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PARTIAL RELEASE OF REGULATORY AGREEMENT

Project: Woodland Crek Luxury Rental Apartments
FHA Project No.: 07135484

Mortgagee: Baird & Warner, Inc.

Originat Amount of Mortgags fite: $29,856,100.00

Mortgage Recorded: Document Nu. LP. 3259641
De rel 1229040
State: Ilinois County: Cook

Date: May 17, 1982

Originally endorsed for insurance or coinsurance undzs ihe applicable Section of the National
Housing Act, as amended.

THIS PARTIAL RELEASE OF REGULATORY ACP.EEMENT (this “Release”) is
made as of the 27th day of June 1996 (the "Closing Date"™), by the undessizned Secretary of Housing
and Urban Development ("HUD"). Subject to the limitations set forth below, this Release shall he
effective as of June 27, i HUD shall repurchase the subject Mcnigase Loan from the
Purchaser (as defined ITI ), elease shall be void.
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WITNESSETH:

WHEREAS, pursuant to the applicable Section of the National Housing Act, as amended,
HUD insured or coinsured a morigage loan (the "Mortgage Loan") evidenced by a Note, dated May
1, 1982, in the original amount of $29,856,100.00 (the "Mortgage Note™), and secured by a
Morizage, dated May 1, 1982 (the "Mortgage™), on Project No. 071-35484 located in Cook County,
Hlinois (the “Project"}; and

WHEREAS, in consideration of the Mortgage Loan, the mongagor, Drovers Bank of
Chicago, as Trustee under Trust No. 80043 (the "Mortgagor”), executed a Regulatory Agreement,
which waz recorded as ER329642 in Cook County, NMinois (including any and all amendments

thereto, the "Paguiatory Agreement”); and

WHEREAS, HUD has entered into a certain Loan Sale Agreement with Multifamily
Morigage Trust 1996-Y {"Purchaser”), dated as of June 27, 1996 (the "Loan Sale Agreement"),
pursuant tc which HUD is selling, assigning and transferring the Mortgage Loan to the Purchaser;
and

WHEREAS, HUD has agr=e to release the Regulatory Agreement as provided below.

NOW, THEREFORE, for and ir coasideration of the sale, assignment and transfer of the
Mortgage Loan, and other good and valuable Consideration the adequacy and receipt of which are
heteby acknow/edged, HUD does hereby reicrisc and terminate prospectively the Regulatory
Agreement in effect with respect to the Project ead does hereby agree that the Mortgagor, its
successors and assigns arc released prospectively {rom .« obligations set forth in the Regulatory
Agreement (including, without limitation, obligations relaiing to the maintenance of any reserve fund
for replacements referenced in the Regulatory Agreement); prosiacd, however, that (i) this Release
shall be of no further force or effect and the Regulatory Agreeawat shall not be released, if HUD
repurchases the Mortgage Loan pursuant to Section 4(f) of the Loai. S22 Agreement, (ii) nothing in
thic Release shall waive, compromise, impair or prejudice any right (wac HUD may have to seek
judicial, administrative or other recourse for any breach of the Regulatory A zieement that may have
occurred prior to the date of this Release; and (jii) nothing hercin shall re’eas: any right, lien,
security interest, assignment or interest of HUD as a federal lender in any rents; czsh or revenue
generated or derived from or by the property securing the subject Mortgage Loan, woziher accrued
or hereafter received or to be received by Borrower (such rights being assigned to Purchisser).

Reference is made to: (x) any provisional workcut agreement or similar agreement (&
"Workout Agreement”) that, among other things, requires Borrower to establish, maintain or
otherwise provide or deposit funds for repairs, replacements and capital improvements (the
"Repiacement Reserves”), and/or provides for the disbursement or application of amy such
Replacement Reserves; and (y) any arrangement, pian, or other documeut that otherwise provides
for the establishment, maintenance, provision, deposit, disbursement or application of Replacement
Reserves (which other arrangement, plan, or other document shall also constitute a Workout

Agreement of purposes of this document).
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Notwithstanding the release and termination of the Regulatory Agreement as provided for
above, HUD does not hiereby release, terminate or waive: (a) the Replacement Reserves; (b)
Borrower’s obligations with respect to the Replacement Reserves (including the funding,
disbursement and application thereof) under the Regulatory Agreement or any Workout Agreement
{together, the "Reserve Documents”); or (¢) HUILY's rights to apply and use the Replacement Reserves
in accordance with the Reserve Documents, including application of the Replacement Reserves on
account of sums due under the Mortgage Note when and as provided for under the Mortgage Note
when and as provided for under the Reserve Documents. All of the foregoing obligations and rights
(as described in "a" through "c”); shall remain in full force and effect for the benefit of HUD or the
then holder of the Mortgage Note and the Mortgage, and may be enforced and exercised directly by
any ho'u=rof the Mortgage Note and the Mortgage.

{REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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IN WITNESS WHEREOF, HUD has caused this Release to be executed by its duly
authorized agent as of the 24th day of June, 1996, intended to be effective as of June 27, 1996.

SECRETARY OF THE UNITED STATES
DEPARTMENT OF HOUSING AND
URBAN DEVELOPMENT

[//@f -

M S. RICHBO
Tltle. Mt‘ﬁlal#zed Agent b
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ACKNOWLEDGEMENT

.
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{HUD}
DISTRICT OF COLUMBIA

/

BEFORE ME, [5‘@' (I Li/46” | A Notary Public in and for the ftmsdxcuon
aforesaid, on this 1+ * day of June, 1996, personally appeared **VILLIAM S. RICHBOURG
whe .8 personally well known to me (or sufficiently proven) to be an authorized agent of the
Secietary of the United States Department of Housing and Urban Development and the
person »0 executed the foregoing instrument by virtue of the authority vested in him/her
and he/she @i acknowledge the signing of the foregoing instrument to be hisher free and
voluntary sct #74 deed as the agent of the Secretary of the United States Departmesnt of
Housing and Usian Development, for and on behalf of the Secretary of United States
Department of Housing 1ud Urban Development for the uses, purposes and consideration

therein set forth.

Witness my haud a:d official seal this ' day of June, 1996

_,Jl_’,‘f’;//f{ﬁ LI {C‘ /&:m
| Notary Public

{J,L.. (i

~ G
My Commission expires: e )

i




UNOFICI-A'L COPY




UNOFFICIAL COPY

EXHIBIT A

FHA #071-35484
COOK COUNTY IL
Asset ¥ 4007D/JER #:30

= ECION NN NP -

FOMMSRLY §F R, T o 1/ o stemon 13
T ' ’ OF THE THIRD PRINCIPAL
gﬁgnggﬁ,L{;iiﬂG SOUTH OF THE SOUTH LINE OF THE NORTH 20 ACRES
- THEREGR ' oo G NORTH OF THE NORTH LINE OF THE SOUTH 20 ACRES
+ AND LYING EAST OF A LINE 50 FEET EAST OF AND PARALLEL

WITH THE WEST LINE O
COUNTY . SLLINOIS, F SAID NORTHWEST 1/4 OF SECTION 23, IN COOK

pPin § 03-23-120-003-0000
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