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YAREN L. PA);JKONIH
MCA MORTGAGE COARPORATION
239 THWESTERN HWY, STE 260
RLD. M} 4P40S

Loag'No' 1163005554 -
of Iiinois **AOTE . SEE LAST PAGE FOR INFO REQUIRED ON ARM LOANS. FHA Case No.

& MORTGAGE 131-8275213-729

SO 1105 MORTGAGE (*Seaiiriy Instrument”) is giveon April 29th, 1996
GREGORIO HERMANDEZ, and PUSA M. TORRES HERNANGEZ, Husband and Wile

( \ -
- ~ \é
\- JOHGE L. TORRES, A Sl'llgla POISOH "‘ mn M'"ied

("Borrower™), This Security Instrument is givento  MCA MORTGAGE CORPORATION .
NATIOAAL

ATTORNEYS'
TITLE NETWORK

which is organized and existing under the lawsof  the Statrz of Nichigan

addressis 23999 NORTHWESTERN HWY, STE 260
SOUTHFLELD, ML 4B0D75 {"Lender™), Borrownr owes Leader the principal sum of

ONE HUNODRED FORTY FIVE THOUSANDC OKE HUNKOGREQ FIF¢Y AND 00/100
Dollars (US. $§ 145,150.00 ).
This debt is evidenced by Borrower’s nole dated the same date as this Secusity instrament ("Noie”™), which provides for monthly
payments, with the full debe, if not paid carlier, due and payable on May Gist, 2026 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with, interest, and all renewals, cxtensions and
modifications; (b) the payment of all other sums, with inicrest, advanced under paragraph 7 ‘o rolect the security of this Security
Instrumeni; and {c) the pesformance of Borrower’s covenants and agreements under this Security Instrutyent and the Note, For

this purpose, Borrower does hereby morigage, grant and convey to Lender the following duscribed property located in
coex County, Lllinois:

L0T 72 IN HAENTZE AND WHEELER'S SUBDIYISION KUMBER 5, BEING
PART OF LOT 7 IN DAVLIN, KELLY AND CARROLL'S SUBDIVISION OF
THE NORTHWEST QUARTER OF SECTION 26, TOWNSHIP 40 NORTH, RANGE
13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,

[LLINQIS.

. and whosz

fog~ e e
365125569

13-26-116-017
which has the address of 2951 NORTH LAWNDALE AVENUE, CHICAGO (Sreey, Cinyl,

[ilinois, g618 K A {Zip. Code](" Property Address™);
niias: FHA lilinois Mortgage - 595 &:/
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fg' TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights, appurienances,
> rents, royalties, mineral, oil and gas rights and profits, wats rights and swck and all fixtures now or hercafer a part of the
- propesty. AUmpiacumandnddmonsshaualmbemvaedbythBSmuinlmmmtAllofllwfomgoingismfamdtoh
ﬁa},thnSwumyInstmmmzmﬂw ‘Property.””

BORROWER COVENANTS that Borrower is lawiully seised of the estate hereby conveyed and has the nght 10 mortgage,
') grant and convey the Property and that the Propenty is unencumbered, except for encumbrances of record. Bomower warrants and
will Gefend generally the tiie o the Property against all claims and demands, subject to any eacumbrances of record.

1. Payment of Principal, Interest and Late Charge. Bomrower shall pay when duc the principal of, and inierest on, the
debx evidenced by the Note and Late charges due under the Nole.

2. Monthly Payment of Taxes, Insurance and Other Charges. Bomower shall include in cach monthly payment,
iogether with the principal ana interest as set forth in the Note and any late charges, a sum (or (3) taxes and special assessments
fevied cr o be wevicd against the Property, (b) leasehold payments or ground rents on the Property, and (¢} premiums for
insurance requirad vider varagraph 4. In any year in which the Lender must pay a mongage insurance premium Lo the Secretary
of Housing and Urban Dovalopment (“Secretary™, of in any year in which such premiom would have been required if Lender stil
held the Security Instruni=ircach montlly payment shall also include either: () a sum for the annual mortgage insurance
premium Lo be paid by Lendes v'ihe Secretary, or (ii) a monthly charge instead of a morigage insurance premium if this Security
Instrument is held by the Secretary, (n a reasonable amount 1 be determined by the Secretary. Except for the monthly chisge by
the Secretary, these items are calics “Escrow lems™ and the sums paid (o Lender are cafled "Escrow Funds.”

