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Th1S MORTGAGE ("Security Insttument") is given on June 24th, 1996
The Mongagor is
RICHARD A FARRINGTON, an urmarris< wan and LORETTA L FARRINGTON, an unmarried
woman

T
W316826
{"Borrower"). This Security Instrument is given to
POWER MORTGAGE, INC.
which is organized and existing under the laws of THE STATE QOF ILLINOIS , and

whose address is  17C1 E WOODFIELD RCAD , SCHAUMBURG, IL 60173
(“Lender"). Barrower owes Lender #iz principal sum of
Orie Hundred Forty Two Thousand Twenty Five and no/1l0C---«---- _
Dollars (U.S. § 142,029,080 ).
This deht is evidenced by Botrower's note dated the same date as this Security Instrument ("Note®), which
provides for monthly payments, with the fuil debt, if not paid cartier, due and payable on  July 1st,
2026 . This Security Instrument sccures to Lander: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of ail other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (¢} the performance
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of Borrower's covenants and agreements under this Security instrument and the Note. For this purpose, Borrowes

does hereby morigage, gramt and convey to the Lender the following descr.bed property located in
COCK County, lMinois:

Lot 45 in Block 2} in the Resubdivision of Lotea 1, 6, 7, 9 to

14, hoth inclusive, and 18 to 26, both inclusive, and Lets 31

to 33, both inclusive, in the village of Jefferson, said

Village of Jefferson, being a subdivision of the West 1/2 of

the Southeast 1/4 of Section 2, South of Indian Boundary Line,

alao Southwest fractional 1/4 of Sectien 9, North of Indian

Boundary Line, also part of the Scutheast fractional 1/4 of

Section 8, South of Indian Boundary Line, all in Township 40

North, Range 1), East of the Third Principal Meridian, together

with Lot 3 of the Schonl Trustee's Subdivision of 8ection 16,

Township 40 North, Range 13, East of the Third Principal

Meridiaz, ’n Cook County, Illinois.

Ttem #: 13-05.432-035
which has the address of 5008 WEST MARGYLE STREET, CHICAGOD {Streer, City],
Hlinois 60630 (Zip Code] ("Property Address”);

TOGETHER WITH all the improvements now or hereafter erccled on the property, and all easements,
uappurienances and fixtures now oi pureafter & part of the property. All replacemenis and additions shall also be
covered by this Security Instrument. All ot tug fotegoing is referred to in this Security Instrument as the "Praperty.”

BORROWER COVENANTS that Borrowor is lawfully seized of the estate hereby conveyed and has the righit to
mortgage, grant and convey the Property and 't b Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the itie 1o the Property againsi ali clatins and demands, subject to any
cncumbrances of record.

THIS SECURITY INSTRUMENT combines unifor'n rovenants for national use and non-uniform covenants
with fimited variations by jurisdiction 10 constitute a uniform Geeurity instrument covering real property.

Horrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1, Payment of Principal, Intecest and Late Charge. Borrower shall nay when due the principal of, and
inkerest on, the debt evidenced by the Note and late charges due under the Nele.

2. Manthly Payment of Taxes, Insurance and Other Charges, Borrowe! siieil include in each monihly
payment, together with the principal and interest as set forth in the Note and any Inte chazges, a sum for (a) taxes amd
special assessments levied or 10 be levied against the Properly, (b} leasehold payments o ground rents on the
Property, md (¢} premiums for insurance requircd under paragraph 4. In any year in which the Lender must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development ("Secretary”)-or'in any year in
which such premium would have been required if Lender still held the Security Instrument, cach vonthly payment
shall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender lo e Secretary,
or (il) » monthly charge instead of & morigage insurance premium if this Security Instrument js held by the Secretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow {tems” and the sums paid ¢ Lender are calied "Escrow Funds.”

