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THIS MORTGAGE. (‘Security Instrument’) Is given on June 20, 1996 . The morigagor (}@
is FRANK P ARGUELL) AKA FRANK ARGUELLO AND NYDIA B ARGUELLO AKA NYDIA ARGUELLO
HIS WIFE (‘Borroviar).

This Security instrument is giverto__Tha First National Bank of Chicago )
whichisa __ Natjonal Bank ( oraanized and existing under the laws of  the United States of America

whose address Is Qner ;151 National Plaza, Chicage . Minols__60670 (‘Lender’). Borrowar owes
Lander the maximum principal sum of T:venty-Five Thousand and No/100

Dollars {U.S. $ 25,000.00 J, oihe aggregate unpald amount of all foans and any disbursoments made
by Lender pursuart to that certain First Lire Plus Agreement of even date herewith executed by Borrower
("Agreement’), whichever is less. The Agreemant is hereby incarporated in this Security Instrument by referance.
This debt is evidenced by the Agreement which-Agreement provides for monthly interest payments, with the full
debt, if not paid earlier, due and payable five years from the Issue Date (as defined in the Agreement). The Lender
will provide the Borrower with & finai payment notice £ least 90 days befare the final payment must be made. The
Agreemert provides that loans may be made from tiva to time during the Draw Period (as defined in the
Agreement). The Draw Period may be extended by Lenue: in its sole discretlon, but In no event later than 20
years from the date hereof. All future loans wi have the sarie lien priority as the ariginal loan. This Security
Instrurnent secures to Lender: (a) the repayment of the debt evidanied by the Agreement, including all principal,
interest, and other charges as provided for in the Agreement, and dil renawals, extensions and modffications; (b)
the payment of all other sums, with interest, advanced under paragraph 6'of this Security Instrument to protect
the security of this Security instrument; and (c) the performance of Borrowe:’s covenants and agreements under
this Securlty Instrument and the Agreement and all renewals, extenslons-ard. modifications thereof, all ot the
foregoing not ta exceed twice the maximum princinal sum stated above. For this pu’pose, Borrowar does hereby
mortgage, grant and convey to Lendar the following described property focated i COOK County,
incls:

THE NORTH 18 FEET OF LOT 37 AND THE SOUTH 2¢ FEET OF LOT 38 IN THE
RESUBDIVISION OF BLOCK 2 IN ROSE PARK, A SUBDIVISIOM OF THE EAST 1/2
OF THE SOUTHWEST 1/4 OF SECTION 13, TOWNSHIP 40 NCRTH, RRNGE 13,
EAST OF THE THIRD BPRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Permanent Tax No.: 13-13-306-014
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which has the address of 4323 N FRANCISCO CHICAGO, Il 60618
(‘Property Address"):

TOGETHER WITH all the Improvements now or hereafter erected on the property. and ail easements, rights,
appurtenances, rents, royalties, mineral, ol and gas rights and profits, ciaims or demands with respect to
insurance, any and all awards made far the taking by eminent domain, water rights and stock and all fixtures now
or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrumant as the "Property”.

BORAROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
recard. Borrowar warrants and will defend generaliy the title to the Property against all clalms and demands,
subject to any encumbrances of record. There is a prior montgage from Borrower to CENTERBANK MORTGAGE
dated 04/19/96 and recorded as document number 38:312463

COVENANTS. Boirowar and Lender covenant and agree as follows:
1. Payment of Princ'pa’ and Interast. Borrower shall promptly pay when due the principal of and Interest an

the tgidt evidenced by the Agrmement.
2. Application of Payments. -All payments recelved by Lender shall be applied first to interest, then to other

charges, and then to principal.

