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MORTGAGE
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PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE, FREQUENCY AND

THIS IS A FIRST MORVOAGE WHICH SECURES A NOTE WHICH CONTAINS 52 @

AMOUNT OF PAYMENTS AWD PRINCIPAL BALANCE

{INCLUDING FUTURE

ADVANCES AND DEFERRED INTEFEST). AT LENDER'S OPTION THE SECURED NOTE

MAY BE RENEWED OR RENEGOTIATZS.

THE MAXIMUM AGGREGATE PRINCIPAL -2ALANCE SECURED BY THIS MORTGAGE
18 $220,000 .00 WHICH IS 125 % UF THE "NOGTE AMOUNT".

I. DEFINITIONS OF WORDS USED IN THIS MOKTLAGE

(A)  Security instrument. This Mortgage, which'is datad JUNE 24, 1996,

will be calied the "Sacurity Instrument”

(B) Borrower. SHAUN F. MCMILLIN AND L!SA N “MCMILLIN, HUSBANO

AND WIFE

66569320

sometimes will be called "Borrower” and somatimes simply "I" or 'me.

(C}  Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * * = * * * » * * TS SUCCESSORS AND/OR
ASSIGNEES, will be called “Lender” Lender is A FEDERAL SAVINGS AND LOAN
ASSOCIATION which is organized and exists under the laws of the United States. Lender's
address is 1901 HARRISON STREET, OAKLAND, CALIFORNIA 94612.

[EEEL L.

BOX 327
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{D} Nots. The note signed by Borrower and having the same date as this Security
Instrument will be cailed the "Note” The Note shows that | owe Lender the original principal
amount of US. $176,000.00 ('Nota Amount’), plus accrued and deferred interest and
such other amounts as stated in the Note. | have promised to pay this dabt in monthly

payments and fo pay the debt in full by JULY 01, 2026.

(£} Property. The property that is described beiow in Section lii entitied “Description
of the Propaerty” will be called the "Propaerty.”

{f) Sums Secursd. The amounts described below in Section il antitled "Borrowser's
Transfer of Rights in the Property” sometimas will be cailed the "Sums Secured”

{G} _Person. Any person, orgsrization, governmental authority or other party will be
called "Persor.”

i BORROWCR'S TRANSFER OF RIGHTS IN THE PROPERTY
} mortgags, it exacably grant and convey the Property to Lender subject to the terms

of this Security Instrurent This means that by signing this Security Instrument, | am giving
Lender those rights that are stated in this Security instrumant and also those rights that the
isw gives to lenders who hokl mortgages on reat property. | am giving Lender these rights to
protect Lender from possible iossas that might result if ! fail to:

() pay #li amounts owuo) to Lender under the Note and ali ather notes securad
by this Security Instrument, called ira "Secured Notes® inciuding future sdvances made by
Lender and any changes to the Secursd ’‘ctes made with the written consent of Londer;

fi) pay, with interest, any amounts that Lander spends under Paragraphs 2 and 7
below to protect the valus of the Property and lender's rights in the Froperty; and

iy keep alt of my other promises end agriemants under this Sacurity Instrument,
the Secured Notas and any changes to the Secured lictes made with the written consent of
Lender.

if.  DESCRIPTION OF THE PROPERTY
| give Lender rights in the Proparty described below:

i The property which is located at 9341 S. 87TH AVE '{1(XORY HILLS,
'L 80457 . - - L - - - L] ] »* L} ] L J » * * 4 L L] » » » n * » »* Tha i'g‘l

description of the Property is sttached as Exhibit "A" which 1s made a part’ o this Security
instrument. This Property is called the "Described Property.”

REAL ESTATE INDEX NUMBER: vOL:
23-02-302-048 161

(il Al buildings and other improvements that are located on the Described
Property;

(i) Al rights in other property that | have as owner of the Describad Property.
These rights are known as easements, rights and sppurtenances attached to the Property:

Page 2
MORTGAGE-ARJUSTABLE
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i) Al rights in other property that | have as owner of the Described Property.
These rights are known as eassmants. rights and appurtenances attached to the Property;

fiv) All rents or royalties and other income from the Described Property,

(vi All minaral, oil and gas rights and profits, water rights and stock that are part
of the Describad Property;

tvik Al rights that | have in the land which lies in the streets or roads in frant of,
behind or next to, the Dascribed Property.

tviil  All fixtures that are now or in the future will be on the Described Property or
on the property described in subsection (il of this Section;

jviiil ~. All of the rights and property described in subsections (i) through (vi) of this
Section that | acquire in the future

i) Al raplacerments of or additions to the property described in subsections (i)
through {vii) of this Seclion; and

(x} Al of the awwounts that | pay to Lender under Paragraph 2 below.

