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Loan No. 95125227D-BON

instrument Prepared by:

MAJESTIC MORTGAGE CORPORATION
Record & Return to

MAJESTIC MORTGAGE CORPORATION
309 NORTH SEYMOUR

MUNDELEIN, ILLINOIS 80080

TRO007  TRAN 1730 02/05/94 02347300
PPN FEKR K—-PS5-TLA1 L

THIS MORTGAGE {"Szciuitv instrument®) is given on JULY 1, 1996
The mortgagor is STEVE FRAN'{LJd AND JUNE FRANKLIN, HUSBAND AND WIFE
(‘Borrowaer"), This Security Instrument s given to

MORTGAGE . ﬂ(j()
w

MAJESTIC MORTGAGE CORPORATI N . which is arganized and wdsling
under the Jaws of ILLINOIS N . and whose address Is
309 NORTH SEYMOLUR, MUNDELEIN, ILLINS 60086 ('lender).
Borrower owes Lender the principal sum of_One Hr.ndred Elghty Seven Thousand Gne Hundrag Filty and 00/100

Dollars (U.S. $__ 187,150.00 J. (Th.s debt Is evidenced by Borrower's note dated the same date as this
Securlly Instrument ("Note’), which provides for monthyy payments, with the fulf dab, if not paid eadier, dus and payabie on
JULY 1, 2026 . Ttis Securlty Instrument gecures to Lender: (a} the rapayment

of the deb! evidenced by the Note, with interest, and 8l renewa's, axiensions and modifications of the Nota; (b) the payment
of all other sums, with interest, advanced under paragraph 7 tu pratact the security of this Securlty instrument; and (c) the
performance of Botrower's covenants and agreements undei this Sevurity instrumant and the Note. For this purposs,
Borrawer does haraby morigage. grant and convey to Lender the follcai: o described property located in

CO0K Courty, llinols:

LOT 45 IN EMERALD HILLS - PHASE 1, BEING A SUBDIVISION OF PART OF THE \VEST 1/2

OF THE NORTHWEST 1/4 OF SECTION 22, TOWNSHIP 41 NORTH, RANGE 9 £53F7 NOF THE THIRD

PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOE RECORDED JUNE 75988 AS

DOCUMENT 964367885, IN COOK COLNTY, ILLINCIS.

PIN: 08-22-100-015-0000 & 06-22-100-018-0000

{AFFECTS UNDEARLYING LAND)
%o
&
%
ol
&
&
b
o

which has the addrass of 27 AUGUSTA DRIVE < , STREAMWOOD " .

trest! H
lilir:ols G007 (‘Ptlopenv Address’); o
[&ip Code)
Intiahs 4 .
ILLINOIS - Single Family - Fannle Mas/Freddie Mac UNIFORM INSTRUMENT Form3014 8
GFS Form G000G22 6 1 of 7 pages)
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TOGETHER WITH ali the Improvemants now of hereafter erected on the property, and all easemants, appurtenances,
and fixtures now or hereafier a part of the property. All replacements and additions shall also be coverad by this Sacurity
instrument Al of the foregaing is referred to in this Securly Instrumant as the "Praperty”.

BORROWER COVENANTS that Bosrower Is lawfully selsed of the estate heraby conveyed and has the right to
moraags, grant and convey the Property and that the Property is unencumbered, sxcapt for encumbrances of record.
Borrower warrams and will defand generally the title to the Property against all dlaims and demands, subject 1o any an-
cumbrancss of record.

THI3 SECURITY INSTRUMENT cornbines uniform covenanis for riational uss and non-uniform covenants with limited
variations by lurisdiction lo constitute a uniform security Instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payroent of Principal and irterest; Prepeyment and Late Charges.  Borrower shall promplly pay when due the
princlpal of and Interest on the debt evidenced by the Note and any prepaymeant and late charges due under the Note.

2 Funds for Taxes and inswrance.  Subject to applicable law or to a written walver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, untli tho Note is paid in full, a sum (Funde®) for: () yearly
taxes and assessrents which may atain priority over this Sacurty instrumant as a lien on the Property; (b) yearly teasehold
payments or grouna sents on the Property, it any; {c} yearly hazard or property ingurarice prarriums; (dJ) yearly fiood in-
surance premiums, ¢ 70y (e) yearly mongage insurance premiums, if any; and (f) any sums payatile by Borrower to Lander,
In accordance with the provisions of paragraph 8, in Heu of the payment of mortgage insurance premiums. Those items are
called "Escrow ltems.” Lengra may, at any lime, collact and hold Funds in an amount not to exceed the maximum amount &
lencter for a federally reiated rworigage loan may require for Botrower's escrow account under the federal Real Estate
Setitement Procoedures Act of 197/ 23 amended from time 1o time, 12 U.S.C. Section 2601 et seq. [RAESPA"), unless
another [aw that applles to the Funds =ais a lesser amount. if 50, Lendar may, et any time, collect and hold Funds In an
amount not to exceed the lesser amoun’ Lander may eslimate the amount of Funds due on the basls of currant data ard
reasonabde estimates of expanditures of futurr £sciow items or atherwise in accoidance with applicatie faw,

