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State of Hlinois I\J()RTGAGE [L1318353680729

THIS MORTGAGE ("Seeurity [nstrument”) is giverar June 27, 1996 . The Morigagor is
JOKN L. PHILLIPS , AN UNMARRIED MAN

{"Boerower™). This Scenrity Instrument i8 given (©

COUNTRYWIDE FUNDING CORPORATION

which is organized and existing under the Jaws of NEW YQRK cand whose address is

155 NORTH LAKE AVENUE PASADCNA, CA 91109

("Lender™). Borrower owes Lender the principal sum of

EIGHTY FIVE THOUSAND THREE HUNDRED and 00/100

Doltars (LS. $ 85,300.00 ). This debt is evidenced by Borrower's not: fatad the same daie as #his Securily
Instrument {"Note"), which provides for monthiy paymens, with the fuii debt, if not paia earlicr, due and payable on
July 1, 2026 . This Sceurily Instrument sccurcs 1o Lender: () the repaynient of the debt evidenced
by the Note, with inerest, and ali renewals, cxiensions and maodifications; (b) the payment of a-orlcr sums, with jnleresl,
advanced under paragraph 6 10 protect the security of this Security Tnstrument; and (¢) the perfonmance 24 Sorrower's covenanls
and agreements under this Sceurity Instrument and the Note. For this purpose, Borrower dues herehy morgage. srant and convey
to Lender the Tollowing described property focaed in COOK “ounty, Tilinois:

ATTORNEY'S TITLE GUARANTY FUND, INC. 65160065
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CASE df: 111318353680729 LOAR #: 8467215
SEE ATTACHED LEGAL DESCRIPTION ADDENDUM

which has the addressof 655 DEER RUN DRIVE ,PALATINE (Sueeet, Cityl
Hlinois 60067 - [2ip Code] ("Property Address™);

TOGETHER WITH 3% the improvements now or hercafier erccled on the property, and all casements, rights, appurtonances,
renis, royalics, mincral, 0 pid gis rights and profits, watcr rights and stock and all fixtures now or hereafier a parnt of the
property. All replaccments and aZditions shall also be covered by this Security lnstrument. All of the foregoing is referred to in
this Sccurity Instrument as the **Propiry.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate herelly conveyed and has the right o morigage,
grant and convey the Property and that e ?roperty is unenicumbered, except for encumbrances of recard. Borrower wanmaots and
will defend goncrally the title o the Property agrins: ail claims and demands, subject to fimy eacumbrances of record.

1. Payment of Principal, Interest and Late Charge, Borrower shall pay whcn due the principal of, and interest on, the
debt evidencsd by the Note and laie charges duc unde: the Note,

2. Moathly Paymeni of Taxes, Insurance and (4., Charges, Bomrower ﬂnll include in cach monthly peyment,
tgether with the principal and interest as sct forth in the Note =nd any late charges, & sum for (a) taxes and specia) atacssments
levicd or o be levicd against the Property, (b) leaschald (:ayments or ground rents on the Prepenty, and {c) premiums for
insurance required under paragraph 4. In any year m which the Ienvler must pay & motgage insurance premium 0 the Secretary
of Housing and Urban Devclopment {"Sccrolary”), or in any year in which such premium would have been required if Lendor stitl
held the Security Instrumeni, cach monthly payment shail also include either: (i) & sum for the annual mongage insurance
premivm 10 be paid by Lender to the Scerctary, or (i) & monthly charge irsirad of a morigage insusance premium {f thin Security
[nstrument is held by the Secretary, in a reasongble amount to be determincr by o Secretary. Except for the montbly charge by
the Sceretary, these items are called "Escrow liems” and the sums paid 10 Lender .ve ca)’ad “Escrow Funds.,” '

Lender may, at any time, colleet and hold amounts for Escrow Items in an agg-<yaie amount not to exceed the marimum
amount that may be required for Borower's escrow account under the Real Estate Sesideuseri Procedures Aot of 1974, 12 US.C.
Scction 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be mendcd from time w time "REIPA™),
excepl that the cushion or reserve permitted by RESPA for unanticipated disbursoments or distussementy before the Borrower's
payments are available in the accoumt may not be bascd or amounts duc for the mortgage Insurance "ren ium.

