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WESTAMERICA MORTGAGE. COMPARY

1S 660 MIDWEST ROAD 36/59

OAKBROOK TERPACE, IL 60181

State of Mlinois

FHA Case No.

LOAN No. (0102532-50 MORTGAGE 131:8301313-729

THIS MORTGAGE ("Security Instrument™) is giver. oi June 7, 1996
The Mortgagoris MICHAEL B. MOORE and BARLARA A. MOORE, HUSBAND AND WIFE

b
o)
(*Borrower"), This Security Instrument is given to " 5
ALLIED REALTY FINANCTIAL CORPORATION ' -y
R

. f“
, which is .'5‘

organized and existing under the laws of THE STATE OF ILLINOIS » and

whose address is 9357 SOUTH ROBERTS RD., PALOS HILLS. IL 60465
("Lender™). Borrower owes Lender the principal sum of
Eighty Four Thousand Six Hundred Sixty Three Dollars and Zero Cents
Dollars (U.S. § 84.663.00 ).

This debt is evidenced by Borrower’s note cated the same date as this Security Instrumert (*Note"), which
provides for monthlg payments, with the full debt, if not paid ecarlier, due and payable on

. 2026 . This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with imterest. and all renewals, extensions and modifications of the Note; (b) the
payment of ajl other sums, with interest, advanced under paragraph 7 to protect the security of this

FHA Minois Mertgage - 4/96 Pge 1 of & A
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LOAN NO. 00102532-50

Security Instrument; and (c) the pertormance of Borrower’s covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mertgage, grant and convey to the

Lender the following described property located in

CO0K County, [llinois:
LOT 53 (EXCEPT THE NORTH 15 FEET THEREQOF) AND LOT 55 (EXCEPT THE SOUTH

7.5 FEET THEREOF) IN THE SUBDIVISION OF BLOCK & IN BOMD'S SUBDIVISION

OF PART OF THE NORTHEAST 1/4 OF SECTION 23, TOWNSHIP 37 NORTH, RANGE 13,

EAST OF/TH. THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINGIS.

P.IN. #28-23-202-064

which has the address of 11214 SCUTH_TRUMBULL ,
CHICAGD . (Street, City),
1linois 60655 Zip Code] ("Property Address”);

TOGETHER WITH all the improvements now ot hereafter erected on the property, and all easements,
appurtenances an7 fixtures now or hereafier a part of the property. All replacements and additions shall
als0 be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
the "Property.”

BORROWER COVENANTS that Borrower is lawfully seizeu 41 the estite hereby conveyed and has the
right to mortgage. grant and convey the Property and that the Prigerty is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the tit'e to the Property against all
claims and demaiuls, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants foc national use and non-uniform
covenants with lirnited variations by jurisdiction to constitute a uniform secutity” ibzrument covering real
propcry.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge., Borrower shall pay when due the priccipal of,
and interest on, ilie debt evidenced by the Note and fate charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include i cach
monthly paymen:, together with the principal and interest as set forth in the Note and any late charges,-a
sum for (a) taxus and special assessments levied or to be levied against the Propenty, (b) leasehold
payments or ground rents on the Property, and (c) premiums for insurance required under paragraph 4. [n
any year in which the Lender must pay a morgage insurance premium to the Secretary of Housing and
Urban Developrient ("Secretary™), or in any year in which such premium would have been required if
Lender still held the Security Instrument, each monthly payment shall also include either: (i) a sum for the
annual morigage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead
of 2 mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable
amount to be derermined by the Secretary. Except for the monthiy charge by the Secretary, these items
are called "Escrew Items” and the sums paid to Lender are called "Escrow Funds. "

FUA CaseNo. 1)31:8301313-729
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Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not to
exceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Settiement Procedures Act of 1674, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 350G, as they may be amended from time to time ("RESPA"), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower’s paymenis
are available in the account may not be hased on amounts due for the mortgage insurance premium.

If the amount:. held by Lender for Escrow Jtems exceed the amounts permitted to be held by RESPA,
Lender shall »(count to Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender at any *me is not sufficient to pay the Escrow Items when due, Lender may notify the Borrower
and require Borov cr to make up the shortage as permitted by RESPA.