3. Charges; Liens. Borrower skal! pay all taxes, assessments, charges, fines, and Impositions attributable to
the Property, and leasehold payments o/ ground rents, if any. Upon Lender's request, Borrower shall promptly
furnish to Lender all notices of amounts 1= be paid under this paragraph. The Borrower shall make these

Borrowsr shall pay, or cause to be pald, wran due and payable ali taxes, assessments, water charges, sewer
charges, license fees and other charges agains: <r in connection with the Property and shall. upon request,
pramptly fumish to Lender duplicate receipts. Burrover may, in good faith and with due ditigence, contest the
validity or amount of any such taxes or assessments, provided that (a) Borrower shall notify Lender in writing of the
intention of Borrower to contest the same before anv (ay or assessment has been increased by any interest,
penalties or costs, (b) Borrower shall first make all contested pavments, under protest if Borrower desires, untess
such contest shall suspend the collection thereot, (c) neither the Projerty nor any part thereof or interest therein are
at any time In any danger of being sold, forfeited, lost or interterert with, and {(d) Borrower shall furnish such
security as may bs requlired in the contest or as requested by Lencer.

4. Hozard Insurance. Borrower shail keap the improvements riow existing or iereafier erected on the
Property insured agalnst loss by fire, hazards included within the term “extended coverage” and any other
hazards, Including floods or flocding, for which Lender requires insurance. Thus Yisurance shall be maintained In
the amounts and for the periods that Lender requires. The insurance carrier roviding the insurance shall be
chosen by Borrower subject to Lender's approval which shall not be unreasanably vithheld. if Borrower fails 10
malntaln coverage described above, Lendar may. at Lerder's optlon, obtain coverage tc pretect Lendet's rights in
the Property in accordance with Paragraph 6.

All insurance policies and renevals shall be acceptable to Lender and shall include a standasz mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shell promptly give to
Lander all receipts of paid premiums and renewal notices. in the event of loss, Borrower shall give prompt notice
to the insurance cartier and Lender. Lender may make proof of loss if not made promptly by Borrower.

:g Unless Lender and Borrower otherwise agree in writing, Insurance proceeds shali be appiied to restoration or
1A repair of the Property darnaged, if the restoration or repair is economically feasible, Lender's security is not
N lessened and Borrower Is not in default under this Security Instrument or the Agreement. If the restoration ot repair
" is not economically feasible or Lender's security would be lessened, the insurance proceeds shail be applied to
J;.".f the sutns secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
o) Borrower ahandons the Property, or does not answer within 30 days a notice from Lender that the insurance
) carrier has offered to settle a cialm, then Lender may collect the insurance praceeds. Lender may use the

proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then

due. The 30-day period witl begin when thz notice is given,

If under paragraph 18 the Property Is acquired by Lender, Borrower's right to any Insurance policles and
proceads resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the
sums secured by this Security Instrument iImmediately prior to the acquisition.

ILFLIMTEIFD w2~




 aortgage  UNOFFICIAL COPY

5. Preservation and Maintenance of Property; Botrowar's Application; Leaseholds. Borrower shali not
destroy, damage, substantiallv change the Property, aliow the Property 1o deterlorate, or commit waste. Borrower
shall be in default if any forteiture action or proceeding, whether civil or criminal, Is begun that in Lender's good
faith jJudgment could result in forfelture of the property or otherwise matarially impalr the fign created by this
Security Instrument or Lender's security Interest. Borrower may cure such a default and relnstate, as provided in
paragraph 16, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, preciudes forfelture of the Borrower's interest in the Propenty or other material impalrment of the lien
created by this Security Instrurnent or Lender's saciiity Interest. Borrower shall also be In default If Borrawer,
during the loar application process, gave materially false or ihaccurate information or stataments to Lerider (or
falled to provide Lender with any material information) in cannaction with the loans avidenced by the Agreemant.
if this Securlty Instrument is on a leasehold, Borrower shall comply with the provisions of the lease, and
Barrower acquires fee titie 1o the Property, the Isasehold and fee title shall not merge unless Lender agress to the
merger in writine.

6. Pratection o Lender's Rights in the Property. If Borrower falls to perform the covenants and agreements
contained in this Secur'ty instrurnent, or there is a fegal proceeding that may significantly affect Lender's rights in
the Property (such &s « preceeding In bankruptcy, probate, for condemnation or to enforce laws ot reguiationsi,
then Lender may do and Jav for whatever is necessary to protect the value of the Property and Lender’s rights in
the Property. Lender's actions may include paying any sums secured by a lien which has priority over this
Security instrument, appeariny ih-court, paying reasonable attorneys’ fees, and entaring on tha Property to make
repairs. Although Lender may take actlon undsr this paragraph, Lender does not hava to do so.

