceedings within two years immediately preceding the commentement of a current
foreclosure proceeding, (1) reinsiatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the fime of e
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender ’1\} N
lo any successor in interest of Borrower shall not operate to release the tiability of the original Borrower oxi? ) . ‘.t K
FHA Case No. 131:8319451-729 " v i
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8. Occupancy, Preservation, Maintenance and Protection of the Property; Berrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's prizicipal
residence within sixty days after the execution of this Security Instrument (or wilhin sixty days of a later sale
or transfier of the Property) and shall continue to occupy the Property as Borrower's principal residence for
at teast one year after the date of occupancy, unless Lender determines that requiremen: will cause undue
hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower's comtrol.
Borrower shall notify Lender of any extenvating circumstances. Borrawer shall not commit wastz or
destray, damarc or substantially change the Property or allow the Property to detcriorate, reasonable wear
and tear exceprad. Lender may inspect the Property if the Property is vacant or abandoned or the loan is in
default, Lenderanay take reasonable action to protect and preserve such vacant or abindoned Property,
Borrower shall alio e in defauit if Borrower, during the loan application process, gave materially false or
inaccurate informatiza or statemeats to Lender (or failed to provide Lender with any material information} in
connection with the loal evidenced by the Note, including, but not limited to, representations concerning
Borrower’s occupancy of the Fioperty as a principal residence, If this Security instrumoent is on a leasehold,
Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehotd and fee title shall nut be merged unless Lender agrees to the merger in writing,

6. Condemnation. The procecds ofany award or claim for damages, direct or consequential, in
connection with any condemration or ot'ier tuking of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned and sk be paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the et and this Security Instrument. Lemder shall apply such
proceeds to the reduction of the indebtedness vndzr the Note and this Securiy Instrument, fisst to any
delinguent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments, which are referred to in paragraph 2, or chanse the amount of such payments. Any cxcess
proceeds over an amount required (o pay all outstanding mmaebtedness under the Note and this Security
Instrument shall be paid to the entity legaily entitled thereto.

7. Charges 1o Borrower and Protection of Lender’s Rights'in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower
shall pay these obligations on time directly to the emtity which is owed th: paymient, If failure to pay would
adversely affect Lender's interest in the Property, upon Lender's request Borrover shall promptly furnish to
Lender receipts evidencing these payments,

If Borrower fails to make these payments or the payments required by paragrani-2, or fails to perform
any other covenants and agreements contained in this Secutity Instrument, or there 15 aciegal proceeding
that may significantly affect Lender's rights in the Property (such as a proceeding..h bankruptey, for
condemnation or to enforce laws or regulations), then Lender may do and pay whatever iG necessary 1o
protect the value of the Property and Lender’s rights in the Property, including payment oi{a» s hazard
insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Bo rower
and be secured by this Security Instrument. These amounts shall bear internst from the date of
disbursernent, at the Note rate, and at the oplion of Lender, shall be immediately due and payable,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless

- Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender's opinion operate to prevent the enforcement of the lien; or (c) secures
from the holder of the lien an agreement satisfactory to Lender subardinating the lien to this Security
Instrument, If Lender determines that any part of the Property is subject to a lien which may aitain priority
over this Security Instrument, Lender may pive Borrower a notice identifying the Jien. Berrower shall satisfy

AN W)

the tien or take one or more of the actions set forth above within 10 days of the giving of notice. 18
K.q -5
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7 NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents, Borrower unconditionally assigns and transfers to Lender ali the rents and
revenues of the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues
and hereby directs each tenant of the Property 10 pay the rents to Lender or Lender’s agents. However,
prior to Lender’s notice to Borrower of Borrower’s breach of any covenant or agreement in the Sccurity
Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the
benefit of Lerdér and Borrower, This assignment of rents constitutes an absolute assignment and not an
assignment tor auritional security only.