IV. BORROWER'S RIGHT TO SRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION T2 DEFEND OWNERSHIP QF THE PROPERTY

| promise that (i | lawfully own ‘the Property; liil | have the right to mortgags, grant
and convey tha Proparty to Lender. and (iiii there are no outstanding claims, charges, liens or
encumbrances against the Property, except for(those which are of public record

| give a general warranty of title to Lender” This means that | will ba fully rasponsible
for any lossss which Lender suffers because somecnn other than myself has some of the
rights in the Property which | promise that | have | promisa-that | will defand my ownership
of the Property against any claims of such rights.

COVENANTS
| promise and | agree with Lender as follows:

1. BORROWER'S PROMISE TO PAY

| will psy to Lender, on time, all principal and interest due under the Secied Notes
and any prepayment and iate charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

{A) Borrower's Obligstions

| will pay al amounts necessary to pay taxes and hazerd insurence premiums on
the Property as well as assessments, leasehold payments, ground rants or mortgage insurance

premiums {if any).

MORTGAGE-ADJUSTABLE 18
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(B} Escrow Accounts

0001774604

Subject to applicable law, no escrow shall be required except upon written
demsnd by Lender, in which case, | shall pay to Lender on the day payments are due under
the Note, until the Note is paid in full, 8 sum ['Funds”) for: (a) yeerly taxes, penaities and
assessments which may attain priority over this Security Instrument as a lien on the Property;
(b} yearly leasshold payments or ground rents on the Property, if any; {c) yearly hazard or
property insurance premiums: (d) yearly flood insurance premiums, if any. and (e} yearly
mortgage insurance premiums, if any. These items are cafled "Escrow lems” Lender may, at
any time, collect and hold Funds in an amount not to exceed the maximum amount a lender
for a federally reiated mortgege !oan may require for an escrow account under the federal
Rosl Estsie Osttiement Proceduras Act of 1974 as amended from time to time, 12 USC.
s 2601 et ss0 -"RESPA", uniess another law that applies to the Funds sets a lesser amount If
so, Lendsr may. 4t any time, collact and hold Funds in an amount not to oxceed the lesser
amount Lender’ wme, astimate the amount of Funds due on the basis of current data and
raasonable estimates i expenditures of future Escrow ltems in accordance with applicable

law.

Tha Funds shall be 'ela in sn institution whose deposits are insured by a federa
agency. instrumentality. or entity ihsiuding Lender, if Lander is such an institution) or in any
Federal Home Loan Bank. Lander shaii apply the Funds to pay the Escrow items. Lender may
not charge me for holding and applying ine Funds, annually analyzing the escrow account, or
verifying the Escrow ltems. unlsss Lender pay:. me interest on the Funds and/or applicable law
permits Lender to make such a charge However, ender may require me to pay a one-time
charge for an independent real estate tax repoltirg service used by Lender in connsction with

this loan, unless applicable law provides otherwisy 'inless an agreement is mada or applicable
lsw requires interest to be paid. Lender shail not b2 raquired to pay me any interast or
earnings on the Funds. Lender shall give to me, withau charge, an annual accounting of the
Funds, showing credits and debits to the Funds and ths purroase for which each debit to the
Funds was made. The Funds are pledged as additionai security for all sums secured by this

Security Instrument

If the Funds held by Lender excesd the amounts pernitted to be heid by
spplicable law, Lender shall account to me for the excess Funds in accordance with the
requirements of applicable law. If the amount of the Funds held by Lender-at 2ny time is not
sufficient to pay the Escrow ltsms when due, Lender may so notify me i »vriting, and, in
such case | shall pay to Lander the amount necessary to make up the deficiency or shortage.
| shell make up the deficiency or shortage in accordance with the requirements of te Lender,
at its sole discretion, in the manner and times prescribed by RESFPA.

Upon paymant in full of all sums securad by this Sacurity instrument, Lender shall
promptly refund to me any Funds held by Lender. If, under psragraph 28, Lender shall acquire
or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply any
Funds held by Lender at the time of acquisition or sale as a credit against the sums secured

by this Sacurity Instrument

MORYGAGE-ARJUSTABLE
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3 APPLICATION OF BORROWER'S PAYMENTS
Uniess the law requires otherwise, Lender will apply sach of my payments under the
Secured Nctes and under Paragraphs 1 and 2 asbove in the following order and for the

following purposas.

0001774504

First, to pay prepayment charges due under the Secured Notes:

Second, to pay any advancas due to Lender under this Security Instrument;
Third, to pay the amounts due to Lender under Paragraph 2 sbove;

Fourth, to pay interest due under the Secured Notes:

Fifth, to pay defarrad interest due under the Secured Notes;

Sixtt. o pay principal due under the Secured Notes;

Last, tO may late charges due under the Secured Notes.