The Funds shall be held in an institution-whase deposits are insured by a fedsrel agency, instrumentslity, or entity
(including Lender, it Lender is such an ingtitution)-or i any Federal Home Loan Bank. Lender shall apply the Funds 1o pay
ihe Escrow ftems.  Lender may not charge Borrows: f-i¢ holding and applying the Funds, annually analyzing the cscrow
account, or varitying the Escrow ftams, untess Lender pays-Satrower Interast on the Funds and appflicable law permits
Lender 1o make such a charge. However, Lender may raglire Horrower to pay a one-time charge for an Indepandent real
ustate tax reporting service used by Lender in connecticn with th4 'oan, unless apolicable law provides otherwlsa. Unless
an agreement is made or applicabla law requires interest to be pud. Lander shall not be required to pay Borrower any in-
terest or earnings on the Funds. Borrower and Lender may agree in -vting, however, that interest shall be paid on the
Funds. ULender shall give 1o Borrowsr, without charge, an annual aceocunt'ao of the Funds, showing cradits and debits to
the Funds and the purpose for which sach debl! 1o the Funds was made. The Funds are pledgec as additional security for
alt sums secured by this Securlty Instrument.

if the Funds held by Lender exceed the amounts parmitted 1o be held by cplicable Jaw, Lender shall account to
Borrawar for he excess Funds in accordance with the requiremenis of applicabla law. & % emount of the Funds held by
Lender at any time is not sulficient 10 pay the Escrow llems when due, Lendar may su olily Borrower In writing, and, in
such case Borrowsr shall pay lo Lenger the amount necessary to maka up the deficiency. | 3orrower shall make up the
deficiency in no more than twslve monthly paymants, at Lender's solg discretion.

Upon payment In full of all sums secured by this Security Instrument, Lender shall prompilv.Ze®uid to Botrower any
Funds held by tender. if, unoer paragraph 21, Lender shall acquire or sell the Property, Lender, prio7 tr the acaulahion of
sala of the Property, shail apply any Funds held by Lender at the time of acquisition or sale ag a credi! against the surs
secured by this Securlty Instrument.

3. Application of Paymante.  Unlsss applicable law providay otherwise, all payments recsived by Lander under
paragraphs 1 and 2 shall be applied: first, fo any prepayment charges due under the Note; second, to amounts paysble
under paragraph 2, third, to Interest due; fousth, to principal dus; and last, to any late charges due under the Note.

4, Charges, Liens.  Borrower shall pay all taxes, assassments, charges, fings and impositians atiiibutable 1o the
Property which may attain priority over this Security Instrument, and jeasehold paymema or ground remts, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, of it not paid in that manner, Borrower shall pay them on
time diractly io the person owed payment. Borrower shall promptly furnish to Lender all noticas of amounts to be pald
undoer this paragraph. if Borrower makes these payments directly, Barrower shall promptly furnish to Lendor receipts
evdencing tha payments.

Borrower shall promptly discharge any flen which has priodity over this Securlty Instrumant umiess Borrowar: (a)

Inkialy ﬂ (i.& Form3014  9/90
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agreas In wiiting 1o the payment of the obligation sacured by the lien In a manner acceptabla to Lender; (b) contests in
good faith the llan by, or defends against erforcemsnt of the lien In, lagal procesdings which in the Lender's oplnion
operate 1o prevent the anforcemant of the llen; or (¢} secures from 1he holder of the Hen an agresment satisfactory 10 Lender
subordinating the lien to this Security Instrument  If Lender déterminegs that any pert of the Property Is subjest te a Hen
which may attaln priority over this Security Instrument, Lender may glve Botrower a notice |deniifylng the lien. Borrower
ghall satisfy the lien or take one or mora of the actions se! forth above within 1D days of the giving of notlce.

5. Hazard or Property Insurance.  Borrower shall keap the improvements now existing or hareafter erected on the
Proparty insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, includ-
ing fivods or fiooding, for which Lander requires insurance. This Insurance shall be maintained in the armounta and lor the
periods that Lender requires. The insurance carrier providing the Insurance shal be chosen by Borrower subject to
Lender's approval which shall not be unreasonably withheld. if Borrower fails 10 maintain coverage described above,
Lender may, al Lender's option, oblaln coverage ta protect Lander's rights in the Property In accordance with paragraph 7.

All insurance policles and ranewals shall ba acceptabie to Lender and shall include a standard monysage clause.
Lender shall have tha right 10 hold the poiicies and renewals. if Lender requires, Borrower shail promptly give to Lender all
raceipts of pald prersums and renswal notices. In the event of loss, Barrower shall give prompt notice to the nsurance car-
dier and Lender. Landemay make proof of loss It not made promptly by Borrower.