If Lender gives, notice of breach 1o Borrower: (a) all rents received by Borrower shail be held by
Borrower as trusies Jor benefit of Lender only, (o be applied to the sums secured by the Security
Instrument; (b) Lerdarshall be entitled to collect and receive all of the rents of the Property; and (c) each
tenant of the Property saaiipay all rents due and unpaid to Lender or Lender's agent on Lender's written
demand to the tenant.

Borrower has not exceuter iy prior assignment of the rents and hias not and will not perform any act
that would prevent Lender from exzicising its rights under this paragraph 17.

Lender shall not be required 1o sater upon, take control of or maintain the Property before or after
giving notice of breach to Borrower, However, Lender or a judicially appointed receiver may do so at any
time there is a breach. Any application ¢f rents shall not cure or waive any default or invalidate any other
right or remedy of Lender, This assignment of rents of the Property shali terminate when the debt secured
by the Security Instrument is paid in full.

18. Foreclosura Procedure. If Lender requires-imediate payment in [ul) under paragraph 9,
Lender may floreclose this Scourity Instrument by {udicial proceeding. Lender shall be entitled to
collect all expenses incurved in pursuing the remedies provided in this paragraph 18, including, but
not limited to, reasonable atiorneys® fees and costs of titie rvitence.

If the Lender's interest in this Security Instrument is heis) by the Secretary and the Secretary
requires immedinte payment in full under paragraph 9, the/Sccretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.8.C, 3751
¢t seq.) by rcquesting a foreclosure commissioner designated uraer, the Act to comimence
foreclosure ana to sel) the Property as provided in the Act. Nothing i the preceding sentence shall
deprive the Secretary of any rights otherwise availubie to a Lender ander this paragraph 18 or

applicable law,

19. Release. Upon payment of all sums secured by this Security Instrument, Lendcr shall reiease this
Security Instrument without charge io Borrower. Borrower shall pay any recordation cosis.

20. Waiver of Homestead, Borrower waives ail right of homestlead exemption in the Propery

21. Riders to this Security Instrument. If one or more riders are exccuted by Borrower and rccoided
! tegether with this Security Instrument, the covenants of each such rider shall be incorporated imo and <tiah
: amend and supplement the covenants and agrcements of this Security Instrament as if the rider(s} were a
part of this Security Insirument.
{Check applicable box{es)].

[j Condominium Rider Adjustable Rate Rider D Qther [speciiy]
DPlarmcd Unit Development Rider DGradumcd Payment Rider
K- G {
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Borrower's successor ift interest, Lender shall not be required to commence proceedings against any
successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instruinent by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exercise of any right or remedy.

12, Successors and Assizns Bound; Joint and Scveral Liability; Co-Signers, The covenants and
agreements of iis Security Insirument shall bind and benefit the successors and assigns of Lender and
Borrower, subjcct to the provisions of paragraph 9(b). Borrower’s cavenants and agreements shal! be joint
and several. Ary Eorrower who co-signs this Securily Instrument but does not execute the Note: (a) is
co-signing this Sceurity Instrument only te morigage, grant and convey that Borrower's interest in the
Property under theterins-of this Security Instrument; (b} is not personally obligated 1o pay the sums
secured by this Security Justrument; and (c) agrees that Lender and any other Borrower may agree to
extend, modify, forbear or m«sa any accommodations with regard to the terms of this Security Instrument
or the Note without that Borroy.2r’s consent,

13. Netices. Any notice to Borower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first clasziaail unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other address Borrower designates by notice to
Lender. Any notice to Lender shall be give by first class mail to Lender's address stated herein or any
address Lender designates by notice (o Borrowe:. £ay notice provided for in this Security Instrument shall
be deemed to have been given to Borrower or Lenur: wwhen given as provided in this paragraph.