4 BORROWER': OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all tcxes, assessments and any other charges and fines that may be imposad

on the Praoperty and that may be superior to this Security Instrument

| will aiso make paymanris due under my lease if | am a tanant on the Property and |
will pay ground rents (f any) dur on the Property. | will pay these amounts either by making
the payments to Lender that are dascribed in Paragraph 2 above or by making the paymsnts

on time to tha Person owad them.

Any claim, demand or charge that'is made against property because an obligation has
not heen fulfilled is known as a llen. | vill promptly pay or satisfy all liens against the
Property that may be superior to this Security irstrument However, this Sscurity Instrument
does not require me to satisfy a superior lien it (1A} | agree, in writing, to pay the obligation
which gave rise to the superior lisn and Lender apgiaves in writing the way in which | sgree
to pay that obligation, or {B) in good faith | argue c* Jafend against the superior lien in a
lawsuit so that, during the lawsuit, the superior lien may not-be enforced and no part of the
Property must be given up; or {C) | secure from the holder o7 that other lien an agresment,
spproved in writing by Lender, that the lien of this Security Irsicument is superior to the lien
held by that Person If Lender determines that any part of Gw Property is subject to a
superior lien, Lender may give to me a notice identifying the superio lian. | wilt pay or satisfy
the superior lisn or take one or more of tha actions set forth abovo within 10 days of the

giving of notice.

8.  BORROWER'S OBLIGATION TO MAINTAIN INSURANCE
At my sole cost and expense, | will obtsin and maintain hazard insurance-17- cover all

buildings and other improvements that now are or in the future wili be locaiod on the
Property. The insurance must cover loss or demage ciused by fire, hazards normally covaersd
by “extended coverage' hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the amcunts and for the periods of time required by
Lender. | may choose the insurance company but my choice is subject to Lender's approval.
Lender may not refuse to spprove my choice uniess the refusal is reasonable. All of these
insurance policies and renewsls of the policies must include what is known as & Stendard
Mortgages Clause to protect Lender. The form of all policies and renewals must be
acceptable to Lender. Lender will have the right to hold the policies end renawals. If Lender
requires, | will promptly give Lender ali receipts of paid premiums and renewal notices that |

receive.

MORTGAGE-ADJUSTABLE
Page &
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if | obtain sarthquake insurance, any other hazard insurance, credit life and/or disability
insurance, or any other insurance on or relating to the Propurty or the Secured Notes and
which ars not specifically required by Lender, | will name Lender as loss payee of any

proceeds.

if there is a foss or damage to the Property, | will promptly notify the proper
insurance company and Lender. If | do not promptly prove to the insurance company that the
loss or damage occurred, then Lender may do so.

The amount paid by the insurance company is called “Proceads” Any Procsads received
will be applied first to reimburse Lender for costs and expenses incurred in connection with
obtaining the Proceeds, and then. at Lender's option and in the order and proportion as Lender
may determine in its sole and absolute discration, regardiess of any impairment or lack of
impairmant of cecurity, as foflows (A} to the extsnt allowed by applicabla law, to the Sums
Sacured in a maner that Lender determines and/or (Bi to the payment of costs and expenses
of necassary rerairs or to the restoration of the Property to a condition satisfactory to
Lender, such applicaion to be made in the manner and at the times as determined by Lender.

1 | abandon the © operty or if | do not answer, within 30 days, a notice from Lender
stating that the insurance corpany has offered to settle a claim, Lender may collect the
Proceeds. Lender may use the Pronsads to repair or restore the Property or to pay the Sums
Secursd. The 30-day period will Lbegin when the notice is given.

If any Proceeds are used to reav:s the amount of principal which | owe to Lender
under the Secured Notes, that use will nct deiay the due date or change the amount of any
of my monthly payments under the Secured Notes and under Paragraphs 1 and 2 above

However, Lender and | may agree in writing to Geliys or changes.

If Lender acquires the Property under Paragraph, 27 below, all of my rights in the
insurance policies will belong to Lender. Also, all of my “gnts in any proceeds which are paid
because of damage that occurred before the Property is acquired by Lender or sold will
belong to Lender. Howsever, Lender's rights in those procesds will not be greater than the
Sums Secured immediately before the Property is acquired by Lonuer or sold.

if | am required by Lender to pay premiums for mortgage insiance | will pay the
premiums until the requirement for mortgage insurance ends accordiig to my written

sgreement with Lender or according to faw.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FU.FILL ANY