Unless Lender 2! Rorrower oltharwise agree in writing, insurance proceads shall be applied to restoration or repalr
of the Property damagod.-i *iia restoration or refalr Is economically teasible and Lander's securily is not lessensd. !t the
resioration of repalr s not econcmically feasibie or Lender’s security would be lassened, the insurance proceeds shall be
applledt to the sums secured by tYs Security Instrument, whether or not then due, with any excess paid to Borrower. If
Botrower abandons the Propeny,.-ui does not answer within 30 days a notice from Lender that 1he insuranca carrier has of-
fered 1o settle a claim, then Lender mey c2ll2ct the insurance proceeds. Lender may use the proceeds 1o repalr of restore
the Property or to pay sums socured by his Sacurlty Instrument, whether of not then dus. The 30-day period will begin
when the notice is given.

Urdess Lendsr and Borrowar otherwise ggrea in wiiting, any application of procesds o principal shall not extend or
postpone the due data of the monthly paymants refurred *o In paragraphs 1 and 2 or change the amount of the peyments.
if under paragraph 21 ihe Property ls acquired by Lenricr, Sorrower's right 10 any insurance policias and proceads resulting
from damage to the Property prior to the acquisition shall pr.ss i Lendar to the extent of the sums secured by this Security
Instrumeant iImmediately prior 1o ths acquisition.

8. Occupancy, Preservation, Maintenance and Protective o tha Proparty; Borrower's Loan Appiication; Leassholds.
Borrower shall ccocupy, establish, and use the Propenty as Borrowar's principal restdence within sixty days aftar the exacu-
tion of this Security instrument and shail continus 10 occupy the Prope:wv o8 Borrower’s principal residence for at least one
year after the dale of occupancy, uniess Lender otherwise agrees in wing, which consent shall not be unreesonably
withheld, oF uniess extenuating circumstances exist which are beyord Borrrwei's control.  Borrower shall not destroy,
damage or impalr the Propenty, allow the Property 1o deterforate, or cammit weste on the Property. Borrowar shell be in
default if any forfeiture action or proceeding, whether civil of criming), is bagun thig( o Lender's good falin jJudgment could
result in forfeiture of the Propenty or atherwise materially inpalr the lieiy created by s Security Instrument or Lender's
security Interest.  Borrower may cure such a default and reinstats, as provided In paragrapn. 18, by causing the actlon or
proceeding to be dismissed with a rullng that, in Lender’s good faith dstermination, precludes “orteltura of the Borrower’s -
tarest In tha Property or other material impairment of the lien created by this Securily Instrymen) or Lender's security
Interest. Borrowar shal alao be In default it Borrower, during the loan appiication process, gave naerlally faise or Inac-
curate informztion or statements to Lendsr {or talled o provide Lender with any material Information; L1 zonnection with the
loan evidenced by the Note, including, but not limited Lo, representations concerning Borrower's occupaiicy f the Property
as & principal residence. H this Security instrument is on a leasehoid, Borrowar shali comply with all the provisions of the
lease. X Borrower acquires fee tle 1o 1he Praperty, the Ieasehold and the fee tite shall not merge unisss Lender agrees 10
the merger in writing.

7. Protection of Lender's Rights (n the Property.  If Borrower falls to perform the covenants and agreements con-
tainad In this Security Insttument, or there is a legal proceeding that may significantly affect Lander's rights In the Propearty
(such as a proceeding in bankrupicy, probate, lor condemnation or forfalture ar to anforce laws or regulations), then Lender
may do and pay for whataver ts necessary to protect the value of the Property and Lender's rights in the Propanty. Lender's
actions may inctude paying any sums secured by a lien which has priority over this Security instrument, appearing in coun,
paying reasonable attorneys’ fees and entaring on the Properiy 1o make repairs.  Although Lender may take action under
this paragraph 7, Lender does not have 1o do so.

Any amounts disbursed by Lander under this paragraph 7 shail becoms additional debt of Borrower secured by this

1}
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.« Sacurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interast from

the date of disbursement at the Nete rate and shail be payable, with interest, upon notice from Lender 1o Borrower reguest-
Ing payment.

8. Mongage insurance. !f Lender required mortgage ingurance as a condition of making the ioan secured by this
Security Instrument, Borrowar shall pay the premiums required to maintain the mertgage Insurance in effect, If for any
reason, the mortgage insurance coverage required by Lender lapses of ceases 1o be in effect, Borrower shall pay the
premiums required 1o oblain coverage substantially equivelent to the morigage insurance previously in effect, at & cost sub-
stantially equivalent 10 the cost to Borrower of the mortgage insurance pravously in affact, from an alternate martgage In-
surer approved by Lender. I substantially equivalent morlgage insurance is not available, Borrower shall pay to Lender
each month a sum oequal to the yaarly mortgage insurance premium being paid by Borrowar when the insurance coverage
lapsed or ceased 1o ke in effect. tender will accept, use and retain these payments as a loas reserve In lieu of mortgage
insurance. Loss reserve payments may no longar be requirgd, at the oplion of Lender, if mongage insurance coverage {in
the amount and for the period that Lender raquires) provided by an Insurer approved by Lender again becomes avallable
and is obtalned. Forrowsr shall pay the premiums required to maintain mongage Insurance in effert, or to provide & loss
ragerve, untl the :..qllrement for mortgaga Insurance ends In accordance with any written agreement between Borrower
and Lender or applicatia law.