14. Governing Law; Severability. This Security |nstrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. [ the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given eftect-without the conflicting provision. To this
end the provisions of this Security Instrument and the Note are declufey to be severable,

15. Borrower’s Capy. Borrower shall be given one conformed copy ot the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presente, use disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower shall not4y, ror allow anyone
¢lse to do, anything affecting the Property that is in violation of any Environmiental Law, (Ihe preceding two
sentences shall not apply to the presence, use, or storage on the Property of smail quantitics of Hlazardous
Substances that are generally recognized to be appropriate to normal residential uses and to n aintr nance
of the Property.

Borrower shall promptiy give Lender written notice of any investigation, claim, demand, lawswtor other
action by any governmenial or regulatory agency or private party involving the Property and uny
Hazardous Substance or Environmental Law of which Borrower has actual knowlcdge. 1f Borrower leains,
or is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substances affecting the Property is necessary, Borrower shail promptly take all rnecessary
remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardous Substances” ar¢ those subslances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
fammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbesios or formaldehyde, and radiosctive materials, As used in this paragraph 16,
"Environmental Law" means federal laws and laws of the jurisdiction wherz the Property is located that
relate ta health, safety or environmental protection. .

K. G
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument
and in any rider(s) executed by Barrower and recorded with it,

Witnesses:
S .

J\ e 327 F 3/0 S Gamwg (Seal)
REMEDIOS GAMA -Borrower

/- ég kol (Seal)

RANCISCO ADAME -Borrawer

as (Seal) _AW_LCL__A.&_“?_QM{IEQL&{LL__H (Seal)

-Borower  MARTA MENDIZABEL Bosrower

snah %@L_Qz i fo o™ (Seal
Borriany J E ANGEL P I E -Borggwer

{Seal) V4 (Seal)
-Borrower -Borrowzr

STATE OF ILLINOIS, Lotk County ss:

~

I, THE (‘m /iﬂ" " "’ﬂ Notary Public in and for said county and state do hereby certify that

REMEDIOS GAMA, AN UNMARRIED WOMAN, FRANCISCO ADAME, AN UNMARKIED MAN. MARIA
MENDIZABEL, AN UNMARRIED WOMAN and JOSE ANGEL PACHECO, AN UMMARRIED MAN

personally known o me fo be the same person(s) whose name(s) subscribed to the foregoing instrumant

appeared before me this day in person, and acknowledged that Ehepned and delivered the sa.d
instrumentas  their free and voluntary act, for the uses and purposes (herein set forth.
Given under my hand and official seal, this 2 {p{ day of g /49 &

-

" OFFIGIAL SEAL * Nosary Pubiic
RICARDO E. CORREA
NOTARY PUBLIC, STATE OF [LLINOIS
§ )4¥ COMMISSION EXPIRES 11720,

FHA Cuse No.

131:8319451-729
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ADJUSTABLE RATE RIDER

THIS ADSUSTABLE RATE RIDER is made this  206th day of June 1996
and is incorporated ino and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (“Securiry” Instrument”} of the same date given by the undersigned ("Borrower") to

secure Borrower’s Note ("Nute™) to - PRIMERA MORTGAGE COMPANY OF ILLINOIS

(the "Lender") of the same date aud eovering the Property described in the Security Instrument and
located at;

1840 WEST 187H STREET,CHICAGO.IL 60608

[Propertv.dtdress]

THE NOTE CONTAINS PROVISIONS Al LOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY TAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RAtZ CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER NVST PAY.

ADDITIONAL COVENAN'S, In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of October | 1997 |, and on
that day of each succeeding year. "Change Date” means each date on which the interest rate ould
change.

{B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index” iaepns
the weekly averape yield on United States Treasury Securitics adjusted to o constant maturity of one
year, us made available by the Federal Reserve Board. "Current Index" means the most recent Index
figurc available 30 days before the Change Date. If the Index (as defined above) is no longer
avaijable, Lender will use as a new Index any index prescribed by the Secretary. As used in this Rider,
"Security means the Secretary of Housing and Urban Development or his or her designee.” Lender

will give Borrower natice of the new Index.