If the amounts held by Lender for Escrow liems exceed the amounts permitied to be held by RESe" . Lemder shall deal with
the cacess funds as sequired by RESPA. If the amounts of furds held by Lender at any time are not suffsc’ant o pay the Bscrow
ftems when due, Lender may notify the Borrower and require Berrowes 10 make up the shortage or deficiency a8 permitiad by
RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Securily lnstrument. if Borower tenders (o
Lender the full payment of ail such sums, Borrower's account shal) be credited with the balance remaining for afl instaliment
items {2), (b), and () and any mortgage insurance premium installment that Lender has not become obligated o pay (o the
Sccrelary, and Lender shall prompily refund any excess funds to Borrower, Immediaiely prioe to & foreclosure salo of the Property
or its acquisition by Leniler, Borrower's sccount shall be crediled with any balance remaining for all instaliments for oms (a),
{b}, ang {c).
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CASE #: 111318353680729 LOAN #: B46721%
3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:
First, tn the morigage insurance premium 0 be paid by Lender to the Sccretary or to the monthly charge by the Secreinry

;. instead of the monthly morigage insurance premium;

Sccond, to any taxcs, special assessments, lcaschold payments or ground rents, Lnd fire, flood and other hazard insurance

" premiums, as required;

Third, to interest due wnder the Note;

Fourth, 1o amortization of the principal of the Noig;

Fifth, to late charpes duc under the Notwe,

4, Fire, Flood and Other Hazard Insvrance, Borrower shall insure i) improvemens on the Property, whethor now in
cxisicnce or subsequently erccled, against any haxards, casualtics, and comtingencies, including fire, for which Lender requires
insurance, This insurance shall be maintained in the emounts and for the periods that Lender requires. Borrower shall also insure
all improvements on the Property, whether now in existence or subscquently erecied, against loss by floods to the extent required
by the Secrctary. ‘Au-insurance shall be carried with companies approved by Lender. The insurance policies and any reaewals
shall he held by Lendcr and shall include loss payable clauses in favor of, and in a form acceptabie to, Lender.

In the event of oss, Porrower shall give Lender immediste notice by mail. Lender may make proof of loss if nol made
promply by Borrower, Cact/ ‘asurance company concerned is hereby authorized andl direcied 10 make payment for such loas
directly to Lender, instead of w Surower and o Leader jointly, AW or any past of the insurance proceeds may be upplied by
Lender, ot its option, cither (a) ¢ e reduction of the indebiedness under the Noteland this Security Instrament, first (0 any
detinguent amounts applicd in the Grder in-naragraph 3, and then ip prepayment of ipal, or (b) to the restoration or repair of
the damaged Property. Any appiication o€ % proceeds to the principal shall not cxtend or posipone the dug date of the monthly
paymeats which are referred © in paragrapa 2, o change the amouns of such paymests. Any excess insurance proceads gver an
amourit required to pay all outstanding indcbicancss under the Nole and this Sccurity Instrument shall be paid to the eatity logally
entitled whereto.

In the event of foreclosure of this Security listrarient or other transfes of title to the Property that extinguishes the
indebtedness, all right, titfe and interest of Borrower in and to insusance poiicies in force shall pass to the purchases.