The Esctow Fudiare plodged as additional security for all sums secured by this Security Instrument,
If Borrower tende s o Z2ader the full payment of all such sums, Borrower’s account shall be credited with
the balance remaining 1ot 2!l instaliment items {a), (b), and {c) and any mortgage insurance premium
instaliment that Lender has ot become obiigated to pay to the Sccretary, and Lender shall prompily
refunc. any exces: funds to_Froirower. [mmediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrower’s scoount shall be credited with any balance remaining for all instaliments
for items (a), (b), and (c).

3. Applicatim of Payments. Afl pavmenats under paragraphs 1 and 2 shall be applied by Lender as
follows:

First, tc the mortgage insurance premium to bz paid by Lender to the Secretary or to the monthiy

charge by the Secretary tnstead of the monthly 130rtgage insurance premiuny;

Second, 1o uny taxes, special assessments, leaseho'a payments or ground rents, and fire, flood and

other hazarc insurance premiums, as required;

Third. 10 in erest due under the Note;

Fourth, to amontization of the principal of the Note; and

Fifth, to lat: charges due under the Note.

4, Fire, Flod and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casualties, and contingencies,
including fire, fi.r which 1 -nder requires insurance. This insurance shall be-mzintained in the amounts and
for the periods tiat Lender requires. Borrower shall also insure all improvements on the Property, whether
now in existence or subsequently erected, against loss by floods to the extent required by the Secretary. All
insurance shall b carried with companies approved by Lender. The insurance policis and any renewals
shall be held by Lender and shall include loss payable clauses in favor of, and in a farn acceptable to,
Lender.

it the sven. of loss, Borrower shall give Lender immediate notice by mail, Lender may mr.«e proof of
foss if not mad: promptly by Borrower. Each insurance company concerned is hereby autheiizead and
directed to maki: payment for such loss directly to Lender, instead of to Barrower and to Lender joiutly, All
or any part of it ¢ insurance proceeds may be applied by Lender, at its option, either (&) to the reducticn i
the indebtednes. under the Note and this Security Instrument, first to any delinquent amounts applied in -
the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the
damaged Prope:ty. Any application of the proceeds to the principal shall not extend or postpone the due

daie of the monthly payments which sre referred to in paragraph 2, or change the amount of such .
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebiedness ¥y
under the Note and this Security Instrument shall be paid to the entity legally entitled thereto. Ll
In the event of foreclosure of this Security Instrument or other transfer of title to the Property that n
extinguishes the indebiedness, all right, title and interest of Borrower in and to insurance policies in force £
shall pass to the purchaser. 'j_‘)
L
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5. Occupany, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaitholds. Berrower shall oczupy, establish, and use the Property as Borrower’s principal
residence withip 511y days after the execution of this Security Insirument {or within sixty days of a later sale
or transfer of the [roperty) and shall continue to occupy the Property as Borrower’s principal residence for
al feasi one vear alter the date of occupancy, unless Lender determines that requirement will cause undue
hardship for Bormwer, or unless extenuating circumstances exist which are bevond Borrower’s control,
Borrower shall notify Lender of any extenuating circumstances. Borrower shall not commit wasie or
destroy, damase ot substantially chsge the Property or allow the Property to deteriorate, reasonable wear
and 1ear exceptes. Lender may inspect the Property if the Property is vacant or abandoned or the loan is in
default. Lender < »3-take reasonable action to protect and preserve such vacant or abandoned Property.
Borrower shall al .o %e-in defauli if Borrower, during the loan application process, gave materially faise or
inaccurate intorm, itz . stalements 10 Lender (or failed to provide Lender with any material information) in
connection with (ise loar ¢videnced by the Note, including, but not limited to, representations concerning
Borrower’s occuyancy of the P.operty as a principal residence. If this Security Instrument is on a leasehold,
Borrower shall crmply with th: zrovisions of the lease. If Borrower acquires fee title to the Property, the

I{l

leasekold and fee title shall not be mzrged unless Lender agrees 10 the merger in writing.

