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MORTGAGE gl

3_ THIS MORTGAGE ("Security Instrument”} 75 given on June 27, 1996 . The mongagor is

MITCHELL A. ORPETT AND CATHERINE . CAPETT, HUSBAND AND WIFE

\_
]
(\{\’("Bmmwcr“). This Security lastrument is givento~ AMERICAN hOME FINANCE, INC.

1
”

which is organized and existing under the laws of TLLINOIS . and whose T
(\ addressis 830 WEST NORTHWEST NIGHWAY, PALATINE, ILLINJJS 60067, .
("Lender”) - Roreower owes Lender the principal sum of - ™
T~ fjve Kundred Twenty-Eight Thousand and No/100 ---=-w- et fmem—————cuo—nm——- ———m——— -
Doizs ) (US. $ 528,000.00 >y
~_ This debt is evidenced by Borrower's note dated the same date as tis Security Instrament("Mote"), which pravides for monthly * =
X, payments, with the ful} deht, if not paid earlier, duc and payable an July 1, 20ib . This Security
Instrument secures o Lender. (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Noie; (b) the payment of all other sums, with interest, advanced under paragrap’i 710 protect the security of
this Security Instrument; and (¢} the performance of Borrower’s covenants and agreements under this S20vsiy Instrument and the
Note. For this purpose, Borrower dues hereby morigage, grant and convey w Lender the following describer, propenty locaied in
COOK County, Iinois:
THE WEST 87.0 FEET OF THE EASTERLY 207.0 FEEY OF THE SOUTHERLY 126.5 FEET Q¢ LOT 3 IN
BLOCK 47 IN SLENCDE IN SECTIGN 7, TOWNSHIP 42 NORTH, RANGE 13, EASY OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, [LLINOIS. g

-

¢
PERMANENT INDEX NUMBER: 05-07-204-010-0000 pb

2
&

»

which has the address of 176 PARK AVENUE GLENCOE {Stenct, Cily),
Winois 60022 [Zip Code} ("Propeny Address”);
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TOGETHER WITH all the improvements now or hereafier erected on the property, and sll casements, appurtenances, and .
fixtures now or hereafier a part of the property. Ali replacements and additions shall also be covered by this Security Insuument.
All of the foregoing is referred w in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is tawfully seised of the estate heseby conveyed and has the nght 10 monigage,
grant and convey the Property and thai the Property is unencambered, excepi for zncumbrances of record. Barrower warrants and
will defend generaliv the title w the Property against all claims and demands, subject w any encumbrances of rocord.

THIS SECURITY INSTRUMENT combines uniforin coverants for national use and non-unifonn covenants with limited
variations by jurisdiction 1o constitute 4 uniform securily instrument covering real property.

UNIFORM COVENANTS. Burrower and Lender covenant and agree as follows:

f. Payment of Principal and Interest; Prepayment and Late Charges,  Borrower shall prompdy pay when due the
principal of an interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance.  Subiect 0 applicable law or to a written waiver by Lender, Borrower shall pay
Lender on the day monthly payments are due usder the Note, antil the Notc is paid in (ull, a sum ("Funds®) for: (a) yearly taxes
and assessments whicli tsay ailain priority ever this Security Instrument as a lien on the Property: (h} yearly leasehold payments
or ground renis on the Pomeny, if any; (c) yearly hazard or property insurance premiums; {d) yearly flood inswrance premiums, if
any; (¢) yearly mongage ‘asrance premiums, if any; and (f) any sums payable by Borrower o Lender, in accordance with the
provisions of paragraph 8, ‘i Veu of the payment of morigage insurance premiums, These items are called "Escrow Hems.”
Lender may, at any time, collect end hold Funds in an amount not 10 exceed the maximam amount a lender for a federaily related
mortgage loan may require for Beiroser's escrow aecount under the federal Real Estate Seutlement Procedures Act of 1974 as
amended from time 0 time, 12 U.S.C. section 2601 ef seq. ("RESPA”), uniess another law tha! applies to the Funds sets a lesser @
amount. If so, Lender may. al any lime, sailect and hold Funds in an amount not o exceed the lesser amount. Lender may
estimale the amount of Funds duc on the basisof current data and reasonable estimates of expenditures of future Escrow ltems or

othenwise in accordance with applicable law.
The Funds shall be held in an institution whose-deposits are insured by a federal agency, instrumentality, or entity (including

Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow

Ttems, Lender may not charge Borrower for holding ana g wiving the Funds, annually analyzing the escrow account, or verifying
the Escrow items, unless Lender pays Borrower interest on the Funds and applicabie law permits Leader o make such a charge.
However, Lender may require Borrower (0 pay a onc-time cherge sor an independen real esiaie tax reporting service used by
Lender in connection with this loan, unless applicable faw provides oltherwise. Unless an agreement is made or applicabie law
requires interest 10 be paid, Lender shal} not be required to pay Borrawe: any interest or camnings on the Funds. Borrower and
Lender may agree in writing, however, thal intercat shall be paid on the Fands, Lender shall give w Borrower, withoul charge. an
annual accounting of the Funds, showing credits and debils 10 the Funds and tie purpose for which cach debit 1o the Funds was
made. The Funds are pledged as additional security for all sums secured by this secupty Instrument

If the Funds held by Lender exceed the amounts permitied to be held by applicible bv, Lender shall account to Borrower for
the cxcess Funds in accordance with the requirements of applicable law. If the amount9faie Funds hield by Lender at any lime is
not sufficient 1o pay the Escrow Items when due, Lender inay so notify Borrawer in wrting -airt, in such case Bormower shait pay
1o Lender the amount necessary to make up the deficicacy. Bomuwer shall make up the/Ueiiciency in no more than twelve
monthly payments, at Lender’s sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refvad -t Borrower any Funds
held by Lender. if, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to lke acguisition or sale of the
Property, shall apply any Funds heid by Lender at the time of acquisition or sale as a credit against the sums secured by s
Security Instrument.

3. Application of Payments, Unless applicable Yaw provides otherwise, all payments received by Lender andzr paragraphs
I and 2 skall he applied: first, to any prepayment charges due under the Note; second, o amounts payabie under paragraph 2;

. third, o interest due; fourth, to principal due; and last, 10 any late charges due under the Note,

_ 4, Charges; Liens. Borrower shall pay all taxcs, assessments, charges, fines and impositions atiributable to the Property

_A:a which may attain priority over this Security Insirament, and leasehold payments or ground rents, if any. Borrower shall pay these
i obligaticns in the manner provided in paragraph 2, or if not paid in thar manner, Borrower shall pay them on ume directly o the

V3 person owed payment. Borrower shall promptly fumish o Lender all nouces of amouiis w i paid wnder this paragraph. 1f
(@ Borrower makes these payments directly, Borrower shall prompily fumnish 1o Lender receipts evidencing the payments.,

- Wér  Borrower shall promptly discharge any lier which has priority over s Sccurity instrument unless Borrawer: (a) agrees

writing to the payment of the obligation secured by the lien in a manner accepiable 1o Lender: (b) contesis in good faith the lien

by, or defends against eaforcement of the lien in, legal proceedings which in the Lender’s opinion operate o prevent ihe

enforcement of the fien; or (c) secures from the holder of the lien an agreement satisfactory 1o Lender subardinating the hes 10

this Security Instrument. If Lender determines that any part of the Property is subject (0 a lien which may atian priority over this

Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or wake ane or Emc
ILUITUN

of the actions set forth above within 10 days, of the giving of potice. .
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8, Hazard or Praperty Insurance. Borrower shall keep the improvements now exisiing or herealfter erected on the Property
insured against less by fire, hazazds included within the term "extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance, This insurance shall he maintained in the amounts and for the periods that Lender

;‘ requires. The insurance carrier providing the insurance shafl be chosen by Borrower subject to Lender's approval which shall not

be unreasonably withheld, If Borrower fails to maintin coverage described above, Lender may, at Leder's option, obsain
coverage to protect Lender's rights in the Propierty in accordance with paragraph 7.