Lender may, at any time, collect und hold amounts for Escrow ltems in an aggregate amount not to exceed the
maximum amount that miwy be requited for Borrower's escrow account under the Real Estate Seitlement Procedures
Act of 1974, 12 U.S.C. Section 2601 e seq. and implementing regulations, 24 CFR Panrt 3500, as they may be
amended from time to time ("RESPA"), except thal the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's paymers are available in the account may not be based on
amounts due for the mortgage insurance premium.
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If the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. 11 the amounts of funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Secarity {nstrument. N
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
remaining for all installmens items (a), (b), and (¢} and any morigage tnsurance premium instaliment that Lender has
not become obligated to pay to the Secretary, and Lender shall prompily refund any exces: funds to Rorrower.
Immediately prior to a foreclusure sale of the Property or its acquisition by Lender, Borrower's nccount shall be
credited with any balance remaining for all instaltments for Hems (a), (b), and (¢).

3. Applization of Payments. All payments under paragraphs | and 2 shall be applied by Lender as foliows:

Figsl, «oth: mortgage insurance premium 1o be paid by Lender to the Secretary or to the monthly charge by the
Secretary instesd of the monthly mortgage insurance premium,

Second, to uny taxes, special assessments, leasehold payments or ground rents, and fire, {lood and other hazard
insurance premiuins, o5 roquired;

Third. o interest duc uader the Note;

Fourth. to amostizatior; of the principal of the Note; and

Fifth. 1o late charges duc undur the Note,

4. Fire, Flood and Other Haz.r Insurance. Borrower shall insure all improvements cn the Property, whether
now in existence or subsequently erected, sgninst any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
tequires. Borrower shall also insure all improvements on the Property, whether now in existence or subsequently
erected, ugainst foss by Aoods 1o the extenm requizes. by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any renewals shall be hetd by Lender and shall include loss payable
clauses in favor of, and in u form acceptable to, Lender.

In the event of loss, Borrower shall give Lender imunediste notice by mait. Lender may make proof of loss if not
made promptly by Borrower, Each insurance company conceried is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Dorrower and 'v Pender joimly. All or yny part of the insurance
proceeds may be applied by Lender, a1 its opiiun, cither (a) to the reguction of the indebledness under the Note and
this Security Instrument, first (o any delinguent amounts applied inhc order in paragraph 3, and then to prepayment
of principal, or (b} 10 the restoration or repair of the damaged Property. Anv application of the proceeds to the
principal shaft not extend or pestpone the due date of the monthly payments »pich are refurred to in parngraph 2, or
change the umount of such payments. Any excess Insurance proceeds over an amaiat required to pay all outstending
indebtedness under the Note and this Security Instrument shall be paid 10 the entity '5zaly antitied thereto,

In the event of foreclasure of this Security Instrument or other transfer of title to 3¢ Property that extinguishes
the indebtedness, all right, tille and interest of Borrower in and to insurance policies in-iurce shall pass 1o the
purchaser,

§. Occupancy, Preservation, Malntenance and Protection of the Property; Borrower's Loan Application;
Leaseholds, Borrower shall occupy, establisk, and use the Propeny as Borrower's principal residrace within sixty
days after the exccution of this Security Instrument (or within sixty days of a later sale or transfer of v Property)
and shall conlinue to occupy the Property as Borrowet's principal residence for at least onc year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
cireumstances exist which are beyond Borrower's control. Borrower shall noiify lLender of any extenuating
circumstances. Borrower shail net commit waste or destroy, damage or substantially charge the Property or allow the
Property to deteriorale, reasonable veear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the toan is in defaull. Lender may take rcasonable action to protect and preserve such vacamt or
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abandoned Property. Borrower shall also be in defauit if Borrower, during the loan upplication process, gave
materielly false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information} in connection with the loan evidenced by the Note, including, but not limied (o, representations
concerning Borrower's occupancy of the Properly as a principal residence. [f this Security Instrument is on a
feasehold, Borrawer shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
Jeasehold and fee title shall not be merged unless Lender agrees 1o the merger in writing.