Any amounts disbursed by Lendei tader this paragraph shall become additional debt of Borrowser secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
. Interest from the date of disbursement at thic Agreemeant rate and shall be payable, with interest, tupon notice from
Lender to Borrower requesting payment.

7. Ingpection. Lender or fis agent may make reasonable entries upon and inspections of the Property. Lander
shall give Borrower notice at the time of or prior to an Inspestion specifying reasnnable cause for the Inspection.

8. Condemnation. The proceeds of any award or ~laim for damages, direct ar consequential, in connection
with any condemnation or other taking of any part of the ’ruparty, or for conveyance in lieu of condemnation, are
hereby assigned and shall be paid to Lender.

in the event of a total taking of the Praperty, the proceeds shall bz applied to the sums secured by this Securlty
Instrument, whether or not then duse, with any excess paid to Burreveer. In the event of a partial taking of the
Property, unless Borrower and Lender otherwise agree In writing, the sams sacured by this Security Instrument
shall be reduced by the amount of the procieds multiplied by the following fraction: (a) the total amount of the
sums secured immediately before the iaking, divided by (b} the fair mark(t value of the Property Immediately
bafors the taking. Any balance shali be pald jo Borrower.

i the Property (s abandaned by Borrower, or If, after notice by Lender to Borrovser that the condemnor offers ta
make an award or seftle a ciaim for damages, Borrower falls to respond to Lender within 30.rays after the date the
notice is given, Lender Is authorized to callect and apply the proceeds, at its option, either tc rastoration or repalr
of the Property or ta the sums secured by this Security Instrument, whether or not then due.

9. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tinin-{or payment or
maodification of amortization of the sums secured by this Security instrument granted by Lender to-any sucesssor in
Interest of the Borrower shall not operate to release tha liability of the original Borrower or Borrower's successors in
interest. Lender shall not be required to commence proceedings against any successor in Interest or refuse to
extand time for payment or otherwlse modity amortization of the sums secured by this Securlty Instrument by Fb
reason of any demand made by the original Borrower or Borrower's successors in interest, A walver in or [
more Instances of any of the terms, covenuunts, conditions or provisions hereof, or of the Agreament, or a%an Bl

H

thereof, shall apply to the particular instance or instances and at the particular time or times only, and no.-';sych
walver shall be deemad a continuing waiver but ali of the terms, covenants, conditions and other provisions pfthis
Security Instrument and of the Agreement shall survive and ¢ontinue to remain in fuli force and effect. No diver

shall be asserted against Lender uniess In writing sighed by Lender. %}'}

-
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10. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security instrument shall bing and benefit the successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 15. If there ls more than one party as Borrower, each of Borrower's
covenants and agreemants shall be joint and several. Any Borrower who co-signs this Security instrument but
does not executa the Agresment: (a) is co-signing this Security instrument only to mortgage, grant and convey
that Barrower's interest in the Property under the terms of this Security Instrurnent; (b) is not personally obligated
to pay the sums secured by this Security instrument; and (c) agrees that Lender and any other Borrower may
agrae to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument
or the Agreement without that Borrowar’s consent.

11. Loan Cherges. I the lpan secured by this Securlty Instrumert Is subject to a law which sets maximum loan
charges, and that law Is finally Interpreted so that the interest or other ioan charges coliected or fo be collected in
connection with-ie loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary 1o reduce the charge to the permitted limit; and {b) any sums slready coliected from Borrower
which exceeded ‘peinitted limits will be refunded to Borrower. Lender may choose to make this refund by
reducing the principai swed under the Agreement or by making a direct payment to Borrower. If a refund reduces
principal, the reduciion w«i! ba treated as a partial prepayment without any prepayment charge under the
Agreement.

