UNOFFIGAkofsOPY

THE FIRST MORTGAGE CORPQORATION
19831 GOVERNQRS HIGHWAY
FLOSSMOOR, TLLINOIS 60422

BOX 260

. DEPT-01 RECORDING $35.00
. THO01L TRAN 2354 07/03/96 16107100
. . B8 3 RV #-P&-513994
by:
Proparcd by: SEE ABOVE . COOK COUNTY RECORDER

p

HA Case No.
State of lilinois MORTGAGE FE&I 18289649:748

THIS MORTGAGE ("Security Insbument”) isgivenon  JUNE  27th 1996
The Mortgagor is
SHIRLEY SMITH MARRIED TO HAROLD SMITH

36552594

ATYGPAEY'S TITLE GUARANTY FUND, INC.

("Borrower"). This Security Instrument is given to
THE FIRST MORTGAGE CORPORATION

which is organized and existing under the lawsof TLLINOIS , and
whose address is 19831 GOVERNORS HIGHWAY, FLOSSMOOR, ILLINOIS 60422

("Lender"). Borrower owes Lender ine principal sum of
FORTY THREE THOUSAND NINE HUNDRED SIXTEEN AND 00/100

Dollars (U.S. $43916.00 ).
This debt is evidenced by Bomower's note dated the same daie as this Security Instrument ("Note™), which

provides for monthly payments, with the full debt, if not paid earlier, due and payable on JULY 1st 2026
. This Security Instrument sccures 1o Lender: (a) the repayment of the debt evidenced by the
Note, with inlerest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower does
hereby mortgage, grant and convey o the Lender the foilowing described property located in
COo0K County, [inois:

LOT 72 IN ROBERTSONS ADDITION TO IVANHOE A SUBDIVISION OF PART OF THE NORTH
WEST QUARTER OF SECTION 3 TOWNSHIP 36 NORTH RANGE 14 EAST OF THE THIRD PRIN-
CIPAL MERIGIAN IN COOK COUNTY ILLINOIS

PIN29-09-108-038

which has the address ot -:2514 ATLANTIC AVENUE, DOLTON, (Streat, City],
Tilinois 50419 [Zip Code] ("Property Address");

TOGETHER WITH all the improvements now or hereafter erecled on the property, and all casements,
appurtonances and fixtures now or hcrraiter a part of the property. All replacements and additions shall also be covered
by this Security Instrument. All of the forr goitg is referred (o in this Security lnstrument as the “Property.”

BORROWER COVENANTS that Borrow.r is lawfully seized of the estate hereby conveyed and has the rigit to
mortgage, grant and convey the Property and it &< Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the wie to the Property against all claims and demands, subject to any
oncumbtances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenans with
limited variations by jurisdiction o constitute & uniform securit,” Insghument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS,

1. Payment of Principal, Intereat and vLate Charge. Borrower shall j»; 'hen duc the principal of, and interest
on, the debt evidenced by the Nose and late charges due under the Note.

2, Monthly Payment of Taxes, Insurance and Other Charges, Borrower sha'l inctade in each monthly payment,
together with the principal and intetest as set forth in the Note and any laie charges, a‘sum for () taxes and special
assessments levied or 10 be levied against the Property, (b) leasehold payments or grouna ren’zon the Property, and (c)
premiums for insurance required under paragraph 4. In any year in which the Londer must vav 2 morigage insurance
premium (o the Secretary of Housing and Urban Development ("Secretary”), or in any year iz vaich such premium
would have been required if Lender still held the Security Instrument, each monthly payment shall alse uiclude either: (i)
a sum for the annua) morigage insurance premium to be paid by Lender to the Secretary, or (it) 8 monuil, charge instead
of a mongage insurance premium if this Security Instrument is heid by the Secretary, in a reasonable amount to be
determined by the Secretary. Bxcept for the monthly charge by the Secretary, these items are called "Escrow ltems” and
the sums paid to Lender are calied "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow [tems in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 US.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower's paymenis are available in the account may not be based on amounts due for the
morigage insurance premium,
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If the amounts held by Lender for Escrow lems exceed the amounts permitted 1o be held by RESPA, Lender shall
account to Borrower for the excess funds es required by RESPA. If the amounis of funds held by Lender at any time is
not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower to make up the
shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for ail sums secure by this Security Instrument. f Borrower
tenders to Lender the full payment of alf such sums, Borrower’s account shall be credited with the balance remaining for
ail installment ilems (&), (b), and (c) and any morigage insurance premium installment that Lender has not become
obligated Lo pay to the Secretary, and Lender shall promptly refund any excess funds 1o Bomower, Immediately prior to
a foreclosure sale of the Property or ils acquisition by Lender, Borrower's account shall be crediled with any balance
remaining for all instaliments for items (a), (b), and (c).