9. inspection. Lordo or its agent may make reasonable entries upon and Inspections of the Property. Lender shal
give Borrower nolice at ths ¢iw of or prior 1o an inspection specifying reasonabie cause for the Inspection.

10. Condemnsfion. Thw pirceeds of any award of claim for damages, direct or consequentlal, in connection with
any condemnation or ather taking ct any pan of the Propenty, or for conveyance in lieu of condemnation, are hereby assig-
ned and shall be pald to Lender.

In the event of a total taking o the “ioperty, the proceeds shall be applied 10 the sums securad by this Security
Instrumant, whether or not then dus, with anv-cx<%esa peld to Borrower. [n the event of a penial taking of the Property In
which the fair market value of the Property immediately befor the taking is equal to or greater than the amount of the sims
secured by this Security Instrument immediately (be’ore the taking, uniess Borrower and Lender otherwise agree in wilting,
the sume sacured by this Security instrument shall ‘e reduced by the amount of the proceats multiplied by the following
fraction: {a) the lotal amount of the sums secured immeliately before the teking, divided by {b) the fair market value of the
Property immediately before the taking. Any balance shd' beipald to Borrowar. in the avem of a partia taking of the
Property in which the fair market value of the Property Immedizien before the taking is less than the amourt of the sums
spcured immediately before the taking, unless Borrowar and Lapzer otherwise agree i writing or unless applicable faw
otherwise provides, the proceeds shall ba applied to the sums secuies Ly this Sacurlly Instrumaent whather o not the sums
are then due.

It the Propenty Is abandoned by Borrawer, or if, after natice by Land.r 1o Borrower thet the condemnor offers 1o make
an award or settle a claim for damages, Borrower falls to respond 1o Lender wit'in 3) days afer the date the notice is given,
Lender Is authorized to collact and apply the procesds, at its option. either to resi=i#tlon or repalr of the Property or to the
sums secured by this Security Instrument, whether or not then dus,

Unlass Lender ang Borrower otherwise agree in writing, any application of preceriz-to principal shail not extand or
postpone the dus date of the manthly payments referred o in paragraphs 1 and 2 or change 11> amount of such paymants.

11, Borrower Not Relsased; Forbsarance Dy Lender Not a Walver.  Extenslon of the tiie f2- oayment or mndifica-
tion of amortization of the sums securad by this Security instrument granted by Lender to any suLcassor in interest of
Borrower shali niot operate to release the liabtity of the original Borrowsr or Borrawel’s successors inintueest. Lender shell
not be required to commence proceedings against any successor ininterest or refuse to extend fime 1o rayment or other-
wise modify amortization of the sums secured by this Security Instrumaent by reason of any demand mada v the original
Borrower or Bosrower's successors in interest.  Any forbearance by Lender in exerclsing any right cr ramedy shall not be a
walver of or praclude the exercise of any right or remedy.

12 Successors and Assigns Bound; Joint and Severs Labiiity, Co-signes.  The covenants and agreemeants of this
Security Instrument shalt bind and benefil the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agresmants shall be joint and several. Any Borrower who co-signs this Security
Instrumant but does not executs tha Note: {a} le co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Securlty Instrument; (b} Is not personally obligated to pay ihe
sums sacured by this Sscurity Instrument; and (c) agrees that Lender and any other Borrowar may agree o exiend, modify,
forbear or make any accommodsations with regard to the terms of this Securfly (nsfrument or the Nole without that
Borrower's consent,

13. Loan Chargea.  If the loan sgcured by this Sacurity Instrument is subject to alaw wnich sets maximum loan

inhiats M Form3014 890
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charges, and that {aw ig finally interpreted so that the Imeres! or other loan charges collacted of to be coliactad In connec-
tion with the loan exceed the permitied limits, thern: (a) any such loan charge shali be reduced by the amourt necessary to
raduce the charge to the permitied imit; and (b) any sums aiready collected from Borrower which exceeded permitiad timits
will be refunted to Borrower. Lender may choose {0 make this refund by raducing the principal owed under the Noie or by
making a direct payment to Borrower. [t a refund reduces principal, the reduction will be treated as a parlal prepayment
wihout any prapayment charge under the Note.