LEASE OBLIGATIONS

| will keep the Property in good repair. | will not destroy or substantially change the
Property and | will not sllow the Property to deteriorate. | will keep and maintain the Property
in compliance with any state or federal hazardous materials and hazardous warte lews. | will
not use, generate, manufacture or store any hazardous materials or hazardous waste on, under
or sbout the Property | will indemnify, defend and hold harmless Lender and its empioyeas,
officers and directors and their successors from any claims, damages or costs for required
or necessary repair or the removal of hazardous waste or any other hazardous materials
ciaim If | do not own but am a tenant on the property, | will fulfill my obligations under my
lease. | aiso agree that, if | acquire the fee titls to the Property, my {ease interest and the fee

titte will not merge uniess Landar agrees to the merger in writing

MORTGAGEADJUSTABLE
Page 8
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS (N THE PROPERTY

if: (A} | do not keep my promises and agreements made in this Security instrument, or
{B) someone, including me, begins a legal proceeding that may significantly affect Lender's
rights in the Property (such as a legal proceeding in bankruptcy, in probate, for condemnation
or to enforce laws or ragulations), then Lender may do and pay for whatever is nacessary to
protect tha Lender's rights in the Property. Lender's actions may include appesring in court,
paying reasonable attorneys fees and entering on the Property to maie repairs. Lendar must
give me notice before Lander may take gny of these actions. Although Lender may take action
under this Paragraph 7. Lender does not have to do so. Any action taken by Lender under this
Paragraph 7. will not relesse me from my obligations under this Security Instrument

0001774604

| will pay to Lender any amounts which Lender advances under this Paragraph 7 with
interest, at-ihe interest rate in effect under the Secured Notes wwhich have not been paid |
will pay those amounts to Lender when Lender sands me a notice requesting that | do so.
Interest on ‘erch amount will begin to accrue on the date that the amount is advanced by
Lender. Howevacr ‘Lender and | may agree in writing to terms that are different from those in
this Paragraph ‘7 Tnis Security Instrument will protect Lender in case | do not keep this

promise to pay those amounts with interast

8. LENDER’S RIGHT T{ MISPECT THE PROPERTY

Lender, and others authorizad by Lender, may enter upon and inspect the Property.
They must do sO in a reasonabe manner and at reasonable times. Befora or at the tims an
inspection is made, Lender must pve me notice stating a reasonsble purpose for the

inspection.

9. AGREEMENTS ABQUT GOVERNMENYAL TAKING OF THE PROPERTY
| assign to Lender all my rights: {A) to proceeds of all awards or claims for damages

resuiting from condemnation, eminent domain oOf &ip2r governmental taking of a!! or any part

of the Property: and (Bi to proceads from a sale of fl or any part of the Property that is
made to svoid condemnation, sminent domsin or other Jsvernment taking of the property. All

of those proceeds will be paid to Lender.

If all of the Property is taken, tha proceeds will be us¢d.to reduce the Sums Secured
if any of the proceeds remain after the amount thal | owe to ‘Le'der has been paid in full,
the remaining proceeds will be paid to me Unless Lender and | ag ee otherwise in writing, if
only a part of the Property is taken, the amount that | owe fo Lender will be reduced only by
the amount of proceeds multiplied by the following fraction: (A) the total amount of the Sums
Secured immediately before the taking, civided by (i} the fair market vaiue of the Property
immediately bafore the taking. The remainder of the proceeds will be paid to inu.

If | sbandon the Property cor if | do not answer, within 30 days, & notice from L.ender
stating that a governmental authority has offered to maske a payment or 1o sattle a claim for
damages, Lender has the authority to collect the procseds. Lender may then use the proceeds
to repasir or rectore the Property or to reduce the Sums Secured. Tha 30-day period will

begin when the notice is given.
If any procesds are used to reduce the smount of principal which | owe to Lender

under the Secured Notes, that use will not delay tie due dste or change the amount of any
of my monthly payments under the Secured Notes and under Paragraphs 1 and 2 above.

However, Lender and | may agree in writing to delays or changes.

MORTGAGE-ADJUSTABLE
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14. NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT
Any notice that must be given to me under this Security Instrument will be given by

delivering it or by mailing it by first class mail unless applicable law requires use of another
method. The notice will be addrassed to me at 9341 S. 87TH AVE, HICKORY HILLS,
|L80457‘“#Iln.“ﬁllIllﬂﬁliﬂﬁﬂlblll*&ll
A notice will be given to me at an alternative address if | give Lender a notice of my
alternative address. | may designate only one mailing address at & time for notification
purposes. Any notice that must ba given to Lender under this Security Instrument will be given
by mailing it by first class mail to Lender's address stated in Section I(C) sbove entitled,
"Definitions of Words Used In This Mortgage," unless Lender gives ms notice of a different
addrass. Any notice required by this Security instrument is given when it is mailed or when it
is deliverad according to the raquirements of this Paragraph 14 or of applicable law.