6. Condemnaton. The proceeds of any award or claim for damages, direct or consequeritial, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness thul remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and .:is Security Instrument, first to any detinquent amounts applied in the order provided in
paragraph 3,/an( then 1o prepayment of principal. Any application of the proceeds to the principal shall not exiend or
postpone the dvz date of the monthly payments, which are referred 10 in paragraph 2, or change the amount of such
payments. Any €xcess proceeds over an amount required to pay all outstarding indebtedness under the Note and this
Security Instrument cheid be paid 1o the entity legally entitled thereto,

7. Charges to Eoizower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal chiorges, fines and impositons that are not included in paragraph 2. Borrower shail pay
these obligations on time diresiiy to the entity which is owed the payment. If failure to pay would adversely affect
Lender’s interest in the Property, apon Lender's request Borrower shall promptly furnish to Lender receipls
evidencing these payments,

If Borrower fails 1o make these pay nents or the paymenis required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a prozeeding in bankruptey, for condemnation or o enforce laws or
regutlations), then Lender may do and pay whatev<i-is necessary to protect the value of the Property and Lender's
rights in the Property, including payment of taxes, haze:d lysurarice and ather items mentioned in paragraph 2.

Any amounts disbursed by Lender under this pmagrogh shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note
rate, and at the option of Lender, shall be immediatsly due and gavahle.

Borrower shall promptly discharge any lien which has prioricy cver this Security Instrument unless Borrower:
(a) sgrees in writing to the paymen: of the obligation secured by t'e-iien in a manner acceptable to Lender; (b)
contests in good faith the len by, or defends against enforcement of t:& lion in, legal proceedings which in the
Lender's opinion operate to prevent the enforcemem of the lien; or (c)-serares from the holder of the lien an
agreement satisfactory 1o Lender subordinating the tica to this Security Instramént. If Lender determines that any part
of the Property is subject to a lien which may altain priorily over this Securily Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one Or wmare of the actions set forth
above within 10 days of the giving of natice.

8. Fees. Lender may collect fees and charges awthorized by the Secretary,

9. Grounds for Acceleration of Debt.

() Default. Lender may, except as limited by regulations issued by the Secretary, in tne case of payment
defaults, require immediate payment in full of all sums secured by this Security Iastrumen! i
{i) Borrower defaults by failing to pay in full any monthly payment required by this Securny Instrument
prior to or an the due date of the next monthly payment, ot
(ii) Borrower defaults by failing, for a period of thirty days, 1o perform any other obligations conlained
in this Security Instrument.
{b) Sule Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341{(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.5.C. [701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument
if:

Wnltl) @804 n-.mm@
X




UNOFFICIAL COPY




UNOFFICIAL COPY

(i) Al or part of the Property, or a beneficial interest in a irust owning all or part of the Property, is sokl

or otherwise transterred (other than by devise or descent), and

(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or granlee does so occupy the Propety but his or her credit has not been approved in

accordance with the requiremerts of the Secretary.
(¢) No Walver, If circumstances occur that would permit Lender (o require immedinte payment in full, but
Lender does not reguire such payments, Lender does not waive its rights with respect to subsequent events.
() Regulations of HUD Secretary. In many circumsiances regulaiions issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to reguire immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitied by regulations
of the Secreiary.
{¢) Martoage Not Insured. Borrower agrees that if this Security Instrement and the Note are not deteninined
1o be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, al ils eption, require immediale payment In full of all sums secured by this Security Instrument, A
written staweerc of any authorized agent of the Secretary dmed subseguent 10 60 days from the date hercof,
declining to insviz this Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Nowit'standing the foregoing, lhis option may not be exercised by Lender when the
unavailability of inserusice is solely due to Lender's failure to remit a mortgage insurance premium to the
Sccretary,