3. Appliraiion of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Fist, w the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretasry instea 02 ' monthly mortgage insurance premium;

Secatid, to any ‘axis, special assesaments, leasshold payments or ground rents, and fire, flopd and other hazard
insurance premiums, as ro ired;

Third, to interest due nads. the Note;

Eaurth, 1o amortization of 2 principal of the Note; and

Eifth, to late charges due under s Note.

4. Fire, Fiood and Other HazarZ Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected ‘aguinst any hazards, casuaities, and contingencies, including fire, for which
Lender requires insurance. This insurance tha¥ he maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements oo Property, whether now in existence or subsequently erected, against
foss by floods to the exient required by the Secrewiry Ali insurance shall be carried with companies approved by Lender,
The insurance policies and any renewals shall be held by Lsnder and shall include loss payable clauses in favor of, and
in & form accepuble to, Lender.

In the ovent of loss, Borrower shall give Lender immeia'z notice by mail. Lender may make proof of loss if not
made promptly by Barrower. Each insurance company concemed 7 hereby authorized and directed to make payment for
such loss directly to Lender, instead of 10 Borrower and to Lenderjoir.ily. All or any pant of the insurance proceeds may
be applied by Lender, at its option, either (a} to the reduction of e ‘ndebiedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragraph >, and then to prepayment of principal, or
(b} 1o the restoration or repair of the damaged Property. Any application of e preceeds to the principal shall not extend
or postpone the due date of the monthly payments which arc referred to in patar;caph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required (o pay all ouwstraatig indebtedness under the Note
and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreciosure of this Security Instrument or other transfer of title to the Frupenty that extinguishes the
indebiedness, all right, title and interest of Borrower in and to insurance policies in force shall pass 1> the purchaser.

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrows="s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal resider.e within sixty days
after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Pioperty) and shall
continue to occupy the Property as Borrower's principal residence for at least one year after the dats of occupancy,
uniess Lender determnines that requirement will cause undue hardship for Borrower, or unless extenuating circumstances
oexist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonable wear and tear sxcepied, Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may takc reasonable action o protect and preserve such vacant or abandoned Property.
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Borrower shall also be in defauh if Barrower, during the loan application process, gave materially false or inaccurate
information or stalements to Londer (or failed 1o provide Lender with any material information) in connection with the
ioan ovidenced by the Note, including, but not limited 0, representations concerning Borrower's occupancy of the
Property as a principal residence, If this Security Instrument is on a leaschold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title 10 the Propesty, the leaschold and fee title shall not be merged
unless Lender agroes to the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or ather taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebiedness thet remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds w the reduction of the indebtedness under the Note
and this Secvzity Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, end then 1o
prepayment of principal. Any application of the procesds to the principal shall not oxtend or postpone the dus dats of the
monthly payment;, which are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
Qver an amount reyuized to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to
the entity legally entitie’, th-roto.

7. Charges to Borow-r and Protection of Lender’s Rights in the Property. Borower shall pay alf
govarmnmental or municipal cag ges, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time dircctly {o the #:tty which is owed the payment. If fuilure to pay would adversely affect Lender's
interest in the Property, upon Lendic's request Borrower shall promptly furnish to Lender receipts evidencing these
payments,

If Borrower fails 1o make these payment= or the payments required by paragraph 2, or fails 10 perform any other
covenants and agreements contgined in this Seoesity Instrument, or there i a legal proceeding thet may significantly
affect Lender's rights in the Property (such as e proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatéver '8 nacessary to protect the value of the Property and Lender’s rights
in the Property, including payment of \axes, hazard inswiance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this parng ap) shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shell bear inturest from the daie of disbursement, al the Note rate,
and at the option of Lender, shall bs immediateiy due and paysble.