0001774604

15, GOVER:!NG LAW; SEVERABILITY
This Sucirity Instrument and the Secured Notes shall be governed by and

construsd under taderal lsw and federst rules snd regulations including thosa for
tederally chartered :rvings institutions, calisd '‘Federal Law."” in the event that any of the
terms or provisions of 'this Security Instrument or the Secured Notes are interpreted or
construed by a court of -competent jurisdiction to be vod, invalid or unenforcesble, such
dacicion shall affect only thoss provisions so construed or interpreted and shall not affact the
remaining provisions of this Sezurity Instrument or the Secured Notes.

18. BORROWER'S COPY
I acknowledge the receipt of orig “anformed copy of the Saecured Notes and of this

Security Instrument,

17. LENDER'S RIGNTS TO RENTAL PAYMEN(S AND TO TAKE POSSESSION OF THE

PROPERTY
If Lender requires immediste payment in full or 4f | abandon the Property, then Lender,

Persons authorized by Lender, or a recsiver appointed by a ccurt at Lender's request may: (A)
collect the renta! payments, including overdue rental payments, zirectly from the tenants; (B),
anter upon and take possession of the Property; (C) manage the Froperty; and (D) sign, cancel
and changs rentsl agreements and feasss. if Lender notifies the tanunts that Lender has the
right to collect rental paymants directly from them under this Paragrapn 17, | agree that the
tenants may make those rental payments to Lender without having to ack () Lender whether |
have failed to keep my promicss and agreements under this Security instryment, or {i} me for

my permission to do so.

if Lendar acts to have the Property sold after a Breach of Duty as dsfined in
Paragraph 28, | understand and agree that (A} my right to occupy the Property ceases at the
time the Property is sold; (B) | shall have no right to occupy the Property after such sale
without the written consent of the new owner of the Property; and IC) my wrongful and
uniawful possaession of the Property may subject me to monetary damages, including the loss
of reasonable rent snd tha cost of eviction. All rental payments collected by Lender or by a
receiver, other than the rent paid by ma under this Peragraph 17, will be used first to pay
the costs of collecting rentst payments and of managing the Property. If any part of the rentsi
paymeras remains after those costs have been paid in full, the remaining part will be used to
raduce the Sums Secured The costs of managing the Property may include the receiver's
fees, reasonsble attorneys fees and the rosts of any necessary bonds.

MORTGAGE-ADJUSTABLE
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18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment is a transfer of rights to anothar. | may have rights 10 bring legal
action against persons, other than Lender, for injury or damage tc tha Property or in
connection with the loan made to me by Lender and which arose or will arise before or after
the date of this Security Instrument These rights to bring legal action may include an action
for breach of contract, fraud, conceaiment of a material fact or for intentional or nagligent
acts. | assign these rights, and any proceeds arising from these rights, as permitted by
spplicable law, to Lender. Lender may, at its option, enforce these rights in its own name and
may apply eny proceeds resulting from this assignment to any amount that | may ows to
Lender under the Note and this Sacurity Instrument after deducting any expensas, including
attorneys' fees, incurred in enforcing thase rights. At the request of Lander, ! will sign any
further assignments or other documents that may be necesssry to enforce this assignment

0001774504

18, CLZRICAL ERRORS
in the event Lender at sny time discovers thst this Security instrument, the Secured

lNotes or any oibar document related to this loan, called collectively the "Losn Documents,
contains an error wahich was caused by a clerical mistake, calculation error, computer error,
printing error or iryar error, | asgres, upon notice fram Lender, to reexecute any Loan
Documents that are nerassary to correct any such error(s) and | also agree that | will not hold
Lender responsible for-<iiy damage to me which may result from any such error.

20. LOST, STOLEN OR MUTH A 5D DOCUMENTS
If any of the Loan Documents are lost, stolen, mutilated or destroyed and Lender

delivers to me an indemnification in ™y favor, signed by Lender, then | will sign and deliver to
Lender a Loan Document identical in fo'm and content which will have the effect of the

original for all purposes.

r4f WAIVER OF STATUTE OF LIMITATIONE
| will waive, within applicable law, the plarding of the statute of limitations as &

defense to enforce this Security Instrument, incluciry, any obligations referred to in this
Security Instrument or Secured Notes.

22. CAPTIONS
The captions and headings at the beginning of eacti pwagraph of this Security

instrument are for reference only and will not be used in the interoretation of any provision
of this Security Instrument

23. MODIFICATION
This Security Instrument may be modified or amended only by an agree:nznt in writing

signed by Borrower and Lender.