Lender may, at any time, collect ani hol?-amounts for Escrow Jtems in an aggregaie amount not 1o excaed the maximum
amouit that may be required for Borrower's escrow account under the Real Estale Scitlement Procedures Act of 1974, 12 US.C.
Section 2601 et seq. and implementing regulasicas. 24 CFR Part 3500, as they may be amended from time 10 time ("RESPA®),
except that the cushion or resesve permitied by RESPA fue unanticipated disbursements or disbursements before the Bomower's
payments are available in the account may not be based vr. amounts due for the morigage insurance premium.

If the amounts held by Lender for Escrow liems exceed the an'ounts permitied to be held by RESPA, Lender shall deal wiih
the excess funds as required by RESPA. If the amounts of funds teid by Lender 2t any time are not sufficient 10 pay the Escrow
Items when due, Lender may aotify the Borrower and require Borrover 1o make up the shortage or deficiency as permitied by
RESPA.

The Escrow Funds are pledged as additional security for all sums secured ty this Security Instrument. If Borrower teuders to
Lender the full payment of all such sums, Bormower's account shall be credited vt the balance remaining for all instaliment
fiems (a), (b), and (¢} and sny mortgage insurance premium installment thar Lenows ks not become obligated (o pay (o the
Secretary, and Lender shall prompily refund any excess funds 10 Borrower. Immediately i x t a foreclosure sale of the Property
of its acquisition by Lender, Borrower’s account shall be crediled with any balance remaining Vor all instaliments for items (a),

(b), and (c).
3. Application of Payments. Al payments under paragraphs 1 and 2 shall be applied by Lender as foYows:

Fnst.mmcmngagcmmprcmlmnmbepaadbyLendalolheSeu'clmyormmcmomhlychaxqumeSwm

instead of the monthly mortgage insurance premium;
Second, 1o any taxes, special assessments, ieaschold payments or ground reats, and fire, flood and other hazard insurance’

premiums, 43 required;

Third, 1o interest due under the Note;
Fourth, to amortization of the principal of the Note; 7/
Fifth, 1o lase charges due under the Note. -~ -
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& 4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
K. exisience or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
immmbmwmshaubcmtmmdwmmmdfmmmmwﬂumqm.Bormwa'slmllahoimm
*a}limpmvmﬁonlhePmpmy.wfwtbermwincxmormhmqmﬂyuwed.agﬂmmbyﬂoodstol.hecxtm!mquimd
:ibyuncSea'clar;.Allim:msmllbewriedwimmmmniawovedbylaﬂa.mmpoﬁcmm:nymm
23 shall be heid by Lender and shall include loss payable clauses in favor of, snd in a form acceptable to, Lender.
Q  In the event of loss, Boower shall give Lender immediate notoe by mail. Lender may make proof of lass if not made
pmmmlybyBormw.Exbhwmmmwywmﬂhwwymmmddhmdwmkcmymtfmmm
dircalynoLam.insmdormBmmmdwwﬂajomuy.AUmmymofdwmmmcMmybcappﬁcdby
Lender, at its option, either (a) 1 the reduction of the indebiedness under the Note and this Security Instrument, first to any
dclmqum:mmmsawliedhdlemdcrinpmgraphlmdmmprqnymmo[pﬁmipal,or(b)mmmmﬁmmmirof
thedzmaged?mputy.Anyappﬁcaﬁonofﬂwproceedsmmeprincipalshaﬂnmexmdorpos\pomﬂmdwdmomwmnﬂy
paymxswhich'.enfmedmmmgmph2.orchangcdwmmxofwchpaymu.Anycxminsmnccpmwisomm
mnlmquhedmmjaﬂouumdhgindebwdmmderﬂwNmemth:cmitylnsuunmlshallbcpaidmdnalﬁtylegally
entitled therntn.