6. Condemuation. The proceeus of any award or claim for damages, direct or consequentiaf, in
connection with sny condemnation or oth.er taking of any part of the Property, or for conveyance in place
of condemnation are hereby assigned and siall be paid to Lender to the extent of the full amount of the
indebtedness thai remains unpaid under the Not¢ ¢nd this Security [nstrument. Lender shal) apply such
proceeds to the reduction of the indebtedness usde: the Note and this Security Instrument, first to any
delinquent amounits applied in the order provided in paragz=oh 3, and then to prepayment of principal. Any
application of tlie proceeds to the principal shall not zxteud or postpone the due date of the monthly
payments, whicl. are referred to in paragraph 2, or chang: the amount of such payments. Any excess
proceeds over ai amount required 10 pay all outstanding inde*«edness under the Note and this Security
[nstrument shall be paid 1o the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in ‘bz Property. Borrower shall pay all
governmental ot municipal charges, fines and impositions that are not incluacd in paragraph 2. Borrower
shall pay these « bligations on time directly to the entity which is owed the payment. If failure (o pay would
adversely affect Lender’s interest in the Property, upon Lender's request Borray et shall promptly furnish to
Lender receipts :videncing these payments,

If Borrower fails (o make these payments or the payments required by paragrap’ 2, or fails to perform
any other covenants and agreements comained in this Security Instrument, or there is 4 l¢yal proceeding
that may significantly affect Lender’s rights in the Property (such as a proceeding i banknuptcy, for
condemnation ¢r to enforce laws or regulaiions), then Lender may do and pay whatever is necessary to
protect the valuz of the Property and Lender's rights in the Property, inciuding payment of vuxzs, uazard
insurance and ¢ her items mentioned in paragraph 2.

Any amoulits disbursed by Lender under this paragraph shall become an additional debt of Bonower
and be securer) by this Security instrument, These amounts shali bear interest from the date (of"
disbursement, #1 the Note rate, and at the option of Lender, shail be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) 1grees in writing o the payment of the obligation secured by the lien in 2 manner acceptable
to Lender; (b contests in good faith the lien by, or defends against enforcement of the lien in, legal

proceedings wlich in the Lender's opinion operaie 1o prevent the enforcement of the lien; or (¢) secures 0
from the holdir of the lien an agreement satisfactory to Lender subordinating the lien to this Security Sb!
instrument. 1f Lender determines that any part of the Property is subject o a lien which may attain priority 1
over this Secur 1y Instrument, Lender may give Borrower a notice identifying the lien. Borrower shali satisfy {72
the lien or take one or more of the actions set forth above within 10 days of the giving of notice. 1)

PO
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B. Fees. Lender may collect fees and charges authorized by the Secretary.

9, Grounds fir Acceleration of Debt.
(a) Default. Lender may, except as limited by regufations issued by the Secretary, in the case of
payment dt faults, require immediate payment in full of all sums secured by this Security Instrument
i
{i} Boriower defaults by failing to pay in full any monthly payment required by this Security
Irstromient prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations
coniairia in this Security Instrument. ‘
(b) Sale VVistout Credit Approval. Lender shall, if permitted by applicable law (including Section
34 1{d) of 106 Srin-St. Germain Depository [nstitutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior ipprovai o1 the Secretary, require immediate payment in full of all sums secured by this
Security Iistrument if.
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Propenty, is
sold o1 otherwise transfuaod {other than by devise or descent), and
(i1" The- Property is not ccenpied by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee does s occupy the Property but his or her credit has not been
approved in accordance with Lhe reauirements of the Secretary.
{c) No Waiver. If circumstances occur that would permit Lender to require immediale payment in
full, but |.ender does not require such pavmznts, Lender does not waive its rights with respect to
subsequent events.
(d) Reguiations of HUD Secretary. In maty cizcumstances regulations issued by the Secretary will
limit Lerder’s rights in the czse of payment defaults. to require immediate payment in full and
foreclose if not paid. This Security Instrument dors pot authorize acceleration or foreclosure if not
permitted by regulations of the Secretary.
() Mortiage Not Insured. Borrower agrees that if tior Security Insirument and the Note are not
determin:d to be ¢ligible for insurance under the Nationa Hruring Act within 60 days from the date
hereof, 1.ender may, at its option, require immediate payme2:in full of all sums secured by this
Security Instrument. A writien statement of any authorized agent of the Secretary dated subsequent
to 60 days from the date hereof, declining to insure this Security izstreinent and the Note, shall be
deensed ¢ onclusive proof of such ineligibility. Notwithstanding the foregatag, this option may not be
exercised by Lender when the unavailability of insurance is solely due 1o Zeivier's failure 1o remit a

mortgag: insurance premium to the Secretary.