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property is 8 unit in & condominium, cooperative or planned unit development,
sach of which shall be caliled tha "Project” and | have gh interast in the common elements of
the Project, then Lender and | agree that

(A} If an owners association or other entity, called "Owners Associstion” holds title
to Property for the benefit or use of the Project and its members or shareholders, the
Property also includes my interest in the Owners Associstion and the uses, proceeds and

benefits of my interest

MORTGAGE- ADJUSTARBLE
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B8} The fcllowing ars called the "Constituent Oocuments” (i} The declaration or any
other documant which created the Project; (il By-laws of tha Owners Association; (i) Code
of regulations for the Project; (ivi Articles of incorporation, trust instrument or aguivalsnt
document which creates ths Owners Association; (v The Projects covenants, conditions and

restrictions; {vii Other equivalent documents.

! shall parform all of my obligations under the Constituent Documents, including
my obligation to pay, when dus, all dues and assessments. If | do not pay the dues and
assessments when due, Lender may, at its option, pay them. | will pay to Lander any amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph

7 above.

(C)if the Owners Association maintains, with an insurance company reasonably
acceptabie to-lendor, a master or blanket policy on the Project which is satisfactory to
Lender and w'ich provides insurance coverags on the terms, in the amounts, for the periods,
and against the ia:ards Lender requires. including fire and hazards included within the term
"axtended coverage.' and Lender is provided with avidence of such master or bianket policy,
then (i) Lender waivus ‘the provision in Paragraph 2Bl above for tha monthly psyment to
Lender of the estimated vzarly premium installments for hazard insurance on the Property, and
(i} hazard insurance coverags on the Property as required by Paragraph B above is deemed to
be satisfied to the extent tiat iha required coverage is provided by the Gwners Association
policy. | shall give Lender proript, notice of any lapse in the required hazard insurance
coverage. | shall provide a copy ¢ ruth master or blankat policy to Lender annually.

in the event of a distributica of hazard insurance praceeds in lisu of restoration
or repair following a loss to the Property, whether to the unit or to common elements, any
proceeds payable to me are hereby sssigned-#~d shall be paid to Lender for application to

the Sums Secured by this Security Instrument, wiln any excess paid to me.

| shall take such actions as may be regsonsble to insure that the Owners
Association maintains & public liability insurance policy accerizhie to Lender in form, amount
and extent of coverage.

D) | shall not, except after notice to Lender and with Leadur's prior written consent,
either partition or subdivide the Property or consent to: {i} the sbanconment or termination of
the Project, except for ahandonment or termination required by law in.the case of substantial
destruction by fire or other casusity or in the case of condemnation, eminsnt jomain or other
governmental taking; (i} any smendment to sny provision of Constitusnt Docurerts uniess the
provision is for the express benafit of Lender or of lenders ganerally; (i} tarmination of
professional management and assumption of self-management of the Owners Acxsocistion; or
iv) any action which would have the effact of rendering the master or blan‘s¢ hazard
insurance policy and/or the public lisbility insurance coversge maintained by the Owners

Association unacceptable to Londer.

28. FUTURE ADVANCES
At Borrower's request Lender, at its option {but before release of this Security

instrument or the full raconveyance of the Proparty described in the Security instrument) may
lend future advances, with interest, to Borrower. Such future advances, with interast, loan will

then be additionsi Sums Secured under this Security instrument.

MORTGAGE-ADJUSTABLE
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26. AGREEMENTS ABOUT LENDER'S RIGHTS 'F THE PROPERTY IS SOLD OR
TRANSFERRED

Accealeration of Payment of Sums Secursd. lender msy, at its option, require
immaediata payment in full of all Sums Secured by this Security instrument if all or any part of
the Property, or if any right in the Property, is sold or transferred without Lender's prior
written permission. Lander also may, at its option, require immediate payment in full if
Borrows: is not a natural Person and a beneficial interast in Borrower is sold or transferrad
without Lender's prior written permission. Howaver, Lander shall not require immediate
payment in full if this is prohibitad by Federal Law in effect on the date of the Sacurity

Instrument.

If Lander exercises the option to requireé immediate payment in full, Lender will give
me notice of acceleration. )f | fal to pay all Sums Secured by this Security instrument
immediately, Lander may then or thereafter invoke any remediss permitted by this Security

instrurment without further notice to or demand on me.

Exception to Anceleration of Paymsnt of Sums Secured. If the sale or transfer of
all or any part of the P onerty, or of a beneficial interest in Borrower, if Borrower is not a
natural Person. is the tirst rna to occur after the date of this Security [nstrument, Lender will
not exercise the option to ccndierate payment in full of all Sums Secured and the loan may

be assumed if:

il Lender receives a conwetad written spplication from transferes to evaluate the
creditworthiness of transferee as if a rav loan were being made to the transferes by Lender;

{ii) Lender approves the craditworttiness of the transferee in writing;

liiy  transferse makes a cash downpaymant sufficient to meet Lender's then current
underwriting standards;

vy  an assumption fee, in an amount to be reiarmined by Lender (but not to exceed

1% of the balance of princinal and interest due under ‘ne Secured Notes at the time of sale
or transfer of the Property or of the interast in the Borrovier) is paid to Lender; and

{v)  the transferee exacutes an assumption agreemant which is satisfactory to Lender.