»
{

3.
-y

[n the event of foreckeswe of this Security Instrument or other transfer of title W the Propenty that extinguishes the
indebtedness, alf right, titlke and inzzzst of Borrower in and (o insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maiitexance and Protection of the Property; Borrower’s Losn Application; Leaseholds.
Bonowcrshalloccupy.mblish.andm:n'aePmpmyasBomwu'sprhwipalmddamwimmmtydaysafwmcamm of
this Security Tnstrument and shall continue 0 Jocu;iy the Property as Borrower's principal residence for at least onic year afies the
date of occupancy, unless the Secrelary detzimines this requirement will cause undue hardship for Borrower, or unless
extenuating circumstances exist which are beyoi! Bomower's control. Borrower shall notify Lender of any exienuating
cizcumstances. Borrower shall not commit wasie of desiy, damage or substantially change the Property or allow the Property 0
deteriorale, reasonable wear and tear excepled. Lender may inspeat the Property if the Propenty is vacant or abandoned or the joan
bmwmltmmymmkmnmmwmdwmmvammorabandomd?mpmy.ﬂonomshaﬂabo
be in defauit if Borrower, during the koan application process, ®s* ¢ materially false or inaccurate information or stalements o
luﬂa(urfailed(opmvidcwnde:withanymamialmfmmﬁon)mmnuuionwidldlclamcvidmedbymcbimc.irduding.
but not limited to, representations concerning Bomower’s occupancy o’ t*¢ Property as a principal residence. If this Security
[nstrument is on a lcaschold, Borrower shall comply with the provisiony of the lcase. If Borrower acquires fee tile 1o the
Property, the leasetiold and fee titie shall not be merged unless Lender agrees 10 (e werger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property . Qcrrower shali pay all governmental or
mmkipddmges.fmmdhnposimmalarenothwludedmpamlBmwslmﬂpaydmobﬁga&msmﬁm
dhudywdwmﬁtywhichisowedmepa)mt.Iffailmmpaywouldadmselyaffmlm'sinminuwpropmy.upm
Lender’s request Barrower shall promptly furnish to Lerder receipts evidencing Giese paymenis.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails 10 poror™ any other covenants
and agreements contained in this Security Instrument, or there is a kegal procesding that may significanily »Zéect Lendes's rights in
\he Property (such as a proceeding in bankrupicy, for condemnation of to enforce laws or regulations), then | #nder may do and
pay whawverismmmprowctunvalwofmeﬁopmyandLmda'srigmshchropcny.mclwingpaynmmrmas,
hazasd insurance and other iiems mentioned in paragraph 2.

Anymmudisbmmdbyundammmhpmhduﬂbmnwmaddiﬁmmldebmfﬂmmwmdbcmnedbymk
Secun'tylmmaﬂmmnumubmﬁ:mﬁmthcdamofdisbtmmnmumﬂotcmu.mdumeopﬁonormw.
shall be immediately due and payable.

7. Condemnation, The proceeds of any award or claim (or damages, direct or consequential, in connection with any
om!unnaionorothaulu‘ngofanypmofmcpmpmy.nrfuconveymmphccofamdamaﬁon.mhmbymignedmd
shallbepaidmLmdettothcexmmnhcfuumntof&chﬂabﬁm&amainsunpaidunduuwﬂmmmiﬂwnity
msnwmtmmwymmwmmmormmmmwwmmmwnmmt.
f:rsuoanydelinqumtamunuappﬁedinmemderprovidodh:pmgruphS.mdummpmpaymtofprﬁwimLAnyappﬁmﬁm
of&acproceedsmlhcpﬁncipalshaﬂnotcxlmdorpostponemcdwducofmcmonmlypaynwms.whichmmfmeqmm
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'm..ordmgemeuwmzomrhpaymmn Any excess proceeds over an amount required to pay all outsianding
., indebredness under the Nowe and this Security Instrament shall be paid to the entity legally entitled thereto,

8. Fees. Lender may collect fees and charges authorized by the Secretary.
2. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issoed by the Secretary in the case of payment defaults,
require immedixe payment in full of all sums secured by this Security Instrument ift
(i) Borrower defaults by failing (o pay in full any monthly payment required by this Security Instrument privr o of
on the due date of the next moathly payment, or
(i) Bomower defaults by failing, for 2 period of thity days, to perform any other obligations contained in this
Security Instrurent,

{b) Sale Wighout Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, icone inmediate payment in full of all sums secured by this Security Instrument if:
{D) All or part ui the Property, or a beneficial interest in a trust owning all or part of the Property, is soid or otherwise
transferred (ouw. U:an by devise oc descent) by the Borrower, and
(i) The Property iz nc* occupied by the purchaser or grantee as his or her principal residence, or the purchaser or
granlee does so occupy th2 Property but his or her credit has not been approved in accordance with the requirements
of the Secretary.