12. Notices. Any notice tc Borrower provided for in this Security Instrument shall ba given by delivering it or by
malling it by first class mal uiess 2policabla law requires use of another method. The notice shall be directed to
the Property Address or any other adur<ss Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mall to Lender's addres: stated herein or any other address Lender designates by rotice to
Borrower. Any notice provided for In this. Security instrument shall be deemed to have been given to Borrower or
Lander when givan as provided In this paragiar)

13. Governing Law; Severability, This Seciety Instrument shall be gaverned by federal law and the law of
lfinois. In the event that any provision or clause of this Security Instrument or the Agreement conflicts with
applicable law, such conflict shall not affect other provisicns of this Security Instrument or the Agreement which
can be given effect. without the conflicting provision. Toikisand the provisions of this Security instrument and the
Agreement are declared to be severable.

14. Asgignment by Lender. Lender may assign all or any petion of its interest hereunder and its rights grantec
hereln and in the Agreement to 2ny person, trust, financial Institutiun or corporation as Lender may determine and
upon such assignment, such assignee shall thereupan succeed to'all the rights, interests, and options of Lender
hereln and In the Agreement, and Lender shall thereupon have no further obilpatlons or labilities thereunder.

15. Transfer of the Properly or a Beneficial interest in Borrower; e on Sale. (f all or any part of the
Property or any Interast in it s sold or transterred {or if a beneficial interest in dacrawer is sold or transferred and
Borrower is not a natural person) without Lender's prior written consent, Luader may, at its option, require
immediate payment in full of all sums secured by this Security Instrument. However, this option shail not be
exercised by Lender if exarclss is prohibited by federal law as of the date of this Secunty Instrument.

If Lender exercises this option, Lender shalt give Borrower notice of acceleration. The aetice shall provide a
parlad of not lass than 30 days frorn the date the notice Is delivered or malled within which BoiiGwer must pay al
sums secured by this Securlty Instrument. If Borrower fails to pay these sums prior o the expieticn of this period,
Lender may invoke any remedies permittad by this Security instrument or the Agreement withou: further notice or
demand on Barrower.

16. Borrower's Right to Reinstate. !f Borrower meets certain conditions, Borrower salf have the right 1o have
erforcement of this Security Instrument discontinued at any time prior to the entry of a judgment enforeing this
Security Instrument. Those condttions are that Borrower: (a) pays Lender all sums which then would be due under
this Security nstrument and the Agresment had no acceleration occurred; (b) cures any default of any other
coverants or agreements; (c) pays all expenses incurred in enforcing this Security instrument, including, but not
limited to, reasonable attorneys’ fees; {d) takes such actlon as Lender may reasonably require to assure that the
ien of this Security Instrument, Lender's rights in the Property and Borrewer's obligation to pay the sums secured
by this Security instrument shall continue unchanged; and (e) not use the provision more frequently than once
every five years. Upon reinstatement by Borrower, this Security Instrument and the obligatiuns secured hereby
shall remaln fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the
case of aceelsration under paragraph 15.
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17. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release d
of any Hazardous Substances on or In the Property. Borrower shall not do, nor affow anyone else to do anything :
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use or storage an the Proparty of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shafl promptly give Lender written notice of any investigation, clalm, demand, lawsult or other action by
any governmental ar regulatory anency or private party invalving the Properly and any Hazardous Substancs or
Environmental Law of which Borrower has actual knowledge. if Borrower tearns, or is notified by any governmental
o regulatory authorlty, that any remaval or other remediation of any Hazardous Substance affecting the Property Is
necessary, Barrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 17, "Hazardous Substances" are those substances deffned as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum proriucis, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in this paragraph 17, "Environmental Law" means federal laws
and Jaws of the jurissiciion where the Property Is located that relate to health, satety or environmantal protection.