14. Noticea. Any notice i Borvower provided for In this Security Instrument shall be given by dslivering i or by mall-
ing it by first class mail unlesy applicat'a faw requires use of another raethod, The notlce shall be directed fo the Propery
Address or any othar address Borrower desigrales by notice to Lender, Any notice to Lender shall be given by first class
mall to Lender's acidress stated herein or any cther address Lendsr degignates by notfice to Borrower. Any nolice provded
for in this Security instrumant shail be desmed to havs bosn given fo Borrower or Lender when given as provided In this
paragraph.

15. Governing Law; Severabilty. This Security Instrument shall be governsd by faderal law and 1he iaw of the jurs-
diction in which thz Property 15 located. in the even! thal any provision o clause of this Security Instrumai or the Note con-
flicts with applicablz aw, such conflict shall not affect other provisions of this Security Instrumant or the Note which can be
givan elfect withowv th2 confiicting provisien.  To this end the provistons of this Security Instiument and the Note are
declared 1¢ be saveralbls,

18, Borrower's Copy Zarrower shall be given one conformed copy of the Note and of this Security inglrument.

17. Transfer of the Prepwr ;- or a Beneficial Interest in Borrowerdt ali or any pant of the Property or any interast it it is
soid of iransferred (or if a benafiia interest In Borrower is sold of transferrsd and Borrower is not a natural person) without
Lendar's prior written consent, Lzi:der may, at its aption, require immediale peyment In full of all suma secured by this
Security instrumert. Mowaver, this opllor Xall nol he exarcised by Lender It exercise is prohibitec by tederal law as of the
data of this Securly Instrument.

If Lender exgreises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the daie the notica iy, o¢livered or majied within which Barrowear must pay all sums secured by
this Security Instrumert. | Borrowsr faiis to pay thise sums prior 10 ine expiration of this period, Lender may invoke any
remedies permitted by this Securlty Instrument withoutJuaner notice or demand on Borrower.

18. Borrower's Right 10 Reinstate.  If Borrower meetz canain conditions, Borrowar shall have the right to have enfor-
cemant of this Security Instrumant discontinued at any lime prisi-to the sartier of: (a) 5 days (or such other parlod as ap-
plicable law may specify for relnstatement) before sale of the Sicparly pursuant to any pawer of sale contalned Ip this
Security instrument, ar {b) entry of a judgment enforcing this Secuily inctrumant, Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Securlty 4pueument and the Mols as if no acceleration had
accurred; {b) cures any default of any other covenams or agreemente: Zj pays all expanses incurred in enforelng this
Security Insgtrument, including, but not limited tc, reasonable attorneys' fees; ana (¢) takes such action as Lender may
reasonably raquire to assure that the lian of this Security Instrument, Lenider's it in the Property and Borrower's obliga-
tion 1o pey the sums securad by this Security Instrumant shall continue unchangad. . Upon rainstatement by Borrower, this
Security Instrument and the ohligalions secured fhereby shail remain Tully effective as*-ne accelerstion had cccurred.
Howevar, this right to reinstata shall not apply In the case of acceleration undar paragraph 7.

19. Sale of Note; Change of Loan Sendcer. The Note or a partial interest in the Note (togsther with this Securty
Instrument) may be soid one or mare times withow prior notlce 1o Borrgwer. A sale may resull in 7 change in the entity
{kxnown as tha "Loan Sendcar”) that collects monthly paymants due under the Note and this Sacurity Instrurment. There also
may be ona or more changes of the Loan Servicer unrelated to a sale of the Note. If there ig a change ¢ the Loan Servicer,
Borrower will ba given writien notice of the change in accordance with paragraph 14 above and applicablei7.v.) The natica
will stata the name and address of the naw Loan Servicer and the address to which paymants should be maow. The nolice
will also contain any other information required by applicable law.

20, Hezardous Subsiances.  Borrowsr shall not cause or permit the presance, use, disposal, storage, of release
ot any Hazardous Substances on or in the Property. Borrower shall not do, nor allow enyone else o do, enything affecting
the Propenty that is In vigiation of any Environmental Law. The preceding two santences shall not apply to the presence,
uge, or storage on the Propenty of small quantitiss of Hazardous Substances thst are ganerally recognized to be ap-
propriale to normal residential uses and to malntenance of the Proparty.

Borrower shall promptly give Lender written notice of any Investigation, olaim, demend, lawsult or othar action by any
governmental or regulalory egency or privaie party invoiving the Property and any Hazarcous Substance or Environmental
Law of which Borrower has actual knowladge. If Borrawer learns, or is notifled by any governmental or reguiatory authority,
{nat any removal or other remsdiation of any Hazardous Substance aflecting the Property is necessary, Borrawar ahall
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promptiy take all naceasary remedial actions in accordance with Enviranmental Law.