{¢) No Waiver. If circumstances ocrur ihat would permit Lender to require immediate payment in full, but Lender does
not require such payments, Lender doct not waive its rights with respect (o subsequent events,

(d) Reguistions of HUD Secretary, In many racumsmances regulations issued by the Secretary will limit Lender's
rights in the case of payment defauits to requie immediate payment in full and foreclose if nol paid. This Security
Instrument does not authorize acceleration or foreclc sure if not permiled by regulations of the Secretary.

(¢) Mortgage Not Insured. Borrower agrees that shoula %iis Security Instrument and the Note secured thereby not be
eligible for insurance under the National Housing Act within £ davs from the date hereof, Lender may, at its option and
notwithstanding anything in paragraph 9, require immediaic ray.nent in full of all sums secyred by this Security
Instrument A written statement of any suthorized agent of the Secretary dated subsequent 1o 60 days from the date
herenf, declining (o insure this Security Insrument and the Note secuisd tereby, shall be deemed conclusive proof of
such ineligibility. Nowwithstanding the foregoing, this option may not be erercised by Lender when the unavailability of
insurance is solely due to Lender’s failure to remit 2 morigage insurance premiuwm i the Secretary.

10. Reinstatement. Bomower has a right w be reinstated if Lender has required immogiats payment in full because of
Borrower's failure o pay an amount due under the Note or this Security instrument. This right splies even after foreclasure
proceedings are instituted. To reinstate the Security Insttument, Borrower shall tender in a lwmp suin al' amounts required to bring
Borrower's account current including, to the extent they are obligations of Borrower under this Securiv instrument, foreclosure
costs and reasnable and customary attorneys’ fees and expenses properly associated with the foreckisrire: proceeding. Upon
reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effeci'zs U Lender had not
required immediate payment in full However, Lender is not required to permit reinstatement if; (i) Lender has accepied
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement of
a curremt foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the foture, or (ili)
reinstesement will adversely affect the priority of the Lien created by this Security Instrument.

11. Borrower Not Released; Fc-hearance By Lender Not a Waiver.  Exiension of the time of payment or modification
of amortization of the sams secured by this Security Instrument granted by Lender 10 any successor in interest of Barrower chall
not operate o release the lability of the original Bormower o~ Borrower"s successor in interest. Lender shall not be required w0
commence proceedings against any successor in interest or refuse to exiend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Barrower or Borrower's successors

65oSTSA6

in interest. Any forbwmccbywldaincxmish\ganyﬁghlo;mwdyshallnmbcawaimoforpmludcmcuaﬁlﬁ;.,

nght or remedy. | ff/y -
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12. Successors and Assigns Bound; Joint and Several Liability; Co-Siguers. The covenants and agreements of this
~1Security instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject o the provisions of
-1pmgmph9b Bormower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
&1 Instrument but does not execute the Note: (a) is co-signing this Security Instrument only 0 motigage, grant and convey that
. Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated o pay the sums
K secured by this Security Instrument; and {c) agrees that Lender and any other Borrower may agree to exiend, modify, forbear or
C}matcmyaccommodaiimuwimregm'dtomcmuofmisSmMWnmmtarmNotcwiumtdeormw'swnmL

13. Notices. Any notice 10 Bormmower providad for in this Security instrument shall be given by delivering it or by mailing it
by first clasy mail onless applicable law requires use of another method. The notice shall be directed 0 the Property Address o
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail (v Lender's
address stated herein or any address Lender designates by notice w0 Bormowes. Any notice provided for in this Security Instrument
shal! be deemed 10 have been given o Borrower or I.ender when given as provided in this paragraph.

i4. Governing L7w; Severability, This Security Instrument shsll be governed by federal law and the law of the
jurisdiction in which i« Property is Jocated. In the event that any provision or clause of this Security Instrument or the Noie
conflicts with applicable *aw such conflict shall not affect other provisions of this Security Instrument or the Nots which can be
given effect without the corfuciing provision. To this end the provisions of this Security instrument and the Note are deciared to
be severabie.