18. Prior Mortgap«. Borrower shall not be In default of any provision of any prior mortgage.

19. Acceleration; Ruividies. Lender shall give notice to Borrower prior to acceleration following: (a)
Borrower's fraud or material” misrepresentation in connection with this Security instrument, the Agreement or the
First Line Plus evidenced by the Agreemant; (b) Borrower's faliure to meet the repayment terms of the Agreement,
or (c) Borrower's actlons or inactioris which adversely affect the Property or any right Lendsr has in the Property
(but not prior 1o acceleration under~ Paragraph 15 unless applicable law provides otherwise). The notice shall
specify: (a) the default; (b} the action requirec! to cure the default; () a date, not less than 30 days from the date
' the notice is given to Borcower, by which ihe-default must be cured; and (d) that failure to cure the default on or
before the date specified in the notice may resdtin acceleration of the sums secured by this Security Instrument,
foreclosure by judiclal proceeding and saie of the Pianerty. The notice shall further inform Borrower of the right to
- reinstate after acceleration and the right to assert .n thz-foreclosure proceeding the nonexistence of a default or
any other defense of Borrower to acceleration and fotaclosure. If the default is not cured on or betore the date
speciied In the notice, Lender at its option may requireimmediate payment In full of all sums secured by this
Security Instrument without further demand and may forectdss this Securlty Instrument by Judicia! proceeding,
Lender shall be entitled 1o collect all expenses incurred In legal nreceedings pursulng the remedles provided in
this paragraph 18, including, but not limited to, reasonable attorneys'(eas and costs of title svidence.

20. Lender in Possession. Upon acceleration under Paragraph 19 or-atandonment of the Property and at any
time prior to the expiration of any pariod of redemption foilowing [udiciu! sair, Lender (in person, by agent or by
judicially appolnted receiver) shall ba entitled to enter upon, take possesslur. 0!, and manage the Property and to
collect the rents of the Property including those past due. Any rents collected by “ender or the receiver shall be
appiled first to payment of the costs of management of the Property and collec.ior of rents, including, but not
limhed to, receiver's fees, premiums on receiver's bonds and reasonable attorneye’ fees, and then to the sums
secured by this Security instrument. Nothing herein contalned shall be construed #s vonstituting Lender a
mortgagee In possession in the absence of the taking of actual passession of the Prcpetty-Uv Lander pursuant to
this Faragraph 20. In the exercise of the powers herein granted Lender, no Habillty shall be asserted or enforced
agalnst Lender, all such liabllity belng expressly walved and released by Borrower.

21. Release. Upon payment of all sums secured by this Securlty Instrument, Lender shall release ¢his Security
Instrument.

22. Waiver of Homestead. Borrower waives all right of homestead axemption In tne Property.

23. No Offsets by Borrower, No offset or claim that Borrower now has or may have in the future against
Lender shall relleve Borrower from paying any amounts due under the Agreement or this Security Instrument or 3
from performing any other obligations contained theteln. e

24. Riders Yo this Security Instrument, |f one or more riders are executed by Borrower and recorded together ;'
with this Securlty Instrument, the covenants and agreements of each such rider shall be incorporated into and v 4
shali amend and supplement the covenants and agresments of this Security instrument as if the rider(s) were a 1\
part of this Security Instrument, t’}

o

. ’Mertgage
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
instrumant and In any rider(s) executed by Borrower and recorded with the Security Instrument,

Draul 2t g £

X AN ARGUELLO ARA FRANK ARGUELLD o
Zﬂvc “__, )6( LO) JL«.A_CQO
AN TOAEARGUELLO AKA NYDIA ARGUELLO Borrower

(Space Balow This Line For Acunowlsdgment)

This Dociiient Prapared By: _VERONICA G RHOOES

The First Nutional Bank of hrcago
One First Naivie! Plaza Suite 0203, Chicago, L. 60670

STATE OF ILLINOIS, _fOf?/( County ss:

! _@OI’M} 7 /4‘9'&10 s kA , a Notary Public In and for said county and state, do hereby
certify that FRANK P ARGUELLO AKA FRANK ARGUELLO AND NYDIA B ARGUELL

HIS WIFE
personally known to me to be the same pareun{s) whose name(s} is (are) subscribed to the foregoing instrument,

appeared before me this day In person, and acknowledged that signed and
delivered the said instrument as free cnd voluniary acr, for the uses ang purposes thergin set forth.

Given under my hand and official seal, this 09 Jed dav of ‘Z‘”" € .19 _Jf
My Commission expiras: H1Y- 2000 M/g é

Notary Public

JUOFFICIAL SEAL®

NUTAIBiPBJJE AL
YPUBLIC, STATE OF ILLINOIS
MY €O AMICS‘ON EXPIRES 4/18/2000
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