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State of Ulinés MORTGAGE

FHA Case No.
131:8366728-729

THIS MORTCAGE ("Security Instrument”) is given on  JUNE 28, 1996
The mortgagor v MICHAEL W, CONTE, SR., AND TAMMERA J. CONTE, HUSBAND AND WIFE
{"Boerower™), This Security fuptiirmant is given to GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
which is orranized and existing vodor the laws of  STATE OF WISCONSIN ‘ '} ,
and whose addresn is 6700 FALLBROOK AVENUE SUITE 293, WEST HILLS, CALIFORNIA 91307
("Lender®). Borrower owes Leader the priavipal sumof  One Hundred Sixteen Thousund Seven Hundred Eighteen llM" /100
Dollars (LS. $  114,718.00 ). This deiais evidenced by Bottower's note dated the same date as this Secunty
(nstriiment (*Note*), which provides for monthiv pavments, with the full debr, if not paid caslier, due and payable on ‘
SULY 1, 2026 . This Secprity Instrument secures v Lender: () the repayment of the debt eviden-
ved by the Note, with interest, and ail renewals, extenzicus and modifications of the Note; (b the payment of all other sums,
with interest, advanced under paragtaph 7 to protect the security of this Security Instrument; and fc) the performance of
Barrower's covenants and agreements under this Security [wtrunent and the Note.  For this purpase, Borrower doec
hervhy moctgage, prant ind convey to Lender, the following demcriver property located in COOK
County, {lines:
PN, £13-27-403-014-6007
' CODK COUNTY, {LLINOIS,

‘ BOX 333-CTl

|

[

i THE SCUTH $Q FEET OF THE NORTH 1039 FEET OF THE EAST 225 UEF[ (EXCEPT THE EAST 25

; FEET THERZIQF, OF LOT 7 IN CIRCUIT COURT PARTITION OF THE SQUTKEAST 174 QF SECTION

} 27, TOWNSHIP 38 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MER.DIAN { EXCEPT

| THEREFROM THE FOLLOWING: COMMENCING AT THE SOUTHEAST CORNER OF SAlLl SECTION 27;

| THENCE WEST 13 RODS; THENCE MNORTH 12 DEGREES WEST, 78 RODS; THENCE WOWTH 40

| DEGREES EAST, 47 RODS TQ THE EAST LINE OF SAID 1/4 SECTION; THENCE SCUTH TO PLACE
OF BEGINNING) ALSO OF THAT PORTIGN LYING NORTH QF ROAD OF THE NORTHEAS? 1/4 OF
SECTION 34, T(WNSHIP 318 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIULAN,
ACCORDING TO THE PLAT OF SAID PARTITION RECORDED DECEMBER 19, 1308 AS DOCUMENT
4304231 IN BOOC 100 OF PLATS, PAGE 34 IN COQK COUNTY, ILLINOIS.
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wihich hax the address of 7624 SOUTH OAK GROVE AVENUE JUSTICE
- {ama) iy
Hlinoms GO458- —__ ["Property Address”);
{2y e}
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Together wity all 1 1e improvemenis now or hereafter erected on the property, and all easements, appurtenances, and
all fixtures now or herezfter a part of the property. All replacements and additions shall also be covered by this Security
[nstrument. All of tae for egoing is referred to in this Secunity Instrument as the *Property .

HORROWER COYENANTS that Borrower s lawfully seised of the estate hercby conveyed and han the right to
mortgage, grant and cor vey the Property and that the Property is unencumbered, except for encumbrances of record.
Borvower warrants and ' All defend generally the tit's to the Property against all claims and demands, subject to any en-
cumbrances of recard,

UNIFORM ('OVI NANTS. Borrower and Le wer covenant and agree as foliows:

1. Payment of Principul, Iaterest and Late Churge.  Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note,

2. Manthty Pa/ments of Tzxes, Insuranc: and Other Charges. Borrower shall include in each monthly payment,
together with the prancip 4 and interest as set forth 1n the Note and any late charges, a sum for (s) taxes and special as-
sessments levied or to b0 levied against the Properts, (b) leasehold payments or ground rents on the Property, and {c)
premiums for tnsuriice ~.quired under Paragraph &, In any year in which the Lender must pay & morigage insurance
premium to the Secretary”of tlousing and Urhan Development ("Secretary®), or in any year in which such premium would
have heen required { Lei deval-held the Security Instrument, each monthly payment shall also include either (i) & sum for
the annual mortgag: insi rance poanium to be paid hy Lender to the Secretary, or (ii) & monthly charge instead of &
mortgage insurance prem am if thix Srluzity Instrument i held by the Secrstary, in & reasonsble amount 1o be determined
by the Secretary. Except for the monthly caarge by the Secrctary, these items wre called "Escrow ltems” and the sums paid
to the Lender are called " Zscrow Funds.”

Lendsr may, at any time, collect and hole® piiwunts for Escrow Items in an aggregate amount not to exceed the max-
imum smount that sy be required for Borrower's esvrow account under the Real Estate Setilement Procedures Act of
1974, 12 U.8.C. Section 2601 et seq. and implemer ting regulations, 24 CFR Part 3500, as they may be amended from time
1o time ("RESPA”),:xcept that the cushion or reserve [erriitted by RESPA for unanticipated disbursements or disburse-
ments hefure the Borrowe r's payments are available ia the accour: may not be based on amounis due for the mortgage in-

surance premum.
1f the ainounts hel | by Lender for Escrow ltems exceed the (amounts permitted to be held by RESPA, Lender shal!

dewl with the excess fund « us required by RESPA. If the amounts of 7uras held by Lender at any time are not sufficient to
pay the Escrow ltems when due, Lender may notify the Borrower anu sequire Borrower to make up the shortage or
deficiency as permittsd by RESPA.

The Escrow “und . arv pledged as additionul security for all sums secured by this Security lnstrument.  [f Borrower
tenders 1o Lencsr the full payment of all such sume., Horrower's account shall be ¢redited with the balance remaining for all
instaliment items (a) (b), and (c) and any mortgage insurance premivm installment that Lendor has not become obligated
to pay o the liecretary, and Lender shall prompty refund any excess funds to Borrowir . Immediately prior to the
foreclosure sale of the Pr perty or its acquisiion by Lender, Borrower's account shall be creditsd it any balance remain-
ing for sl instalimen-s for items (a), (b), snd {c}.

3. Application f Payments. All payments under Paragraphs 1 and 2 shall be applied by Lender us follows:

Figst. to e monigage insurance premium to he paid by Lender to the Secretary or to the monthly charge by the
Secretary in:tead of th - monthly mortgage insurance premium;

Secor d, (e any taxes, special assessments, leaschold payments or ground rents, and fire, fiood and othr Lazard in-
Surance preqiium, as squired,

Thirg. to i tere t due under th: Note,

Fourty, to amao; tization of the principal of the Note;

Fifth. to la:e ch rges due under the Note,

4. Fire, Flood : nd Other Huzard Insurance.  Borrower shall insure all improvements on the Property, whether now in
existence or subseque ly erected, against any hazards, casualties, and contingencies, including fire, for which Lender
requires insurancy . This insurunce shail be maintiined in the amounts and for the periods that Lender requires. Borrower
shall alsor insure all iinprovements on the Propety, whether now in existence or subsequently erected, against loss by
tloods to the extent rec uired by the Secretary. All insurance shall be carried with companies approved by Lender. The in-
surnace policier and a1y renewals shall be held by Lender xnd shall include toss payable clauses in favor of, an.!in a form

acceptable o, Lener.
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' ate notice by mail. Lender may make proof of loss if not made

in the event of | ssa, Borrower shall give L¢ nder im
promptly by Botrower. Esch insurasce company concerned ia hereby authorized and directed to make payment for such
loss directly tn Lender, instead of to Borrower ard 10 Lender jointly. All or any part of the insurance proceeds may be ap-
plicd by Lender, a1 it option, either (a) to the reduction of the indehtedness under the Note and this Security Instrument,
first (e any -Jelinouent amounts apptied in the ord o1 in Paragraph 3. and then o prepayment of principal, or (b) to the res-
wration or (epair of 8 ¢ damaged Propesty. Any application of the proceeds o the principal shall not extend or postpone
the due date of the me athly peyments which are 1 sferred to in Paragraph 2, or change the amount of such payments. Any
eXcess (nMI e proc eds over an amount requis :d to pay all outstanding indebtedness under the Note and this Security
Instrument = hadl he pa d to the eatity legally entith d thereto,

In the event of foreclosure of this Securil y Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right title and interest of Borroy ef in and to insurance policies in force shall pass to the purchaser.