Tha loan may ba assumed under its then existing terms and conditions with one
exception, the Lifetime Rate Cap may be changed. The Lifetime Rate (ap shall be chenged to
sh interest rate which is the sum of the interest rate in effact on the-Jate of a ssle or
transter of the Property or beneficial interest in Borrower plus 5 percontrge. points, if that
sum exceeds the Lifetime Rate Cap stated in the Sacured Notes.

27. RIGMTS OF THE LENDER IF THERE IS A BREACH OF DUTY
It will be called a "Breach of Duty" if {il | do not pay the full amount of each monthiy

payment on the date it is due; or (i) | fail to perform any of my promises or agreements
under the Note or this Security instrument; or (i} any statement made in my application for
this loan was materially false or misieading or if any statement in my spplication for this ioan
was materislly false or misleading by reason of my omission of certain facts; or fiv) | have
made any other statement to Lender in connection with this loan that is materially false or
misleading |f thera is a Breach of Duty by me, Lender may demand an immediate payment of

all sums secured

MORTGAGE-ADJUSTABLE
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if thera is & Breach of Duly by me, the Lender may take ection to have the Property
sold undar any applicable Federal Law, rule or regulstion and, where Federal Law is hot
applicable, under the law of the state whera the Property is located, which will be called the

“Appiicable Law.

Lender does not have to give me notice of @ Breach of Duty unless notice is required
by Applicable Law. If Lender does not make # demand for full payment upon a Breach of
Duty, Lander may make a demand for full payment upon any other Braach of Duty.

if there is & Breach of Duty, Lendar may also tske sction to have a receiver appointed
under the Applicsble Law to collact rents from any tenants on the Property and to manage
tha Property. The action tc appoint a receiver may be taken without prior notice to me and

regardiess _f ‘he value of the Property.

The sale-O7 the Propsrty may be postponed by or at the direction of Lender except
as limitad or pronicied by the Applicable Law. If the Property is sold under the Applicsble
Law, | agree that it riaw be sold in one percel | also agree that Laender may add to the
amount that | owe to Lender all legal feas, costs, allowsncas, and disbursements incurred as a
rasult of the action to sell tha Property. except to the extent that the Applicable Law limits

or prohibits any such charge:

Lender will apply the proceers) from the sale of the Property in the following order:
{A} to all fees, expenses and costs inCurrad in connaction with the sale, including trustees’ and
attorneys' fees, if any, (B) to all Sums Secured by this Security instrument; and IC) any excess

to the Person or Persons legally entitled to it

28. LENDER'S OBLIGATION TO DISCHARGE Th!S ZECURITY INSTRUMENT
When Lender has been paid al! of the amouris secured by this Security Instrument,

Lander shall release or cance! this Security Instrumsnt witout charge to me except that | will
pay any recordation costs.

28. STATEMENT OF OBLIGATION
To the axtent aliowed by law, ! will give Lender a fee for furnishing any statement of

obligation with respect to this Security Instrument or the Secured Notes.

30. WAIVER OF HOMESTEAD
My right to any applicable homestead exemiption in the Property is waived.

THIS SPACE INTENTIONALLY LEFT BLANK.
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31, QUICK QUALIFYING LOAN PROGRAM
{ have qualified for this loan by making statements of fact which were relied upon by

Lender to approve the loan rapidly. This loan is called a "Quick Qualifying Loan” 1 have stated
and | confirm that {A) | do not have any other Quick Qualifying Loans with Lender. (B) 1 have
agreed to not further encumber the Property and do not intend to further encumber the
Property for at ieast six months after the date of the Secured Notes and this Security
Instrumant: and (C) If | am purchasing the Property, all of the terms of the purchase
agreement submifted to Lender &re true and the entire down payment is cash from my own

funds.

0001774504

if any of the statements of fact that | have made are materially false or misleading, |
will be in default under the Secured Notss and this Security Instrument If | am in such
default, Lender may, at its option, increase the interest rate and margin subject to the Lifetima

Rate Cap .taied in the Secured Notes.