5. Occupancy, Preservation, Maintenance and Protecton of the Property; Borrower’a Loan Application; Leanehoide,
Borrower shali occupy, csiablish, and use the Property as Bortowar's principal residence within sixty days after the exocytion of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at loast ons year afier the
daic of occupancy, unless the Sccretary determines this requircmap: will cause undue hardship for Bomower, or unless
exicnuating circumstnces exist which arc beyond Borrower's control - Borrower shall notify Lenders of any extenuating
circymstances. Borrower shall not commit waste or destroy, damage or subeZatialiv change the Property or sllow the Property lo
deteriorate, reasanablg woar and tear cacepied, Lender may inspect the Property i the Propenty is vacant or shandoned or the loan
is in default. Lender may take reasonable action to protcct and prescrve such vacan? o7 sbandoned Property. Borrower shall aloo
be in default if Borrower, during the loan application process, gave matcrially false o ‘Garcuraic informaticn or stalements 1o
Lender (or failed to provide Lender with any material information) in conmection with the wan cvidenced by the Note, including,
but not fimiicd to, representations concerning Borrower’s occupancy of the Property ss a prwipal residence. If this Socurity
Instrumeni is on & old, Bomower shall comply with the provisions of the lease. If Bomwes acquires fee title to the
Property, the lcaschold and fec title shall noi be merged unless Lender agrees to the mergey in writing

6. Charges to Bprrower ard Protection of Lender's Rights in the Property, Borower shall pry all governmental or
municipal charges, Iigcs and impositions that arc nol included in paragraph 2. Borrower shall pay there chligations on time
directly (o the entity which is owed the payment. If Tailure to pay woulkd adversely affect Leader’s interest in G Propenty, upont
Lender’s request Borrower shal! promptly fumish 10 Lender receipts evidencing these payments,

If Borrower fails (o make these payments or the paymients requircd by paragraph 2, or fails 1o perfonn any other covenants
and agrcements contaised in Lhis Security Instrument, or there is 2 legal proceeding thal may significantly affeci Lender's rights in
the Propesty (such as & procecding in bankrupicy, for condemnation or to cnforce laws or regulstions), then Lender may do and
pay whalever is neccsdary o proloct the value of the Property and Lender’s rights in the Property, including paymons of taxes,
hazard insurance and other items mentioned in parageaph Z.

Any amounts disbursed by Lender under this paragraph shall become an additional dobt of Bosrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of dixbursenmllil the Note raic, and al the option of Leader,
shall be immediately due and payable.

7. Condemuation. The procoeds of any award or claim for damages, direct or conscquential, in connection
condemnation or other 1aking of any part ol the Property, or {or conveyance in place of condemnation, are horehy a
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CASE ¢ 111318353680729 LOAN #: 8467215

shall be paid to. Lender 1o the exicnt of the full amoun of the indebicdness that renins unpaid under the Note and this Security
Instrument. Lender shall upply such procceds to the reduclion of the indebiedness the Noie and this Security Instrument,
i first to any delinguent amounis applied in the order provided in paragraph 3, and thof§ to prepayment of principal. Ary application
‘: of the proceeds (o the principal shall not cxicnd or postpone the due dale of the donthly payments, which are reforred 0 in
~  paragraph 2, or change the @mount of such paymenis. Any cxcess proveeds ovag an amount required do pay all mMing
tndcbiedness under the Note and this Security Instrument shall be paid (o the entity ly entithed thereto,

8. Fees. Lender may collect fees and charges autkarized by the Secretary.

9. Grounds for Acceleration of Debt.

{a) Default. Lender may, except as limiled by regulations issued by thiSecretary in the case of payment defaulia,
requirc immediate payment in full of &)l sums secured by this Security | Lif;
(i) Borrower defaulis by failing o pay in ful) any monshly payment reguired by this Security Instrument prior o or
on the ~uc date of the next monthly payment, or
(i) Borrover defaults by failing, for a period of thiny days, o perform any other obligations contained in this
Security iraumnent,
(b) Sale Without Crodit Appraval. Lender shalt, il permilted by applicable law and with the prior apeoval of the
Secretary, requirc im0 iatc payment in full of all sums secured by this Security Instrument if:
{i) ANl or pari of the Preperty, or a beneficial interest in a trust owning all or part of the Property, is sold or otherwise
ransferred (other than by davise or descent) by the Bomower, and
(i) The Property is not ocorpied by the purchascr or grantee as his or her principal residence, or the purchaser or
graniee does so occupy the Froraty but his or her credil hes not been approved in accordance with the requirements
of the Secretary,
(c) No Waiver. 1f circumstances occurthzt would permil Lender 1o require immediate payment in full, but Lender does
not require such payments, Lender does nut-wnive its rights with respect 10 subsequent cvents.
(4) Repulations of HUD Secretary. In many ciccumstances regulations issued by the Secretary will fimit Lender's
rights in the case or payment defaulss to requirs immediate payment in full and foreclose if not paid. Thiy Security
Instrument docs not authorize acceleration of foreclocure il not permiticd by regulations of the Secretary.
{e) Mortgage Not Insured. Borrower agrees that should 1iis Security Instrament snd the Note secured thessby not be
eligible for insurance under the National Housing Act withii 62 days from the date hereof, Lendes may, & its option and
notwithsianding anything in paragraph 9, require immediate payment in full of all sums secured by this Security
Instrument. A writicn siatement of any authorized agent of the Srcrery dated subscquent 1o 60 days from the date
hereof, declining to insure this Security Instrument and the Note securs?-thereby, shall be deemed conclusive proof of
such incligibility. Notwithstanding the foregoing, this option may not b exemised by Lender when the unavailability of
insurance is soicly due to Leader's failure to remit a mortgage insurance preapien 1o the Secretary,