As used in this paragraph 2u, "Hazardous Substances® arg those substances defined as toxic or hazardous substan-
ces by Emdronmental Law and the following substances: gasoling, kerosans, other lammebla or toxic petrolaum products,
toxic pesticides and herhicides, volatile solvents, materials containing asbesios of formaldehyde and radioactive materials.
As used in this paragraph 20, “Enviranmental Law” means federal 'aws and laws of the jurlsdiction where the Property Is lo-
caled that relate 1o health, safety or anvironmental protaction,

NON-UNIFORM COVENANTS. Borrower and Lender further covensant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Bormower prior to acceieration foliowing Borrower's breach of
any covenant or agraement in this Security Instrument (but not prier o accelergtion under paragraph 17 unless appilcabis
law providas otherwise). The notice shall apacify: (a) the defauft; (b} the action required o cure the delault; (c) a dats, not
fess than 30 days from tha date the notice is piven to Borrowsr, by which the default must ba cured; and {d) that fallure to
cure the default on or belora the date specified In the notice may reault in acceleration of the sums secured by this Securtty
Instrument, foreciosure by judiclat proceeding and sale of the Proparty. Tha notice shall further infarm Borrower of the right
to reinstate after a~celeration and the right to assas In the foreclosure proceading the non-axdstencs of a detault of any
other defense of oo ower to accelersiion and foreciosure. if the default ia not cured on or betore the date specified in the
nofice, Lencier at its oftion may require immediate payment in full of ail suma secured by this Sacurily Instrumen without
further demand and n'ev Iorecioas this Security Instrument by judiclal proceeding, Lander shail be entitled to coliect 8l ax-
peanses incurred in pure.cn the remadies provided in thie paragraph 21, Including, but not limited 1o, reascnabie sttorneys’
foes and costy of title evidence

22. Rolease. Upon rayment of ali sums secured by this Security instrument, Lender shali release this Sacurity
Instrument withoui charge to Borrewer. Borrower shall pay any recordation costs.

23 Welver of Homeetead.  “sor ovver waives all rigit of homestaad exsmption In the Property,

24, Riders to this Secuilty instruren. . It one or more fiders are executad by Borrower and recorded together
with this Sscurity Instrumant, the covenants (nd agraements of each such rider shall be Incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as If the rider(s) were a part of this Security
Instrurent.

[Check applicable bex(as)]
Adjustable Rate Ridar D Concomirium Rider D 1-4 Famity Rider

D Graduated Payment Rider Planned Unl. Development Rider D Blweekly Payment Ridar
D Bafloon Rider D Rats Improve: izt Rider D Sacond Homa Rider
[specify]

LOW, Borrower accepts and agrees to the terms and cevenonts contalned in this Seeurity instrument
ad by Borrower and recorged with It

(Seal)
-Borrower

(Seal)
-Borrower

(Sea))
-Borrower

(Seal)
-Borrowar

Form 3014  6/90
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fvrz Below Thia Line For Acknowledgment]
STATE OF ILLINOIS, M‘ County as:

l, THE UNDERSIGNED a Notary Public in and for said county and siete, do
hereby certly ithat STEVE FRANKLIN AND JUNE FRANKLIN .
personally known 1o ma to be the sama person{s) whose namels) is/are subscribed {0 the foregoing instrument, appeares
before me this day in person, and acknowledged that he/shefthey signed and dellvered the sald instrument as
free and volurtary agl, for the uses and purposss thereln set forth.

Given under my haneand official sea), this 18T day of JULY, 1896 -

My Commigsion expires; /-"' MW r‘IrM
L///Nfgf "

This instrumant was prepared by: /

MAJESTIC MORTGAGE CORPORATION

302 NOATH SEYMOUR

MUNDELEIN, ILLINOIS 60060

HE A MM HTEM I HEN S e
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f Formadl4  9/80
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Loan No. 8512522TD-BON

ADJUSTABLE RATE HIDER

{1 Yoar Treuury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 18T day of JULY, 1996
and is incorporatad into and shall he deemed to amend and supplement the Morigage, Dead bf Trust or Security Deed (me
"Sacurlty Instrument') of the same date given by the undersigned (the “Borrower') to secure Borrower's Adjustable Rate
Nole (the "Note”) to MAJESTIC MORTRAGE CORPORATION
{the "Lendes") of the same date and covering the property described In the Security Instrumernt anid located at:

27 AUGUSTA DRIVE STREAMWOOD, ILLINOIS 60107-
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE NTEREST RATE
AND TH€ MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST NATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORPOWE'{ MIUST PAY.