All insurance policies and renewals shail be acceptable to Lender and shall include a standard morigage clause. Lender shall
have the right 10 hold the policics and renewals. If Lender requires, Borrower shall promptly give o Lender all reccipts of paid
premiams and renewal aotices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if nut made promptly by Borroweer,

Unless Lender and Borrower otherwise agree in wriling, insurance procecds shall be applicd 1o restoration or repair of the
Property damaged. if the restoration or repair is economically feasible and Lender’s security is not lessened, If the restoraiion or
repair is not economically feasible or Lender’s secarity would be lessened, the insarance proceeds shall be applied to the sums
secured by this Seeurity Enstrument, whether or not then due, with any excess paid 10 Borrower, Il Borrower abandens the
Property, or does nol arswer within 3G days a notice from Lender that the insurance carrier has offered to seule a claim, then
Lender may collect the isurance proceeds. Lender may use the procecds to repair of restore the Property or  pay sums secured
by this Security Instrument whsther or noi then duc. The 30-day period will begin whea the notice is given.

Uniess Lender and Borrov or stherwise agree in writing, any application of proceeds w principal shall not extend or postpone
the due daic of the monthly payfecntseeferred to in paragraphs 1 and 2 or change the amount of the paymens. if under paragraph
21 the Property is acquired by LeadixBomower's right o any insurance poficics and proceeds resulting from damage to the
Propesty prior to the acquisition shalt passto Lender w the extent of the sums secured by this Sccurity Iastrument immediately
prior to the acquisition.

6. Oceupancy, Preservation, Maintenance and Protection of the Praperty; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, and usc the Propesty as Borrower's principal residence within sixly days afier the execution of
this Security Instrument and shall continue W occupyibs Property as Borrower’s principal residence for at lcast one year afier the
date of occupancy, unless Lender atherwise agrees in-wining, which consent shall not be unrcasonably withbeid, or uniless
extenuating crrcumstances exist which are beyond Borrowcr's control. Borrower shall not destroy, damage or impaw the Property,
allow the Property to deteriorate, or commit waste on the Properly. Borrower shall be in defaolt if any forfeitire action or
proceeding, whether civil or criminal, is begun that in Lender's g faith judgment could result in forfeiture of the Property or
otherwise materially impair the licn created by this Security Instruimént.or Lender's securily interest, Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action'or proceeding 1o be dismissed with a ruling that, in
Lender's good faith detemination, preciudes forlciture of the Borrower’s iuteiest in the Property or other material impairment of
the lien created by this Security Instrument or Lendor's sccurity interest. Berower.«halt also be in default it Borrower. during the
loan application process, gave materially false or inaccurate information or siaten eats v Lender (or failed to provige Lender with
any material information) in connection with the loan evidenced by the Note, irchading, but not limited to, representations
concerning Borrower's occupancy of the Property as a principat residence. If this Securily iusurument is or a leasehold, Borrawer
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, tic leaschokd and the fee title shall
not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property. I Borrower {ails to perform the covenants and agreementis contained in
this Security lnstrument, or there is a legal procecding that may significantfy affect Lender’s nghts.a Gie Property (such as a
proceeding in bankruptey, probate, for condemnation of forfeiture or t enforee Jaws or regulations), then eader may do and pay
for whatever is necessary o protect the vatue of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums secured by a lien which has priority over this Security Instrument, appearing i courl, paying reasonable
aitorneys’ fees and entering on the Property 1o make repairs. Although Lender may take action under this paragraph 7, Lender
does not have 0 do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Leader agree w other terms of payment, these amounts shall bear interest from the daie of
dishbursement at the Note rate and shall be payable. with interest, upon notice frum Lender 1o Borower requesting payment,

8. Mortgage Insurance  1f Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required w maintain the morigage insurance in effect, U, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases 10 be in effect, Borower shall pay the premiums required o
obiain coverage substantially equivalent 1o the morgage insurance previously in effect, at a cost substantally equivalent 1 the
cast to Borrower of the morigage insurance previously in effect, from an altcrnate morigage insurer approved by Lender. If
substantially equivalent mortgage nsurance coverage is not available, Borrower shall pay to Lender cach month & sum equal 1o
one-tweltth of the yearly morigage insurance premium heing paid by Borrower when the msurance coverage lapsed or ceased w

be in effect. Londer will accept, use and retain these payments as 2 loss reserve in lien of morigage insurance. Lm%r@

Iniiain
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payments may no longor be required, al the option of Lender, if morgage insurance coverage (in the amount and for the period
that Lender requires} provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required 1o maintain morigage insurance in cffect, or w provide a loss reserve, until the fequiremen) fur mongage
insurance ends in accordance with any wiiiten agreenieni between Borrower and Lender or applicable law,

9. Inspection. Lender or ils agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower nalice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, direct or consequenual, in connection with any
condemnation of ather taking of any pant of the Property, or for conveyance it licu of coademnation, are hereby assigned and
shall be paid v Lender.