10. Reinstatement. Borrowcr has a right 10 be reinstated il Lender hes requue?® wrinediale payment in (ol because of
Bosrower's {ailure 0 pay an amcunt duc under the Note or this Security Instrument. Tius right applies even after {oreclogure
procecdings arc instituted, To reinstate the Sccurity Instrument. Borrower shall iender in & lump sum all amounts required 1o bring
Borrower's account current including, 1 ihe exwent they are obligations of Borrower under this Sum'ty nsurument, foreclosure
costs and reasonable and cuslomary attorncys’ fees and cxpenses properly associsted with the [~ oue proceeding. Upon
reinstalement by Bm§4cr this Security [nstrument and the obligations that it secures shall remain in /e s i Londer had not
required immediaic payment in full. However, Lender is not required to permit reinstatement if: (1) Londes has accepiod
reinstalcment after the commencement of foreclosure proceedings within two years immediatoly preceding t: commencament of
a current foreclosure procecding, (if) reinstaiernent will preclude foreclosure on differeni grounds in the future, or (i)
reinstatement witl adversely affect the priority of the lien created by this Security Instrament.

11, Borrower Not Released; Forbearance By Lender Not a Weiver.  Extension of the ume of payment or modification
of amoriization of the sums secured by this Secusity Instrument granted by Lender w any successor in infercst of Bomower shakt
not operate to releaseithe lighility of the original Borrower or Borrower's successor in interest. Lender ahall not be raquired o
commence proceedings against gny sticcessor in interest or refuse o extend time for payment or otherwise modify amostization of
the sums sccured by this Sceurity Instrument by reasor of any demand made by the original Borrower or Botrower’s
in interest. Any fo ¢ by Lender in exercising any right or remedy shall not be a waiver of or preciude the ex
right or remedy,
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"1 CASE §: I11313p53680729 LOAN #: 8467215

12. Successors ugd Assigns Bound; Joint and Severa) Liability; Co-Signers. The covenants and agreemenis of this
Sccurity Instrument ghall bind and benefit the successors and assigns of Lender and Borrower, subject &0 the provisions of
paragraph 9.b. Borrgwer’s covenants aad agreements shall be joint and several. Any Bomower who co-signs this Security
Instrument but does hot cxecute the Note; (8) is co-signing this Security Instrument only © morigage, grani and conavey that
Borrower's interest i the Property under the 1emms of this Sccurity Instrument; (b) is not persoaaily obligaied to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree fo exiend, modify, forhewr or
make any accomnodations with regard 1o the terms of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering it or by madling it
by first class mail unless applicable law roquires use of another method. The natice shall be directed 1o the Property Addrees or
any other address Berrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 1o Lender’s
address stated hercin or any address Lender designates by aotice 10 Borrower, Any notice provided for in this Security Instrument
shall be deemed to heva been given 1o Borrower or Lender when given as provided in this paragraph.