&, {icupancy, Preservation. Maintenaice and Protection of the Praperty; Borrower’s Loun Application; Leaseholds,

Horrower stall occup ¢, establish, and use the Pyoperty as Borrower's principal residence within sixty days afler the execu-
tion of this Secunty 1 strument (or within sixty « ays of s later sale or tansfer of the Property) and shall continue to occupy
the Property as Borrower's principal residence 'or at least one year after the date of occupancy, unless the Lender deter-
mines this reyuireder i will cuuse undue hardship for Borrower, or unless extenuating circumstances exist which are heyond
Borrower's contral, Sorrower shall notify Len ker of any extenuating vircumatances. Borrower shall not commit waste or
destroy, dsmage or astontially change the Property or allow the Property to deteriorate, reasonable wear and tear
excepted. Lender my ircoesd the Property if Cve Propecty s vacent or abandoned or the loan is in default, Lender may
take reasonshle actio 1 to protaciand preserve tuch vacant or ghandened Pioperty. Borrower shall also be in default if
Borrower, during the loan spplicatica process, rave mateciafly false or nacourste information or statements to Lender (or
failed to provide Len ler with any mar2zial infor 1ation) in connection with the loan evidenced by the Note, including, but not
limited th, represent tions concerning Borrower's occupancy of the Property as a principal residence, [f this Secunty
Instrument is on a leisehold, Borrower shall’comply with the provisions of the lease. If Borrower acquires fee title to the
Praperty, the leaseho d and fee title shall not be ierged unless Lender agrees to die merger in writing.

6. Condempa ion.  The proveeds of an: awred pr claim for damages, direct or consequential, in connection with any
cundemnalion or othe £ taking of any part of the Croperty; or for conveyance in place of condemnation, are hereby assigned
and shaull he paid b |endar to the extent of the yull amount &7 e indebtedness that remains unpaid under the Note and this
Secunty Instrument.  Lender shall apply such proceeds to the redietion of the indebtedness under the Note and this
Seeurity instrument., first to any delingquent ame unts applied in th=nrd=r provided in Paragraph 3, and then to prepayment
of prineipal.  Any 2 wplicstion of the proveeds 1o the principal shall o extend or postpone the due date of the monthly
puyments, which are referred to in Paragraph .., or change the amount 24 rich payments. Any exacess proceeds over an
amiunt teguired to gay all outstanding iidebted wxs under the Note and this Secarity Instrument shall be paid to the entity

legally enitled theret s,

7. Charges ¢t Borrewer und Protection of Lender’s Rights in the Property ” Borrower shall pay all governmental or

municipal charges, f nes and impositions that arc: pot included i Parsgraph 2. Borrowus shall pay these obligations on time
directly tis the entity which i1s owed the pavene . I failure to pay would adversely affect Lopder's interest in the Property,
upen Lender's reque st Borrower shall prompuy furnish to Lender receipts evidencing these paymints,

If Borrower ‘ails to make these paymeits or the paymente required by Paragraph 2, or fails-te perform any other
covenant: and agrecnents contained in this Seuurity Instrument, or there is & legal proceeding that visy significantly affect
Lender's rights in d e Property (such as a proceeding in bankruptey, for condemnabion or o enforce la'vs o regulations),
then Lender may do and pay whatever is neces ary o protect the value of the Property and Lender’s righls i/ ‘rroperty,
including payment of taxes, hazard insurance ard cther items mentioned in Paragraph 2,

Agy amount: dishursed by Lender usder ihis paragraph shall become an additional debt of Borrower-z.q) be
secured Iy this Sech-rity Instrument. These amaunts shall bear interest from the date of disbursement, at the Note rate, and
at the option of Lender, shall b immediately die and payshle,