In the event of a total taking of the Property, the procecds shall be applicd to the sums secured by this Secunty Iastrament,
whether or not then due, with any exzess paid w Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the iaking is equal to or greaier than the amount of the sums secured by this Secunty
Instrument immedistelv befere the taking, unless Borrower and Lewder otherwise agree in writing, the sums secured by this
Security Instrument_shall be reduced by the amount of the proceeds multiplied by the foHowing fraction: () the tolal ameunt of
the sums sccuredmediately before the taking, divided by (b) the fair markel value of the Property immediately before the
taking. Any balance shall-he paid t Borrower. In the event of a parual izking of the Propenty in which the fair merket value of the
Pronerty immedsately befors. the taking is less than the amount of the sums socured immediately before the taking, unless
Borrower and Lender othérwiss agree in writng or unless applicable law otherwise provides, the proceeds shall be apntied w the
sums secured by this Sccunly insizanent whether or rot the sums arc then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers to make an
award or sciile a claiim for damages, Borrewer fails i respond to Lender within 30 days afier the date the notice is given, Lender
is authorized 10 collect and apply the pracecss, at ils option, either to restoration or repair of the Property or w he sums secured
by this Security Instrument, whether or not then 2loc

Unless Lender and Borrower otherwise agroe in writing, any application of proceeds to principal shail not exiend or postpone

the due daie of the monthily payments referred to in'nazagtaphs | and 2 or change the amount of such payments.
11, Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the ume fur payment or modificauen

of amuortization of the suts secured by this Security Instnyment granicd by Lender to any successor in interest of Barrower shail
Bot operate t release the Habitity of the original Borrower o Borower's successors in interest. Lender shall not be required 1o
commence proceedings against any successor in interest or refuse 20 oxtend time for payment or otherwise modity amortizaton of
the sums securcd by this Sccurily Instrument by reason of any deinzid made by the vriginal Borrower or Borrower’s sucoessors
in interest. Any lorbearance by Lender in exercising any right or remcdy shall not be a waiver of or preclude the exercise of nny
right or remedy,

12. Sucressors and Assigns Bound; Joint and Several Lisbility; Co-signers. The covenants and agreemems of  this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject o the provisions of
paragraph 17. Bomower’s covenants and agreements shall be joiml and severai./asy, Borrower who co-signs this Security
Instrument but docs ot execute the Note: (3) is co-signing this Security Instras.civ-oniy %o morgage, grant and convey thal
Bumower's interesi in the Property under the terms of this Secunity Instrument; (b is nwt érsonally obligated w pay the sums

wiiggured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agrec to extend, modify, forbear or

make any accommodations with regard W the terms of this Sccurity Instrument or the Note without that Eomower’s consent.

- 13. Loan Charges.  If the loan secured by this Security Instrument is subject to a law which.seli seaximum loan charges,
and that law is finally interpreied so that the interest o1 other loan charges collected or 0 be collected 1 sopnecuon with the loan
exceed the permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary (o reance the charge to the
permiticd Jimit; and (b) any sums already collected fvom Borrower which exceeded permitted limits will be refundzd o Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment 1o
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prenavment charge

under the Noic.

" 14. Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing n

by first class mail unfess applicable faw requires usc of another method. The notice shail he directed to the Property Address or

any other address Borrower designates by notice o Lender, Any notice to Lender shalf be given by first class mal to Leader's
address stated herein or any other address Lender desigrates by notice 0 Borrower. Any notice provided (or in this Secunity

. Instrument shiall be deemed 1o have been given to Borrower or Lender when given as provided in this paragraph.