14. Governing Law: Severability, This Security Tnstrument shatl be govimed by federal law aad the law of the
jurisdiction in which the Froperty is located. In the cvent thet any provision or clause of this Security Instrument or the Noke
conflicts with applicasle i@/, such conflict shall not affect other provisions of this Security Instrament or the Nole which can be
riven effect without 1he conincang provision, To this end the provisions of shis Security Instzument and the Note ace declired 1o
be severable,

15, Borrower's Copy.  Bormoves shall be given one conformed copy of this Security Instrument.

16, Assignment of Rents. Bormowcer-wnconditionally assigns and transfors 0 Lender all the rents and revemuee of the
Praperty. Borrower authorizes Lender or Lender’s agents io collect the rents and rovenues and heschy directs cach tonant of the
Property to pay the rents 1o Lender or Lender’s agents. However, prior to Lender's notice 10 Berrower of Borrowes™s broach of
any covenant or agreement in the Security Insirvment. Borrower shall collect and receive all rents and revenues of the Property as
trustee for the bencfit of Lender and Bommower. Thiz a2eionment of rents consiitutes an absolute assignment and not s assignment
for additional security only. | :

If Lender gives nosice of breach w Borrower: (8) al. rents reccived by Borrower shall be heid by Bemmower ag trusice for
tencfit of Lender only, to be applicd w the sums secured by the Security Instrument; (b) Lender shall be entitied 10 coflect and
reccive all of the rents of the Praperty; and (c) cach 1enant of the Property shail pay all rents duc snd unpaid 10 Lender or Lender’s
agent on Lender's writien demand (o the tenant,

Borrower hias not exceuted any prior assignment of the sents and. ua° not and will not perfonm any act ihat would prevent
Lender from cxcreising its rights under this paragraph 16,

Lender shall not be required 10 enter upon, \ake control of or mainiie Lic Pronerty before or aficr giving notice of breach (o
Borrower, However, Lender or a judicially appointed receiver may do so a1 any tmd there is @ breach. Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lendr-This assignmeat of reqts of the Property
shall terminate when the debt sccured by the Security Instrument is paid in fol).

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree a8 follow's:

17. Foreclosure Pracedure, if Lender requires immediate payment in full under paragrozu 9, Leuder may foreciose
this Secority Insirument by judicial proceeding. Lender shall be entitled to collect all expenves ‘273rred in purswing the
remedies provided in this paragraph 17, including, but not limited to, reasonable atiormeys Tees x') osin of title evidence.

18, Release. Upon payment of all sums scoured by this Security Instrument, Lender shall rolease tiis 3acurity nsrument.
Borrower shall pay any preparation and recordation costs permitied under swate law.

19, Waiver of Homestead. Borrower waives all right of homesiced exemption in the Property.
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20. Riders 1o this Security Instrument, [ one or more riders are executed by Barrower and recotded togeshee with this
Sceurity Instrument, the covenamts of cach such rider shall be incorporuted into and shall amend and supplement the covenants
and agrecments of this Security Insirument as i the rider(s) were a part of this Security Instrument.

[Check upplicable box{es))
(X Condominium Rider {__] Graduated Payment Rides [X] Adjustable Rate Rider
[} Planned Uit Development Rider (] Growing Equity Rider [] Other fspecify]

BY SIGNING BELOW, Borroveraccepts and agrees 1o the ‘F
1

contained in this Securily Instrument and in any rides(s)
executed by Borrower and secorded @S i, / .
a7 ¥ A Ww{mn

Wiincsses:
-Borrower

et 4 Ea

3
i

(Seal)
-Borrower

(Scal) a (Seal)

-Berrower Borruwer

STATE OF ILLINOIS,, Comnty ®: (oar e

& Notary Public in and for sxid reupty and state do hereby certify that

- 23 T A i
Y,

B R e e P T P , personaliy know to me IDMQ neme{n)
subscribed 10 the fémg&ng instrument, ap bigbewe.me this day in person, and ackgow &m
signed and delivered the said instrument 8s A - d voluniary ach, for the uses and purposes th.erin set forth.