ADDITIONAL COVEN/INTS. In addition to the covenants and agreements mads In the Security Instrument, Barrower
and Lender further covenant and 2496 as follows:

A. INTEREST PATE AND MUNTILY PAYMENT CHANGES

Tha Note nrovides for an initial Imarest rate of 7,625 %. The Note also provides for changes in the
intarest rate and the monthly payments, as olows:

4, INTEREST RATE AND MONTHLY PZ.YMENT CHANGES

{A) Change Daies

The intarest rate | will pay may chanpe on tis fas! day of JULY, 1980 . and on that day every 12ih
month thereafter. Each date on which my interest rate c21*d changa is cafied a “Changse Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "indax” Ia the weekly average
yisid on United States Treasury securities adjusied to a conitars maturity of 1 year, 88 made avaliable by the Federal
Reserve Board. The most recent Index figure avallable as of tha Pate 45 days hefore each Change Date is callad the
*Current Index”

It the Index is no tonger avalable, the Note Holder will choosa 7. rew Index which is bassd upon comparable
inforrnation. The Note Holgar will give me notice of this cholce.

(C) Calculation of Changes

Refore each Change Date, tha Note Holder will calculate my new Interest rate .y ndding Two and Threa Quarters
parcentags points { 2750 %) 10 the Current index. The Note Holder will iher rovnd the result of this adaition to
the nearest one-gighth of cne percentage paint (0.125%). Subject to the limits stated in Section 4(D) below, this rourded
amourt will De my new Interast rate untll the next Change Date.

The Note Holder will then determine the amourt of the monthiy payment that wouid be sufiiciet to repay the unpad
principal that | am expected to owe at the Change Date in full on the Maturity Date at my new inicie%: f2te In substantially
equal payments. Tha result of this calcuiation will e the new amount of my monthly payment.

{D) Limits on Intereat Rate Changes

The Irtarast rate [ am required to pay al the first Change Dato will not be grester than  9.625 So OF less than

5.625 %. Thereaftar, my adjusiahle Interast rate will never be increased of decreased on any single Change
Date by more than two percantage points {2.0%) from the rale of interest | have besn paying for the precading twalve
months. My ir‘erest rate will nover be greater than 13.625 %.

(£} Effe’tive Date of Changes

My naw interest rate will become effeclive sach Change Date. t will pay the amaunt of my new monthly paymant
begin.ung on the firgt manthly paymeni date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changee

The Note Holcer will geliver or malt to me a notice of any changes in my interest rate and the amount of my monthly
payment before the effeclive date of any change. The notice will include informaiion required by law to be given me and
aiso the title and telephona number of a person who will answer any question | may have regarding the notice.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single ramily - Fannle Maa/Fraddle Mac Uniform Instrument
QFS8 Form G000811 Form 3111 /g5
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Loan Na.  95125227D-BON

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covanant 17 of the Security instrument is amendad 10 read as follows:

Transfer of the Property or a Beneficial Intereat in Borrower.  If all or any part of the Propsrly or any interest In it is
sold or fransferred (or if & beneficial Interest in Borrower is sold or transferred and Borrowar is not a netural person) without
Lendst's prior written consent, Lender may, at its option, require immediate payment in full of al sums sacured by this
Security Instrument.  However, this option shall not be exercised by Lender If exercise is prohihited by faderal law &3 of the
date of this Sscurity Instrument. Lendar also shall not axercise this option if: (a) Borrower cauaes to be submitied to Lender
information requirad by Laencier lo svaluate the imtended transferee as if & new loan wers baing mada 1o the transteres; and
{b) Lendar reasonably determines that Lendar's security will not be impalred by the loan assumplion and that the risk of &
breach of any covenant or agreemant In this Security instrumant Is accaptable to Lendar.

To the extent permitted by applhicable law, Lender may charge a reasonable {ee as a congition to Lender's consent to
the loan assumption. Lender may also fequire the transferee 10 sign an assumplion agresment that Is acceptable 1o Lender
and that obligate: tiig transleres 1o keep all the promises and agreemants miade in the Note and in this Security instrument.
Berrower will coptinia 1o be obligated under the Note and this Security Instrument unless Lender releases Borrower In
writing,

If Lender sxercise;s tha option to require immediate payment in full, Lender shall give Borrower notice of acceleration.
The nolice shall pravide apalod of not less than 30 days from the date the notica is delivered or malled within which
Borrower rmust pay all sums gaciad by this Security Instrument. If Borrower fails 2o pay these sums prior 1o the explration
of thia period, Lender may Invoke ary remedies permitted by this Security Instrument without further niotice or demand on

Borrower,

BY SIGNING BELOW, Borrower nccepls and agrees to the terms and covenenis contalned In this Adjustable Rate
Hide:.