Borpewer shatl promptly discharge anv lien which has priority over this Security Instrument unless Borrewer: (a)
wpres i, writing tc the payment of the obligation secured by the lien in a manner acceptable to Lender; (h} contests in
good faih the lien by, or defends against epforcement of the lien in, legal proceedings which in the Lender’s opinion
operate 11 prevent tie enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Sscurity Instrument. 1f Lender determines that any part of the Property is subject to & lien
which may attain property over this Secunty Instrument. Lender may give Borrower a notice identfying the lien, Borrower
ahall satsfy the ften or take one or more actions set forth above within 10 daya of the giving of notive,
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9, Grounds fur Acceleration of Debt.
(w) Defaull. Lender may, except ss liunited by regulations issued by the Secretary in the case of payment
d: Faults, require immedinie payment in full of &l sums secured by this Security Instrument if:
(i) Borrower detaults by faiting to pay in full any meathly psyment required by this Secority Instrument pror to
or on the due date of the next monthly payment, or
(i1} Burrower defaults by failing. for a period of thirty days, to perform any other obligations contained in this
Secunty Instrument,
(h) Szle Without Credit Approval.  Lender shall, if permitted by applicable law fincluding Secbon 341(d) of the
Garn-St. Germuin Depository Institutions Act of 1982, 12 U.S.C. 17013-3(d)} and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Al or pat of the Property, or x beneficial interest in & trust owning all or part of the Property, is sold or
otherwise tranaferred {other than by devise or descent), and
{ii) The Property is nol occupied by the purchaser or grantee as his or her principal residence, of the pur-
chaser ar grantee does so occupy the Property, hut his or her credit has not been approved in accordance
with th. i squirements of the Secretary.
{¢} No Waiver.  If circumstances oceur that would permit Lender to require immediste payment in full, but
[ ender does v roquire such payments, Lender does not waive ity rights with respect to subsoquent events.
(d) Regutations of ¢l /D Secretary. In many circumstances regulations issucd by the Secretary will limit Lender’s
1ights 1n the case oi pavinent defaults to require immediate payment in full and foreciose if not paid. This Security
lastrument does a0t suthns < acceleratinn or foreclosure if not permitted by regulations of the Secretary.
() Mortguge Not fnsured. | Rorrowzr agrees that should this Security Instrument and the Note secured thereby
kot be eligible for inmurance unde e National Housing Act within 60 DAYS __ from the date hereof, Lender
Ay, at its option and notwithsiscabig anything in Paragraph 9. require immediate payment in full of ail sums
wecured by this Security Instrument, 2 Wiittea statement of any authorized agent of the Secretary dated sub-
equent to 60 DAYS from the date hem=of, declining to snsure this Security Instrument and the Note secured
‘herehy, shall be deemed conclusive proof of suck ineligibility, Notwithstanding the foregoing, this option may rot
e exercised by Lender when the unavsilability «f insurance is solely due to Lender’s failure to remit 2 mortgage
msurance premivm to the Secretary.

10, Reinstatement,  Borrower has & right to be reinstai:d if Lender has required imsmediate payment in full becauge
of Borrever's failure to pay an amount due under the Note or fais Security Instrument. This right applies even afier
toreclostre proceedings are instituted. To seinstate the Secunity Insrureat, Borrower shall tender in a lvmp sum all
amounts reguired to bring Borrower's account current including, to the exien’ they are abligations of Borrower under this
Security Instrument, foreclosure costs and reasonable and customary atturnes’ fees and expenses properly associated
with the foreclosure procesding. Upon reinstatement by Borrower, this Security =trument and the obligations that it
secures shall remain in effect as if Lender had not required immediate payment in ful. howover, Lender is not required to
permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of «wreclosure proceedings within
two years immediately preceding the commencement f a current foreclosure proceeding, (¥ reiastatement will preclude
toreclomure on different grounds in the future, or (iii) reinsiatement will adversely affect the prionty of the lien created by this
Security Instrument.