Borrower shall promptiy discharge any lien which has priority ov.z this Security Instrument uniess Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceplable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal vrocrudings which in the Lender’s opinion
operate (0 prevent the enforcement of the lien; or (c) secures from the holded 72 e lien an agreement satisfactory 10
Lender subordinating the lien 1o this Security Instrument. If Lender determines that unv part of the Property is subject to
& lien which may aftain priority over this Security Instrument, Lender may give Boarvwer a notice identifying the lien.
Borrower shall saisfy the lien or take one or more of the actions set forth above within 10 t'ays of the giving of notice.

8. Fees, Lender may collect fees and charges authotized by the Secretary.

9, Grounds for Acceleration of Debt.

{a) Default. Lender may, except as limited by regulations issued by the Secretaty, in Zae case of payment
defaulis, requirs immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Securiyy Instrument
priot to or on the duc date of the next monthly payment, or
{ii) Borrower defaults by failing, for & period of thiny days, o perform any other obligations contained in
this Security Instrument,
(b) Sale Without Credit Approval. Lender shall, if permitied by applicable law (including Section 341{d) of
the Gam-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Secretary, requirc immediate payment in full of all sums secured by this Security Instrument if;
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Praperty, is sold or
otharwise transferred (other than by devise or descent), and
(li) The Property is not occupied by the purchaser or grantee s his or her principal residence, or the
purchaser or grantes does 30 occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary.
{c} No Walver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does niot require such payments, Lendes does not waive its rights with respect to subsequent events.
{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, io require immediate payment In full and foreclose if not paid.
This Security Instrument does not autharize accelerution or foreclosure if not permitted by regulations of the
Secriay.
(¢) Mor’zage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to
be aligib’e I insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
its option, “eqnire immediate payment in full of all sums secured by this Security Instrument. A written
statement of ary eathorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
to insure this Scouriy Instrament and the Note, shall be desmed conclusive proof of such ineligibility,
Notwithstanding the irrogoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due o T.cuder's failure to remit a morigage insurance premium to the Secretary,

10. Reinatatement. Borrower iis< a right to be reinstated if Lender has required immexiate payment in full because
of Borrower's failure to pay an &mount .ue nder the Note or this Security Instrument. This right applies even after
foreclosure proceedings are instituted. To votistate the Security Instrument, Borrower shall tonder in a lump sum all
amounts required to bring Bormower's accownt raent incinding, (o the extent they are obligations of Borrower under
this Security instrument, foreclosure costs and rcaennable and customsry attorneys' fees and expenses properly
associated with the foreclosure proceeding. Upon reseintement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if Lender had not required immediate payment in full. However,
Lender is not required to permit reinstatemant ift (i) Lenier bas accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately precrwing the commencement of a current foreclosure
proceeding, (i) reinstaiement will preclude foreclosure on differeri Scounds in the future, or (iii) reinstatement will
adversely affect the priority of the lien created by this Security Instruinest

i1, Borrower Not Released; Forbearance By Lender Not 8 We'cev. Extension of the time of payment or
modification of amortization of the sums secured by this Security Insiruni=nt santed by Lender (o any successor in
interest of Borrower shall rot operate to release the ligbility of the original Borroa® or Borrower's successor in interest.
Lander shall not be required 1o commence proceedings against any successor in intrest or refuss o extend time for
payment or othersvise modify amortization of the sums secured by this Security Insyument by reason of any demand
made by the original Borrower or Borrower's successors in interest. Any forbearance by Usnder in exercising any right
or remedy shall not be a waiver of or preclude the exescisc of any right of remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenaris 2nd agresments of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borovér, subject to the
provisions af paregraph 9(b). Borrower's covenants and agreements shall be joint and seversl. Aiv Rorrower who
co-signg this Security Instrument but does not exccute the Note: (8) is co-signing this Security Inshuteent only to
morigage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Londer and any other
Borrower may agree 10 extend, modify, forbear or maks any accommodations with regard to the terms of this Security
Instrument ot the Nots without that Borrower's consent.
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13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
malting it by first class mail unless applicable law requires use of another method, The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by
first class mail to Lender’s address staied herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed 10 have been given to Borrower or Lender when given as
provided in this paragraph,

14. Governing Law; Severability. This Security lnatrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not afifect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Now are dzilared o be severable.