15. Borrower’s Copy. Borrower s*all be given one conformed copy of this Security Instrument,

16. Assignment of Rents, Borrower unconcitionally assigns and transfers to Lender all the reats and revenues of the
Property. Borrower aunthorizes Lender or Lencer’s agents o collect the rems and revenues and hereby directs cach ienant of the
Property 10 pay the reats 10 Lender or Lender’s agei’s. However, prior to Lender's notice 1o Borrower of Borrower's breach of
any covenant or agreement in the Security Instrumeny; Srirower shall collect and receive all rents and revenues of the Property as
trusiee for the benefit of Lander and Bormower. This assigimer:.of rents constitutes an absolute assignment and oot an assignment

for additional security only.

If Lender gives notice of breach to Borrower: () all remis reeived by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Securit, Mstrument; (b) Lender shall be eatitled 10 collect and
reccive all of the rents of the Property; and (¢) cach wenant of the Property <hvdl pay all rents due and unpaid to Lender or Lender’s
sgent on Lender's written demand w0 the tenant.

Borrower has not executed any prior assignment of the rents and has not anc «iil not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required o enter upon, takcconnolofmmmmndw?mpmybdbnmaﬁagw&:gmﬁeeofbrmhw
Borrower. However, Lender or a judicially appoinied receiver may do so at any time there is a brzach. Any epplication of rents
shall act cure o waive any default or invalidale any other right or remedy of Lender. ‘nusassng\mm sf rents of the Propenty
shall terminate when the debt secured by the Security Instrument is paid in full.

ON.UNTFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
17. Fareclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shalf be entithed ¢o collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, inciuding, but not limited to, reasonable attorneys® fees and costs of title evidence,

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrament
without charge 1o Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestend. Borrower waives all right of homestead exemption in the Property.

P77 w1
q-«mu (9508} /

'




UNOFFICIAL COPY




SO O e

L ot
oo e

UNOFFICIAL CPY ’

20. Riders to this Security Instrument, If onc or more riders are executed by Borrower and recorded together with this
Secmitylnmmnmcwvmuofmhmhridumubcimorpmwdmtomdslmﬂmm\dandmpplmmtmcoowums
and agreements of this Security Instrument as if the rider(s) were a part of this Security instrument.

[Check applicable box(es)] )
(] Condomiicm Rider ("] Graduatsd Paynicent Rider X§ Other [specify] ARM Rider

] Ptanned Uiiii Development Rider [} Growing Equity Rider

SEE ADIUSTARLE k# i RIDER ATTACHED HERETO AND MADZ A PART HEREQOF FOR
ADDITIONAL TERMS C%ENANTS AND CONDITIONS OF THIS MORTGAGE

BY SIGNING BELOW, Boniov e accepts and agrees 1o the terms contained in this Security Instrument and in any rider(s)
executed by Borrower and recorded with i s

Witnesses:
_-,—ﬁ?:q 7 é;z a2 27 e 2 (Seal)
GREGORIO HERNANDEZ “Borower

Poﬂr n, Zx»mﬂ' %.uxg nmf-)(Scal)
: -Berrower

STATE OF ILLINOIS, CODK JouLtr s5:

Crm G AZH .
I, Aha w A D=ASS aN Public in and for <30 connty and staic do hereby certify that
GREGORIQ HERNANDEZ, and ROSA M. TORRES HERNAND 2. Husband and Wife

JORGE L. TORRES, A Single Persar: Nevar Married

650CTGUS

, personally known to me (o be tie 22 person(s) whose name(s)

subscribed to the foregomng instrument, appeared before me this day in person, and acknowiedged that they
sigred and delivered the said instrumentas  their free and voluntary act, for the uses and purpose; Forein set forth.

Given under my hand and official seal, this 29 'day‘}g,_; 4/);;(7_;@ ) SR A S S
NN

i
My Commission Expires: 3/7/51000 N—

Notary Poblic

"OFFICIAL SEAL"

NERIDA CINTROM
MOTARY PUBLIC, STATE GF ILLINDIS
MY COMMISSION EXFAES 3/9/2000

Rocord Anc Retum To:
MCA MORTGAGE CORP.
P.O. BOX 5012
SOUTHFIELD, MI 48086

q -AR{IL}9s08) Pagasols
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FHA Case No.
131-8275213-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER ismade this  29th day of

Aprii , 19%6 | and is incotporated into and shall b deemed to amend and
supplement the Mongage, Deed of Trust or Security Deed ("Security nstrumemt”) of the same date given by the
undersigned ("Borrower™) 1o secure Bormower's Note ("Nowe™) w