I1. Borrawer Not Keleused; Farbesrance By Lender Not u Waiver,  Extension of the time of payrient or modification
of amartization of the sums secured by this Security Instrument granted hy Lender to any successor in interet 5¢ Rorrower
shall net operate to release the lishility of the original Borrower or Borrower's successor in interest. Lendrs shall not be
required W commence procecdings againat any successor in interest or refuse to extend time for payment or oherwise
modity amortization of the aums mecured by this Security Instrument hy resson of any demand made by the oniginal
Borrower or Borrower’s successors in interest, Any forbearance by Lender in exercising any right or remedy shali not be a
waiver 0f or preclude the exercise of any rigat or remedy.

1 2. Successors und Assigns Bound; Joint and Severad Piahility; Co-Signers, The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
Parayrsph 9 h. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrem +nt hut does not exccute the Nole: (8) is co-signing this Security [nstrument only to mortgage, grant and convey that
Borrowr's interest in the Property under the terms of this Security Instrument: () is not personally obligated to pay the
sums stcured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make sny sccommodations with regard to the terms of this Security Instrument or the Note without that
Borravier's consent.
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oo 13. Notices.  Any mhie€ o) B wided for iids 4w strumed < given by delivering it or by mail-

ing it by first cluss mail uniess applicable law requires use of another methad.  The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice (o Lender shal) be given by first class
mail to Lender's address staled herein or any addresy Lender designates by notice to Borrower.  Any natice provided for in
this Securiey Instrument shall be deemed o have been given 1o Borrower or Lender when given as provided in this

paragraph.

14, Governing, Luw; Severahility. This Secunty [nstrument shali he governed by Federal law and the law of the juris-
diction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note con-
ficts with applicsble law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given etfiet without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to he severable,

15. Borrower's Copy.  Borrower shall he given one conformed capy of this Security (natrument.

16. Harardous Substances. Borrower shall it cause or permit the presence, use, disposal, storage, or release of
sty Huzardous Substances on or in the Property. Borrower shall not do, nor allew anyone else to do, anything affecting the
Property that is i vio’aion of any Environmental Law. The preceding two sentences shall oot apply to the presence, use, or
storage on the Property o7amali quantities of Hazardous Substances that are generally recognized to be appropriste to
pormal resicential uses and the maintenance of the Property.

Barrower shall promptly yive Lender written notice of any investigation, claim, demand. lawsuit or other action by any
gavernmental or regulatory agea’y cr private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower fias sceuad Enosedge. I Borrower learns, of is notified by any governmental or regulatory authonity,
that any r:moval or other remediation 1 uny Hazsrdous Substance affecting the Property is necessary, Borrower shall
promptly takiz a1) necessary remedial ustions Ji ascordance with Environmental Law,

Ag ured tn this paragraph 16, "Haze~:ou7 Substances” are those substances defined ss toxic or hazardous substan-
ces by Environmental Law sad the following substrices. gasoline, kerosenz, other tlammable or texic petroleum products,
taxic pestici e and herbicides, volatile solvents, maicriai pontaining ashestos of formaldehyde, and radivactive materials.
As used in thix parsgraph 16, "Environmental Law* means cederal laws and laws of the junisdiction where the Property is lo-
cated that relat: 1o health, safety or environmental protection.

NON-JNIFORM COVENANTS. Borrower and Lender further covunant and agree ax follows:

17, Assipnment nf Rents, Borrower uncunditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to Collie? the reats snd revenues and hereby directs cach
tenant o the Property W pay the rents to Lender or Lender's agents’ Yiowever, piior (o Lender’s notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instruiest, Lo ower shall coliect and receive all rents and
revenuer. of the Property as trusioe for the benefit of Londer and Borrower, This asrignment of renats constituies n absolute
rsxignment and not an assignment for additionst security only.