(Seal
-Borro%r

BT

—_— 2l
-Hor !‘OW)BI

(Seal)
-Borrower

TTOSTS
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Loan No. 8512522TD-BON

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER Is made this _1ST day of JULY, 1888
and is incorporated into and shall be deemed to amond and supplemant the Morigege, Deed of Trust or Security Deed {tha
*Security Instrument”) of the same date, given by the undersigned (the "Borrows!™) 1o secure Borrower's Note 1o
MAJESTIC MORTGAGE CORPORATION {the "Lender’)

of the same data and covering the Property described in the Security Instrument and located at:
27 AUGUSTA DRIVE, STREAMWQOD, ILLINOIS 60107-

[Praperty Address)

The Property inciudes, but is not imited 1o, 2 parcsl of land improved with a dwafling, togethar with other such perceis and
cartain common areas and facilities, as dascribed In

—— DOCUMENT 496300897

o~

{tha "Declaration"). Tra Property is a pant of a planned unit development known as
EMERALD HILLS HON EC' WNERS ASSOCIATION

{Hame v1 Plannsd Unit Developmant)
{the "PUD"). The Froperty giso includes Borrower's interest in the homeownars assoclation or equivalent antity owning or
managing the common areas une asilities of the PUD (the "Owners Asscciation”} and tha uses, banefits and proceeds of
Borrower's interest.

PUD COVENANTS. In additio’/ 1 the covenants and agreemants made in the Security Instrumeni, Borrower and
Lander further covenant and agres as foio'.s;

A PUD Obligationa.  Borrawer shall parform all of Borrawer's obilgetions undsr the PUD's Congtituent Documanis,
Tha "Constituent Documents® are the: (i) Deciarat’vn (i) articles of incorpcration, trust Instrument or any equivalent docu-
ment which creates the Ownars Assoclation; ana-o/'; any by-laws of olher rules of requiations of the Owners Associatlan,
Borrower shali promptly pay, whaen dua, all duss and as7assmenta imposed pursuant to the Constituent Documents.

B. Hazard Insurance.  So long as the Owners AssocizZian maintains, with a ganerally acceptad insurance carrler, a
"master’ or ‘blanket’ policy nsuring the Property which is sitisfactory to Lender and which provides insurance coverage In
the amounts, for the periods, and agalnst the hazards Lender 18avires, including fire and hazards Included within the torm
‘sxtended coverags,” than:

(i} Lender walves the pravision in Unlform Cavenant 2 for tnen-nthiy paymant to Lander of the yearly premium
instaliments for hazard insurance on the Property; and
(i) Borrower's obllgation under Uniform Covenart 5 to maiman harz < insurance coverage on the Property is
deernad satisfied 10 the extent that the required coverage Is provided by the Owners Zssociation policy.
Borrower shall give Lendsr prompt niotica of any lapse in required hazard insv. ce coverage provided by the mastar
or blankat pailcy.

in the event of a distribution of hazard Insurance proceads in lleu of rastoration or repair foliowing a loss to the
Property, of 1o common araas and faclities of the PUD, any proceads payable to Borrowel &' hereby assigned and shall
ba paid to Lender. Lender shall epply the proceeds to the sums sacured by the Security ingtruriont, with any excess pald
10 Borrower.

C. Public Uabllity Insurancse.  Borrower shajl take such actions as may be reascnabte 1o insurs that tha Owners
Assoclation maintains a public liabllity insurance policy acceptable in form, amount, and extent of coveraga 16 ! ender.

0. Condamnation. The proceeds of any award or clalm for damages, direct or consaquential, payabic 1o Borrowar in
connacllon with any condsmnation or ather taking of alf or any part of the Property or the common areas and faclities of the
PUD. or for any conveyanca in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall
be applied by Lander to the sums secured by the Sacurity Instrument as provided in Uniform Covenant 10.

E Lender's Prior Consent.  Borrower shall not, axcept after notice to Lender and with Lander's prior written
consent, sither partition or subdivide the Proparty or congsent fo:

{i} the abandonment or termination of the PUD, except for abandonmaent or tarmination raquired by law In the case
of substantial destruciion by fire or other casualty of in the case of a taking by condemnatlon or eminant domaln;
(ii} any amendmant to any provision of the "Constituent Dacuments® if the provsion I8 for the express benefit of

Lendear;
{ili}y tarmination of protessional managemen and assumption of seidf-managemant of the Owners Assoclation; or

MULTISTATE PUD RIDER -Single Family- Fannie Maa/Freddie Mac UNIFORM INSTALIMENT Form 3150 9/90
GFS Form GO00B12
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(iv) any acticn which would have the effect of rendaring the public Yablity Insurance coverags mamained by
the Owners Assoclation unacceptabla to Lender.

F. Remedies.  If Borrower does not pay PUD dues and assessmants when dug, then Lender may pay them. Any

amcunts dishursed by Lendser under this paragraph F shali become addittonal debt of Borrower secured by the Security
Instrument.  tiniass Borrower and Lender agree to other terms of payment, these amourits shall baar Interest from the date

of disbursement a1 the Note rate and shall be payable, with interest, upon nolice from Lender 1o Borrower requasting
payment.

BY SIGNING BELOW, Borrower accopts and agrees 16 the terms and provisions containad In this PUD Ridar.

éZ;;: ™ / )
{
] led% -Bo‘rsrg\‘:rner
A CEE T .

Y

{Soal
-Bo?rowz;l

{Sea))

-Borrower

-
7
a
a
&
»
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