MCA MPATGAGE CORPORATION, A Michigan Corporation

23999 nURTHWESTERN HWY, STE 260, SOUTHFIELOD, MI 48075
(the “Lender”) ot ihe same date and covering the property described in the Security Instrument and Jocated ap;

2953 NORYA L' WNDALE AVERUE, CHICAGOD [L 60618

[Propeny Addrest]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AL THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWZR'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addiice o the covenants and agreemonts made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CI(ANGES

(A) Change Date

The interest rase may change on the first day of July , 1997 , and on thal day
of each succeeding year. "Change Date” means cach date on whic’s the interest rate could change.

(B) The Index

Beginning with the first Change Date, the inierest raic will be ba'ed or an Index. "Index” means the weekly
average yicld on United States Treasury Securities adjusted to a constant marzaiy of one year, as made available by
the Federal Reserve Board. “Current index™ means the most recent Index figure available 30 days before the
Change Date. If the Index (as defined above} is no longer available, Lender w11 use as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Scerziuy of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

(C) Calcuiation of Interest Rate Changes
Before each Change Date, Lender will caiculate a new interest rate by adding a margin of
THQ AND 750/1000 percentage point(s) ( 2.750 %)

to the Current Index and rounding the sum (o the nearest one-tighth of one percentage point (0.125%). Subject ‘o
the limits stated in paragrapb (D} of this Rider, this rounded amount will be the new interest rate until the pext
Change Daie.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by morc than one percentage point (1.0%) on any single
Change Date. The interest raic will never be more than five percentage points (5.0%) higher oc lower than the initial
interest rate.

Page tol2 FHA Muitistate ARM Rider - 20~
@.591 (3103102 VP MORTGAGE FORMS - {113]203-8100 - [$00)521-7291 Inkials; \

~
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(E) Cakulation nf Payment Change

If the interest rate changes on a Change Date, Lender will calculale the amount of monthly payment of
principal and interest which would be necessary (o repay the unpaid principel balance in full at the maturity dase st
the new interest rase through substandally equal payments. In making such caiculation, Lender will use the unpaid
principal balance which would be owed on the Change Date if there had been no default in payment on the Note,
reduced by the amount of any prepayments io prinzipal. The result of this cakculation will be the amount of the new

moathly payment of principal and interest

(F) Notice of Changes

Lerae will give notice to Borrower of any change in the interest raie and monthly payment amount. The
rotice must F2 given at least 25 days before the new monthly payment amount is due, and must set forth (i) the date
of the notice, (11! the Change Date, (iii) the old interest rate, (iv) the new inierest rate, (v) the new monthly payment
amount, {vi) the Cv et Index and the date it was published, (vii) the method of cakculating the change in monthly
payment amount, 214 {viii) any other information which may be required by law from time to time,

(G) Effective Date o/ Caanges

A new interest rate calcu’siod it accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date, Borrower shali make a payment in the new monthly amount beginning on the first payment
dase which occurs at keast 25 days afir Londer has given Borrower the notice of changes required by pasagraph (F)
of this Rider. Borrower shall have no-cblgation 1o pay any increase in the monthly payment amount calculaled in
accordance with paragraph (E) of this Ride: for any payment daie occurring kess than 25 days after Lender has
given the required notice. IF the monthly payiie:t amount calculated in accordance with paragraph (E) of this Rider
decreased, but Lender failed to give timely natice ¢ the decrease and Borrower made any monthly payment
amounis exceading the payment amount which shculd fave been stated in a timely notice, then Borrower has the
option to cither (i) demand the retum to Borrower of 2ny. 2xcess payment, with inlerest thereon at the Noie rate (a2
raie equal to the interest rate which should have been sated in a timely notice), or (if) request that any excess
payment, with interest thereon at the Noie rate, be applied as pay.a+at of principal. Lender’s obligation to retwmn any
excess payment with interest on demand is not assignable even i' the Note is otherwise assigned before the demand
for retumn is made,

BY SIGNING BELOW, Borrower accepts and agrees to the terms asdl cuvenants contained in this Adjusable

.a?" ;
Kose w0, e Lorreidd S
SA M. TORAES HERNAIDE7 Bomower

{Seal)
-Borrower

Q 591 9493).02
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