I¥ Lender gives notive of hreach to Borrower: (1) alf rents recerved by Burrowsr shall be held by Borrower as trustee
for beaefit af Lender only, to be applied to the sums secured by the Security lnstrument; (0} ender shall be eatitled to col-
lect and receive all of the rents of the Property; and (¢) each tenant of the Property shall ply 74 rents due and unpaid to
Lender ov Lender’s apent on Lender's written demand to the tenant,

Bocrower has not executed any prior assignment of the rents and has not and will not peri>im anv act that would
prevent Lonader from exercising its rights under this Paragraph {6,

1eder ahafl not be required o enter upon, teke control of or maintain the Property before or sfier siviag, notice of
breach 10 Borrower. However, Lender or s judicially appointed receiver may do so at any time there is a brezip Any ap-
plication of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This ascigraent of
rents of e Property shall terminate when the debt secured by the Security Instrument is paid in full.

{8. Foreclosure Procedure. If Lender reguires immediate payment in full under paragraph 9, Lender may, without
further demand, foreclose this Sseurity Instrument by judicial proceeding and invoke any other remedies permitted by ap-
plicuble law, Lender shait be entitled to collect n)l expenses incurred in pursuing the remedies provided in this paragraph
17, includling, but not limited to, reasonable attorneys' fees and costs of title evidence,

§f the Lender's interest in this Security Instrument is heid ky the Secretary and the Secretary requires imroediate pay-
mert in full under Paragruph 9, the Secretary may invoke the nonjudicial power of sule provided in the Single Family
Mortgage Foreclnsure Act of 1994 {"Act") {12 U.S.C. 751 et sey.) by requesting & forecksure commissioner designated
under the Act tv commence foreciosure gnd to sell the Property as provided in the Act, Nothing in the preceding sentence
shall deprive the Secretary of any rights otherwise availshle to 2 Lender under this Paragraph 18 or applicable lsw,

19, Release.  Upon payment of all sums secured by this Security Instrument, Lender shall relesse this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs,

20, Wuiver of Homestead.  Borrower waives all right of homestead cxempton in the Property.

LBEI0S96
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) +1. Riders to this Security’
this Security Instrument, the covensnts and agreements of sach such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. {Check applicable box(en)j
D Rehabhilition Loan Rider

Condomntum Rider
Planned Unit Development Rider

IE Other (Specify)
ARM RIDER

D Tax-Exempt Finan.ing Rider D Rider for Section 248 Mortgage
Graduated Payoent Rider D Growing Equity Rider

8Y SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security [nstrument and in any
rider(s) exscuted by Borrower and recorded with it

Witnerres:

A A

R MFCHAEL W{ CONTE, sa./’ “Borrower

Q//ﬂmw&w ”Qf@ Ve

), (Seal)
TAMMERA J. CONTE -Borrower

(Seal)
-Borrower

{Seal)
-Borrower

Lown No

STATE OF ILLIN(DI W County ss:
1, . 8 Notary Public in and for said Cornty and state,

do hereiy certify that VIIQEAEL W, CONTE .ﬁg AND TAMMERA J. CONTE '

perwomlly known to mie to be the same person(s) whose name(s) subscribed to the foregoing instrument, appeared bcf'.»re
e this day in person, and acknowledged that  he/she/they  signed and delivered the said instrument as histher/their

froe amd voluntary .1, for the uses and purposes therein set forth,
(Fiven under my hand and official seal, this ~ 28TH day of JUNE , 19 _199¢

M}m/«%ﬂ Kpdd

My Commission Expires:

NANCY KROLL

Notsrv Publi¢, State of Rlinois
My Commission Expires 3/14/89

LBEINSI6
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Loan No. 121195%

*

FHA Case No,
131:8366728-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 28TH day of JUNE, {996 ,
and is incorporated into and shall ho deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
{"Security Instrument®) of the same date given by the undervigned ("Borrower”) (o secure Rorrower's Note ("Note") to
GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
6700 FALLBROOK AVENUE SUITE 293 WEST HILLS, CALIFORNIA 91307
{the “Lender”) of -2.same date and covering the property described in the Secunity Instrument and located at:
7624 SOUTH Gak - GROVE AVENUE, JUSTICE, ILLINOIS 60458-

[Property Address}

THE “OTE CONTCArS, PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMERT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY ONF TIME aND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. 1n adiifon to the covenants and agreements made in the Security Instrument, Borrower

und Lender further covenant and agree as fotlow::
INTEREST RATE AND MONTHLY PAVMENT CHANGES

(A) Change Date

The interest rute may change on the first day of . CCTOBER, 1997
vach succeeding year. "Change Date™ means each date on which the interest rate could change.