10. Reinstatement. Borrower has a_rioht to be reinstated if Lender has required immedinte payment in full
because of Borrower's fnilure ta pay an umoun) due under the Note or this Security Instrument. This right applies
even afier foreclosure proceedings are instititec. To reinstate the Security Instrument, Borrower shall tender in a
{ump sum all smounts required 1o bring Borrov er’s sccount current including, to the cxtent they are obligations of
Borrower under this Security Insirument, foreclosuie costs and reasonable and customary attorneys' fees and expenses
properly associnted with the foreclosure procecding. Uron einsiatement by Borrower, this Security Instrament and
the obligations that it secures shall remain in effect as-i"lender had not required immediate payment in full.
However, Lender is not required 1o permit reinstatement ' (i) Lender has accepted reinstalement after the
commencement of foreclosure proceedings within two years inupzdintely preceding the cominencement of a current
foreclosure proceeding, (ii) reinstatement will prectude foreclosars on differemt grounds in the future, ar (ili)
reinstatemcnt witl adversely affect the priority of the Hen created by thiz-Security Instrument.

11. Borrower Not Released; Forbearnnce By Lender Not u Wal er, Exiension of the time of payment or
modification of amortization ol the sums secured by this Security Instrumeny grented by Lender to any successor in
interest of Borrower shall not operate to release the lability of the original doiraver or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any successs™ invinterest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security (natrument by reasen of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of ruy right or remedy.

12. Successors and Assigns Bound; Jolnt und Several Liabllity; Co-Signers., The covenanis and agreements
of this Security Instrument shall bind and henefit the successors and assigns of Lender and Borrowey, tubject to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joinl and several. Ary Forower who
co-signs this Security lustrument but docs not execute the Note: (a) is co-signing this Security Instrument only 1o
morigage, grant wid convey that Borrower's interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Sccurity Instrument; and (¢) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrumen or the Note without that Borrower's consent.
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13. Notlces, Any notice ta Borrower previded for in this Security lnstrument shall be given by delivering it or
by mailing it by first class maif unless applicable law requires use of another method. The notice shalt be direcied to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shail be deemed to have heen given to Borrower or Lender when
given as provided in this paragraph.

14, Governing Law; Severability. ‘This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
of the Note conflicts with applicable law, such conflict shall not affest other provisions of this Securily Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severahie,

15, Bor.ower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Insirument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, dispasal, storage, or release
of any Hazardous Stostunces on or in the Property. Borrower shali not do, nor allow anyone else to do, anything
affecting the Property that is in viofation of any Environmental Law. The preceding two sentences shall not apply lo
the presence, use, or storagz an the Properly of small quantities of Hazardous Substances that are generally
recognized 10 be appropriaie fo surmal residential uses and to maintenance of the Properly.

Borrower shall promptly give Levder written notice of any investigation, claim, demand, lawsait or other action
by any governmental or regulatory aguncy or private party involving the Property and any Harardous Substance or
Environmental Law of which Borrower his aciual knowledpe. If Borrower leams, or is notified by any govemnmental
or regutatory authorisy, that any removal 6ieawr remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall prompily take all necessary remedial actions in accordance with Environmental Law.

As used in this patagraph 16, "Hazardous S:bstances” are those substances defined as toxic or hazardous
substances by Eavironmental Law and the following substances: gasoline, kerosene, other flammable or toxic
peiroleum products, loxic pesticides and herbicides, volatile solvents, materials cotaining asbesios or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Grvironmenial Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, saity or environmental proicction.

NON-UNIFORM COVENANTS. Borrower and Lender further coveneat-and agree as follows:

17. Assignment of Rents. Borrower uncenditionally assigns und trarsieis to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents tv collect the zénts and revenues and hereby directs
each lenant of the Property fo pay the rents 1o Lender or Lender's agents. Ifewever, prior to Lender’s notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Instiurient, Borrower shall collect and
receive all rents and revenues of the Property as irustee for the benefit of Lender and Besrower. This assignment of
rents constitues an absolute assignment and not an assignment for additional security omiy.