18, Borrureer's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16, Haza.dra> Substances. Borrower shall not cause or parmil the presence, use, disposal, storage, or release of
any Hazardous Sutiy.ices on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything affecting
the Property that is in vy ation of any Environmental Law. The preceding two sentences shall not apply (o the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized 10 be
appropriate o normal resideride’ uees and to mainienance of the Property.

Borrower shall promptiy give Laader written notice of any investigation, claim, demand, iawsuit or other action by
any governmental or regulatory sge.iry or privale party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower he7 notual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall prompily take all neceseary remedial actions in accordance with Environmental Law,

As used in this parsgraph 16, "Hazardows Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroletm
products, toxic pesticides and herbicides, volatile scivens, materials containing asbestos or formaldehyde, and
radioactive malerials. As used in this paragraph 16, “Siveonments] Law" means federal laws and laws of the
jurisdiction where the Property is tocated that relate to health, srietv or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender funther coverar and agree as follows:

17, Assignment of Rents, Borrower unconditionally assigns and qansfss< to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each
tenant of the Property 1o pay the rents 10 Lender or Lender's agents. However, raur 10 Lendes's notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Bonov er zaali collect and receive all rents
und revenues of the Property as trustee for the benefit of Lender and Borrower, This ¢asignment of rents constitnies an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) ull rents received by Borrower shal’ o¢ held by Bamrower as
trusiee for benefit of Lender only, 10 be applied to the sums secured by the Security Instrwieric (b} Lender shall be
entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property sha)) pay all rents due
and unpaid to Lender or Lender's agent on Lender’s written demand to the t¢nant.

Borrower has not execuled any prior assignment of the rents and has not and will not perform any &0 that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
bresch to Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not core or waive any default or invalidate any other right or remedy of Lendes. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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I8. Foreclosure Procedure. If Lender requires immediate payment in full ynder paragraph 9, Lender may
foreclose this Security Inatrument by judicial proceeding. Lender shall be entitled to coilect all expenses Incurred
in pursulag the remedies provided in this paragrapk 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If the Lender's interest in this Security Instrument is hekt by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 US.C, 3751 &1 seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available tn a Leader under this Paragraph 18 or applicable law,

19. Releav. Upon payment of ell sums secured by this Security Instrument, Lender shall releuse this Security
Instrument witnout charge to Borrower, Borrower shall pay any recordation costs,

20, Walver of ho v tead, Borrower waives all right of homestsad exemption in the Property.

21, Riders to this Security ?astrument, If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreemen:s oi this Securily Instrument as if the rider(s) were a part of this Securily
In ent. {Check applicable box(es)]. O

§“Condominium Rider 4 Growing Equity Rider £ Other [specify)
Planned Unit Development Rider t. Cr=duated Payment Rider

qm(lu (9804] Pagu7ote a5 & D
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BY SIGNING BELOW, Borrower accepts and agrees o the tenms contained in this Security Instrument and in any
ride(s) executed by Borrower and recorded with it
Witnesses;

Tl

S

HIRLEY SMLIH

(Seal) {Seal)

Borrower -Borrower

~fSeal) (Seal)

-Barrower

Soawer

STATE OF ILLINOIS, COOK County ss;
I,  THE UNDERSIGNED , & Notary Public in and for said county and state do hereby cenily

that SHIRLEY SMITH MARRIED TO HAROLD SMITH

, persanaily known to me 10 be the keme person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledgad tiat  SHE
signed and delivered the said instrumentas  HER free and voluntary act, for the usss 7.sd pumoses therein

set forth,
Given under my hand and official seal, this day of JUNE , 14996

My Commission Expires:

OTRGIAL SEAL ey
MARIE DUMIG ¥

* HOTARY PUBLIC, STATE CF ILUNGIS &
¥ 1Y COMMISSION EXPIRES §-31-
PPy R “‘ S.W
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