My Commission Expircs:

*OFFICIAL SEAL"
JOAMNE CRAWEORD
% Notary Publc, Stam of incis ¢
& My Commission Expres 082206 &

i
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* Prapared by; B. WINFREY COUNTRYWIDE HOME LOANS, INC,

. DATE: . 06/27796 BRANCH #126

' BORROWER:JOHN L. PHILLIPS 1023 N, HILWAUKEE AVENUE
| CASE#:  1L1318353380729 e ey oo

" LOAN#:  B4§7215
PROPERTY ADDRESS: 655 DEER RUN DRIVE
PALATINE, IL. 60067-

LEGAL DESCRIPTION EXHIBIT A

UNIT 4-B-2-1 IN DEER RUN CONDOMINIUM AS DELINEATED ON THE

SURVEY OF THE FOLLOWING DESCRIBED REAL ESTATE: CERTAIN LOTS IN

VALLEY VIZw, BEING A SUBDIVISION OF PART OF THE NGRTHMEST 1/4

OF SECTION 15, -TOWNSHIP 42 NORTH, RARGE 10, EAST OF THE THIRD

PRINCIPAL MERIPLZN, ACCORDING TO THE PLAT THEREQF RECORDED

MARCH 15, 1983/A% DOCUMENT NUMBER 26535491 IN COOK COUNTY,

ILLINOIS, WHICH SU2¥TY 1S ATTACHED AS EXHIBIT "B" TO THE

DECLARATION OF CONDUMINIUM MADE BY U.S. HOME CORPOATION, A

CORPORATION OF DELAWARL, RECORDED [N THE OFFICE OF THE RECORDER

QF DEEDS OF COOX COUNTY, (TLLINOLS, AS DOCUMENT NUMBER 27224082 AS AMENDED
FROM TIME TO TIME, TOGETHER WITH ITS UNDIVIDED PERCENTAGE OF THE COMMON
ELEMENTS APPURTENANT TO SAID (UNIY AS SET FORTH [N SAID DECLARATION, AS
AMENDED FROM TIME TO TIME, WHICH PERCENTAGE SHALL AUTOMATICALLY CHANGE IN
ACCORDANCE WITH SAID DECLARATION, (TOSEZTHER WITH ADDITIONAL COMMON ELEMENTS
AS AMENDED DECLARATION, WHICH PERCENIAGES SHALL AUTOMATICALLY BE DEEMED YO
BE CONVEYER EFFECTIVE ON THE RECORDING GF SUCH AMENDED DECLARATION.
PERMANENT INDEX NUMBER: 02-15-111-017-1020

FHANA/CONY
Legai {Inacription Exhibit A
1C4041U8 (03124)
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“~T™ SPACE ABOVE FOR RECORDERS USE

WHEN RECURTeP MAIL T0:
COUNTRYWIDE HOW- 'OAKS, INC.
MSN SV-79/ DOCUMEMT ZONTROL DEPT. .
P Q. BOX 10266 Prapsted by: B, WINFREY
VAN NUYS, CALIFORNIA 9341%-0266

LOoaN #: §467215

ESCAUW/CLOSING #:1553419

FHA CASﬁO.
1L1318353680729

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 27th day of June , 1996 | and is incorporated
into and shall be deemed 1o amend and supplement the Mortgage, Deed nf Trust or Security Deed ("Security
Instrument”) of the same dale given by the undersigned ("Bosrower”) to iecute Sorrower's Note ("Note™) to

COUNTRYWIDE HOME LOANS, INC.
("Lender™) of the same date and covering the Property described in the Security Instrement and located at:
655 DEER RUN DRIVE PALATINE. 1 60Q67-
[Propeny Address]
The Property includcs a unit in, together with an undivided inleyest in the cornmon elements ol 8 cordominium
project known as:

(Name of Condaminium Project]
("Condominium Project™). 1f the owners associgtion or other ¢ntity which acts for the Condominiva:. Project
("Owners Association”) holds title o property for the benefit or usc of its members or sharcholders, the
Property alsp includes Borrower’s iMerest in the Owners Association and the uses, proceeds sad benefits of
Borrowcer's interest.