IY. G

! e ’A
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(C) Calculation of interest Rate Changes

Before each Change Date, Lender will caleulate a new interest rate by adding a margin of TWo
and Three / Quarters percentage puint(s) ( 2.7500 %)t
the Currentndex and rounding the sum to the nearest one-cighth of one percentage point (0.125%).
Subject o thedimits stated in paragraph (D) of this Rider, this rounded amount will be the new interest
rate until the wext-Change Date,

(D) Limits ¢ Yutoost Rate Changes

The cxisting interes“vate will never increase or decrease by more than one percenlage point
(1.0%) on any single Changr Date. The interest rate will never be more than five percentage points
(5.0%) higher or lower thar/2tic initial interest rate, as stated in Paragraph 2 of the Note.

(E) Calculation of Payment Cliange

If the interest rate changes on ¢ Chinge Date, Lender will calculate the amount of monthly
payment of principal and interest which-wzuid be necessary to repay the unpaid principal balance in
full at the Maturity Date at the new interesy-ra*c through substantially equal payments. In making such
calculation, Lender will use the unpaid princip=! balance which would be owed on the Change Date if
there had been no default in payment on the Note, reduced by the amount of any prepayments to
principal. The result of this calculation will be the/amount of the new monthly payment of principal
and interest,

(F) Notice of Changes

Lender will give notice to Borrower of any change in the ircerest rate and monthly paymeni
amount. The notice must be given at least 25 days before the new /nauthly payment amount is due,
and must set forth (i) the date of the notice, (ii) the Change Date, (iii) th7 old interest rate, (iv) the new
interest rate, (v) the new monthly payment amount, (vi} the Current Indix and the date it was
published, (vii) the method of calculating the change in monthly payment atnzint, and (viii) any other
information which may be required by law from time to titne.

(G) Effective Date of Changes

A new infeest rate calculated in accordance with paragraphs (C) and (D) of this Rider will
become effective on the Change Date. Borrower shail make a payment in the new montLly ansunt
beginning on the first payment date which occurs at least 25 days after Lender has given Borrovver the
notice of changes required by paragraph (F) of this Rider. Borrower shall have no obligation 12" ray
any increase in the monthly payment amount calculated in accordance with paragraph (E) of thic
Rider for any payment date occurring less than 25 days after Lender has given the required notice. Iy
the monthly payment amount calculated in accordance with paragraph (E) of this Rider decreased,
but Lender failed to give 1imely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated in a timely notice, then
Borrower has the option to cither (i) demand the return 1o Borrower of any excess payment, with
interest thereon at the Note rate (a rate equal to the interest rate which should have been stated in a
timely notice), or (i) request that any excess payment, with interest thereon at the Note rate, be
applied as payment of principal. Lender's obligation (o return any excess payment with inlerest on
demand is not assigneble cven if the Note is otherwise assigned before the demand for return is
made.

K. G

ELF-5%1 (9s01) Page 2 0f3 Imth;ﬂ&ﬁ_
A

5 §-f

-~




* a - e m-‘n'-ll ‘

" UNOFFICIAL COPY




UNOFFICIAL COPY

3Ly BT A
Brdfipi 3t 2 o

P

25

Pt

P 10
St

wte 3

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covénanis contained in this

Adjustable Rate Rider,
. V. g
A (Seal) \E e d oy Gqua (Seal)
-Barrower REMEDIOS GAMA -Borrower
/4 (Seal) E£ OB (ldig e (Seal)
-Borrower RANCISCO AUAME -Borrower

~ {Seal) _é.é}.ﬂ_ﬂ PQL_AER_O? Lﬁlqﬁz.,,_ﬁ L/__ (Seal)
Borower  MARIA MENDIZABEL -Bosrower

f (Seal) W@wa (Seal)
-Borrower  JOBE ANGEL AACHECT -Borrower

ELF-591 (ps0t) Page 3013
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