32. OWNEX CCUPANCY
L.ender his -elied upon statements of fact which | have made to qualify for this loan. |

have stated and confirm that (A) the Property is my persenal and primary residence; (B) | will
ocuupy the Property nri later than 30 days after this Security Instrument is recorded; end (C)
| will use the Property 25" my residence for at least 12 months from the date this Security

instrumaent is racorded.

if any of the statemants of fact that | have made are materially false or misleading, |
will ba in default under the Secured Notes and this Security instrument If | am in such
default Lender may, at its option, incizate the intcrest rate and margin, subject to the Lifetime

Rate Cap stated in the Securad Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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BY SIGNING BELOW, | accept and agree to the promises and agreements containad in this
Security Instrument and in any rider(s} signed by me and recorded in proper officisl records.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERI(S):

@l’&j}\\ {Seal)
AUN F. MCMILLIN

2t

U
KO o TVl fern Seat

LISA M, MCMILLIN

{Saal)

{Seal)

(Saal)

(Seal)

ATTACH INDIVIOUAL

SD00BP! (D4.D5.58/1-96) AORY

NOTARY ACKNOWLEDGEMENT (U.S. NOTARY ONLY}
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10, CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS

(A} Borrowes's Culigations
Lender may aliow a Person who takes over my rights and obligations subject to

this Security Instrument to delsy or to change the amount of the monthly payments of
principal and interest due under the Secured Notes or under this Security instrument Even if
Lender doas this, however, that Person and | will both still be fully obligated under the

Secured Notes and under this Security instrument.

Lender may allow those deiays or changes for a Person who takes over my
rights and obligations, even if Lender is requested not to do so. Lender will not be reguired
to bring a lawsuit against such a Person for not fulfiling obligations under the Secured Notas
or under this Security Instrumant, even if Lender is requested to do so.

{6} < vendsr's Rights
Even if Lender does not exsrcise or enforce any of its rights under this Security

Instrument or ‘under the law, Lender will still have all of those rights and may exercise and
anforce them in e future. Even if Lender obtains insurance, pays taxes, or pays other cleims,
cherges or liens against the Property, Lender wili have the right under Paragraph 27 balow to
demand that | make ihmadiate payment in full of the amounts that | owe to Lender under the

Secursd Notes and unger tys Security Instrument

1n. OBLIGATIONS OF BORPOWER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Person who takes over i vights or obligations under this Security Instrument will
hava all of my rights and will be obligatzd to keep all of my promises and agresments made
in this Security Instrument Similarly, any erscn who takes over Lender's rights or obligations
under this Security Instrument will have all ¢f Lender's rights and will be obligated to keep all

of Lender's agreements made in this Security Irstrument

If more than one Person signs this Security instrument as Borrowsr, each of us is fully
obligated to kesp ali of Borrower's promises and cbligations containad in this Security
Instrument Lander may enforce Lender's rights under this Seuurity Instrument against each of
us individually or against all of us togather. This means that any cne of us may be required to

pay @ of the Sums Secured

12, MAXIMUM LOAN CHARGES
If the loan secured by this Security Instrumant is subject to a law which sets maximum

foan charges, and that law is finally interpreted so that the interest or cure loan charges
collacted or to be collsctad in connection with the loan exceed permittad limite, then (A) any
such loan charge shall be reduced by the amount necessary to reduce the churge to the
parmitted limits and [B) sny sums siready coliacted from Borrower which exceed(d. parmitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principsl owed under the Securad Notes or by making 8 diract payment to Borrower. If a
refund reduces principal. the reduction will be treated as a partial prepayment without any

prepayment charge under the Secured Notes.

13. LEGISLATION AFFECTING LENDER'S RIGHTS
if a change in applicable law would make any provisicn of the Secured Notas or this

Security Instrument unenforcesble, Lender may require that | make immadiate payment in full
of all Sums Secured by this Security Instrument

MORTGAGE-ACJUSTABLE
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A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT "A
LEGAL DESCRIPTION

LOAN NO. 0001774504

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF ILLINOIS * * * * * * |, DESCRIBED AS FOLLOWS:

Lot 18 in "K~.anf "K" Subdivision, being a Subdivision of part of the East 1/2
of the West 1/2 cf the Southwest 1/4 of the Southweat 1/4 of Section 2,
Towneghip 37 North, Pange 12, East of the Third Principal Meridian, in Cook

County, Illinois.

TAPE ONLY THE LEGAL DESCRIPTION TO 'THIS PAGE.
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Illinois
STATE OF

COUNTY OF

the undersigned . L .
Shatn FL MMITTILn and” Lsa 8 Nmﬁ:}wc in and for said ccuriy and state, do hereby certify that
, personally appeared

before me and is (are) known or proved to me 10 be the person(s) who, being mformcd 4f the contents of the foregoing

instrument, have executed same, and acknowledged said instrument to be : ‘hi o€ free and voluntary act
{his, her, theh

they .
and deed and that e e executed said instrument {or the purposes and uses thedeis set forth.
(he, she, they

Witness my hand and official seal this

My Commission Expires: g_np_qg

- "OFFICIAL SEAL"
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