* 15 Governing Law; Severabitity. This Security Instrument shall be govemed by federal faw and the law of the

' jurisdiction in which the Property is located. ln the cvent that any provision or chause of this Security instument or the Note
conflicts with applicable iaw, such conflict shali not affect other provisions of this Security Instrument or the Note which can be
given effect withous the conflicting provision, To this end the provisions of this Security Instrument and the Note ane declared to

be severable.
scycranie tnitinis Mfk) -
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.. 16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrumem.

. " 7. Transfer of the Property or a Reneficial [nterest in Burrower. 1f all or any part of the Property or any interest in i is

‘ i sold or transferred (or if a beneficial interest in Borrower is sold or uansferred and Bormwer is not a natural person) without

;¥ Lender's prior written consent, Lender may, at its opuon, require immediate payment i full of all sums secured by this Security

" Instrgment. However, this option shall not be exercised by Lender if excrcise is prohibited by federal law as of the date of this

" | Security Instrument.

" "‘ If Lender exercises this option, Lerder shall give Borrower notice of acreleration. The notice shall provide a period of not less

L than 30 days from the daie the notice is defivered or mailed within which Borrower must pay alt sums sccured by this Securily
Instrument. If Borrower fails to ray these sums prior to the expiration of this period, Lender may invoke any remedies permiied
by this Security Instrument witho! further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certin conditions, Borrower shall have the nght o have
enforcement of this Security Instrument discontinued at any tme prios to the eariier of: (a) 5 days (or such other period as
applicable law may specifv for reinstatement) before sale of the Property pursuan! 1o any power of sale contained in this Security
Instrument; or (b) enty sf a judgment entorcing this Secunity Instrunient. Those conditions are that Borrower: (a) pays Lender all
sums which then would e due under this Security Instrument and the Note as if no acceleration had occurred: (b) cures any
default of any other covesants or agreements; (¢} pays al cxpenses mcurred in enforcing this Security instrument, including, but
not limited w0, reasonable 2usmys’ fees; and (d) takes such action as Lender may reasonably reguire 1o assure hat the tien of this
Security Instrument, Lender's velits in the Property and Bumower's obligation tu pay the sums secured by this Seciurity
Instrument shal) continue uncharged:” Upon reinstatcment by Bosrower, this Securily Instrument and the obligations sccured
hereby shall remain fully effective as if 1o acceleration had occurred. However, this right to reinstaie shall not apply in the case of
acceleration under paragraph 17,

19. Sate of Note; Change of Loan Secviese.  The Note or a partial interest i the Note (ogether with this Security
Instrament) may be sold one or more tmes withaut prier notice to Borrower. A sale may result in a change in the entity (Xnown
as the “Loan Servicer") that collecs monthly paywenss-due under the Note and this Security Instrument. There aiso may be one or
mare changes of the Loan Servicer unrelated 1p a sale s¢ the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paacsaph 14 ahove and applicable law., The notice will state the name and
address of the new Loan Servicer and the address 10 which payments should be made. The notice will also contain any other
wformation requited by applicable law.

20. Huzardous Substances. Borrower shall not cause or parovit the presence, ése, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, rorallow anyone clse 1o do, anything affecung the Propeny
that i in violation of ary Environmental Law. The preceding two senterces seall not apply 1o the presence, use, or storage on the
Property of smail quantities af Hazardous Substances that are generafly recosnized to be appropriate 10 normal residential uses
and 1o mainienance of the Property.

Barrower shall promptly give Lender writien notice of any investigation, cfaim, demand. lawsuit or other astion by any
governmental or regulatory agency or private party involving the Property and any hiacardous Substance or Environmental Law
of which Borrower has aciuat knowledge. If Borrower jearns, of is notified by any govesnraurial or rogulatory authority, that any
removal nr other remediation of any Hazardous Substance affecting the Property is necessay, Sorrower shall promptly take all
necessary remedial actions in accordance with Environmental Eaw. : 7

As used in this paragraph 20, “Hazardous Substances” are those substances defined 2s toxic or Sazardous substanices by
Environmental Law and the following substances: gasoline, kerosene, other flammable ¢r toxie patroleum products, toxic
pesticides and herbicides, volatile solvents, maicrials comaining ashestos or formaldehyde, and radioacuy< materials. As used in
this paragraph 20, "Environmental Law" means federal laws and kaws of the jurisdiction where the Propertyis located that relale
to health, safety or eavironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as foflows:

21. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of
any covenant or apreement in this Security Instrument (but not prier to acceleration under paragriph 17 unless
applicable law provides stherwise). The notice shall specify: (a) the defauit; (b} the action required to cure tive defauit; (c} W o~

a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and @) w7,
that feilure to cure the default vn or before the date specified in the notice may result in acceleration of the sums secured -
by this Security Instrument, foreckisure by judicial proceeding and sale of the Property. The notice shall further inform N
Barrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence /=

of a default or any other defense of Borcower to acceleration and foreciosure, If the default is not cured on ov before the L
date specified in the notice, Lender, at ils option, may require immediate payment in fuii of ali sums secured by this (N
Security Instrument without further demand and may foreclose this Security instrument by judicial proceeding. Lender

shall be entitied to collect ail expenses incurred in pursuing the vemedies provided in this paragraph 21, including, but not

limited to, reasonable attorneys' fees and costs of title evidence,
mmm:ﬂ&_“
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22, Release. Upon payment of all sums secured by ihis Security {nstrument, Lender shall release this Security Instrument

without charge i Borrower. Borrower shall pay any recordation coss.
23. Waiver of Homestead. Borrower waives all right of homesicad cxemplion 0 the Property.

24, Riders to this Security Instrument. If onc or more riders arc exccuted by Borrower and recorded together with this
Sceurity {nstrument, wze covenants and agreeicnts of cach such rider shall be incorporated mto and shall amend and supplement
the covenants and agreements of this Security Instrument as if the nder(s) were a part of this Security Instrument.

[Check applicable box(es))

Adjustabie Rate Rider (] Condominium Rider (1 1-4 Family Rider
(] Graduatedl Payment Rider (] Planncd Unit Development Rider 1 Biwoekly Paymen: Rider
] Balloon Ridér (1 Rase improvement Rider ] second Home Riner
[] vA Rider (3 Other(s) Ispecify}

BY SIGNING BELOW, Borrower 2ccepis and agrees (o the terms and covcnanm contained in this Secunity Instrument and in
any rider(s) executed by Borrower and recoraad with i

Witnesses: / /h 4 ﬁ‘éy e (Scal)

MITCHELL A. ORPETT -Botrower

ﬁfaétdml /4/ M Af (Secil)

C‘Ty d/&; :j% -Barro: rer
(Sea) _ﬂé/ ./zm (Seal

-Borrower -Borrower

STATE OF ILLINOIS, COOK County s

(. The undersignad . a Notary Public i and for said ¢ourdy and state do hereby ceruiy tha

MITCHELL A. DRPETT AND CATHERINE W. ORPETT, HUSBAND AND WIFE
k%% BY MITCHELL A ORPETT HER ATTORNEY IN FACT

e & , personally known 10 me w be the sam: pecson(s) whose name(s)

subscribed to the foregoing instrument, appeared before me ihis day in person, and acknowledged that YRZIS
signed and detivered the said instrument as  THEY  free and voluntary act, for the uscs and purposes theigrr: st forth,

Given under my hand and official seal, this 27th

My Commission Expires:
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ADJUSTABLE RATE RIDER

{1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 27th day of June ., 1986 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Seenrity Deed
{the "Security Instrument”} of the same date given by the undersigned (the "Bomower”) (o secure Borrower's
Adjustable Rate Note (the "Noie") to AMERICAN HOME FINANCE, INC.

(the "Lender”) of the <ame date ana covering the property

described in the Security Instrurcent and locaied at:

475 PARK AVENUE, GLENCOE, ILLINOIS 60022
|Propeny Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT Ti{C RORROWER'S INTERESY RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXiIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENATYTS. [n addition to the cavenanis and agreerments made in the Securily [nstrument,
Borrower and Lender further covengat and agree as follows:

A. INTEREST RATE AND MONTHLY TAYMENT CHANGES
The Noie provides for ar initial interest ralc ol 6.2500 %. The Note provides for changes in

the interest rate and the monthly payments, as tapiug:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The intcrest raie [ will pay may change on the first day of “July , 1987 , and on that
day every 12th month thereafter. Each date on which iy interest e could change is called a "Change Date.”