10. Reinstiatement, Borrower has a right (o be reinstated if Lender has required immedizic payment in
full because of Borrower's failure 1o pay an amount due under the Note or this Security Listrv.nent. This
right applies even after foreclosure proceedings are institured. To reinstate the Security lusitament,
Borrower shall tender in a Jump sum alj amounts required to bring Borrower’s account current inciyZing, to
the extent thev are obligations of Borrower under this Security Instrument, foreclosure cosis and
reasonable and customary attorneys’ fees and expenses properly associated with the foreclosuce
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not
required to permit reinstatement ift (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately proceding the commencement of a curreat
foreclosure proceeding, (ii) reinstatement will precfude foreclesure on different grounds in the future, or (iii)
reinstatement vill adversely affect the priority of the lien created by this Security Instrument.

il. Borrower Not Released; Forbearsnce By Lender Not a Waiver. Extension of the time of
payment ot modification of amortization of the sums secured by this Security [nstrument granted by Lender
to any successor in interest of Borrower shall not onerate 10 mlease the liability of the original Borrower or

FHA Case No.  131:8301313-729 nam
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Borrower's successor ia interest. Lender shall not be required to commence proceedings against any
successor in interzst or refuse 10 extend time for payment ar otherwise modify amonization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exercise of any right or rcicedy.

12. Successcrs and Assigns Bound; Joint and Several Liability; Co-Signers. The covenanis and
agreements of this Security Instrument shall bind and benefi the successors and assigns of Lender and
Borrower, subjec to the provisions of paragraph 9(b}. Borrower’s covenants and agreements shall be joint
and several. Any @dotower who co-signs this Security Instrument but does not execute the Note: (a) is
co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the
Property under the teioc of this Security Instrument; (b} is not personally obligated tv pay the sums
secured by this Security lpzuument; and (c) agrees that Lender and any other Borrower may agree to
extend, modify, forbear or mak: any accommodations with regard o the terms of this Security Instrument
or the Ncte without that Borrov/er's consent.

13. Notice,. Any notice to peirower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first cl2-s mail unless applicabie law requirss use of another method. The
notice stall be cirected to the Property Addrees or any other address Borrower designates by notice to
Lender. Any norice o Lender shall be givea by first class mail 1o Lender’s address stated herein or any
address 'ender clesignates by notice to Borrowe:. /oy notice provided for in Jiis Security Instrument shall
be deemi:d to have been given to Borrower or Lender when given as provided in this paragraph.

i4, Goverving Law; Severability. This Security iretrnment shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. in ‘0 event that any provision ot clause of this
Security Instrument or the Note conflicts with applicable taw, svcp conflict shail not affect other provisions
of this Security Instrument or the Note which can be given effect without the conflicting provision. To this
end the nrovisions of this Security Instrument and the Note are declaced (o be severable.

15. Borroyrer’s Copy. Borrower shail be given one conformed copy of 1as Note and of this Security
Instrument.

16. Hazerdous Substances. Borrower shall not cause or permit the presence; us2. disposal, storage,
or relzase of any Hazardous Substances on or in the Property. Borrower shall not co, rar allow anyone
¢ise 1o do, anything affecting the Croperty that is in violation of any Environmental Law _The preceding two
sentences shall not apply to the presence. use, or storage on the Property of small quantilies o Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to mairienance
of the Property. '

Borrower :hall promptly give Lender written notice of any investigation, claim, demand, iawsuic sc other
action by any governmental or regulalory agency or private party involving the Property and ny
Hazardous Sut stance or Environmental Law of which Borrower has actual knowledge. If Borrower leams,
or is notified 1y any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substances affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances”™ are those substances defined as toxic or
hazardous sutstances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing ashestos or formaldehyde, and radicactive materials. As used in this paragraph 16,
"Environmental Law™ means federal faws and laws of the jurisdiction where the Property is located that
relate 1o heaith, safety or environmental protection.

e No. . - o
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Assignment of Remts. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authoriz:s Lender or Lender’s agents to coliect the rents and revenues
and herety direcs each tenant of the Property (0 pay the rents to Lender or Lender’s agents, However,
prior to |.ender's notice to Borrower of Borrower's breach uf any covenant or agreement in the Security
Instrum=:it, Borrower shall collect and reccive all rents and revenues of the Property as trustee for the
benefit 0" Lerde;: and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignmeat tor a ditional security only.