Page 1 03 FHA Multtsiste Condeminium R
-588 15801 CHL (03/98) YMP MORTGAGE FORMS - (400)521-7261 ’
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CASE ft: 1L1318353680728 LOAN #: 8467215

CONDOMINIUM COVENANTS, In addition 10 the covenants snd agreemenis made in the Securky
Instrument, Borrower gad Lender further covenant and agree as follows:

A, Gu.ting as the Owners Association maimains, with a gencrally accepied insurance carrier, a
“muster”, or "blanket” policy insuring all property subgecl 1o the condominium documents,
includines 23 improvements now existing or hercafter crected on the Propesty, and such policy is
satisfactory (1o Lender and provides insurance coverage in the amounts, for the periods, and
againsi the hazeras Lender requires, including fire gnd other hazards included within the e
"extended coverzge,” and loss by fivod, to the extent required by the Secretary, then: (i) Lender
wajves the provision e Piaugraph 2 of this Security Instrument for the monthly payment i
Lender of one-twelfth of the yearly premium instaliments for hazard msurance on the Property,
and (i) Borrower's obligation uwraicr Paragreph 4 of this Security Inscrument (o mainigin harard
insurance coverage on the Property is ilermed satisfied 10 the extent that the required caverage is
provided by the Owners Association poicy. Borrower shall give Lender prompt notice of any
lapse in required hazard insurance coverage and of any loss occurring from & hazard. In the event
of a disuribution of hazard insurance proceeds in ‘ieu of restoration or repair following a loss ©
the Property, whether o the condominium unit or' ¢4 common clemenly, any proceeds paveble
o Borrower are hereby assigned and shall be paid 10 Lender for spplication fo the sums secured
by this Sccurity Instrument, with any cxcess paid to the entiy legally entitled thereso,

Borrower promises to pay all dues and assessments imposed puraail (o the legal instruments
creating and governing the condominium projct.

{ Borrower docs not pay condominium dues and assessments when due, then Lader may pey
them. Any amounts disbursed by Lender under this paragraph C shall become addito-al debi of
Borrower secured by the Security Instrument. Unless Borrowes and Lander agree Lo ey tarms
of payment, these amounts shall bear interest from the date of disbursement a1 the Noie (sl and
shall be payable, with interest, upon notice from Lender 1o Borrawer requesting payment.
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CASE #: JL1318353680729 LCAN #: 8467215

BY SIGNING BEL Borrower accepls and agrees (o the forms and provisions contained in this
Cendominizm Rider,

(Seal) |
- Borrower

(Seal)

(Seal

- Bommower

(Seal)
- Bomoway
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COUNTRYWIDE HUME- LOANS, INC.
MSN SV-79/ DOCUMENT LoNTROL DEPT.
P.O. BOX 10266
VAN NUYS, CALIFORNIA £14:C.5266

LOAN #; B467215
ESCAOW/CLOSING #:1553419

Prapatsd by: . WINFHREY

FHA CASE NO.
1L1318353680729

ADJUSTABLE ¥ATE RIDER

THIS ADIUSTABLE RATE RIDER is made this 27t% day of June L1996 |, and i3
incorporated into and skall be deemed to amend and supplement the !Acigage, Deed of Trist or Secunty Deed
("Security Instrument”} of the same dfma given by the undersigned ("Bummuwer”) fo secure Bomower's Note
{"Note"} o

COUNTRYWIDE HOME LOANS, INC|
{the "Lendcr") of the same date and covering the property described in the Security Irsirument and localed at:
655 DEER RUN DRIVE PALATINE), IL 60067-
' [Property Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIM\ 8 K
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT $i¥
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 1o the covenanis and sgrecments made in the Security
Insicument, Borrower and Lender further covenant and agree as folkows:

Page tafld
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CASE #: IL1318353680729 LOAN #: 8467215