If Lender gives notice of breach to Borrower: {2) all rents received by Borrower shall be Leld by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument:/(v> Jender shall be
entitlect to collect and receive all of the rents of tie Property; and (c) cach tenant of the Property <i2!! pay ail rents
due and unpaid to Lender or Lender's agent on Lender's writien demand to the tenani,

Borrower has not executed any prior assignment of the renis and has not and will not perform any set that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain tiie Praperty before or afier giving notice
of breach tu Borrower. However, Lender or a judictally appointed receiver may do so al any time there is a breach.
Any appiication of rents shall not cure or waive any defauit or invalidate any other right or remedy of Lender. This
assignment of rents of the Propecty shal terminate when the debt secured by the Security Instrument is paid in full,
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18. Foreclosure Procedure, It Lender requires immedinte payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judiclal proceeding. Lender shall be entitled to collect all expenscs
incurred in pursuing the remedies provided {n this paragraph 18, including, but not iimited to, reasonable

attorneys’ fees and costs of titie evidence.
It the Lender's Interest in this Security Instrament Is held by the Secretary and the Secretary requires

immedinte payment in full under Paragraph 9, the Secretary wmay lnvoke the nonjudiclal power of sale
provided in the Single Family Morigage Foreclosure Act of 1994 ("Act”) (12 U.8.C, 375! et seq.) by requesting
a foreclasure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise

avallable to 4 Lender under this Paragraph 18 or applicable law,

19. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument withsut charge to Borrower, Borrower shall pay any recordasion costs,

20. Waiver of ctors«stead. Borrower waives all right of homestead exemption in the Property.

21, Riders 10 this Securicy Instrument, If one or more viders are executed by Borrower and recorded together
with this Security Instrument, the_ crveaaats of each such rider shail be incarporated into and shall amend and
supplement the covenants and agreerents. ~f this Security Instrument as il the rider(s) were a part of this Security
{nstrument. [Check applicable box(es).

Condominium Rider f:: Growing Bquity Rider [ Other {specify]
(] Planncd Unit Developmem Rider 2 Crrdunted Payment Rider Adjustable Rate Rider

Qamm.) 1#604) Initi
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in

any rider(s) executed by Borrower and recorded with it.
Gt s

Witnesses:
ICHKRD A FARKINGTON Borrower

{Seal)

LORET : INGT -Borrower
BY REL o F Ay

(Seal) {Seal)

-Borrower

-Borower

(Seal) {Seal)

-Borrower

sBorruwer

_._{Seal) (Seal)

-Borrower

Borqoeer

STATE OF ILLINOIS, COOK County ss:
L DAUID B .GABOREY, , & Notary #ablic in and for said county and state do hereby certify

thit
RICHARD A FARRINGTON and LORETTA 1L FARRINGTON, ‘80TH UNMARRIED INDIVIDUALS

AN AAMDMIRl MRA °'"‘*~Q- A TR mast g oo AN

. personally known to me lo be the stme person(s) whose name(s)
subscribed 10 the foregoing instrument, appeared before me this day in person, and acknowledged that  THEY
signed and delivered the said instrument as THEIR  free and voluntary act, for the tses and purposes therein

set forth.
Given under my hand and official seal, this 24th dayof  June 1996

My Commission Expifgs: . bearnd 2 V)
‘ - ﬁ/\

" WOFFICIAL SEAL" U —
DAVID G. GARQREK

Notary Public, State of Winois
My Commission Expires 5/14/0)
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IL 13108345156
Loan #: 9206210

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  24th day of
Juna , 1996 , and is incorporated into and shal! be deemed 10 amend and supplement

the Mengage, Deed of Trust or Security Deed (**Security Instrument') of the same date given by the undersigned
(*'Borrower'*) to secure Borrower's Note (*‘Noie’'} to

POWER MORTGAGE, INC.
(the **Lenser 1) of the same date and covering the property described in the Security Instrument and located at:

5008 WEST ARGYLE STREET
CHICAGO, IL 80630

[Propesty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LiMITS THE AMOUNT THE
BORROWER'S INTEPST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. in 7dditien to the covenanis and egreements made in lhe Security
Instrument, Borrewer and Lender further covenzi and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the first day of  Ocuapax , 1987 , &nd on that day
ot cach succeeding year. "Change Date” means each date on whick the interesi rate could change.