If Lender givis notice of breach to Borrower: (a) all rents received by Barrower shall be held by
Borrowe * as trusisz for benefit of Lender only, to be applied to the sums secured by the Security
Instrume 1t; (b) Lenacrakall be entitied to collect and receive all of the rents of the Property; and (c} each
tenant of the Property soaii zay all rents due and unpaid to Lender or Lender’s agent on Lender’s writien
demand " o the tenant.

Bor ower his not executed sy prior assignment of the rents and has not and will not perform any act
that would prevent Lender from exricising its rights under this paragraph 17.

Lerder shali not be requ.ied « ewner upon, take control of or maintain the Property before or after
giving notice of breach to Borrower. Howevar, Lender or a judicially appointed receiver may do so at any
time there is a breach. Any application of rents shall not cure or waive any defauit or invalidate any other
right oi remedy of Lender. This assignment of .ents of the Property shall terminalc when the debt secured
by the S:curity Jastrument is paid in full,

18 Foreclosure Procedure. If Lender requires imimediate payment in full under paragraph 9,
Lender may foreclose this Security Instrument by judicial procerding. Lender shall be entitled to
coilect all expenses incurred in pursuing the remedies povided in this paragraph 18, including, but
not lim ited to, reasonable attorneys’ fees and costs of title evidnce,

If the Lender's interest in this Security Instrument is Lele by the Secretary and the Secretary
requires immediate payment in full uader paragrapbh 9, the Sccretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosur= ct of 1994 ("Act”) (12 U.8.C. 3751
et seq) by requesting a foreclosure commissioner designated wvrder (the Act t0 commence
foreclosure anii to sell the Property as provided In the Act. Nothing in the preceding sentence shali
deprivi the Secretary of any rights otherwise available to a Lender uroc this puragraph 18 or
applicible law.

1¢. Release. Upon payment of all sums secured by this Security Instrument, Lende shall release this
Securi'y Instrunent without charge to Borrower. Borrower shall pay any recordation costs.

20. Walver of Homestead. Borrower waives all right of homestead exemption in the Propeny.

2., Ridess to this Security Instrument. if one or more riders are executed by Borrower and recordod
together with this Security Instrument, the covenants of each such rider shall be incorporated into and shali
amen. and suppiement the covenants and agreements of this Security Instrument as if the rider(s) were a
part of this Secus.ty Instrument.

|Check applicibie box(es)].

[ Jcondominium Rider [ JGrowing Equity Rider {Jother pspecify]

{ I Plannad Unit Development Rider  __JGraduated Payment Rider

FHA CaseNo. 131:8301313-729
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms contained in this Security Instrument
and in ar y rider(s) executed by Borrower and recorded with it.
Witnesses:

(Seal)

~Bommower

{Seal)

-Borrowey

(Seal) (Seal)

-Rorrower

-Borrower

(Seal)

J(3nal)
-Bomrower

B

(Seal) . (Seal)

-Borrower -Bormwer

»

/f -
STATE OF ILLINOIS, Vo CoA County ss:
i1 ¢ /
L #n: 7t / f // /‘It ! " a Notary Puouic in and for said counsy and sts’¢ do hereby certify that

MILHAEL B. MOORE and BARBARA A. MOORE

personally known 10 me t0 be the same person{s) whose name(s) subscribed to the foregoing instrument.
appeared before me this day in person, and acknowledged that thdynes and delivered the saa
instrument as ~ their free and voluntary act, for the uses and purposes therein set forth,

Given under my hand and official seal, this 7

My Commission Expires: November 21, 1189

. et >

~OFFICIAL SEAL Notry 'Public
Mahaon

Laura MC te of Bindis

Public, '
mmw Expires llf13/-r 4 FHA Casc No.
| woo 131:8301313-729
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ADJUSTABLE RATE RIDER

“HIS ADJUSTABLE RATE RIDER is made this /LD day of June 199 |
and i: incorporated (o und shall be deemed to amend and supplement the Mortgage, Deed of Trust
ot Security Deed ("Security fnstrument”) of the same date given by the undersigned ("Borrower”) to
sccuns Borrower's Note (lciey 1o ALLIED REALTY PINANCIAL CORPORATION

(the "Lender") of the same date axd covsring the Property described in the Security Instrument and
located at:

11214 SOUTH TRUMBULL .CHICAGD, IL 60655

[Property address)