INTEREST RATE AND MONTHLY PAYMENT CBANGES
(A) Change Date
The interest ratc may change on ihe first day of October , 1997 , and on thut day of each
succeeding year. "Change Date” means cach daie on which the interess rale could change.
(B) Th~ index
Beginnipg with the first Change Date, the intcrest rate will be based on an Index. "[ndex” means the
weekly averdge yicid on United States Treasury Securitics adjusted 1 a consiant mawrity of one year, ax made
available by the Feserel Reserve Board. “Current Index” means the most recent Index figure avaitablc 30 days
before the Change Diatz. Jf the Index (as defined above) is no longer available, Lender will usc as & rew Index
any index prescribed by Zic Scecretary, As used in this Rider, "Secrclary means the Secretary of Housing and
Urban Development or his or 'er designee." Lender will give Borrower notice of the new Index.
{C) Calculation of Interest Y.ate Changes
sfore gach Change Date, Lenurs will calculate 8 new interest rate by adding a margin of
THO & THREE-QUARTERS rercontage poimi(s) ( 2.750 %) to the Cument Index and
rounding thel sum to the ncarest one-cighth. of one percentage point {0.125%). Subject to the limits siated in
paragraph (D) of this Rider, this rounded ama:ot-will be the new interest rate amit the next Change Dage.
(D) Linits on Interest Rate Changes
The exigting interest rate will never increase cr decrease by more than one percentage point (1.0%) on any
single Change Date. The interest rate will never be riore than five perceniage painis (5.0%) higher or lower
than the initil interest rate, as stated in paragraph 2 of i Mote,
(E) Caleulation of Payment Chanﬁe
If the interest rate changes on a Change Date, Lender wiid calculaie the amount of monthly paymont of
principal and inlerest which would be nccessary to repay the unrdict principal balance in full at the Maturity
Daic at the new interest rate through substamtially cqual payments. In 'making such calculation, Lender will uss
the unpaid principal balance which would be owed on the Change Taiwe if there had been no default in payment
on the Noie, reduced by the amount of any prepayments to principal, The recult of this calculation will be the
amount of the ncw monthly payment of principal and intcrest.
of Changes
ill give natice 10 Bomrower of any change in the interest mte sad Zuoraly i amount. The
given al least 25 days beforc the new monthly payment amount is Gu, and must set forth (i) the
ice, (ii) the Change Dale, (iii} the old infercst rate, (iv) the new interest ra, (v) the new monthly
payment amdunt, {vi) the Current index and the date it was published, (vii) the method ot calouinting the change
in monthly pgyment amount, and {~iit) any other information which may be required hy law frop Bme to time,
(G) Effective Date of Changes
A newlinicrest rate calculated in accordanee with paragraphs (C) (D) of this Rides witt become
¢ Change Daic. Borrower shell make a payment in the new monthly amownt begmning on the
date which occurs ai lesst 25 days afier Lender has given Borrower the notice of royured
(F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly payment
lated in accordance with paragraph (E) of this Rider for any payment dage occurring less than 25
days after Lénder has given the required notice. If the monthly payment amount calculated in accordance with
paragraph (B) of this Rider decreased, but Lender failed to give timely notice of the decrease and Bormower
made any monthly payment amounts exceeding tie payment amowt which should have been siaied in a mmx
netice, mezformwcr has the opiion to cither (i) demand the return 1o Bomrower of may excess payment, wi

interest therebn al the Note rake (a cate cqual to the interest rate which should have nuted in a timely
notice), or (i) request that any excess paymen, with inlcresi thereon at the Note rate, be applied as payment of
principal. Lender's obligation (o rewrn any excess payment with intcrest on demand is not assignable even if the
Note is otherwise assigned before the demand for return is made.
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CASE #: IL1318353580729 LOAN §: 8467215

BY SIGNING BELOW/ Bbrrower accepts ?ga:s o the lcrms and covenants contained in this

Adjusiable Rate Rider, . .
L #éw /~ j[%ﬂ {Seal)

W@ﬁ#&#@f&i‘m " -
pRRA T

(Seal)

- Rorrower |

(Seal)
- Borrowar

(Sead)

- Borrower
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