{B} The Index

Beginning with the first Change Date, my interest ratc will be based on an Index. The “Index” is the weekly
average yicld on United States Treasury securities adjusted & a constant wmaturty of 1 year, as made available by the
Federal Reserve Board, The most recent Index figure availuble as of the aaie 95 days before cach Change Daw is
called the "Current Index.”

If the Index is no longer available, the Note Holder will chaase a new index which is based upon comparable
information, The Note Holder will give me notice of this choice.

(C) Caiculation of Changes

Before cach Change Date, the Note Holder will calculate my new interest rute by adding vw7% %nd
Thres-Fourths percentage poini(s) ( 2.7500 %) to the' Carrant Index. The
Note Holder wili then round the result of this addition 1o the nearest ore-cighth of onc percentag: poing (0.125%).
Subject to the limiis stated in Section 4(D) below, thic rounded wincunt will be my new inicrest vate urdil the next

Change Date.
The Noie Holder will then determine the amount of the monthfy payment that would be sufficient 1o repay the

unpaid principal that [ am expected o owe at the Change Date in full on the Matunty Date at my new interest rate in
substantially equal payments. The result of this calculation will be the new amount of my monthiy payment.
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(D) Limits on Interest Rate Changes
The interest rate | am required o pay at the first Change Date will not be greater than 8.2500 %
or Jess than 4.2500  %. Thereafter, my inierest 1ate will never be increased or decreased on any

single Change Date by more than two perosntage points (2.07%) from the rate of inicrest T have been paying for the
preceding tweive months, My interest rate will never he greater than 12.2500 %.

(E) Effective Dute of Changes
My new interest rate will become effective on cach Change Date. [ will pay the amouni of my new monthly

payment begianing on the first monthly payment date after the Change Date until the amount of my monthly paymesit

changes again.

{¥) Notice of Changes

The Note Holder will deliver or mail to me a notice of ary changes in my interest ratc and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law 1o be
given me antabio the tile and welephone number of a person who will answer any question I may have regarding the

ROMICE.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant i 2.of the Security Instrument is amended to read as follows:

Transfer of the Properts or a Beneficial Interest in Borrower.  If ail or any part of the Propeny or any
interest in it is sold or wansforezd (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lende s priot writien conseny, Lender may, at its opiion, require immediale payment in full
af all sums secured by this Securi?y Instrumenl. However, this option shall not be excreised by Lender if exercise is
prohibited hy federai law as of the-<a' of this Security Instrument. Lender also shall not excrcise this option if: (a)
Borrower causes to be submitied 10 Lendsrinformation required by Leader o evaluate the inlended transferee as if a
niew Soan were buing made 1o the transferee; and (b) Lender reasonably determines that Lender’s security will not be
impaired by the loan assumption and that/the risk of a breach of any covenant or agroement in this Security
Tustrument is acceptable to Lender.

To the extent permilted by applicable Jaw, Tender may chasge a reasonablc fee as a condition to Lender's
cansent to the loan assurption, Lerder may also require the iramsferee (o sign an assumption agreement that is
acceptable to Lender and that obligates she transferae 1) keep ali the promiscs and agroemenis made i the Now and
in this Security Instrument. Borrower will continue o be abligated vnder the Note and this Security Insiument unless
Lender relcases Borrower in writing.

If Lender exercises the oplion to require immediate puyzacat in full, Lender shall give Barrower nouce of
acceleration. The notice shall provide a peniod of not Jess than 3G duysdrom the date the notice 15 defivered ar mailed
within which Borrower must pay alf sums secured by this Security Instument. If Borrower {ails o pay these sums
prior e the expiration of this period, Lender may invoke any remedics permitted by this Security Instrument without
further nitice or demand on Bomrowsr,

BY SIGNING BELOW, Borower accepts and agrees o the terms and coveaants coztained in this Adjustable

Rate Rider.
Y I
MITCHELL A. ORPETT -Borrower
Kaﬁlm&j/lﬁ " (Seal)
?}W} ORPETT -Bormower
A _ZMZ’
. (Scah)
WW oM fRC -Romower
(Secal)
-Rorrower
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