(B) The Index

Beginning with the first Change Date, the interes) rate will be baced on.an Index. "Index” means the weekly
average yicld on United States Treasury Securities adjusted to & constant za-writy of one year, as made available
by the Federal Reserve Board. "Current Index™ means the most recent Indea figire available 30 days before the
Change Date. If 1he Index (as defined above) is no tonger avallable, Lender will use as a new Index any index
prescribed by the Secretary, As wsed in this Rider, “Secretary wmcans the Secretory of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index

(C) Calculation of Interest Rate Changes

Before euch Change Date, Lender will calculate a new interest rate by adding a margin of /7«0 and
three guarters percentage point(s) ¢ 2.750 %) to the
Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new intcrest rate until the next

Change Dute.

{D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by mare than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than tive percentage points (5.0%) higher or lower than the

initlal interest rate.

Page 1 0t 2 FHA Mulilstate ARM Rider - 2/
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(E) Calculation of Puyment Change
If the interess rate changes on a Change Date, Lender will calculate the amount of monthly payment of

peiacipal and interest which would be necessary (o tepay the unpaid principal balance in full st the maturity date
al the new interest rate through substantially equal payments. In making such calculation, Lender will use the
unpaid principal halance which wouid be owed on the Change Date if there had been no default in payment on the
Note, reduced by the amount of any prepryments to principal. The result of this calculation will be the amount of

the new monthly payment of principat and interest.

(F) Notice of Changes
Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The

notice must be given at least 25 days before the new monthly payment amount is due, and must se! forth (i) the
tate of the notice, (i) the Change Date, (iii) the old interest raie, (iv) the new interest rate, (v} the new monthly
paymen p:iount, (vi) the Cuerent Index and the date it was published, (vii) the methad of calculating the change
in monthly payment amount, and (viii) any other information which may be required by law from time to time.

{G) Eftectlv Date of Changes

A new interest (ae calculated in accardance with paragraphis (C) and (D) of this Rider will become effective
on the Change Dule. Borrewsr shall make a payment in the new monthly amount beginning on the first payment
date which occurs at least 25-Gays after Lender has given Borrower the notice of changes requited by pasagraph
(F) of this Rider. Borrower #ini! have no obligation 1o pay any increase in the monthly payment amount
caleulated it accordance with paragcaph (E) of this Rider for any payment date occurring fess than 25 days after
L.ender has given the required notice. 1T thy monthly payment amount calculated in accordance with paragraph (E)
of this Rider decreased, but Lender fmicodw give timely notice of the decrease and Borrower made any monthly
paymen! amounts ¢xceeding the payment aiucan which should have been stated in a timely notice, then Bomrower
has the option (o either (i) demand the return w Zorrower of any excess payment, with Interest thercon at the Note
rate (2 rate equal 1o the interest rate which should have been stated in a timely notice), or (ii} request that any
pxcess payment, with interest thereon at the Note raw. be applied as payment of principal. Lender's obligation to
retucr any excess payment with interest on demand is not nseigrable even if the Nale is atherwise assigned before

the demand for revaen is made.

BY SIGNING BELOW, Borrower accepts and agrees 1o the tesms and covenants contained in this Adjustable
Rate Rider.

g (Seal) J%‘.Mﬂcan
RICHARD A FARRINGTON Bonower LO;& L FAQKIE((BO z )/ Botrower

(Scal)

-Borrower Barmw:r
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