{B) The index

Heyinning with the first Change Date, the interest rile will ke bised on an [ndex. “index” means the weekly average
yield on United States Treasury Secutities adjusted to a constant man atv of one year, as made available by the Federal
Reserve Board. “Carrent ladex® means the most recent Index figure avar'ahl, 37 duys hefore the Change Date, 1f the Index
{as defined above) is no onger available, Lender will use 18 & new Index any ind:x prescribed by the Secretary. As used in
this Rider, "Secretary means the Secretary of Housing und Urban Developient or »s ar her designee.” Lender will give

» and on that day of

Bormnwer sotice of the new Index.

{C) Calculation of Interest Rate Changes
Before each Change Date, Lender will caleulate 1 aew wterest rste by adding a margin o Two and Three Quarters
percentage point(®) ¢ 2,750 %) o the Current Index and rounding the sary to” the nearest one-eighth of

one percentage point (0.125 %), Subject to the limits stated in paragraph (D) of this Rider, this nranded amount will be the
new inberest rafe unlil the next Change Date,

{03) Limits an Interest Rate Changes
The interest rate will never increase or decresse by maore than one percentage point (1.G%) on any siasle Change

Dute. The interest rate will never be mure than five percentage points (5.0%) higher or lower than the initial inter:st ;ate,

(E} Calcutation of Payment Change
If the intered rate changes on a Change Date, Lender will calculnte the amount of monthly payment of principal and

interest which would be necessary o repay the unpaid principal halance in full st the maturity date at the aew interest rate
thrauph substantially equal payments. In making such cadculation, Lender will use the unpaid principal balance which would
he owed on the Change Date if ther: had been no default in payment on the Note, reduced by the amount of any prepay-
ments 1o principal.  The result of s calculation will be the amount of the aew monthly payment f principal and interest.

{F} Notice of Changes

I.ender will give notice to Borrower of any change in the interest rate snd monthly payment amount. The notice must
e given at least 25 days before the new monthly payment amaunt 18 due, and must set forth (i) the date of the notice, (i}
the Change Date, (i} the old interest eate, (1v) the new interest tate, (v) the new monthly payment amount, (vi) the Current
Index and the date it was published, (vii) the method of calculating the change in monthly payment amount, and (viii) any
other information which may he requir=d by law from time to time.
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(G) Effective Mate of Changes
A new interest rate calculated in accordame with paragraphs (C) and (D) of this Rider will become effective on the

Ciiange Uutz. Borrower shall make & payment in the new monthly amount heginning on the first payment date which oc-
curs at least 25 days after Lender has given Borrower the notice of changes required by paragraph (F) of this Rider.

Rorrower shall have no obligation to pay any increase in the monthly payment amount calculawed in accordance with
parsgraph (E) of this Rider for any payment date accurring less than 25 days after Lender has given the required notize. If
the monthly payment aimount ealeulated in accordance with paragraph (£) of this Rider decreased, but Lender failed to give
timely notice of the decrease and Borruwer made any monthly payment amounts exceeding the payment amount which
shuuld have heen statedd in o timely notice, then Borrower has the option to cither (i) demand the retarn to Borrower of any
excess payment, with interest thereon at the Note rate (a rate equal w the imereat rute which should have been stated in =
timely moticer. of 45) request that sny excess payment, with interest thereon al the Note rate, be applied 28 payment of
prinvipal. Lender's obligation to return any excess payment with interest on demand is not assignable evean if the Note s

otherwise assigned et the demand for return is made,
BY SIGNING BELDY, Borrower acceprs and agreey to he terms and covenants contained in this Adjustable Rate

Rider.

2 Wﬁ_ ot G M@’

CHAEL W. CONTE, SR, -Boruwer TAMMERA 1. CONTE -Borrower
- (Seal) (Seal)
-Barrower

< Becrowsr

(Spuce Belaw This Line Riservod for Acknowledgment]
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