THE NOTE CONTAINS PROVISIONS AILOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY “AYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'’S INTEREST RA'TZ. CAN CHANGE AT ANY ONE TIME

AND THE MAXIMUM RATE THE BORROWER M’;ST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agrecments made in the Security
Irst ument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date
The interest rate may change on the first day of October 1997 .andon
that day of each succeeding year. "Change Date” means each date on which the interest rate >ould
cha ige. .
(B) The Index

Beginning with the first Change Date, the interest rate will be based on an [ndex. “Index” taspw,
the weekly average yield on United States Treasury Securities adjusted to a constant maturity of ane
year, as made available by the Federal Reserve Board. "Current Index” means the most recent Index

" figure available 30 days beforc the Change Date. If the Index (as defined above) is no longer
avzifable, Lender will use as a new Inder any index prescribed by the Secretary. As used in this Rider,
*$ curity means the Secretary of Housing and Urban Development or his or her designee.” Lender
wili give Borrower notice of the new Index.
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{C) Calculat ion of Interest Rate Changes
Before cach Change Date, Lender will calculate a new interest rate by adding a margin of Two

and Three / Quarters percentage point(s) ( 2.7500 %) w

the Current Inde:. and rounding the sum to the ucarest one-cighth of one percentage point (0.125%).
Subject to th Wnjits stated in paragraph (D) of this Rider, this rounded amount will be the new interest

rate until the nex- Change Date.

(D) Limits 1 n "atsrest Rate Changes

The existing inte/ect rate will never increase or decrease by more than one percentage point
(1.0%) on any ¢ingle Chung. Date. The interest rate will never be more than five percentage points
(5.0%) higher o lower thau. the initial interest rate, as stated in Paragraph 2 of the Note.

(E) Calculs tion of Payment Cit.age

If the inte est rate changes on a Change Date, Lender will calculate the amoum of monthly
pay ment of prircipal and interest which would be necessary to repay the unpaid principal balance in
full at the Mat*: ity Date at the new interest rar: through substantially equal payments, In making such
cai( ulation, Lender will use the unpaid princijial Lalance which would be owed on the Change Date if
there had been no default in payment on the Nei, reduced by the amount of any prepayments to
principal. The result of this calculation will be the azacunt of the new monthly payment of principal

AN interest.

(F) Notice of Changes

Lender w li give notice to Borrower of any change in the iiierest rate and monthly payment
arrount. The 1.0tice must be given at least 25 days before the new mrorthly payment amount is due,
an' must set fc rth (i) the date of the notice, (i) the Change Date, (ii1) the sid interest rate, (iv) the new
interest rate, 'v) the new monthly payment amoum, {vi) the Curren lnuex and the date it was
published, (vii) the method of calculating the change in monthly payment apuo'wt, and (viii} any other
inormation which may be required by law from time to time,

(G) Elfective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D} of this-Rider will
txcome effective on the Change Date. Borrower shall make a payment in the new monthly araount
w:ginning on he first payment date which occurs at least 25 days afier Lender has given Bormower tae
mutice of chaiges required by paragraph (F) of this Rider. Borrower shall have no obligation 10 g2y
atty increase in the monthly payment amount calculated in accordance with paragraph (E) of this
Rider for any payment daic occurring less than 235 days after Lender has given the required notice. If
the monthly payment amount calculated in accordance with paragraph (E) of this Rider decreased,
but Lender fuiled (o give timely notice of the decrease and Borrower made any monthly payment
amounts excreding the payment amount which should have been stated in a timely notice, then
Horrower ha; the option to either (i) demand the retum to Borrower of any excess payment, with
interest thereon at the Note rate (a rate equal to the interest rate which should have been stated in a
limely notict)), or (ii} request that any excess payment, with interest thereon at the Note rate, be
upplied as piyment of principal. Lender’s obligation to retum any excess payment with interest on
tlemand is not assignable even if the Note is otherwise assigned before the demand for return is

1nade.

rON

™
ELF-591 (01 Pagelof) nitels: __.mt




" UNOFFICIAL COPY




P

~H0 L e +

UNOFFICIAL COPY

BY SIGNIMG BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.

o i

~Romrower P‘}{CHAE[ %
oo Copchansls Mo

-Borrower

(Seal)

(Seal)

-Bommower

(Seal)

(Seal)

-Borrower

-Borrower

{5eal)

(Seal)

-Borrower

-Borrower
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